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Reference

Y3848

Subject

Louisiana: requirement to extend prescriptive period for insureds to file suit
or legal action

Subject areas

Property and casualty policies insuring property in Louisiana under which a claim
has been made for damage caused by Hurricanes Katrina and Rita

Attachments

Louisiana Directive 199

Action points

Managing agents to note direction from Louisiana Department of Insurance

Deadlines

Immediate effect. The Stipulation to which it refers will be filed by Lloyd’s
before 1 August 2006

Purpose of bulletin
To notify the market of Louisiana Directive 199. It mandates an extension to the prescription
period for Louisiana insureds to file suit or legal action for recovery of damages caused by
Hurricanes Katrina or Rita.

Directive 199
Directive 199 was issued on 11 July, 2006. A copy is attached to this bulletin. It is
addressed to “authorised property and casualty insurers and approved unauthorised
property and casualty insurers (surplus lines insurers)”.
The Directive states that most property and casualty policies insuring property in Louisiana
limit the right of the insured to file suit or take legal action for the recovery of a damage
claim to a period of 12 months after the date of the loss.
It requires insurers to extend this prescription period, so that an insured under a property
and casualty policy insuring property in Louisiana, to file suit or legal action, shall have until:
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•

30 August 2007 in relation to claims for property damage caused by Hurricane
Katrina; and

•

25 September 2007 in relation to claims for property damage caused by
Hurricane Rita.

The stipulation
The Directive requires all authorised property and casualty insurers and all surplus lines
property and casualty insurers doing business in Louisiana to file a Stipulation with the
Louisiana Department of Insurance by 1 August 2006. The form that the Stipulation must
take is set out in the Directive and confirms that the insureds will have the extended period
in which to file suit or legal action.
The Louisiana “Approved unauthorized insurer list – surplus lines” lists “Underwriters at
Lloyd’s, London” as an approved surplus lines insurer. Individual syndicates are not listed.
Lloyd’s will therefore provide the required Stipulation centrally on behalf of all syndicates
carrying on surplus lines insurance in Louisiana. It is not therefore necessary for managing
agents to provide individual stipulations for the syndicates that they manage.
Managing agents should brief coverholders, adjusters and others working with them on
Louisiana claims arising from Hurricanes Katrina and Rita of this extension.
This Directive was preceded by Advisory Letter 06-04, which urged and requested insurers
to extend the prescription period to two years for homeowners’ policies. This was covered
by Lloyd’s market bulletin Y3838.pdf , issued 26 June 2006. The same bulletin pointed out
that Mississippi had issued a Bulletin, stating that any provision in an insurance policy
limiting the period to file a legal action to less than three years is null and void.

Further Information
In you have any queries about this market bulletin, please contact Lloyd’s Worldwide Market
Services:
Lloyd’s Worldwide Market Services
Tel: 020 7327 6677
Email: market.services@lloyds.com
Box 190b, Gallery 1.
This market bulletin has been sent to active underwriters and to the compliance officers of
managing agents and Lloyd’s brokers.

Julian James,
Director
Worldwide Markets
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