Market Bulletin LLOYD,S

One Lime Street London EC3M 7HA

FROM: Head, Market Reporting

LOCATION: MR\86\G5

EXTENSION: 5129

DATE: 8 October 2004

REFERENCE: Y3405

SUBJECT: 2004 SYNDICATE RETURNS

SUBJECT AREA(S): None

ATTACHMENTS: None

ACTION POINTS: Managing agents to complete syndicate
returns

DEADLINE: Thursday 24 February 2005 (syndicate return)
Thursday 24 February 2005 (supplementary
syndicate
return)
Thursday 3 March 2005 (annual accounting
return)

Thursday 14 April 2005 (solvency and
reserving data)
Thursday 21 April 2005 (FSA return)

The purpose of this bulletin is to advise you of the form of the 2004 syndicate
returns. The completion and deadlines for submission of the 2004 syndicate returns
are prescribed under the Solvency and Reporting Byelaw (No. 13 of 1990) as
amended and the Syndicate Accounting Byelaw (No. 18 of 1994) as amended as
appropriate.

The reporting requirements are essentially those as set out in the Market Bulletin
‘Market Reporting 31 December 2004: Key Changes to the Syndicate Returns’,
reference Y3383, dated 3 September 2004.

For the 2005 year end there will be significant changes to the syndicate returns in
order to reflect Lloyd’s transition to annual accounting and anticipated further FSA
reporting requirements as advised in FSA consultation paper CP202. We will
provide the draft forms for the 2005 year end to the market in December 2004.

Lloyd's is authorised under the Financial Services and Markets Act 2000



2004 Syndicate Returns

The syndicate returns are collected in order that Lloyd’s may fulfil its various
requirements with regard to, among other things, the preparation of the market
results, conduct of the members’ solvency test, statutory reporting to the Financial
Services Authority (FSA) and to enable corporate members to prepare their accounts
in accordance with Schedule 9a of the Companies Act 1995. The purpose of each
return is summarised below:

Syndicate return (due by 24 February 2005)

The syndicate return is collected in order to obtain the necessary information to be
able to prepare the Lloyd's marketresults in accordance with the requirements of the
Lloyd’s Sourcebook (LLD), and conduct the members’ solvency test as at 31
December 2004. The syndicate return includes an audited and unaudited section.

Supplementary syndicate return (due by 24 February 2005)

The purpose of the supplementary syndicate return is to assist corporate members
to prepare their accounts in accordance with Schedule 9A of the Companies Act
1985 by collecting information in order for Lloyd's to operate a central facility for the
provision of the corporate members' share of each syndicate for which a
supplementary syndicate return has been prepared. A large part of the
supplementary syndicate return is completed automatically from data entered into
the syndicate return. A separate bulletin is being sent to corporate members and
their advisers, inviting subscriptions to Lloyd's central Schedule 9a facility as at 31
December 2004. The supplementary syndicate return must be audited.

Annual accounting return (due by 3 March 2005)

The annual accounting return collects data for the profit and loss account, balance
sheet and segmental analysis in annual accounting format and will be used for the
preparation of the annual accounting section of the Lloyd’s market results. The
annual accounting return must be audited.

Solvency and reserving data (due by 14 April 2005)

The solvency and reserving data (SRD) is one of the key data sources used to set
the Risk Based Capital (RBC) model parameters for each year of account. The data
is also used in development work to test potential improvements to the RBC process.
The SRD is a vital source of information for the Franchise and is a key input to the
line of business and whole account benchmarking process. Furthermore, Lloyd’s
uses the SRD to produce market settlement statistics and in the monitoring of the
market's reserves and results. The SRD does not need to be audited.

FSA return (due 21 April 2005)

The FSA return provides the information needed to enable Lloyd's to produce the
Lloyd's Return, which is the statutory filing made on behalf of the Lloyd’s market to
the FSA. The Lloyd’s Return, which has to be filed with FSA six months after the
year end, ie by 30 June 2005 for the 31 December 2004 return, is required under the
terms of the LLD. The FSA return must be audited.



Forms and instructions
The forms and instructions for the various returns are attached as appendices to this
bulletin as set out below:

Syndicate return — forms Appendix 1
Syndicate return — instructions Appendix 2
Supplementary syndicate return — forms Appendix 3
Supplementary syndicate return — instructions Appendix 4
Annual accounting return — forms Appendix 5
Annual accounting return — instructions Appendix 6
Solvency and reserving data — forms Appendix 7
Solvency and reserving data — instructions Appendix 8
FSA return — forms Appendix 9
FSA return — instructions Appendix 10

Method of submission to Lloyd’s
Each return must be submitted to Lloyd's electronically - via the MSU market returns
website - and in hard copy.

Software

The software for all returns including the user manual, will be made available to the
market via the MSU market returns website on 12 November 2004. The software
will be provided in three elements: syndicate return (including supplementary
syndicate return and solvency and reserving data); annual accounting return and
FSA return.

Audit

Forms SRFront to SR22 of the syndicate return, the supplementary syndicate return,
annual accounting return and FSA return must all be audited by a registered
accountant. The format of the audit reports for each return are currently being
reviewed, and the standard form of each audit report will be advised to the market at
the same time as the software is made available for download on 12 November
2004.

Submission and deadlines
The deadlines for the submission of the returns are set out below:

Syndicate return Thursday 24 February 2005
Supplementary syndicate return Thursday 24 February 2005
Annual accounting return Thursday 3 March 2005
Solvency and reserving data Thursday 14 April 2005
FSA return Thursday 21 April 2005

The return must be submitted by 12.00 noon of the deadline dates.



The electronic syndicate return in respect of each managed syndicate must be
submitted by the managing agent via the MSU Market Returns website and the hard
copy must be submitted to:

Manager

Market Reporting
Gallery 5

Lloyd’s 1986 Building

A return will only be regarded as submitted when both the electronic and hard copy
submissions have been made.

Late submissions

The deadlines have been prescribed under the Solvency and Reporting Byelaw (No
13 of 1990) as amended and the Syndicate Accounting Byelaw (No. 18 of 1994) as
amended as appropriate. Failure to submit the return by the due deadline will be
considered a breach of the appropriate byelaw. A resubmission of the return after
the deadline will be considered a late submission.

Managing agents will be subject to disciplinary action and fines will be imposed if the
return is submitted after the due deadline, in accordance with the following schedule:

Per return per syndicate — flat fine £5,000
Per return per syndicate — additional fine per working day late £1,000

Persistent delays will lead to further disciplinary action.

Workshops
In order to provide managing agents and auditors with further guidance regarding the

syndicate returns, a series of workshops shall be held in December 2004 to go
through the returns in detail (including a worked example) and a review of the major
issues. The details of these workshops were issued in the Market Bulletin ‘Syndicate
Return Workshops’ reference Y3397 dated 28 September 2004.

Issues to note

Eligible asset and valuation of liabilities rules

The syndicate return must be prepared in accordance with the eligible asset and
valuation of liabilities rules as at 31 December 2004. These rules are being
published to the market separately.

Actuarial certification

The 2004 valuation of liabilities rules require managing agents to obtain an
unqualified actuarial opinion on the reserves for solvency purposes for each
syndicate year, or inform the Lloyd’s Actuary as soon as is practicable if this is not
possible, whereupon the reserves for solvency will be set by the Lloyd’s Actuary.
Failure to obtain an unqualified actuarial opinion in respect of a syndicate is viewed
as being an extremely serious matter. Details of the procedures to be followed in
this situation are set out in market bulletin Y2160 dated 8 November 1999. A copy of



the opinion for nontlife syndicates must be enclosed with the syndicate return on 24
February 2005, although the opinion does not form part of the return itself.

The requirements in respect of life actuarial reports are as stated in the 2004
valuation of liabilities rules. The life actuarial reports must be enclosed with the FSA
return on 21 April 2005, although the report does not form part of the return itself.

Queries

Any queries concerning any aspect of the returns should be submitted via e-mail to
Market Reporting (lloyds-MRD-ReturnQueries@Iloyds.com). Queries will be
responded to by the end of the following working day. Please contact me by e-mail
(john.parry@lloyds.com) if a response remains outstanding at that time. Any queries
regarding this bulletin should be addressed to Paul Tucknott on extension 6169,
Robert Smith on extension 5459 or Paul Appleton on extension 6433.

A schedule of frequently asked questions will be made available to agents, as the
market works through the various returns. This schedule will be issued through the
market returns website. Should any fundamental restatement of preparation
instruction be necessary, this will be notified by market bulletin.

This bulletin is being sent to the compliance officers of all managing agents and to
recognised accountants.

John Parry



INDEX TO FORMS
SYNDICATE RETURN - 31.12.2004

APPENDIX 1

Form Description
AUDITED SECTION:
SR Front Syndicate return cover sheet
SR1 Profit and Loss Account
SR2 Underwriting Account
SR2A Underwriting Account - Additional Information (Solvency 1)
SR3 Analysis of Underwriting Result (All Business)
SR8 Analysis of Calendar Y ear Premiums and Claims Paid
Analysis of Calendar Y ear Gross Premiums and Gross Claims Not Processed
SR9 Through XIS
SR10 Personal Expenses
SR11 Anaysis of Reinsurance Bad Debts
SR12 Balance Sheets
SR15 Reconciliation of global result with result to be apportioned
SR16 Analysis of Solvency Reserves
SR17 LATF Business Balance Sheet
Matching and Localisation: Net Outstanding Liabilities (Including IBNR) &
SR19 Assets Held in Premiums Trust Funds
SR20 Analysis of Reinsurance to Close (RITC) / Run-off Reserves Retained
SR21 Reconciliation of Reinsurance to Close Premiums
SR22 Managing Agent's Report
SR23 Auditor's Report
SR23A(LATF) Auditor's Report (LATF)
UNAUDITED SECTION:
SRFrontU Frontsheet for unaudited section
SR25 Underwriter's Information and Remuneration
SR26 Categories of Business Premium Income
SR27 UK Personal Lines Business
SR28A Investment Analysis. Classification
SR28B Investment Analysis. Concentration
SR28C Currency Contracts Analysis
SR28D Liquidity Reporting
SR28E Liquidity Reporting: Working Capital Adequacy Statement
SR28F Cashflow Analysis
SR29 Forecast Syndicate Results
SR30 Reconciliation of Forecast Syndicate Results with Solvency Result
SR31 Cash Cdlls
SR32A Summary and Vauation Report: Long Term Business as at 31 December 2004
SR32B Long Term Insurance Business. Mathematical Reserves and Capital at Risk
SR33 Managing Agent's Report

SR Form Index 31.12.2004




SYNDICATE RETURN
31 DECEMBER 2004

AUDITED SECTION - FORMS SR1 TO SR23
BASIC RETURN

DUE FOR SUBMISSION BY 24 FEBRUARY 2005

SYNDICATE NO: ..o

Y =10 o T o N o< o | TSP P PR PRPTUPRTOPRNY

Contact NaIME: ......oouiiiieieee e, TelepPhoNE NO: ...
E Mail AdOrESS:.......cooviiiiiiiienin e

ComplianCe OFffiCEN: ...cvevieieieeseeee e E Mail AQOIESS........coivirieenieeeesieere e

BT [0 TP TP PPN

I confirm that all formswhich are applicable to this syndicate have been included in thisreturn. The electronic

version of thisreturn hasbeen submitted to Lloyd'sviathe Market ReturnsSweb-site on ..........ccoceeeveveveneneenne.
SIgNEA o Compliance Officer

NaME (Block capitals)

Date o,

For Lloyd's use only:

Date recelved:

No. of daysTate:

Byelaw Breach: Yes/No

SR FRONT 24 FEBRUARY 2005



SYNDICATE NO: ..o

PROFIT AND LOSSACCOUNT

RUN-OFF ACCOUNT CUMULATIVE BUSINESSASAT XX MONTHS

SYNDICATE RETURN Page: ......cc...
Year ended 31 December 2004
Y ear of Account Run-Off
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulative to Movement in Cumulative to Exchange Accrued adjustment to Commission/ Expense cumulative to cumulative to calendar year
31.12.2003 2004 31.12.2004 adjustments premium claimsincurred brokerage  [Expense accruals| reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 8 9 10 (=310 9) 1 12 (=10-11)
Result/balance from technical account (SR2 line 32) 1
Gross investment income 2
Gross investment gains 3
Gross investment losses 4
Gross investment expenses 5
Result/balance before personal expenses (1+2+3-4-5) 6
‘Standard' personal expenses (see instructions) 7
Result/balance after standard personal expenses (6-7) 8
‘Other’ personal expenses (see instructions) 9
Result/balance after all personal expenses (8-9) 10

SR1 (RO)




SYNDICATE NO: ..o

PROFIT AND LOSSACCOUNT
2002 ACCOUNT CUMULATIVE BUSINESSASAT 36 MONTHS

SYNDICATE RETURN Page: ......cc...
Year ended 31 December 2004
Y ear of Account 2002
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulativeto | Movementin | Cumulativeto Exchange Accrued adjustment to Commission/ Expense cumulativeto | cumulativeto | calendar year
31.12.2003 2004 31.12.2004 adjustments premium claimsincurred brokerage  |Expense accruals| reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 8 9 10 (=310 9) 11 FVS
Result/balance from technical account (SR2 line 32) 1
Gross investment income 2
Gross investment gains 3
Gross investment losses 4
Gross investment expenses 5
Result/balance before personal expenses (1+2+3-4-5) 6
'Standard' personal expenses (see instructions) 7
Result/balance after standard personal expenses (6-7) 8
'Other' personal expenses (see instructions) 9
Result/balance after all personal expenses (8-9) 10

SR1 2002




SYNDICATE NO: .

PROFIT AND LOSSACCOUNT

2003 ACCOUNT CUMULATIVE BUSINESSASAT 24 MONTHS

SYNDICATE RETURN Page: ......cc...
Year ended 31 December 2004
Y ear of Account 2003
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulative to Movement in Cumulative to Exchange Accrued adjustment to Commission/ Expense cumulative to cumulative to calendar year
31.12.2003 2004 31.12.2004 adjustments premium claimsincurred brokerage  [Expense accruals| reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 8 9 10 (=310 9) 1 12 (=10-11)
Result/balance from technical account (SR2 line 32) 1
Gross investment income 2
Gross investment gains 3
Gross investment losses 4
Gross investment expenses 5
Result/balance before personal expenses (1+2+3-4-5) 6
‘Standard' personal expenses (see instructions) 7
Result/balance after standard personal expenses (6-7) 8
‘Other’ personal expenses (see instructions) 9
Result/balance after all personal expenses (8-9) 10

SR1 2003




SYNDICATE NO: .

PROFIT AND LOSSACCOUNT
2004 ACCOUNT CUMULATIVE BUSINESSASAT 12MONTHS

SYNDICATE RETURN Page: ......cc...
Year ended 31 December 2004
Y ear of Account 2004
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulativeto | Movementin | Cumulativeto Exchange Accrued adjustment to Commission/ Expense cumulativeto | cumulativeto | calendar year
31.12.2003 2004 31.12.2004 adjustments premium claimsincurred brokerage  [Expense accruals| reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 8 9 10 (=310 9) 11 12 (=10-11)

Result/balance from technical account (SR2 line 32) 1
Gross investment income 2
Gross investment gains 3
Gross investment losses 4
Gross investment expenses 5
Result/balance before personal expenses (1+2+3-4-5) 6
'Standard' personal expenses (see instructions) 7
Result/balance after standard personal expenses (6-7) 8
'Other' personal expenses (see instructions) 9
Result/balance after all personal expenses (8-9) 10

SR1 2004




SYNDICATE RETURN
Year ended 31 December 2004

UNDERWRITING ACCOUNT
RUN-OFF ACCOUNT CUMULATIVE BUSINESSASAT XX MONTHS

Year of Account Run-Off Pagel..........
Per syndicate accounts Schedul e 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulativeto | Movementin [ Cumulative to Exchange Accrued adjustment to | Commission/ Expense Expense cumulativeto | cumulativeto | calendar year
31.12.2003 2004 31.12.2004 adjustments premium claimsincurred brokerage accruals reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 8 9 10(=3t09) 11 12 (=10-11)
Gross premiums 1
Reinsurers share 2
Net premiums (1-2) 3
Gross provision for unearned premium (AA only) 4
Reinsurers' share (AA only) 5
Net earned premiums (AA only) (3-4+5) 6
Reinsurance to close received - gross 7a
Reinsurance to close received - R/I element 7b
Reinsurance to close received - net (lines 7a-7b) 7c
Run-off reserves received - gross 8a
Run-off reserves received - R/l element 8b
Run-off reserves received - net (lines 8a-8b) 8c
Sub-total (6+7c+8c) 9
Gross claims paid 10
Reinsurers' share of paid amount 11
Net claims paid (10-11) 12
Grossed up claims reserves 13
R/l element of grossing up 14
Reinsurance to close paid - gross 15
Reinsurance to close paid - R/I element 16
Run-off reserves retained - gross 17
Run-off reserves retained - R/l element 18 |
Reinsurance to close paid - net (memo only) (15-16) 19
Run-off reserves retained - net (memo only) (17-18) 20
Sub-total (12+13-14+19+20) 21 | [ [
[Claims management costs 22
[Profit/(loss) on exchange 23
Administrative expenses 24
Commissions 25
Other acquisition expenses 26
Reinsurers commisions and profit participations 27
Total operating expenses (24+25+26-27) 28
[Balance on technical account (9-21-22+23-28) 29
[Net technical provisions brought forward 30
[Net technical provisions carried forward 31
ITechnical result/balance (29+30-31) 32

SR2 RO




SYNDICATE RETURN
Year ended 31 December 2004

UNDERWRITING ACCOUNT
2002 ACCOUNT CUMULATIVE BUSINESSASAT 36 MONTHS

Year of Account 2002 Pagel..........
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulativeto | Movementin [ Cumulativeto Exchange Accrued adjustment to | Commission/ Expense Expense cumulativeto | cumulativeto | calendar year
31.12.2003 2004 31.12.2004 adjustments premium clamsincurred brokerage accruals reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 ] 9 10(=3t09) 11 12 (=10-11)
Gross premiums 1
Reinsurers share 2
Net premiums (1-2) 3
Gross provision for unearned premium (AA only) 4
Reinsurers share (AA only) 5
Net earned premiums (AA only) (3-4+5) 6
Reinsurance to close received - gross 7a
Reinsurance to close received - R/l element 7b
Reinsurance to close received - net (lines 7a-7b) 7c
Run-off reserves received - gross 8a
Run-off reserves received - R/l element 8b
Run-off reserves received - net (lines 8a-8b) 8c
Sub-total (6+7c+8c) 9
Gross claims paid 10
Reinsurers' share of paid amount 11
Net claims paid (10-11) 12
Grossed up claims reserves 13
R/I element of grossing up 14
Reinsurance to close paid - gross 15
Reinsurance to close paid - R/l element 16
Run-off reserves retained - gross 17
Run-off reserves retained - R/l element 18
Reinsurance to close paid - net (memo only) (15-16) 19
Run-off reserves retained - net (memo only) (17-18) 20
Sub-total (12+13-14+19+20) 21
|Claims management costs 22
IP{Ofi[/UOS) on exchange 23
Administrative expenses 24 |
Commissions 25
Other acquisition expenses 26
Reinsurers commisions and profit participations 27
Total operating expenses (24+25+26-27) 28
[Balance on technical account (9-21-22+23-28) 29 [ |
INet technical provisions brought forward 30
[Net technical provisions carried forward 31
[Technical result/balance (29+30-31) 32 ] |

SR2 2002



SYNDICATE RETURN
Year ended 31 December 2004

UNDERWRITING ACCOUNT
2003 ACCOUNT CUMULATIVE BUSINESSAS AT 24 MONTHS

Year of Account 2003 Pager..........
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulativeto | Movementin | Cumulative to Exchange Accrued adjustment to | Commission/ Expense Expense cumulativeto | cumulativeto | calendar year
31.12.2003 2004 31.12.2004 adjustments premium claimsincurred| brokerage accruals reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 8 9 10(=3t09) 11 12 (=10-11)
Gross premiums 1
Reinsurers share 2
Net premiums (1-2) 3
Gross provision for unearned premium (AA only) 4
Reinsurers share (AA only) 5
Net earned premiums (AA only) (3-4+5) 6
Reinsurance to close received - gross 7a
Reinsurance to close received - R/l element 7b
Reinsurance to close received - net (lines 7a-7b) 7c
Run-off reserves received - gross 8a
Run-off reserves received - R/l element 8b
Run-off reserves received - net (lines 8a-8b) 8c
Sub-total (6+7c+8c) 9
Gross claims paid 10
Reinsurers' share of paid amount 11
Net claims paid (10-11) 12
Grossed up claims reserves 13
R/l element of grossing up 14
Reinsurance to close paid - gross 15
Reinsurance to close paid - R/I element 16
Run-off reservesretained - gross 17
Run-off reserves retained - R/l element 18
Reinsurance to close paid - net (memo only) (15-16) 19
Run-off reserves retained - net (memo only) (17-18) 20
Sub-total (12+13-14+19+20) 21
[Claims management costs 22
[Profit/(loss) on exchange 23
Administrative expenses 24
Commissions 25
Other acquisition expenses 26
Reinsurers' commisions and profit participations 27
Total operating expenses (24+25+26-27) 28
[Balance on technical account (9-21-22+23-28) 29
[Net technical provisions brought forward 30
[Net technical provisions carried forward 31
[Technical result/balance (29+30-31) 32 ] |

SR2 2003



UNDERWRITING ACCOUNT
2004 ACCOUNT CUMULATIVE BUSINESSASAT 12MONTHS

SYNDICATE RETURN
Year ended 31 December 2004

Year of Account 2004 Pagel..........
Per syndicate accounts Schedule 9a adjustments
Schedule 9a Schedule 9a Schedule 9a
Balancing result - result - result - 2004
Cumulativeto | Movementin [ Cumulativeto Exchange Accrued adjustment to | Commission/ Expense Expense cumulativeto | cumulativeto | calendar year
31.12.2003 2004 31.12.2004 adjustments premium clamsincurred brokerage accruals reallocation 31.12.2004 31.12.2003 movement
1 2 3(1+2) 4 5 6 7 ] 9 10(=3t09) 11 12 (=10-11)
Gross premiums 1
Reinsurers share 2
Net premiums (1-2) 3
Gross provision for unearned premium (AA only) 4
Reinsurers share (AA only) 5
Net earned premiums (AA only) (3-4+5) 6
Reinsurance to close received - gross 7a
Reinsurance to close received - R/l element 7b
Reinsurance to close received - net (lines 7a-7b) 7c
Run-off reserves received - gross 8a
Run-off reserves received - R/l element 8b
Run-off reserves received - net (lines 8a-8b) 8c
Sub-total (6+7c+8c) 9
Gross claims paid 10
Reinsurers' share of paid amount 11
Net claims paid (10-11) 12
Grossed up claims reserves 13
R/I element of grossing up 14
Reinsurance to close paid - gross 15
Reinsurance to close paid - R/l element 16
Run-off reserves retained - gross 17
Run-off reserves retained - R/l element 18
Reinsurance to close paid - net (memo only) (15-16) 19
Run-off reserves retained - net (memo only) (17-18) 20
Sub-total (12+13-14+19+20) 21
|Claims management costs [
IP{Ofi[/UOS) on exchange I 23
Administrative expenses 24
Commissions 25
Other acquisition expenses 26
Reinsurers commisions and profit participations 27
Total operating expenses (24+25+26-27) 28
[Balance on technical account (9-21-22+23-28) [ 29 _ [ _ [ [ [ [ [ _:I
[Net technical provisions brought forward [ 30
[Net technical provisions carried forward [N
[Technical resitibalance (29+30-31) [ [ | [ [ [ [ [ |

SR2 2004



UNDERWRITING ACCOUNT - ADDITIONAL INFORMATION (SOLVENCY 1)
RUN-OFF ACCOUNT

LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO:....coooeiiiiens
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account Run-off

Liability business

(seeinstructions) Other business Total business # Column 3 must equal:
1 2 3 (=1+2)

Gross premiums in calendar year 2004 1 | | | |[FSA2 (RO) line 1 column 9
Gross claims paid in calendar year 2004 2 FSA2 (RO) lines 10 + 22 column 9
Gross claims paid in calendar year 2003 # 3 Seeinstructions
Gross claims paid in calendar year 2002 # 4 See ingtructions
Gross claims outstanding at 31.12.2004 5 FSA5 (RO) lines1 + 3 + 5, column 7
Gross claims outstanding at 31.12.2003 # 6 Seeinstructions
Gross claims outstanding at 31.12.2002 # 7 See ingtructions
Gross claims outstanding at 31.12.2001 # 8 Seeinstructions

# Included must be amounts in respect of gross claims paid or outstanding in respect of any syndicate year closed into this
syndicate year before 31 December 2004, even where the gross claims paid or outstanding arose before the time of the
RITC into the current syndicate year occurred - see instructions for further details.

SR2A(RO)



UNDERWRITING ACCOUNT - ADDITIONAL INFORMATION (SOLVENCY 1)
2002 ACCOUNT

LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO:....coooeiiiiens
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2002

Liability business

(seeinstructions) Other business Total business # Column 3 must equal:

1 2 3 (=1+2)

Gross premiums in calendar year 2004 1 | | | |[FSA2 (2002) line 1 column 9
Gross claims paid in calendar year 2004 2 FSA2 (2002) lines 10 + 22 column 9
Gross claims paid in calendar year 2003 # 3 Seeinstructions
Gross claims paid in calendar year 2002 # 4 See ingtructions
Gross claims outstanding at 31.12.2004 5 FSAS5 (2002) lines1 + 3 + 5, column 7
Gross claims outstanding at 31.12.2003 # 6 Seeinstructions
Gross claims outstanding at 31.12.2002 # 7 See ingtructions
Gross claims outstanding at 31.12.2001 # 8 Seeinstructions

# Included must be amounts in respect of gross claims paid or outstanding in respect of any syndicate year closed into this
syndicate year before 31 December 2004, even where the gross claims paid or outstanding arose before the time of the
RITC into the current syndicate year occurred - see instructions for further details.

SR2A(2002)



UNDERWRITING ACCOUNT - ADDITIONAL INFORMATION (SOLVENCY 1)
2003 ACCOUNT

LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO:....coooeiiiiens
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2003

Liability business

(seeinstructions) Other business Total business # Column 3 must equal:

1 2 3 (=1+2)

Gross premiums in calendar year 2004 1 | | | |FSA2 (2003) line 1 column 9
Gross claims paid in calendar year 2004 2 FSA2 (2003) lines 10 + 22 column 9
Gross claims paid in calendar year 2003 # 3 Seeinstructions
Gross claims paid in calendar year 2002 # 4 See ingtructions
Gross claims outstanding at 31.12.2004 5 FSAS5 (2003) lines1 + 3 + 5, column 7
Gross claims outstanding at 31.12.2003 # 6 Seeinstructions
Gross claims outstanding at 31.12.2002 # 7 See ingtructions
Gross claims outstanding at 31.12.2001 # 8 Seeinstructions

# Included must be amounts in respect of gross claims paid or outstanding in respect of any syndicate year closed into this
syndicate year before 31 December 2004, even where the gross claims paid or outstanding arose before the time of the
RITC into the current syndicate year occurred - see instructions for further details.

SR2A(2003)



UNDERWRITING ACCOUNT - ADDITIONAL INFORMATION (SOLVENCY 1)
2004 ACCOUNT

LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO:....coooeiiiiens
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2004

Liability business

(seeinstructions) Other business Total business # Column 3 must equal:

1 2 3 (=1+2)

Gross premiums in calendar year 2004 1 | | | |FSA2 (2004) line 1 column 9
Gross claims paid in calendar year 2004 2 FSA2 (2004) lines 10 + 22 column 9
Gross claims paid in calendar year 2003 # 3 Seeinstructions
Gross claims paid in calendar year 2002 # 4 See ingtructions
Gross claims outstanding at 31.12.2004 5 FSAS5 (2004) lines1 + 3 + 5, column 7
Gross claims outstanding at 31.12.2003 # 6 Seeinstructions
Gross claims outstanding at 31.12.2002 # 7 See ingtructions
Gross claims outstanding at 31.12.2001 # 8 Seeinstructions

# Included must be amounts in respect of gross claims paid or outstanding in respect of any syndicate year closed into this
syndicate year before 31 December 2004, even where the gross claims paid or outstanding arose before the time of the
RITC into the current syndicate year occurred - see instructions for further details.

SR2A(2004)



ANALY SIS OF 2002 YEAR OF ACCOUNT UNDERWRITING RESULT

SYNDICATE NO: ....ccovveenee. Page............

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account 2002

2002 account
Cumulative business as at
36 months
PureYear Prior Years Total
1 2 3*
Gross premiums written (net of brokerage) 1
Reinsurance ceded 2
Net premiums (linel1-2)| 3
RITC received 4 H
Tota (lines3+4)| 5
Gross claims 6
Reinsurance recoveries 7
Net claims (line6-7)| 8
RITC paid 9
Run-off reserves c/f 10
Total (lines8+9+10) | 11

[UNDERWRITING RESULT (LINE 5-11) | 12] | |

* Must equal relevant disclosure on SR2(2002) column 3 PLEASE SEE INSTRUCTIONS

SR3 (2002)



ANALYSISOF CALENDAR YEAR PREMIUMSAND CLAIMSPAID

SYNDICATE NO: ..o

SYNDICATE RETURN
Year ended 31 December 2004

Calendar year premiums

GROSSPREMIUM (beforereinsurance ceded)

Total gross premium, net of brokerage 1
REINSURANCE CEDED

Premiums paid to another Lloyd's syndicate 2
Premiums paid outside Lloyd's 3
Total reinsurance ceded (lines 2 + 3) 4
NET PREMIUM (after reinsurance ceded)

Total net premium (lines 1 - 4) 5
Calendar year claims paid

CLAIMSPAID (beforereinsurancerecoverable)

Total claims paid 6
REINSURANCE RECOVERABLE

Reinsurance recoverable from another Lloyd's syndicate 7
Reinsurance recoverable from outside Lloyd's 8
Total reinsurance recoverable (lines 7 + 8) 9
NET CLAIMSPAID (after reinsurance recover able)

Total net claims paid (lines 6 - 9) 10

SR8




ANALYSISOF CALENDAR YEAR GROSSPREMIUM S AND
GROSSCLAIMSNOT PROCESSED THROUGH XIS

SYNDICATE NO: ..o Page..............

SYNDICATE RETURN
Year ended 31 December 2004

TOTAL GROSSPREMIUM NET OF
BROKERAGE

GROSSCLAIMS 2

SR9



PERSONAL EXPENSES

SYNDICATE NO: ..covveeveee Page..............

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account Run-off

Calendar year
movement
1.1.04t0 31.12.04
Managing agent's fees Individual la
Corporate 1b
Members agents fees Individual 2a
Corporate 2b
Annual subscriptions & levies:
a) Lloyd's subscriptions Individual 3a
Corporate 3b
b) Central Fund Individual da
Corporate
¢) High level stop loss subscriptions Individual
Corporate
d) Members special contribution Individual
Corporate
Managing agent's profit commission Individual
Corporate 7b
Sub-total: 'standard' personal expenses Tota (lato 7b) 8*
Other personal expenses (please provide separate analysis) O *
Total (lines8+9)| 10

Cumulative Personal Expenses

Individual 11
Corporate 12
Total (lines11 + 12) | 13***

*  Line 8 must equal SR1 (Run-off) line 7, column 2
**  Line 9 must equal SR1 (Run-off) line 9, column 2
*** | ine 13 must equal SR1 (Run-off) lines 7+9, column 3

SR 10 (Run-off)



PERSONAL EXPENSES

SYNDICATE NO: ..covveeveee Page..............

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2002
Cumulative after 36
months
Managing agent's fees Individual la
Corporate 1b
Members agents fees Individual 2a
Corporate 2b
Annual subscriptions & levies:
a) Lloyd's subscriptions Individual 3a
Corporate 3b
b) Central Fund Individual 4a
Corporate
¢) High level stop loss subscriptions Individual
Corporate
d) Members' specia contribution Individual
Corporate
Managing agent's profit commission Individual
Corporate 7b
Sub-total: 'standard' personal expenses Total (1lato 7b) 8 |x
Other personal expenses (please provide separate analysis) 9 |**
Total (lines8+9)| 10

* Line8 must equal SR1 (2002) line 7, column 3
** Line 9 must equal SR1 (2002) line 9, column 3

SR 10 (2002)



PERSONAL EXPENSES

SYNDICATE NO: ..covveeveee Page..............

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2003
Cumulative after 24
months
Managing agent's fees Individual la
Corporate 1b
Members agents fees Individual 2a
Corporate 2b
Annual subscriptions & levies:
a) Lloyd's subscriptions Individual 3a
Corporate 3b
b) Central Fund Individual 4a
Corporate
¢) High level stop loss subscriptions Individual
Corporate
d) Members' specia contribution Individual
Corporate
Managing agent's profit commission Individual
Corporate
Sub-total: 'standard' personal expenses Total (1lato 7b) 8 |x
Other personal expenses (please provide separate analysis) 9 |**
Total (lines8+9)| 10

* Line 8 must equal SR1 (2003) line 7, column 3
** Line 9 must equal SR1 (2003) line 9, column 3

SR10 (2003)



PERSONAL EXPENSES

SYNDICATE NO: ..covveeveee Page..............

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2004
Cumulative after 12
months
Managing agent's fees Individual la
Corporate 1b
Members agents fees Individual 2a
Corporate 2b
Annual subscriptions & levies:
a) Lloyd's subscriptions Individual 3a
Corporate 3b
b) Central Fund Individual da
Corporate
¢) High level stop loss subscriptions Individua
Corporate
d) Members specia contribution Individual
Corporate
Managing agent's profit commission Individual
Corporate
Sub-total: 'standard’ personal expenses Tota (lato 7b) 8 |x
Other personal expenses (please provide separate analysis) 9 |**
Total (lines8+9)| 10

*  Line 8 must equal SR1 (2004) line 7, column 3
** Line 9 must equal SR1 (2004) line 9, column 3

SR 10 (2004)



ANALYSIS OF REINSURANCE BAD DEBTS

SYNDICATE NO: ...

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account Run-off

REINSURANCE BAD DEBTS
Amount of bad and doubtful debts charged to the members
of the syndicate

Reinsurers share of
claims paid

Reinsurers share of
Solvency reserves

Tota

1

2

3(=1+2)

Provision as at 31 December 2003

Bad debts written off in previous calendar years 2 _
Calendar year Bad debts written off 3a

2004: Change in bad debt provision 3b

Charge to underwriting account in calendar year 2004 (=3a+3b) 4

Provision c/f at 31 December 2004 (=1+3b) 5

SR11 (Run-off)




ANALYSISOF REINSURANCE BAD DEBTS
SYNDICATE NO: ..o Page ...........
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2002

REINSURANCE BAD DEBTS
Amount of bad and doubtful debts charged to the members
of the syndicate

Reinsurers' share of Reinsurers' share of
. . Total
claims paid Solvency reserves
1 2 3(=1+2)

Provision as at 31 December 2003 1
Bad debts written off in previous calendar years 2 _
Calendar year  |Bad debts written off 3a
2004: Change in bad debt provision 3b
Cumulative charge to underwriting account as at 31 December 4
2004 (=1+2+3a+3b)
Provision c/f at 31 December 2004 (=1+3b) 5

SR11 (2002)



ANALYSISOF REINSURANCE BAD DEBTS
SYNDICATE NO: ..o Page ............
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2003

REINSURANCE BAD DEBTS
Amount of bad and doubtful debts charged to the members
of the syndicate

Reinsurers share of Reinsurers' share of

claims paid Solvency reserves o

1 2 3(=1+2)

Provision as at 31 December 2003 1

Bad debts written off in previous calendar years 2

Calendar year |Bad debts written off 3a

2004: Change in bad debt provision 3b

Cumulative charge to underwriting account as at 31 December
2004 (=1+2+3a+3b)

Provision c/f at 31 December 2004 (=1+3b) 5

SR11 (2003)



ANALY SIS OF REINSURANCE BAD DEBTS

SYNDICATENO: ..o Page ............

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account 2004

REINSURANCE BAD DEBTS
Amount of bad and doubtful debts charged to the members
of the syndicate

Reinsurers' share of Reinsurers' share of
} . Total
claims paid Solvency reserves
1 2 3(=1+2)

Provision as at 31 December 2003 1
Bad debts written off in previous calendar years 2
Calendar year  |Bad debts written off 3a
2004: Change in bad debt provision 3b
Cumulative charge to underwriting account as at 31 December 4
2004 (= 3a+3b)
Provision c/f at 31 December 2004 (=3b) 5

SR11 (2004)



SYNDICATE NO: ................

SYNDICATE RETURN
Y ear ended 31 December 2004

BALANCE SHEET
ASSETS-PAGE 1
ALL YEARS

Page: ..........

Per Syndicate
accounts

1

Investments Line
Equity shares 1
Other shares and other variable yield securities 2
Holdings in collective investment schemes 3
Rights under derivative contracts 4
. . Approved securities 5
Debt securities and other Fixed interest Ofr?er 6
fixed income securities . . Approved securities 7
Variable interest
Other 8
Participation in investment pools 9
Financial L oans secured by mortgages 10
investments Loans to public or local authorities and
nationalised industries or undertakings 11
Other loans L oans secured by policies of insurance issued
by the syndicate 12
Other 13
Deposits with approved  |\withdrawal subject to a time restriction of
credit institutions and one month or less 14
fapprovgd financial Withdrawal subject to atime restriction of
institutions more than one month 15
Other 16
Deposits with ceding undertakings 17
Gross recoverable on claims outstanding 17a
_ _ Provision for bad/doubtful debt 17b
;iczr:ﬁ share of technical Amount net of provision for bad/doubtful
debt (17a- 17b) 18
Other 19
Total page 1 (lines1to 17 + 18 + 19) 20

SR12 PAGE 1




BALANCE SHEET
ASSETS - PAGE 2
ALL YEARS

SYNDICATE NO: ..o Page: ..........
SYNDICATE RETURN
Year ended 31 December 2004
Per Syndicate
accounts
1
Debtors and other assets Line
Debtors arising out of Policyholders 21
direct insurance operations L
Intermediaries
22
Salvage and subrogation recoveries 23
Inter-syndicate loans 24
Inter-year loans 24a
Due from ceding insurers and intermediaries under
reinsurance business 25
Gross reinsurance recoverable on
paid claims 26a
Debtors arising out of Due from reinsurers L
reinsurance operations and intermediaries Bad debt provision thereon 26b
under reinsurance Net reinsurance recoverable on
contracts ceded paid claims (26a-26b) 26c
Other insurance debtors (net) 26d
Total (26c+26d) 26e
Due within 12 months 27
Members
Due after 12 months 28
Other debtors
Due within 12 months 29
Other
Due after 12 months 30
Tangible assets 31
Deposits not subject to time restrictions on
) withdrawal, with approved credit institutions and
Cash at bank and in hand | gpproved financial institutions and local authorities 32
Cash in hand
33
Reinsurance to close premium receivable 34
Other asset .
< S Overseas deposits 35
Other (please provide separate analysis) 36
Accrued interest and rent
Prepayments and accrued 37
income Other prepayments and accrued income 38
Total page 2 (lines 21 to 25 + 26e to 38) 39
Total page 1 (= line 20) 40
Total (= lines 39+40) 41
Less: deductions under LLD (FSA only) a2
Grand total (= lines 41-42) (= SR12 page 3 line 84) 43

SR12 PAGE 2




SYNDICATE NO: ..

SYNDICATE RETURN
Y ear ended 31 December 2004

BALANCE SHEET
LIABILITIES- PAGE 3
ALL YEARS

Page: ..........

Per Syndicate accounts

1
Line
Claims outstanding for 2002 year of account 51
Claims outstanding for open years of account 50 _
Technical provisions . ] .
(gross amount) Claims outstanding for 2001 and prior run-off years of account 53
Unearned premiums 54
Other 55
Tota (lines 51 to 55) 56
2002 Account Result before personal expenses 60
Personal expenses 61
Balance on open Balance before personal expenses 62
s PN [ Cumulative result a 31.12.03 (AA only) 63 1NN
y Personal expenses 64
Analysis of amounts |Cash calls due by 31.12.2004 (2002, 2003 and 2004 years only) 65
dueto members Run off years: 2004 calendar year result 66
Run-off years: net undistributed/(uncalled) prior year amounts 67
Amounts overpaid by members 68
Continuous solvency transfer 69
Provision for other  |Taxation 70
risks and charges Other 71
Deposits received from reinsurers 72
Arising out of | Direct business 73
insurance Reinsurance accepted 74
operations Reinsurance ceded 75
Secured 76
i Debenture loans
Creditors Unsecured 77
Amounts owed to credit ingtitutions 78
Taxation 79
Other creditors  |RITC premiums payable 80
Other (please provide separate analysis) 82
Inter-syndicate loans 82a
Inter-year loans 82b
Accruals and deferred income 83
Tota (lines 56 + 60 to 83) (= SR12 page 2 line 43) 84

SR12 (page 3)



BALANCE SHEET
ASSETS-PAGE 1

RUN-OFF YEAR OF ACCOUNT

SYNDICATE NO: ....ccooue Page........
SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of account: Run Off
Per
Syndicate Schedule 9a adjustments
1 2 3 4 5 6(=1to5)
Accrued Fund Reallocation | Expense
Investments Line premium reallocation of cash accrual Schedule 9a
Equity shares 1
Other shares and other variable yield securities 2
Holdings in collective investment schemes 3
Rights under derivative contracts 4
" . . Approved securiti 5
Debt sgcurlt.lesand Fixed interest Other 5
other.fl.xed income . - Approved sscurit| 7
securities Variable interest
Other 8
Participation in investment pools 9
.Fi nancia Loans secured by mortgages 10
investment
s Loansto public or local authorities
and nationalised industries or 11
Other loans Loans secured by policies of
insurance issued by the syndicate 12
Other 13
Deposits with Withdrawal subject to atime
approved credit restriction of one month or less 14
!:)S:)Irtcl:t\/lsg?iin;ci a Withdrgwa] subject to atime
e restriction of more than one month 15
Other 16
Deposits with ceding undertakings 17
Gross rgcoverabl eonclaims 17a
) . Provision for bad/doubtful debt 17b
Reinsurers' share of technical
provisions Amount net of provision for
bad/doubtful debt (17a- 17b) 18
Other 19
Total page 1 (lines1to 17 + 18 + 19) 20

SR12 (RO) page 1




BALANCE SHEET
ASSETS- PAGE 2
RUN-OFF YEAR OF ACCOUNT
SYNDICATE NO:

SYNDICATE RETURN
Year ended 31 December 2004

Year of account: Run Off Per Syndicateaccounts Schedule ga adjusments
1 3 4 6(-105)
o Ther st The O relToeaTon TeaaocatTon of o FeTe
Poiicyhoiders
Debors arsing outof direct 2
insurance operations
Intemediaries
2
Savage and subrogation recoveries 23
Inter-syndicate |
nter-syndicateloans. ZA
Inter-yeer I
nter-yeer loans -
Due from ceding insurers and intermediaries under reinsurance
business 2
Grossreinsurance recoverable on paid
daims 2a
o
Bad debt provision thereon
rensurance operations intermediaries under 260
rensurance contracts [ Net reinsurance recoverable on pad
ceded claims (26a-260) 26¢
Other insurance debtors (net) 2
Totd (26c+250) Z6e
Duewithin 12 months.
27
Members
Dueater 12 months
28
Other detors
Duewithin 12 morths,
2
Other
Dueater 12 months
E)
Tangible asss
angibie assets @
Daposi(s ol SUbject (0 lime restrlions on withdraa, with
Cashat bank and in hand local athorities E
Gashin hand
3
Reinsurance o close premium receivable 3
Other assets
Overseas deposits £
Other (please provide separate andlys's) 3
Accrue interest and rent
Prepayments and accrued a7
income Other prepeyments and accrued income
E
Tota page 2 (lnes 2110 25+ 26810 38) a9
Totdl pege1 (= line 20) o
Tot (= lines 39+40) a
Less deductions under LLD (FSA only) 2
Grand toal (= lines 41-42) (= SR12 pege 3 line 84) 3

SR12 (RO) page 2



SYNDICATE NO: ..

SYNDICATE RETURN
Y ear ended 31 December 2004

Year of account:Run Off

BALANCE SHEET
LIABILITIES-PAGE 3
RUN-OFF YEAR OF ACCOUNT

Per Syndicate accounts

Schedule 9a adjustments

1 2 3

4

6(=1105)

Accrued premium Fund reallocation

Line
Claims outstanding for 2002 year of account 51
Claims outstanding for open years of account 50
Technica provisions K K K
(gross amount) Claims outstanding for 2001 and prior run-off years of account 53
Unearned premiums 54
Other 55
Total (lines51 to 55) 56
2002 Account Result before personal expenses 60
Personal expenses 61
Balance before persona expenses 62
Balance on open -
years Cumulative result at 31.12.03 (AA only) 63
. Personal expenses 64
Analysis of amounts
due to members Cash calls due by 31.12.2004 (2002, 2003 and 2004 years only) 65
Run off years: 2004 calendar year result 66
Run-off years: net undistributed/(uncalled) prior year anounts 67
Amounts overpaid by members 68
Continuous solvency transfer 69
Provision for other | Taxation 70
risks and charges Other 71
Deposits received from reinsurers 72
Arisingoutof | Direct business 73
insurance Reinsurance accepted 74
operations Reinsurance ceded 75
Secured
X Debenture loans 76
Creditors Unsecured 77
Amounts owed to credit ingtitutions 78
Taxation 79
Other creditors  |RITC premiums payable 80
Other (please provide separate analysis) 82
Inter-syndicate loans 82a
Inter-year loans 82b
Accruals and deferred income 83
Total (lines 56 + 60 to 83) (= SR12 page 2 line 43) 84

SR12 (RO) page 3

Reallocation of cash

Expense accr ual

Schedule 9a




BALANCE SHEET
ASSETS-PAGE 1
2002 YEAR OF ACCOUNT

SYNDICATE NO: ....ccooue Page........
SYNDICATE RETURN
Y ear ended 31 December 2004
Per
Syndicate Schedule 9a adjustments
1 2 3 4 5 6(=1to5)
Accrued Fund Reallocation | Expense
Investments Line premium reallocation of cash accrual Schedule 9a
Equity shares 1
Other shares and other variable yield securities 2
Holdings in collective investment schemes 3
Rights under derivative contracts 4
" . . Approved securiti 5
Debt sgcurlt.lesand Fixed interest Other 5
other.fl.xed income . - Approved sscurit| 7
securities Variable interest
Other 8
Participation in investment pools 9
.Fi nancia Loans secured by mortgages 10
investment
s Loansto public or local authorities
and nationalised industries or 11
Other loans Loans secured by policies of
insurance issued by the syndicate 12
Other 13
Deposits with Withdrawal subject to atime
approved credit restriction of one month or less 14
!:)S:)Irtcl:t\/lsg?iin;ci a Withdrgwa] subject to atime
e restriction of more than one month 15
Other 16
Deposits with ceding undertakings 17
Gross rgcoverabl eonclaims 17a
) . Provision for bad/doubtful debt 17b
Reinsurers' share of technical
provisions Amount net of provision for
bad/doubtful debt (17a- 17b) 18
Other 19
Total page 1 (lines1to 17 + 18 + 19) 20

SR12 (2002) (page 1)




BALANCE SHEET
ASSETS- PAGE 2
2002 YEAR OF ACCOUNT
SYNDICATE NO:

SYNDICATE RETURN
Year ended 31 December 2004

Per Syndicateaccounts Schedule ga adjusments
1 3 4 6(-105)
o Ther st The O relToeaTon TeaaocatTon of o FeTe
Poiicyhoiders
Debors arsing outof direct 2
insurance operations
Intemediaries
2
Savage and subrogation recoveries 23
Inter-syndicate |
nter-syndicateloans. ZA
Inter-yeer I
nter-yeer loans -
Due from ceding insurers and intermediaries under reinsurance
business 2
Grossreinsurance recoverable on paid
daims 2a
o
Bad debt provision thereon
rensurance operations intermediaries under 260
rensurance contracts [ Net reinsurance recoverable on pad
ceded claims (26a-260) 26¢
Other insurance debtors (net) 2
Totd (26c+250) Z6e
Duewithin 12 months.
27
Members
Dueater 12 months
28
Other detors
Duewithin 12 morths,
2
Other
Dueater 12 months
E)
Tangible asss
angibie assets @
Daposi(s ol SUbject (0 lime restrlions on withdraa, with
Cashat bank and in hand local athorities E
Gashin hand
3
Reinsurance o close premium receivable 3
Other assets
Overseas deposits £
Other (please provide separate andlys's) 3
Accrue interest and rent
Prepayments and accrued a7
income Other prepeyments and accrued income
E
Tota page 2 (lnes 2110 25+ 26810 38) a9
Totdl pege1 (= line 20) o
Tot (= lines 39+40) a
Less deductions under LLD (FSA only) 2
Grand toal (= lines 41-42) (= SR12 pege 3 line 84) 3

SR12 (2002) (page 2)



BALANCE SHEET
LIABILITIES-PAGE 3
2002 YEAR OF ACCOUNT

Page.........
SYNDICATE NO: ...cccvvvviviciiene
SYNDICATE RETURN
Y ear ended 31 December 2004
Per Syndicate accounts Schedule 9a adjustments
1 2 3 4 5 6(=1t05)
Line Accrued premium Fund reallocation Reallocation of cash Expense accr ual Schedule 9a
Claims outstanding for 2002 year of account 51
Claims outstanding for open years of account 50
Technica provisions K K K
(gross amount) Claims outstanding for 2001 and prior run-off years of account 53
Unearned premiums 54
Other 55
Total (lines51 to 55) 56
2002 Account Result before personal expenses 60
Personal expenses 61
Balance before persona expenses 62
Balance on open -
years Cumulative result at 31.12.03 (AA only) 63
. Personal expenses 64
Analysis of amounts
due to members Cash calls due by 31.12.2004 (2002, 2003 and 2004 years only) 65
Run off years: 2004 calendar year result 66
Run-off years: net undistributed/(uncalled) prior year amounts 67
Amounts overpaid by members 68
Continuous solvency transfer 69
Provision for other | Taxation 70
risks and charges Other 71
Deposits received from reinsurers 72
Arisingout of | Direct business 73
insurance Reinsurance accepted 74
operations Reinsurance ceded 75
Secured
X Debenture loans 76
Creditors Unsecured 77
Amounts owed to credit ingtitutions 78
Taxation 79
Other creditors  |RITC premiums payable 80
Other (please provide separate analysis) 82
Inter-syndicate loans 82a
Inter-year loans 82b
Accruals and deferred income 83
Total (lines 56 + 60 to 83) (= SR12 page 2 line 43) 84

SR12 (2002) (page 3)




BALANCE SHEET
ASSETS-PAGE 1
2003 YEAR OF ACCOUNT
SYNDICATE NO:. ......cccoeeee Page........

SYNDICATE RETURN
Y ear ended 31 December 2004

Per
Syndicate Schedule 9a adjustments
1 2 3 4 5 6(=1to5)
Accrued Fund Reallocation | Expense
Investments Line premium reallocation of cash accrual Schedule 9a
Equity shares 1
Other shares and other variable yield securities 2
Holdings in collective investment schemes 3
Rights under derivative contracts 4
" . . Approved securiti 5
Debt sgcurlt.lesand Fixed interest Other 5
other.fl.xed income . - Approved sscurit| 7
securities Variable interest
Other 8
Participation in investment pools 9
.Fi nancia Loans secured by mortgages 10
investment
s Loansto public or local authorities
and nationalised industries or 11
Other loans Loans secured by policies of
insurance issued by the syndicate 12
Other 13
Deposits with Withdrawal subject to atime
approved credit restriction of one month or less 14
!:)S:)Irtcl:t\/lsg?iin;ci a Withdrgwa] subject to atime
e restriction of more than one month 15
Other 16
Deposits with ceding undertakings 17
Gross rgcoverabl eonclaims 17a
) . Provision for bad/doubtful debt 17b
Reinsurers' share of technical
provisions Amount net of provision for
bad/doubtful debt (17a- 17b) 18
Other 19
Total page 1 (lines1to 17 + 18 + 19) 20

SR12 2003 page 1



BALANCE SHEET
ASSETS- PAGE 2
2003 YEAR OF ACCOUNT
SYNDICATE NO:

SYNDICATE RETURN
Year ended 31 December 2004

Per Syndicateaccounts Schedule ga adjusments
1 3 4 6(-105)
o Ther st The O relToeaTon TeaaocatTon of o FeTe
Poiicyhoiders
Debors arsing outof direct 2
insurance operations
Intemediaries
2
Savage and subrogation recoveries 23
Inter-syndicate |
nter-syndicateloans. ZA
Inter-yeer I
nter-yeer loans -
Due from ceding insurers and intermediaries under reinsurance
business 2
Grossreinsurance recoverable on paid
daims 2a
o
Bad debt provision thereon
rensurance operations intermediaries under 260
rensurance contracts [ Net reinsurance recoverable on pad
ceded claims (26a-260) 26¢
Other insurance debtors (net) 2
Totd (26c+250) Z6e
Duewithin 12 months.
27
Members
Dueater 12 months
28
Other detors
Duewithin 12 morths,
2
Other
Dueater 12 months
E)
Tangible asss
angibie assets @
Daposi(s ol SUbject (0 lime restrlions on withdraa, with
Cashat bank and in hand local athorities E
Gashin hand
3
Reinsurance o close premium receivable 3
Other assets
Overseas deposits £
Other (please provide separate andlys's) 3
Accrue interest and rent
Prepayments and accrued a7
income Other prepeyments and accrued income
E
Tota page 2 (lnes 2110 25+ 26810 38) a9
Totdl pege1 (= line 20) o
Tot (= lines 39+40) a
Less deductions under LLD (FSA only) 2
Grand toal (= lines 41-42) (= SR12 pege 3 line 84) 3

SR12.2003 page 2



BALANCE SHEET
LIABILITIES-PAGE 3
2003 YEAR OF ACCOUNT

Page.........
SYNDICATE NO: ...cccvvvviviciiene
SYNDICATE RETURN
Y ear ended 31 December 2004
Per Syndicate accounts Schedule 9a adjustments
1 2 3 4 5 6(=1t05)
Line Accrued premium Fund reallocation Reallocation of cash Expense accr ual Schedule 9a
Claims outstanding for 2002 year of account 51
Claims outstanding for open years of account 50
Technica provisions K K K
(gross amount) Claims outstanding for 2001 and prior run-off years of account 53
Unearned premiums 54
Other 55
Total (lines51 to 55) 56
2002 Account Result before personal expenses 60
Personal expenses 61
Balance before persona expenses 62
Balance on open -
vears Cumulative result at 31.12.03 (AA only) 63
. Personal expenses 64
Analysis of amounts
dueto members Cash calls due by 31.12.2004 (2002, 2003 and 2004 years only) 65
Run off years: 2004 calendar year result 66
Run-off years: net undistributed/(uncalled) prior year amounts 67
Amounts overpaid by members 68
Continuous solvency transfer 69
Provision for other | Taxation 70
risks and charges Other 71
Deposits received from reinsurers 72
Arisingoutof | Direct business 73
insurance Reinsurance accepted 74
operations Reinsurance ceded 75
Secured
X Debenture loans 76
Creditors Unsecured 77
Amounts owed to credit ingtitutions 78
Taxation 79
Other creditors  |RITC premiums payable 80
Other (please provide separate analysis) 82
Inter-syndicate loans 82a
Inter-year loans 82b
Accruas and deferred income 83
Total (lines 56 + 60 to 83) (= SR12 page 2 line 43) 84

SR12 2003 page 3




BALANCE SHEET
ASSETS-PAGE 1
2004 YEAR OF ACCOUNT
SYNDICATE NO:. ......cccoeeee Page........

SYNDICATE RETURN
Y ear ended 31 December 2004

Per
Syndicate Schedule 9a adjustments
1 2 3 4 5 6(=1to5)
Accrued Fund Reallocation | Expense
Investments Line premium reallocation of cash accrual Schedule 9a
Equity shares 1
Other shares and other variable yield securities 2
Holdings in collective investment schemes 3
Rights under derivative contracts 4
" . . Approved securiti 5
Debt sgcurlt.lesand Fixed interest Other 5
other.fl.xed income . - Approved sscurit| 7
securities Variable interest
Other 8
Participation in investment pools 9
.Fi nancia Loans secured by mortgages 10
investment
s Loansto public or local authorities
and nationalised industries or 11
Other loans Loans secured by policies of
insurance issued by the syndicate 12
Other 13
Deposits with Withdrawal subject to atime
approved credit restriction of one month or less 14
!:)S:)Irtcl:t\/lsg?iin;ci a Withdrgwa] subject to atime
e restriction of more than one month 15
Other 16
Deposits with ceding undertakings 17
Gross rgcoverabl eonclaims 17a
) . Provision for bad/doubtful debt 17b
Reinsurers' share of technical
provisions Amount net of provision for
bad/doubtful debt (17a- 17b) 18
Other 19
Total page 1 (lines1to 17 + 18 + 19) 20

SR12 (2004) (page 1)



BALANCE SHEET
ASSETS- PAGE 2
2004 YEAR OF ACCOUNT
SYNDICATE NO:

SYNDICATE RETURN
Year ended 31 December 2004

Per Syndicateaccounts Schedule ga adjusments
1 3 4 6(-105)
o Ther st The O relToeaTon TeaaocatTon of o FeTe
Poiicyhoiders
Debors arsing outof direct 2
insurance operations
Intemediaries
2
Savage and subrogation recoveries 23
Inter-syndicate |
nter-syndicateloans. ZA
Inter-yeer I
nter-yeer loans -
Due from ceding insurers and intermediaries under reinsurance
business 2
Grossreinsurance recoverable on paid
daims 2a
o
Bad debt provision thereon
rensurance operations intermediaries under 260
rensurance contracts [ Net reinsurance recoverable on pad
ceded claims (26a-260) 26¢
Other insurance debtors (net) 2
Totd (26c+250) Z6e
Duewithin 12 months.
27
Members
Dueater 12 months
28
Other detors
Duewithin 12 morths,
2
Other
Dueater 12 months
E)
Tangible asss
angibie assets @
Daposi(s ol SUbject (0 lime restrlions on withdraa, with
Cashat bank and in hand local athorities E
Gashin hand
3
Reinsurance o close premium receivable 3
Other assets
Overseas deposits £
Other (please provide separate andlys's) 3
Accrue interest and rent
Prepayments and accrued a7
income Other prepeyments and accrued income
E
Tota page 2 (lnes 2110 25+ 26810 38) a9
Totdl pege1 (= line 20) o
Tot (= lines 39+40) a
Less deductions under LLD (FSA only) 2
Grand toal (= lines 41-42) (= SR12 pege 3 line 84) 3

SR12 (2004) (page 2)



BALANCE SHEET
LIABILITIES-PAGE 3
2004 YEAR OF ACCOUNT

Page.........
SYNDICATE NO: ...cccvvvviviciiene
SYNDICATE RETURN
Y ear ended 31 December 2004
Per Syndicate accounts Schedule 9a adjustments
1 2 3 4 5 6(=1t05)
Line Accrued premium Fund reallocation Reallocation of cash Expense accr ual Schedule 9a
Claims outstanding for 2002 year of account 51
Claims outstanding for open years of account 50
Technica provisions K K K
(gross amount) Claims outstanding for 2001 and prior run-off years of account 53
Unearned premiums 54
Other 55
Total (lines51 to 55) 56
2002 Account Result before personal expenses 60
Personal expenses 61
Balance before persona expenses 62
Balance on open -
vears Cumulative result at 31.12.03 (AA only) 63
. Personal expenses 64
Analysis of amounts
dueto members Cash calls due by 31.12.2004 (2002, 2003 and 2004 years only) 65
Run off years: 2004 calendar year result 66
Run-off years: net undistributed/(uncalled) prior year amounts 67
Amounts overpaid by members 68
Continuous solvency transfer 69
Provision for other | Taxation 70
risks and charges Other 71
Deposits received from reinsurers 72
Arisingoutof | Direct business 73
insurance Reinsurance accepted 74
operations Reinsurance ceded 75
Secured
X Debenture loans 76
Creditors Unsecured 77
Amounts owed to credit ingtitutions 78
Taxation 79
Other creditors  |RITC premiums payable 80
Other (please provide separate analysis) 82
Inter-syndicate loans 82a
Inter-year loans 82b
Accruas and deferred income 83
Total (lines 56 + 60 to 83) (= SR12 page 2 line 43) 84

SR12 (2004) (page 3)




RECONCILIATION OF GLOBAL RESULT
WITH RESULT TO BE APPORTIONED

SYNDICATE NO: ....ccovveenee, Page: ...............

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account Run-off

Run-Off Account
Account status Closed/Run-off

TOTAL GLOBAL RESULT (=SR1(R/O) LINE 8 COLUMN 2) 1

Itemsto be deducted to reconcile with solvency result

- Estimated future liabilities

- Reinsuranceto close an earlier year of account

- Loading for solvency test purposes (for years staying open only) 4
- aged reinsurance debt disallowances 5
- Continuous Solvency Transfer 6a -
- asset concentration disallowances 6b
- other adjustments 6¢
Subtotal (lines2to6c) | 7
RESULT BEFORE ADJUSTMENT (linel-7)| 8
Cash callsduein calendar year 2004 9

Undistributed prior year surplus/ (uncalled prior year deficiency) brought forward 10

RESULT TO BE APPORTIONED (lines8+9+10) | 11

SR15 Runoff



RECONCILIATION OF GLOBAL RESULT
WITH RESULT TO BE APPORTIONED

SYNDICATE NO: ... Page: .....ccce....

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2002
2002 Account
@ 36 months
Account status Closed/Run-off
TOTAL GLOBAL RESULT (=SR1(2002) LINE 8 COLUMN 3) 1
Itemsto be deducted to reconcile with solvency result
- Estimated future ligbilities
- Reinsuranceto close an earlier year of account
- Loading for solvency test purposes (for years staying open only) 4
- aged reinsurance debt disallowances 5
- Continuous Solvency Transfer 6a
- asset concentration disallowances 6b
- other adjustments 6c
Subtotal (lines2to6c) | 7
RESULT BEFORE ADJUSTMENT (line1-7)| 8
Cash callson the above result (due by 31 December 2004) 9
Plusany undistributed prior year surplus (lessany uncalled prior year deficiency) | 10 -
RESULT TO BE APPORTIONED (lines8+9) | 11

SR15(2002)



RECONCILIATION OF GLOBAL RESULT
WITH RESULT TO BE APPORTIONED

SYNDICATE NO: ... Page: ..o
SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account 2003
2003 Account
@ 24 months
Account status Open
TOTAL GLOBAL BALANCE (=SR1(2003) LINE 8 COLUMN 3) 1
Itemsto be deducted to reconcile with solvency result 5
- Edtimated futureliabilities
- Reinsuranceto close an earlier year of account 3
- Loading for solvency test purposes (on RITC received) 4
- aged reinsurance debt disallowances 5
- Continuous Solvency Transfer 6a
- asset concentration disallowances 6b
- other adjustments 6c
Subtotal (lines2to6c) | 7
RESULT BEFORE ADJUSTMENT (line1-7)| 8
Cash callson the aboveresult (due by 31 December 2004) 9

Plusany undistributed prior year surplug (lessany uncalled prior year deficiency)

10

RESULT TO BE APPORTIONED (lines8+9)

1

SR15 (2003)



RECONCILIATION OF GLOBAL RESULT
WITH RESULT TO BE APPORTIONED

SYNDICATE NO: ..o Page ....cccouree.
SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account 2004
2004 Account
@ 12 months
Account status Open
TOTAL GLOBAL BALANCE (=SR1(2004) LINE 8 COLUMN 3) 1
Itemsto be deducted to reconcile with solvency result 2
- Estimated future ligbilities
- Reinsuranceto close an earlier year of account 3
- Loading for solvency test purposes (on RITC received) 4
- aged reinsurance debt disallowances 5

- Continuous Solvency Transfer

- asset concentration disallowances 6b
- other adjustments 6c
Subtotal (lines2to6c) | 7
RESULT BEFORE ADJUSTMENT (line1-7)| 8
Cash callson the above result (due by 31 December 2004) 9

Plusany undistributed prior year surplug (lessany uncalled prior year deficiency)

10

RESULT TO BE APPORTIONED (lines8+9)

1

SR15 (2004)



ANALYSISOF SOLVENCY RESERVES
LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO: ...coeiiiiie

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of Account Run-off

. Run-off year of account
Total reserves
Converted £'000 £'000 $'000 C$'000
1rx 2 3 4
Estimated gross ultimate claims 1
Less: gross claims paid 2
Less: future gross premiums 3
Gross reserves (including allocated claims expenses)  (lines1-2-3) 4
Unallocated claims handling expenses 5
Total gross reserves (lines4+5)| 6*
Reinsurance recoverable 7
Future cost of reinsurance protection 8
Provision for reinsurance bad debts 9
Total net solvency reserves (lines6-7+8+9) | 10*
Loading for solvency transferred between years of account 11
Solvency reserves per SR2/ SR15 (lines10+11) | 12
Analysis of US$ net solvency reserves (column 3, line 10)
$'000

$- LATF* 13*
$ - Other 14
Total $ reserves (= col 3 line 10) (lines 13 + 14) 15
Analysis of total grossreserves (line 6)

Converted £'000 £'000 $'000 C$'000
Gross known outstanding claims 16
Gross claimsincurred but not reported 17
Total grossreserves (= line 6) (lines16 +17) | 18*
Analysis of total net reserves (line 10)

Converted £'000 £'000 $'000 C$'000
Net known outstanding claims 19
Net claims incurred but not reported 20
Total net reserves (= line 10) (lines19 +20) | 21*
Notes

* Lines 6 and 10 (column 1) and line 13 (column 3) are subject to a statement of actuarial opinion.
* Line 18 must equal line 6 for each column

* Line 21 must equal line 10 for each column

**  LATF relatesto all $ denominated business signed prior to 1 August 1995.

***  Column 1 equals the sum of the converted sterling equivalents of columns 2 to 4.

SR16(Run-off)



ANALYSIS OF SOLVENCY RESERVES
LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO: ....cccceviicicin

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of Account 2002

2002

Total reserves

Converted £ '000

£'000

$'000

C$'000

1HH*

Estimated gross ultimate claims 1
Less: gross claims paid 2
Less: future gross premiums 3
Gross reserves (including allocated claims expenses)  (lines1-2- 3) 4
Unallocated claims handling expenses 5
Total gross reserves (lines4+5)| 6*
Reinsurance recoverable 7
Future cost of reinsurance protection 8
Provision for reinsurance bad debts 9
Total net solvency reserves (lines6-7+8+9) [ 10*
Loading for solvency transferred between years of account 11
Solvency reserves per SR2/ SR15 (lines10+11) [ 12
Analysis of US$ net solvency reserves (column 3, line 10)
$'000

$- LATF* 13*
$ - Other 14
Total $ reserves (= col 3line 10) (lines 13 + 14) 15
Analysis of total grossreserves (line 6)

Converted £'000 £'000 $'000 C$'000
Gross known outstanding claims 16
Gross claimsincurred but not reported 17
Total grossreserves (= line 6) (lines16 +17) | 18*
Analysis of total net reserves (line 10)

Converted £'000 £'000 $'000 C$'000
Net known outstanding claims 19
Net claimsincurred but not reported 20
Total net reserves (= line 10) (lines19+20) | 21*

Notes

* Lines 6 and 10 (column 1) and line 13 (column 3) are subject to a statement of actuarial opinion.

* Line 18 must equal line 6 for each column
* Line 21 must equal line 10 for each column

**  LATFrelatesto all $ denominated business signed prior to 1 August 1995.

***  Column 1 equals the sum of the converted sterling equivalents of columns 2 to 4.

SR16(2002)




ANALYSIS OF SOLVENCY RESERVES
LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO: ..o

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2003
2003
Total reserves
Converted £'000 £'000 $'000 C$'000
Ix** 2 3 4
Estimated gross ultimate claims 1
Less: gross claims paid 2
Less: future gross premiums 3
Gross reserves (including allocated claims expenses)  (lines1-2- 3) 4
Unallocated claims handling expenses 5
Total gross reserves (lines4+5)| 6*
Reinsurance recoverable 7
Future cost of reinsurance protection 8
Provision for reinsurance bad debts 9
Total net solvency reserves (lines6-7+8+9) [ 10*
Loading for solvency transferred between years of account 11
Solvency reserves per SR15 (lines10+11) [ 12

Analysis of US$ net solvency reserves (column 3, line 10)

$'000

$- LATF* 13*
$ - Other 14
Total $reserves (= col 3 line 10) (lines 13 + 14) 15
Analysis of total grossreserves (line 6)

Converted £'000 £'000 $'000 C$'000
Gross known outstanding claims 16
Gross claimsincurred but not reported 17
Total grossreserves (= line 6) (lines16 +17) | 18*
Analysis of total net reserves (line 10)

Converted £'000 £'000 $'000 C$'000
Net known outstanding claims 19
Net claimsincurred but not reported 20
Total net reserves (= line 10) (lines19+20) | 21*
Notes

* Lines 6 and 10 (column 1) and line 13 (column 3) are subject to a statement of actuarial opinion.
* Line 18 must equal line 6 for each column

* Line 21 must equal line 10 for each column

**  LATFrelatesto all $ denominated business signed prior to 1 August 1995.

***  Column 1 equals the sum of the converted sterling equivalents of columns 2 to 4.

SR16(2003)



ANALYSISOF SOLVENCY RESERVES
LIFE SYNDICATESARE NOT REQUIRED TO COMPLETE THISFORM

SYNDICATE NO: ...coeiiiiie

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2004
2004
Total reserves
Converted £'000 £'000 $'000 C$'000
IHxx* 2 3 4
Estimated gross ultimate claims 1
Less: gross claims paid 2
Less: future gross premiums 3
Gross reserves (including allocated claims expenses) ~ (lines1- 2 - 3) 4
Unallocated claims handling expenses 5
Total gross reserves (lines4+5)| 6*
Reinsurance recoverable 7
Future cost of reinsurance protection 8
Provision for reinsurance bad debts 9
Total net solvency reserves (lines6-7+8+9) | 10*
Loading for solvency transferred between years of account 11
Solvency reserves per SR15 (lines10+11) | 12
Analysis of US$ net solvency reserves (column 3, line 10)
$'000

$- LATF* 13*
$ - Other 14
Total $ reserves (= col 3 line 10) (lines 13 + 14) 15
Analysis of total grossreserves (line 6)

Converted £'000 £'000 $'000 C$'000
Gross known outstanding claims 16
Gross claimsincurred but not reported 17
Total grossreserves (= line 6) (lines16 +17) | 18*
Analysisof total net reserves (line 10)

Converted £'000 £'000 $'000 C$'000
Net known outstanding claims 19
Net claimsincurred but not reported 20
Total net reserves (= line 10) (lines19+20) | 21*
Notes

* Lines 6 and 10 (column 1) and line 13 (column 3) are subject to a statement of actuarial opinion.
* Line 18 must equal line 6 for each column

* Line 21 must equal line 10 for each column

**  LATF relatesto all $ denominated business signed prior to 1 August 1995.

***  Column 1 equals the sum of the converted sterling equivalents of columns 2 to 4.

SR16(2004)



LATF BUSINESS
BALANCE SHEET

SYNDICATE NO....... Page....
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account Run-off

$'000
Financial investments 1*
Deposits with ceding undertakings 2
Debtors - LCA balances 3a*
Debtors - reinsurance accruals 3b
Debtors - al other debtors 3c
Other assets - Citibank current account 4a*

Other assets - LOC collateral account 4b*
Other assets - LATF element of Illinois deposit Ac*
Other assets - cash 4d
Other assets - other (separate analysis required) de
5a*
5b
6#

Accrued income on NY ID €ligible assets (ie Citibank cash)
Prepayments and accrued income on non NYID eligible assets
Total assets (lines1to5)

Profit/(loss) for 2002 year of account 7
Calendar result on run-off years 8
Undistributed surplus/(uncalled losses) on run-off years 9

Balance on 2003 year of account 10
Balance on 2004 year of account 11

Amounts retained to meet outstanding liabilities of run-off accounts 12*

Deposits received from reinsurers 13

Creditors - LCA balances 14a*
Creditors - other (separate analysis required) 14b
Accruals and deferred income 15

Total liabilities (lines 7 to 15) 16#
DOLLAR SOLVENCY RESULT

Calendar year result plus undistributed surplus/(uncalled loss) (lines 8 + 9) 17

Less: reinsurance to close an earlier year of account 18*

Less: estimated future liabilities 19*

Dollar solvency result for UK purposes (lines 17 - 18 - 19) 20

Transfers In/Out of LATF 01/01/05 to 24/02/05 21**
Amount to be transferred into/out of LATF 22

NYID SOLVENCY RESULT
(lines 1+3at+4a+4b+4c+5a-12-14a-18-19) | 23

1. * denotes assets which are eligible for NYID reporting purposes and thereservesto be deducted.
2. #Line 6 must equal line 16
3. ** in accordance with therulesin the LATF guidance notes

SR17(Run-off)



LATF BUSINESS
BALANCE SHEET
SYNDICATE NO....... Page....

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of Account 2002

$'000
Financia investments 1*
Deposits with ceding undertakings 2
Debtors - LCA balances 3a*
Debtors - reinsurance accruals 3b
Debtors - all other debtors 3c
Other assets - Citibank current account 4a
Other assets - LOC collateral account 4b*
Other assets- LATF element of Illinois deposit Ac*
Other assets - cash 4d
Other assets - other (separate analysis required) de
Accrued income on NY ID €ligible assets (ie Citibank cash) ba*
Prepayments and accrued income on non NYID eligible assets 5b
Total assets (lines1to5) 6#
Profit/(loss) for 2002 year of account 7
Calendar result on run-off years 8
Undistributed surplus/(uncalled losses) on run-off years 9
Balance on 2003 year of account 10
Balance on 2004 year of account 11
Amounts retained to meet outstanding liabilities of run-off accounts 12*
Deposits received from reinsurers 13
Creditors - LCA balances 14a*
Creditors - other (separate analysis required) 14b
Accruals and deferred income 15
Total liabilities (lines 7 to 15) 16#
DOLLAR SOLVENCY RESULT
Profit or loss on 2002 year of account (line 7) 17
Less: reinsurance to close an earlier year of account 18*
Less: estimated future liabilities 19*
Dollar solvency result for UK purposes (lines 17 - 18 - 19) 20
Transfers In/Out of LATF 01/01/05 to 24/02/05 21**
Amount to be transferred into/out of LATF 22

NYID SOLVENCY RESULT
(lines 1+3at+4a+4b+4c+5a-12-14a-18-19) | 23

1. * denotes assets which are eligible for NYID reporting purposes and thereservesto be deducted.
2. #Line 6 must equal line 16
3. ** in accordance with therulesin the LATF guidance notes

SR 17 (2002)



LATF BUSINESS
BALANCE SHEET
SYNDICATE NO....... Page....

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of Account 2003
$'000

Financia investments 1*
Deposits with ceding undertakings 2
Debtors - LCA balances 3a*
Debtors - reinsurance accruals 3b
Debtors - all other debtors 3c
Other assets - Citibank current account 4a
Other assets - LOC collateral account 4b*
Other assets- LATF element of Illinois deposit Ac*
Other assets - cash 4d
Other assets - other (separate analysis required) de
Accrued income on NY ID €ligible assets (ie Citibank cash) ba*
Prepayments and accrued income on non NYID eligible assets 5b
Total assets (lines1to5) 6#
Profit/(loss) on 2002 year of account 7
Calendar result on run-off years 8
Undistributed surplus/(uncalled losses) on run-off years 9
Balance on 2003 year of account 10
Balance on 2004 year of account 11
Amounts retained to meet outstanding liabilities of run-off accounts 12*
Deposits received from reinsurers 13
Creditors - LCA balances 14a*
Creditors - other (separate analysis required) 14b
Accruals and deferred income 15
Total liabilities (lines 7 to 15) 16#

DOLLAR SOLVENCY RESULT

Balance on open year (line 10) 17
Less: reinsurance to close an earlier year of account 18*
Less: estimated future liabilities 19*
Dollar solvency result for UK purposes (lines 17 - 18 - 19) 20
Transfers In/Out of LATF 01/01/05 to 24/02/05 21**
Amount to be transferred into/out of LATF 22

NYID SOLVENCY RESULT
(lines 1+3at+4a+4b+4c+5a-12-14a-18-19) | 23

1. * denotes assets which are eligible for NYID reporting purposes and thereservesto be deducted.
2. #Line 6 must equal line 16
3. ** in accordance with therulesin the LATF guidance notes

SR 17 (2003)



LATF BUSINESS
BALANCE SHEET
SYNDICATE NO....... Page....

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of Account 2004
$'000

Financia investments 1*
Deposits with ceding undertakings 2
Debtors - LCA balances 3a*
Debtors - reinsurance accruals 3b
Debtors - all other debtors 3c
Other assets - Citibank current account 4a
Other assets - LOC collateral account 4b*
Other assets- LATF element of Illinois deposit Ac*
Other assets - cash 4d
Other assets - other (separate analysis required) de
Accrued income on NY ID €ligible assets (ie Citibank cash) ba*
Prepayments and accrued income on non NYID eligible assets 5b
Total assets (lines1to5) 6#
Profit/(loss) for 2002 year of account 7
Calendar result on run-off years 8
Undistributed surplus/(uncalled losses) on run-off years 9
Balance on 2003 year of account 10
Balance on 2004 year of account 11
Amounts retained to meet outstanding liabilities of run-off accounts 12*
Deposits received from reinsurers 13
Creditors - LCA balances 14a*
Creditors - other (separate analysis required) 14b
Accruals and deferred income 15
Total liabilities (lines 7 to 15) 16#

DOLLAR SOLVENCY RESULT

Balance on open year (line 11) 17
Less: reinsurance to close an earlier year of account 18*
Less: estimated future liabilities 19*
Dollar solvency result for UK purposes (lines 17 - 18 - 19) 20
Transfers In/Out of LATF 01/01/05 to 24/02/05 21**
Amount to be transferred into/out of LATF 22

NYID SOLVENCY RESULT
(lines 1+3at+4a+4b+4c+5a-12-14a-18-19) | 23

1. * denotes assets which are eligible for NYID reporting purposes and thereservesto be deducted.
2. #Line 6 must equal line 16
3. ** in accordance with therulesin the LATF guidance notes

SR 17 (2004)



SYNDICATE NO:

SYNDICATE RETURN

MATCHING AND LOCALISATION:

&

NET OUTSTANDING LIABILITIES (INCLUDING IBNR)

ASSETSHELD IN PREMIUMS TRUST FUNDS

Y ear ended 31 December 2004

All years combined

NET OUTSTANDING LIABILITIES (INCLUDING IBNR)

Please report details of net outstanding liabilities (including IBNR) as at 31 December 2004
as determined by the Valuation of Liabilitiesrules, in respect of all business of the syndicate.

| GENERAL BUSINESS

LIFE BUSINESS

Currency All Non-Facultative All Non-Facultative
General Reinsurance Life Reinsurance
Business Business Business Business
1 2 3 4

$US 1 |$'000 $'000 $'000 $'000

$Can 2 |C$'000 C$'000 C$'000 C$'000

Euro 3 |£'000 £'000 £'000 £'000

£ (including other) 4 |£'000 £'000 £'000 £'000

Total (lines1to4) 5 |£'000 £'000 £ '000 £ '000

ASSETSHELD IN PREMIUMS TRUST FUNDS

Please report details of assets held in the Premiums Trust Funds as at 31 December 2004 for the syndicateasa

whole:

| CURRENCY | ASSETS
1

$US 6 |$'000

$Can 7|C$'000

Euro 8 |£'000

£ (including other) 9|£'000

Total (lines6to 9) 10[£ '000

SR19 (2004)



SYNDICATE NO: ...cooiriinieiiiinnns

SYNDICATE RETURN

ANALYSISOF REINSURANCE TO CLOSE (RITC)/ RUN-OFF RESERVESRETAINED

Y ear ended 31 December 2004 Page No: ......ccccccovevnn
Y ear of account Run-off
PURE YEAR OF ACCOUNT
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Total
Estimated gross ultimate claims 1
Less: gross claims paid 2
Less: future gross premiums 3
Gross reserves (including allocated claims expens (lines1-2-3)| 4
Unallocated claims handling expenses 5
Total gross reserves (lines 4+5)| 6
Reinsurance recoverable 7
Future cost of reinsurance protection 8
Provision for reinsurance bad debts 9
Total net solvency reserves (lines6-7+8+9) | 10]
Analysis of total gross reserves (line 6)
Gross known outstanding claims 11
Gross claims incurred but not reported 12
Total gross reserves (= line 6) (lines 11 + 12) 13
Analysis of total net reserves (line 10)
Net known outstanding claims 14
Net claims incurred but not reported 15
Total net reserves (= line 10) (lines 14 + 15) 16

SR20 (RO)

TOTAL column MUST agree to SR16(Run-Off) Column 1 for each line for non-life syndicates




SYNDICATE NO: ..o

SYNDICATE RETURN
Y ear ended 31 December 2004

ANALYSISOF REINSURANCE TO CLOSE (RITC) / RUN-OFF RESERVES RETAINED

Page No: ............
Y ear of account 2002
PURE YEAR OF ACCOUNT
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 TOTAL
Estimated gross ultimate claims 1
Less: gross claims paid 2
Less: future gross premiums 3
Gross reserves (including allocated claims expenses) (lines1-2-3)| 4
Unallocated claims handling expenses 5
Total gross reserves (lines4+5)| 6
Reinsurance recoverable 7
Future cost of reinsurance protection 8
Provision for reinsurance bad debts 9
Total net solvency reserves (lines6-7+8+9) | 10
Analysis of total grossreserves (line 6)
Gross known outstanding claims 11
Gross claims incurred but not reported 12
Total gross reserves (= line 6) (lines11+12) | 13
Analysis of total net reserves (line 10)
Net known outstanding claims 14
Net claimsincurred but not reported 15
Total net reserves (= line 10) (lines14 +15) | 16

SR20 (2002)

TOTAL column MUST agree to SR16(2002) Column 1 for each line for non-life syndicates




RECONCILIATION OF
REINSURANCE TO CLOSE PREMIUMS

SYNDICATE NO: ... Page............

SYNDICATE RETURN

Y ear ended 31 December 2004

PART A

Reinsurance to close paid by 2002 year of account 1

Reinsurance to close paid by run-off years of account 2

Reinsurance to close received by 2003 year of account 3

Reinsurance to close received by 2004 year of account 4

Sub-tota (=lines 1+2-3-4) >

If line 5 does not equal 0, please complete Part B below.

PART B

Quota Share Adjustment 6

RITC into other Lloyd's syndicatesin calendar year 2004

Syndicate Year Amount

Ta
7b
7c
7d
Te

Total RITC into other Lloyd's syndicates in calendar year 2004 (lines 7ato 7€) 8

RITC received from other Lloyd's syndicatesin calendar year 2004

Syndicate Year Amount

9a
%
9c
od
9
of
99
%h

Total RITC received from other Lloyd's syndicatesin calendar year 2004 (lines 9a to 9h) 10

RITC received by 2003 Y ear of Account in year 1, ie. in calendar year 2003 11

RITC received by 2004 Y ear of Account at 31 December 2003 12

RITC received by 2005 Y ear of Account at 31 December 2004 13

Other (separate analysis required) 14

TOTAL (lines 6+8-10-11-12+13+14) (line 5) 15

SR 21



Managing Agent’s Report

Syndicate No: Page:

SYNDICATE RETURN

Y ear ended 31 December 2004

To the Council of Lloyd's

Responsibilities

The Solvency and Reporting Byelaw (No. 13 of 1990) (“the Byelaw™) requires the managing agent to
prepare a syndicate return for each syndicate managed by it at 31 December of the preceding year in
accordance with Lloyd’ srules.

In preparing the syndicate return the managing agent must have regard to Lloyd’s rules which require
that every syndicate return shall state:

that the managing agent has, throughout the year ended on 31 December 2004, established and
maintained such systems and procedures, including maintenance of adeguate accounting and other
records, as are necessary to enableit to comply with the requirements of the Byelaw.

in relation to each year of account in respect of which an underwriting account is included in the
syndicate’ s annual report as at 31 December 2004, the amount in respect of:

0 any open year of account balance;
0 any closed year of account profit or loss;

o any run-off year of account surplus or deficiency; and

in relation to each year of account in respect of which an underwriting account is included in the
syndicate’ s annual report asat 31 December 2004, the syndicate solvency result at that date.

The managing agent is also responsible for safeguarding the assets of the syndicate and hence for
taking reasonabl e steps to prevent and detect fraud and other irregularities.

Confirmation

We confirm that:

@

(b)

(©

we have, throughout the year ended on 31 December 2004, established and maintained such
systems and procedures, including maintenance of adequate accounting and other records, that are
necessary to comply with the requirements of the Byelaw;

forms SRFront to SR21 (pages to ) of the syndicate return in respect of the year ended
31 December 2004 have been prepared in accordance with the provisions of the Byelaw and the
conditions and the requirements prescribed thereunder and include all transactions of the syndicate
for the year ended on that date; and

all funds of the syndicate have been properly held in accordance with the provisions of the
appropriate trust deeds at all times during the year ended 31 December 2004.

Signed Finance Director*

Name (BLOCK CAPITALYS)

Signed Director/ Compliance Officer
Name (BLOCK CAPITALYS)

On behalf of Managing Agent

Date

* The signatories must be different

SR22



SYNDICATE RETURN
31 DECEMBER 2004

UNAUDITED SECTION - FORMS SR24 TO SR33

SYNDICATE NO: ..o

DUE FOR SUBMISSION BY 24 FEBRUARY 2005
Y= =T T T 1N 0 |
Contact NaME: ....ccvvvvveeeere e Telephone NO: ......ocveeeeeceeeseceeee,

I confirm that all formswhich are applicable to this syndicate have been included in thisreturn
(inclusive of any additional analysis sheets), have been numbered sequentially and areincluded on

thefilesent to Lloyd'sviathe Market Returnsweb-site ........ccccvvcvieeceeneenn
SIgNEd Compliance Officer
NAME oo e (Block capitals)

DAl o

For Lloyd's use only:
Date received:

No. of days late:
Byelaw Breach: Yes/No

SR FRONTU



RUN-OFF UNDERWRITER'SMANAGER'SINFORMATION

SYNDICATE NO: ..o Page............

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of account (Run-off)

Please complete one form for each year of account in run-off

DETAILS Run-off Underwriter
or Run-off Manager
asat 31.12.04.

Surname

Initials

Date of birth

AIWIN|F

Date appointed

Relevant academic
gualifications

* Maximum of 10 characters including spaces

SR25 Run-off



UNDERWRITER'SINFORMATION

SYNDICATE NO:

SYNDICATE RETURN
Y ear ended 31 December 2004

If a syndicate has multiple underwriterswriting on equal bases, please complete one form for each underwriter

DETAILS Underwriter Underwriter
asat 31.12.04. for 2005
1 2

Surname
Initials

Date of birth
Date appointed
Relevant academic 5*
qualifications

AlWIN]|F

* Maximum 10 characters including spaces

SR 25



CATEGORIES OF BUSINESS PREMIUM INCOME

SYNDICATE NO: oo Page ............

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2002
Y ear of Account 2002
@ 36 months
Grossand Net Pl by Risk Category (Net of Brokerage) 1 2
Gross Net
Accident and Health 1
Long Term Business 2
Aviation Legal Liability 3
Aviation Combined Policies (direct and/or reinsurance) 4
Aviation Physical Loss or Damage 5
Ships Physical Loss or Damage 6
Ships and Other Marine Legal Liability 7
Goods in Transit 8
Non-Marine Property Loss or Damage 9
Non-Marine General Liability 10
Pecuniary Loss - excluding Financial Guarantee 11
Specific Inwards Excess of Loss Reinsurance 12
Motor 13
Whole Account Excess of Loss Reinsurance 14
(including Catastrophe and Aggregate Stop L 0ss)
Energy 15
Financial Guarantee 16
Other (Commercial RITC (TC)) 17
Total (lines1to 17) 18

The allocationsto individual risk categories MUST follow original XIS coding

SR 26 (2002)




CATEGORIES OF BUSINESS PREMIUM INCOME

SYNDICATE NO: oo Page ............

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2003
Y ear of Account 2003
@ 24 months
Grossand Net Pl by Risk Category (Net of Brokerage) 1 2
Gross Net
Accident and Health 1
Long Term Business 2
Aviation Legal Liability 3
Aviation Combined Policies (direct and/or reinsurance) 4
Aviation Physical Loss or Damage 5
Ships Physical Loss or Damage 6
Ships and Other Marine Legal Liability 7
Goods in Transit 8
Non-Marine Property Loss or Damage 9
Non-Marine General Liability 10
Pecuniary Loss - excluding Financial Guarantee 11
Specific Inwards Excess of Loss Reinsurance 12
Motor 13
Whole Account Excess of Loss Reinsurance 14
(including Catastrophe and Aggregate Stop L 0ss)
Energy 15
Financial Guarantee 16
Other (Commercial RITC (TC)) 17
Total (lines1to 17) 18

The allocationsto individual risk categories MUST follow original XIS coding

SR 26 (2003)




CATEGORIES OF BUSINESS PREMIUM INCOME

SYNDICATE NO: oo Page ............

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2004
Y ear of Account 2004
@ 12 months
Grossand Net Pl by Risk Category (Net of Brokerage) 1 2
Gross Net
Accident and Health 1
Long Term Business 2
Aviation Legal Liability 3
Aviation Combined Policies (direct and/or reinsurance) 4
Aviation Physical Loss or Damage 5
Ships Physical Loss or Damage 6
Ships and Other Marine Legal Liability 7
Goods in Transit 8
Non-Marine Property Loss or Damage 9
Non-Marine General Liability 10
Pecuniary Loss - excluding Financial Guarantee 11
Specific Inwards Excess of Loss Reinsurance 12
Motor 13
Whole Account Excess of Loss Reinsurance 14
(including Catastrophe and Aggregate Stop L 0ss)
Energy 15
Financial Guarantee 16
Other (Commercial RITC (TC)) 17
Total (lines1to 17) 18

The allocationsto individual risk categories MUST follow original XIS coding

SR 26 (2004)




UK PERSONAL LINESBUSINESS/INFORMATION FOR FSCS

SYNDICATE NO: ..o Page ..............

SYNDICATE RETURN
Y ear ended 31 December 2004

Please refer to the relevant instructions before completing this form.

£'000s
Gross premiums relating to UK Personal Lines business for the 1
purposes of the Insurance Ombudsman
'Relevant net premium income' for the purposes of the Financial 5
Services Compensation Scheme

Thisform must be completed for all syndicates. where appropriatea NIL RETURN
must be made.

SR27



SR28A

INVESTMENT ANALYSIS

SYNDICATE NO: ..o, Page................
CURRENCY: CONVERTED STERLING
SYNDICATE RETURN
Y ear ended 31 December 2004
1. ASSET CLASSIFICATION
Market Value * Duration
£'000s (Years)
Cash/money market (CDs, money funds etc) 1
Bonds Bond Mutual funds 2
Bullet 3
Callable 4
Variable - asset backed securities| 5
Variable - other 6
Other 7
Equities/convertibles 8 |# _
Derivatives 9
Foreign exchange contracts 10
Assets under Lloyd's central management 11 |##
Other 12
TOTAL (lines1to12) 13 |
2. CREDIT CLASSIFICATION
Market Value
£'000s
Government/ government agency 14 |**
AAA/AAA- 15 [**
AA+/AAIAA- 16 |**
A+/AIA- 17 |**
Less than A-/ unrated 18 |**
Equity/convertibles 19 |#
Assets under Lloyd's central management 20 |##
TOTAL (lines 14 to 20) 21
3. CURRENCY ANALYSIS
Market Value
£'000s
Sterling 22
US Dollars 23
Canadian Dollars 24
TOTAL (lines 22 to 24) 25 |##Ht

* Must beto 2 decimal places

*x Lines14to 18 must equal lines(2to 7) + line 12

# Line 8 must equal line 19
# Line 11 must equal line 20
HHt Line 13 must equal line 25

HH Line 13 must equal SR12 column 1, line1to 16 + 32+ 33 + 35



INVESTMENT ANALYSIS

SYNDICATE NO: ..o, Page................

CURRENCY: CONVERTED STERLING

SYNDICATE RETURN
Y ear ended 31 December 2004

CONCENTRATION OF INVESTMENT HOLDINGS*

Issuer/ Counter party Aggregate market value of exposureto
issuer
£000s

1
2
3
4
5
6
7
8
9
10

11 [TOTAL (Lines1to 10)

* Credit exposureto gover nment, gover nment agency and supranationals should be excluded
from thisreport

SR28B




CURRENCY CONTRACTSANALYSIS

SYNDICATE NO: ..ot Page.......c.......
CURRENCY : ALL CURRENCIES
SYNDICATE RETURN
Y ear ended 31 December 2004
CURRENCY CONTRACTSANALYSIS
'000s
Currency
Currency units Additions to exposure | Reductions in exposure Total
1 2 3
Sterling GBP
US Dollar uUsD
Canadian Dollar CAN
Euro EUR
Japanese Y en JPY
Swiss Franc CHF
Australian Dollar AUD
South African Rand ZAR
Norwegian Krone NOK
Danish Krone DKK
Hong Kong Dollar HKD
Swedish Krona SEK
Singapore Dollar SGD
Taiwan Dollar TWD

Other

SR28C




LIQUIDITY REPORTING
SYNDICATE NO: ... Page................

SYNDICATE RETURN
Y ear ended 31 December 2004

Current/Normal Liability Development for all years of account

A. Forecast Assumptions Actual 2004 calendar year Forecast 2005 calendar year

- Do you undertake inter-syndicate borrowing (Y/N)? 2

- Doesthe syndicate have an active YOA (Y/N)*? 1 I:l I:l
[ 1] [ 1]

- % of Gross Premium Income

- Sterling/Eur opean/Rest of World 3

- Canadian 4

- SitusUS 5

- Other USD 6

-Total (= lines 3to 6) (must equal 100%) 7
- Deferred Premium Days™ 8 ] ]
- Gross Claims Paid/ Gross Premium Received (%) 9
- Reinsurance Premium/Gr oss Premium Received (%) 10

- Reinsurance Recoveries/Gross Premium Received (%) 11
- Cash Investment Income/Gross Premium Received (%) | 12

- Cash Surplus/Deficit from Underwriting as % 13 100% 100%

=100% - (lines9 + 10 - 11 -12)

B. Cashflow Forecast Under Normal Claims Expectations

- Please input cashflow profile
- Please input all cash deficits as negative

Actua Forecast
31/12/2004| 31/03/2005] 30/06/2005] 30/09/2005| 31/12/2005] 31/03/2006
£m £m £m £m £m £m
1) Sterling (in GBP) 14| [ | | | |
2) LDTF (in GBP) 15| | | | | |
3) Canadian PTF*** (in GBP) 16| | | | | |
4) Total " Free Funds' (in GBP) 17 [ | | | |

* Syndicatesin run off/ RITC do not need to complete part A or C. RITC syndicates must be incorporated into assuming syndicates calculations.
** weighted actual average number of days to receive premium from inception of risk
*** Previoudly called Non-Regulated LCTF

SR28D Pagel



LIQUIDITY REPORTING
SYNDICATE NO: ..o Page.......cco....

SYNDICATE RETURN
Y ear ended 31 December 2004

C. Realistic Disaster Scenario (RDS) Forecast Assumptions

- Assume expected claims development, but with the RDS

- Using the RDS provided in the last business plan select: @) a US Situs RDS and b) anon-US Situs RDS
- Please enter Cash Requirement as a positive amount

- Please show cumulative cash shortfall, not each period cashflow (see note 28.37)

- Both part 1 and 2 should be completed in sterling values

Actual Forecast
31/12/2004 | 31/03/2005 | 30/06/2005 | 30/09/2005 | 31/12/2005 | 31/03/2006
£m £m £m £m £m £m

1) Regulated US SitusRDS

i) Name of RDS 1

ii) Reinsurance Coverage % 2

iv) What isthe assumption of when the RDS occurs? 4

(Enter "here" in appropriate column for quarter)

iii) Expected number of daysto collect reinsurance 3

v) What isthe Cash requirement? 5 | | | |
(Net of cash recoveries)
vi) What if any is the Cash shortfall? 6 [ | | |

(stated before sources of funding listed below but after LDTF funding)
Please enter as negative amounts, enter "0" if you have sufficient liquidity
vii) What is your expected source of funding for this shortfall?

Please enter funds as negative amounts

- Sterling/Can$ PTF 7

- Borrowings 8

- Fundsfrom reinsurers (not receivables)

- Cash Call 10

- Other (please specify) 11

CI 12

- Total 6-(7+8+9+10+11) 13 |
2) Non-Regulated RDS 14

Enter ($) or (£) to indicate which TF policy from.
Form to be completed in GBP (m)

i) Name of RDS 15

ii) Reinsurance Coverage % 16

iii) Expected number of daysto collect reinsurance 17,

iv) What isthe assumption of when the RDS occurs? 18

(Enter "here" in appropriate column for quarter)

1 UL

v) What isthe Cash requirement? 19 | | | |
(Net of cash recoveries)
vi) What if any isthe Cash shortfall? 20 | | | |

(Sated before sources of funding listed below but after appropriate TF in 14)
Please enter as negative amounts, enter "0" if you have sufficient liquidity
vii) What is your expected source of funding for this shortfall?

Please enter funds as negative amounts

- Other PTF Free Funds 21
- Borrowings 22
- Fundsfrom reinsurers (not receivables) 23
- Cash Call 24
- Other (please specify) 25
EIT 26
- Total 20- (21+22+23+24+25) 27

* weighted actual average number of daysto receive premium from inception of risk
SR28D Page2



LIQUIDITY REPORTING
SYNDICATE NO: ..o Page................

SYNDICATE RETURN
Y ear ended 31 December 2004

D. Statement of Credit Facilities

In order to give Lloyd's an overview of the external liquidity and funding support available to the market, please indicate below
the external resources available to your syndicate.

Liquidity support facilities available to the syndicate as at 31 December 2004

Utilised Un-utilised Tota
£m £m £m

Committed facilities:

- bank lines* 1 | |

- committed Letters of Credit facility ** 2 | |

- legally committed drawing facility from reinsurers
e.g., OCA, fundswithheld, including:

- Facilitiesfrom Other Lloyd's Syndicates 3a

- Facilitiesfrom Non Lloyd's Reinsurers 3b

- Total (lines3a + 3b) 4
- committed loan facilities from parent/capital provider 5 | |
- other *** 6 | |
Total committed facilities (lines1+ 2+ 4 + 5 + 6) 7 [ [

Uncommitted facilities, including:

- bank lines 8

- informal arrangementswith reinsurers, including:

- Facilitiesfrom Other Lloyd's Syndicates 9a

- Facilitiesfrom Non Lloyd's Reinsurers 9b

- Total (lines9a + 9b) 10
- uncommitted loan facilities from parent/capital provider 11 | |
Total uncommitted facilities (lines 8 + 10 + 11) 12 | |
TOTAL (lines7 +12) 13 | |

* A committed facility isone wherethelender hasalegal obligation to provide funds where defined conditions are met at thetime
of drawdown, these facilitiesinvariably attract commitment fees.

** Exclude Lettersof Credit arrangementsthat require collatoralisation of cash in trust funds. These do not generally add to the
liquidity of the market. Include unsecured LoC facilities or those secured on reinsurancereceivables.

*** Thisentry must be validated by contact with Lloyd'sor will not beused in analysis

SR28D Page3



LIQUIDITY REPORTING

SYNDICATE NO: ..o Page................
SYNDICATE RETURN
Y ear ended 31 December 2004
E. Cashflow Forecast
- Please input all cash deficits as negative
Forecast
31/03/2005 | 30/06/2005 | 30/09/2005 |31/12/2005| 31/03/2006
£m £m £m £m £m

Opening Non-Regulated Cash/Investments 1 0 0 0 0 0
Underwriting Cashflows
Premium Income/(Claims Paid) 2 [ I [ |
Reinsurance Recoveries/(Premiums) 3 | | | |
US Situs Reimbursement/(Funding) 4 [ [ [ |
Other Trust Funds Inflow/(Outflow) 5 [ | | |
(Syndicate Expenses) 6 | | | |
(Lloyd' s Charges/Levy) 7 | | | |
Other 8 | | | |
Net Cash Flow 9 0] 0] ol 0l 0
Intersyndicate |oan received/(repayment) 10 [ [ [ |
Utilisation of Bank Facilities/Parent Support 11 [ [ [ I
Cash Call Receipts 12 [ [ I |
Total Cash Flow 13 0 0 0 0 0
Closing “ Free Funds' * 14 0 0 0 0 0

* Line 14 should equal SR28D (Page 1) line 17

SR28D Page 4




LIQUIDITY REPORTING

SYNDICATE NO: ..o

SYNDICATE RETURN
Y ear ended 31 December 2004

-Please Enter RDS Deficits after fundsfrom SR28D Part C manually

Working Capital Adequacy Statement

We have prepared cash-flow forecasts for the above syndicate under normal and RDS scenarios

for the period 1st January 2005 to 31st March 2006.

These forecasts have been reviewed and approved by the Board on

We confirm that under normal and RDS scenarios forecast expectations (del ete as applicable):

1) the syndicate will have sufficient liquid funds to meet all outgoings when they fall due for payment

2) during the forecast period, the syndicate will experience a maximum shortfall of:

.. Iooiid o,

Normal RDS
PTF (Em) 2
LDTF (Em) 3
LATF (Em) 4
Canadian PTF (£Em) 5

We are currently investigating the following means to cover the shortfall (please complete where applicable):

iv. |

3) the syndicate has reinsured to close into syndicate
All cashflows are included in the return for the assuming syndicate.

10

SR28E




SR28F

SYNDICATE NO: ..o

SYNDICATE RETURN
Year ended 31 December 2004
All years combined

CASHFLOW ANALYSIS

Sour ces of Funds £m
Net Income * 1
Cash Calls & Loss Payments received 2
Investment Income 3
Other 3a
Total (lines 1+2+3+3a) 4
Applications of Funds

Profit Distribution 5
Personal Expenses 6
Other 7
Total (lines5+6+7) 8
|N0n Cash Items (please specify ) | 9|
[Net Surplus/ (Deficit) (lines 4-8+9) ** [ 10]

* net underwriting account movement, excluding reserves, including syndicate expenses

** net movement in cash and investments (Line 10 must equal SR28A line 13 less SR28A Line 13 2003 return)



FORECAST SYNDICATE RESULTS- 2003 YEAR OF ACCOUNT

SYNDICATE NO: oo, Page.......c........
SYNDICATE RETURN

Y ear ended 31 December 2004

Y ear of account 2003

2003 Account
Global result as at 36 months At 36 months

Underwriting result

Gross premiums written (net of brokerage) la
Reinsurance ceded 1b
Net premiums (linela- 1b)| 1c
Gross claims 1d
Reinsurers share le
Net claims (lineld- 1e)| 1f
|Underwriting result (linelc- 1f)| 19 |
Profit/(loss) on exchange 2
Syndicate operating expenses 3
Investment return 4
|Resu|t before personal expenses (linelg+2+3+ 4)| 5 |

Per sonal expenses.
|Standard personal expenses | 6 |

|Resu|t after personal expenses (line5- 6)| 7 | |

SR29 (2003)




FORECAST SYNDICATE RESULTS- 2004 YEAR OF ACCOUNT

SYNDICATE NO: ..o Page................

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2004
2004 Account
Global result asat 36 months @ 36 months
Underwriting result
Gross premiums written (net of brokerage) la
Reinsurance ceded 1b
Net premiums (linela- 1b)| 1c
Gross claims 1d
Reinsurers share le
Net claims (lineld- 1e)| 1If
|Underwriting result (linelc- 1f)| 19 |
Profit/(loss) on exchange 2
Syndicate operating expenses 3
Investment return 4
|Re3ult before personal expenses (linelg+2+3+4 )| 5 |

Per sonal expenses:

|Standard personal expenses | 6 |

|Resu|t after personal expenses (line5- 6)| 7

SR29 (2004)



RECONCILIATION OF FORECAST SYNDICATE RESULT WITH SOLVENCY RESULT
2003 YEAR OF ACCOUNT
SYNDICATE NO: ... Page................
SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2003

Solvency result before adjustments ( = SR15(2003) Line8) 1|

Adjustments to underwriting result:

- Loading for solvency test purposes ( = SR15(2003) Line 4) 2
- Non-admissible assets for solvency ( = SR15(2003) Line 5 + 6b) 3
- Other underwriting adjustments (please specify below)
Disallowed reinsurance recoveries 4a _
Actuaria loading 4b
Future reinsurance costs 4c
Bad debts 4d
Run-off and claims handling costs 4e
Other (please specify) Af
Sub-Total (4ato 4f) 49 |
Sub-Total (1 + 2 + 3 + 4g) 5 |
Continuous Solvency Transfer ( = SR15(2003) Line 6a) 6a |
Estimated movement on non-underwriting itemsin third year of account 6b |
Forecast syndicate result (5 + 6a+ 6b) (= SR29(2003) Line 7) 7 |

SR30 (2003)



RECONCILIATION OF FORECAST SYNDICATE RESULT WITH SOLVENCY RESULT

2004 YEAR OF ACCOUNT

SYNDICATE NO: ..o, Page................

SYNDICATE RETURN

Y ear ended 31 December 2004
Y ear of Account 2004
Solvency result before adjustments (=SR15(2004) Line 8) 1|
Adjustments to underwriting result:
- Loading for solvency test purposes (=SR15(2004) Line 4) 2
- Non-admissible assets for solvency (=SR15(2004) Line5 + 6b) 3
- Other underwriting adjustments (please specify below)
Disallowed reinsurance recoveries 4a _
Actuarial loading 4b
Future reinsurance costs 4c
Bad debts 4d
Run-off and claims handling costs de
Other (please specify) Af
Sub-Total (4ato 4f) 4g|
Sub-Total (1 + 2+ 3 + 4g) 5 |
Continuous Solvency Transfer 6a _
Estimated movement on non-underwriting items in the second and third years 6b |
of account
Forecast syndicate result (5 + 6a+ 6b) (= SR29(2004) Line 7) 7 |

SR30 (2004)



SYNDICATE NO: ...

SYNDICATE RETURN
Y ear ended 31 December 2004

CASH CALLS

Page: ..o

Y ear of account

Result

Forecast result (SR29 line 7)

2002 year of account result (SR15 line 1)
RO year result (SR15 RO lines 1 + 10)

Cash called so far, 1ess CST (SR15lines 9 - 6q)
Net amount to call (lines 1+2+3+4)
If line5isaloss, it will be called:

As part of distribution or otherwise by 30 June 2005
Second half of 2005

2006: first half (including as part of distribution)
2006: second half

2007: first half (including as part of distribution)
2007: second half

2008 and later

Total (lines6to 12, must = line 5 if negative)

SR31
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SYNDICATE NO: ..o

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of AccountRUN - OFF

SUMMARY AND VALUATION REPORT

Long-Term Business as at 31 December 2004

TYPE OF
INSURANCE

Number of | Amount of | Amount of Valueof |Value of future] Amount of
Contracts |sums assured annual sums annual mathematical
premium assured premiums reserves
1 2 3 4 5 6
No.

Direct Business and Reinsurance
Accepted
TERM ASSURANCE

(i) by single premium

(ii) by annual premium

GROUP LIFE ASSURANCE

OTHER RESERVES

TOTAL (lines1+2+3+4)

alr|lw|IN|EF

Reinsurance ceded
TERM ASSURANCE

(i) by single premium 6
(ii) by annual premium 7
GROUP LIFE ASSURANCE 8
TOTAL (lines6 + 7+ 8) 9
NET AMOUNT OF INSURANCE 10
(line 5 minus line 9)
ADJUSTMENTS 11
(please provide details)
TOTAL (lines 10 + 11) 12

SR32a RUN-OFF




SYNDICATENO: ..o

SYNDICATE RETURN
Y ear ended 31 December 2004
Y ear of Account 2002

SUMMARY AND VALUATION REPORT

Long-Term Business as at 31 December 2004

TYPE OF
INSURANCE

Number of
Contracts

Amount of
sums assured

Amount of
annual

premium

Value of
sums
assured

Value of future
annual

premiums

Amount of
mathematical
reserves

No.

3

5

6

Direct Business and Reinsurance
Accepted
TERM ASSURANCE

(i) by single premium

(ii) by annual premium

GROUP LIFE ASSURANCE

OTHER RESERVES

TOTAL (lines1+2+3+4)

GOl |wWIN]|F

Reinsurance ceded
TERM ASSURANCE
(i) by single premium

(ii) by annual premium

GROUP LIFE ASSURANCE

TOTAL  (lines6 +7+8)

O |l |N]|O

NET AMOUNT OF INSURANCE

(line 5 minus line 9)

ADJUSTMENTS
(please provide details)

11

TOTAL (lines 10 + 11)

12

SR 32a (2002)




SYNDICATE NO: ..o

SYNDICATE RETURN

SUMMARY AND VALUATION REPORT

Long-Term Business as at 31 December 2004

Y ear ended 31 December 2004
Y ear of Account 2003
Number of | Amount of | Amount of Valueof |Value of future] Amount of
TYPE OF Contracts |sums assured annual sums annual mathematical
INSURANCE premium assured premiums reserves
1 2 3 4 5 6
No.

Direct Business and Reinsurance
Accepted
TERM ASSURANCE

(i) by single premium

(ii) by annual premium

GROUP LIFE ASSURANCE

OTHER RESERVES

TOTAL (lines1+2+3+4)

alr|lw|IN|EF

Reinsurance ceded
TERM ASSURANCE

(i) by single premium 6
(ii) by annual premium 7
GROUP LIFE ASSURANCE 8
TOTAL (lines6 + 7+ 8) 9
NET AMOUNT OF INSURANCE 10
(line 5 minus line 9)
ADJUSTMENTS 11
(please provide details)
TOTAL (lines 10 + 11) 12

SR 32a (2003)




SYNDICATE NO: ..o

SYNDICATE RETURN

SUMMARY AND VALUATION REPORT

Long-Term Business as at 31 December 2004

Y ear ended 31 December 2004
Y ear of Account 2004
Number of | Amount of | Amount of Valueof |Value of future] Amount of
TYPE OF Contracts |sums assured annual sums annual mathematical
INSURANCE premium assured premiums reserves
1 2 3 4 5 6
No.

Direct Business and Reinsurance
Accepted
TERM ASSURANCE

(i) by single premium

(ii) by annual premium

GROUP LIFE ASSURANCE

OTHER RESERVES

TOTAL (lines1+2+3+4)

alr|lw|IN|EF

Reinsurance ceded
TERM ASSURANCE

(i) by single premium 6
(ii) by annual premium 7
GROUP LIFE ASSURANCE 8
TOTAL (lines6 + 7+ 8) 9
NET AMOUNT OF INSURANCE 10
(line 5 minus line 9)
ADJUSTMENTS 11
(please provide details)
TOTAL (lines 10 + 11) 12

SR32a (2004)




SYNDICATE NO: ..o

SYNDICATE RETURN
Y ear ended 31 December 2004
All years combined

SUMMARY AND VALUATION REPORT

Long-Term Business as at 31 December 2004

TYPE OF
INSURANCE

Number of | Amount of | Amount of Valueof |Value of future] Amount of
Contracts |sums assured annual sums annual mathematical
premium assured premiums reserves
1 2 3 4 5 6
No.

Direct Business and Reinsurance
Accepted
TERM ASSURANCE

(i) by single premium

(ii) by annual premium

GROUP LIFE ASSURANCE

OTHER RESERVES

TOTAL (lines1+2+3+4)

alr|lw|IN|EF

Reinsurance ceded
TERM ASSURANCE

(i) by single premium 6
(ii) by annual premium 7
GROUP LIFE ASSURANCE 8
TOTAL (lines6 + 7+ 8) 9
NET AMOUNT OF INSURANCE 10
(line 5 minus line 9)
ADJUSTMENTS 11
(please provide details)
TOTAL (lines 10 + 11) 12

SR32a ALL YEARS COMBINED




LONG TERM INSURANCE BUSINESS: MATHEMATICAL RESERVESAND CAPITAL AT RISK

SYNDICATENO: ..

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of account RUN-OFF

Page

OTarrocared
Classes|, I and | Classes!V and additional
) Total for all classes
1X \ mathematical
CLA$ ocaryioc
1 2 3 4(=1to3)

Mathematical reserves before deduction of
reinsurance

Mathematical reserves after deduction of reinsurance

Temporary assurances with required
margin of solvency of 0.1%

N0r_1 negative  Iremporary assurances with required
capital a risk | argin of solvency of 0.15%
before

All other assurances with required

reinsurance (see| -
margin of solvency of 0.3%

instructions)

Total 3to 5

Non negative capital at risk after reinsurance (all
contracts)

SR32B (RO)




LONG TERM INSURANCE BUSINESS: MATHEMATICAL RESERVESAND CAPITAL AT RISK

SYNDICATENO: ..

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of account 2002

Page

OTarrocared
Classes|, I and | Classes!V and additional
) Total for all classes
1X \ mathematical
CLA$ ocaryioc
1 2 3 4(=1to3)

Mathematical reserves before deduction of
reinsurance

Mathematical reserves after deduction of reinsurance

Temporary assurances with required
margin of solvency of 0.1%

N0r_1 negative  Iremporary assurances with required
capital a risk | argin of solvency of 0.15%
before

All other assurances with required

reinsurance (see| -
margin of solvency of 0.3%

instructions)

Total 3to 5

Non negative capital at risk after reinsurance (all
contracts)

SR32B (2002)




LONG TERM INSURANCE BUSINESS: MATHEMATICAL RESERVESAND CAPITAL AT RISK

SYNDICATENO: ..

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of account 2003

Page

OTarrocared
Classes|, I and | Classes!V and additional
) Total for all classes
1X \ mathematical
CLA$ ocaryioc
1 2 3 4(=1to3)

Mathematical reserves before deduction of
reinsurance

Mathematical reserves after deduction of reinsurance

Temporary assurances with required
margin of solvency of 0.1%

N0r_1 negative  Iremporary assurances with required
capital a risk | argin of solvency of 0.15%
before

All other assurances with required

reinsurance (see| -
margin of solvency of 0.3%

instructions)

Total 3to 5

Non negative capital at risk after reinsurance (all
contracts)

SR32B (2003)




LONG TERM INSURANCE BUSINESS: MATHEMATICAL RESERVESAND CAPITAL AT RISK

SYNDICATENO: ..

SYNDICATE RETURN
Y ear ended 31 December 2004

Y ear of account 2004

Page

OTarrocared
Classes|, I and | Classes!V and additional
) Total for all classes
1X \ mathematical
CLA$ ocaryioc
1 2 3 4(=1to3)

Mathematical reserves before deduction of
reinsurance

Mathematical reserves after deduction of reinsurance

Temporary assurances with required
margin of solvency of 0.1%

N0r_1 negative  Iremporary assurances with required
capital a risk | argin of solvency of 0.15%
before

All other assurances with required

reinsurance (see| -
margin of solvency of 0.3%

instructions)

Total 3to 5

Non negative capital at risk after reinsurance (all
contracts)

SR32B (2004)




LONG TERM INSURANCE BUSINESS: MATHEMATICAL RESERVESAND CAPITAL AT RISK

SYNDICATE NO: ..o

SYNDICATE RETURN
Y ear ended 31 December 2004

All years combined

CLASS

Unallocated
Classes|, Il and| Classes|V and additional Total for all
IX VI mathematical
I eserves
1 2 3 4(=1t03)

Mathematical reserves before deduction of reinsurance

Mathematical reserves after deduction of reinsurance

Non negative
capital at risk
before
reinsurance (see
instructions)

Temporary assurances with required
margin of solvency of 0.1%

Temporary assurances with required
margin of solvency of 0.15%

All other assurances with required
margin of solvency of 0.3%

Total 3to 5

Non negative capital at risk after reinsurance (all

contracts)

SR 32B ALL YEARS COMBINED




MANAGING AGENT'SREPORT

SYNDICATE NO: oo, Page............

SYNDICATE RETURN
Y ear ended 31 December 2004

To the Council of Lloyd's

We confirm that the information set out on Forms SR24 to SR32B on Pages......... [ {0 FR of the attached
syndicate return in respect of the above syndicate for the year ended 31 December 2004 is accurate and
complete and has been prepared in accordance with the provisions of the Solvency and Reporting Byelaw (No.
13 of 1990) and the conditions and requirements prescribed thereunder and includes all transactions of the
syndicate for the year ended on that date.

SIGNEA....ciiecriec s Finance Director*

NN =TT PRSP (Block Capitals)

SIGNEA....ciieceiec s Director / Compliance Officer*
NBITIE.....e vttt seesessessessenrens (Block Capitals)

ONDENEIT O ..o (Managing Agent)

DAELE.......oeeeer s

* Thesignatories must be different

SR33



Appendix 2

Syndicatereturn:
31 December 2004

Forms SRFront to SR33

| nstructions

Deadlinefor submission to Lloyd’s:
12.00 noon Thursday 24 February 2005
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Index to Forms

Page

GENERAL 3
AUDITED SECTION
SR Front Front sheet — audited section 9
SR1 Profit and Loss Account 9
SR2 Underwriting Account (all business) 11
SR2A Underwriting Account — Additiona Information (Solvency 1) 14
SR3 Andyss of Underwriting Result (All Busness) 18
SR8 Andyss of Cdendar Year Premiums and Claims Paid 18
SR9 Anaysis of Cdendar Year Gross Premiums and Gross Claims Not 19

Processed Through XIS
SR10 Persona Expenses 19
SR11 Andyss of Reinsurance Bad Debts 21
SR12 Bdance Sheets (dl business) 21
SR15 Recondiliation of Globa Result with Result to be Apportioned 28
SR16 Andyss of Solvency Reserves 31
SR17 LATF Busness 33
SR19 Matching and Locdlisation: Net Outstanding Liabilities (Including IBNR) 36

and Assets Held In Premiums Trust Funds
SR20 Anaysis of Reinsurance to Close (RITC) / Run-off Reserves Retained 37
SR21 Reconciliation of Reinsurance to Close Premiums 37
SR22 Managing Agent's Report 37
SR23 Auditor's Report 38
SR23A LATF Surplus or Deficit 38
UNAUDITED SECTION:
SRFront U Front sheet - unaudited section 39
SR24 Not used 39
SR25 Underwriter's Information 39
SR26 Categories of Busness Premium Income 39
SR27 UK Persond Lines Business/Information for FSCS 39
SR28A Invesment Andysis Classfication 41
SR28B Investment Andyss Concentration 43
SR28C Currency Contracts Andysis 43
SR28D Liquidity Reporting 44
SR28E Liquidity Reporting: Working Capita Adequacy Statement 46
SR28F Cashflow Andyss 46
SR29 Forecast Syndicate Results 47
SR30 Reconciliation of Forecast Syndicate Results with Solvency Result 47
SR31 Cash Cdlls 48
SR32A Summary and Vauation Report: Long Term Busness as a 31 December 48

2004
SR32B Long Term Insurance Business Mathematical Reservesand Cepitd a Risk| 48

G\SR 2004\Forms and I nstructions\SR\I nstructions\SR instructions 2004.doc




Syndicate return 2004 3

SR33

Managing Agent's Report 49

Annex 1 Example of completion of SR1/SR2 Run-off for 2001 Account

General instructions

11

12

13

21

2.2

31

4.1

Syndicatereturn

The syndicate return provides the information needed to enable Lloyd's to produce the Lloyd's
market results in accordance with the requirements of the LIoyd's Sourcebook (LLD), legidated
for under the Financia Services and Markets Act 2000. In addition, the return providesthe
solvency information necessary to enable Lloyd' s to conduct the annua members solvency tes,
and report the results thereof to the Financid Services Authority (FSA) asrequired by the LLD.

The data collected in the return is prescribed under the Solvency and Reporting Byelaw (No. 13 of
1990) as amended.

The managing agent must complete al of the syndicate return and a recognised accountant must
audit the audited section (SR1 to SR22).

Supplementary Syndicate Return

The information required to assist corporate members to prepare their accounts in accordance with
Schedule 9a of the Companies Act 1985 is collected within the supplementary syndicate return
(SSR). The purpose of the SSR isto collect information in order for LIoyd's to operate a centra
facility for the provision of the corporate members share of the Schedule 9a data in respect of
each syndicate for which a SSR has been prepared. Separate ingtructions for the SSR are
provided.

The source data for forms SSR1 and SSR4 of the SSR are included on SR1, SR2 and SR12.
Agents must complete the SSR sections on these forms first before attempting the completion of
the SSR forms. The return software will pre-populate SSR1 and SSR4 from the data reported in
the syndicate return.

Other returns

Managing agents are also required to submit a number of other returnsto Lloyd's as part of the 31
December 2004 reporting exercise. These include the annual accounting return (deadline 3 March
2005); solvency and reserving data (deadline 14 April 2005) and FSA return (deadline 21 April
2005). Separate ingtructions are provided for each of these returns.

Main changesto the syndicatereturn

SR2A

Thisisanew form and collects additiond information, being the dlocation of gross premiums,
clams paid and claims outstanding between ‘liability’ and * other’ business so that we may work
out the member’s margin for the solvency test in accordance with Solvency 1.
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4.2

4.3

4.4

4.5

4.6

5.1

5.2

5.3

6.1

SR24
Thisform isno longer required and is deleted.

SR25
Lines 6 to 13 regarding underwriters remuneration and participation on the syndicate are no longer
required and are deleted.

SR26
The currency split of premiums, shown on lines 19 to 22, is no longer required and is deleted.

SR27

Thisform is expanded to collect premiums information for the purpose of determining:

- Lloyd' s membership subscription payable to the Insurance Ombudsman Bureau; and
- Lloyd' sfees payable to the Financid Services Compensation Scheme (FSCS).

SR31
The andlyss on this form has been expanded to break down the projected cash cdlsin 2006 and
2007 into the firgt and second halves of each year.

Overview of return

A separate return must be submitted in respect of each syndicate. In the case of amirror syndicate
(ieasyndicate which isidenticd to another in respect of condtitution, shares and members agents
participating therein) both syndicates must be included in one return.

Pardld corporate syndicates must complete and submit a separate syndicate return.

The return must be completed in respect of al open years of account, al run-off years of account,
al years of account closing as at 31 December 2004 and those closing during 2004 but before 31
December 2004 (ie those where 'mid year closure’ has occurred), in order to reflect the total
insurance business transacted by underwriting members of Lloyd's.

Within each form of the return, a separate page is generally required to be completed for each year
of account. When setting up a return on the eectronic system, the user will be asked to provide
various information concerning the syndicate; eg. the applicable years of account, status of 2002
and prior years (whether they are closed or in run-off at 31 December 2004) and whether the
syndicate is nont-life or life, etc. The system will then generate the forms to be completed, and
establish the validation rules to be adhered to, as appropriate to that syndicate’ s circumstances.

Closureof ayear of account at any time other than 31 December 2004

A number of run-off years may close during calendar year 2004, but before 31 December 2004.
A syndicate return is till required from such syndicates, even where the closing dateis 1 January
2004. Thisis necessary because any movement from the reported 31 December 2003 figures must
be included in the 2004 Market Results and Lloyd s Return.  The net amount of RITC payable
must be included on SR12 line 80. The gross RITC payable and reinsurance recoverable thereon
must not be reported on lines 53 and 18 respectively of SR12 in such acase.
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6.2

6.3

Exchange rates
The syndicate return must be prepared using the exchange rates ruling at 31 December 2004 (see

paragraph 12, below) except where sated. The converted sterling closed year bottom line result,
however, must be reported at the converted sterling amount as determined at the date of closure of
the syndicate. The dements comprising the movement in 2004 to determine the closed year resut
must be reported using the year end rates, with the net difference in retrandation of these dements
being written off as ‘ profit/(loss) on currency exchange' in the underwriting account on form SR2.

Syndicates accepting the RITC from another syndicate which has closed during 2004, but before

31 December 2004 mugt reflect the premium receivable for accepting the RITC in

7.1

8.1

8.2

8.3

the syndicate return as at 31 December 2004 exchange rates. Depending on the individua
circumstances of the transaction, the premium will be accounted for as either RITC received or
gross premiumsiin the recipient syndicate’ s books. The transactions arising on the reinsured
liahilities subsequent to the reinsuring syndicate assuming them, up to 31 December 2004, and the
vaue of the assumed ligbilities as a that date must aso be accounted for in the return. The amount
of net RITC recaivable in such circumstances must be included on SR12 line 34.

Equitas

This return must be prepared on abasis of recognising the reinsurance to close of al 1992 and
prior non-life busnessinto Equitas, effective as a 31 December 1995. In particular, only
transactions, assets and liabilities relating to 1993 and post non-life business (and ALL life
business) must be reported in the return. Any transactions occurring in 2004 relating to 1992 and
prior non-life busness must NOT be reported in this return.

Electronic reporting

The return must be completed ectronicdly, to be submitted via the MSU market returns website.
The software and user manua which will enable agents to do thiswill be provided to the market by
12 November 2004. Managing agents are therefore advised not to reproduce any of the forms
relating to the 2004 syndicate return themselves as the software provided will do this. In addition to
the website submission, asingle hard copy (including sgned managing agent's and auditor's

reports) is required.

A return will only be consdered vdid if it has both a print date and a verson date, and that the
verson date and time agrees with the verson date and time which is hard coded in the website
submission. The verson date is generated when the syndicate return is ‘locked’ on the system.
(Please refer to the software manual, to be provided with the software, for more detailed
ingructions). If areturn is printed from an unlocked pack the system will generate a heading of
‘DRAFT’. If adraft returnis submitted or if the version date and time is not exactly the same as
the verson date and time within the eectronic file, the return will be invaid and a resubmission will
be required.

A hard copy validation report with the correct version date and time and showing no errors must
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8.4

9.1

9.2

10

10.1

10.2

be submitted with the hard copy return.

The software package for the supplementary syndicate return (see paragraph 2 above) is
integrated with that for the syndicate return. The supplementary syndicate return will be required to
be submitted in the same eectronic file as the syndicate return, aswell asin hard copy. For further
information, please refer to the ingructions for the supplementary syndicate return.

Signing and page numbering of syndicate return

Every sheet of paper that is submitted, including additiond analys's schedules, must be sequentidly
numbered.

Managing Agent's Report

Part 1 of the syndicate return includes an audited section (SR1 to SR23) and an unaudited section
(SR24 to SR33), each of which has separate managing agent’ s reports (SR22 and SR33
respectively). The managing agent's report must be sgned and dated by the finance director and
by the compliance officer or another director of the managing agent. The same person must not
sgn in both capacities. All pages, including additional andlysis schedules, must be covered by the
managing agent's report and must be included in the page numbers shown on the form. The
standard report isincluded, but agents can amend the report on screen for additiona paragraphs or
non standard wordings.

Auditor's Report

Forms SR1 to SR22 must be audited by arecognised accountant. The report (SR23) must be
signed and dated on behalf of the recognised accountant by a partner or director. The standard
scope and opinion of the auditor’ s report will be included within the software. Where additiona
paragraphs or non-standard wordings are required, these can be included with the hard copy
ubmission only.

The audit report is currently under review and will be provided to the market with the return
software.

The managing agent's reports and auditor's report(s) may need to be amended as aresult of a
resubmission of the return.

Submission of syndicatereturn

Deadline
The syndicate return must be submitted by 12.00 noon on Thursday 24 February 2005.
Both the electronic filing and hard copy submission must be made by thistime.

Submission
The dectronic syndicate return in respect of each managed syndicate must be submitted by the
managing agent viathe MSU Market Returns website and the hard copy must be submitted to:

Manager
Market Reporting
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11

111

12

121

13

131

14

141

15

151

152

Gdlery 5, Lloyd's 1986 Building

Failure to submit the return by the due deadline will be considered a breach of the Solvency and
Reporting Bydaw (No. 13 of 1990), asamended. A resubmission of the return after the deadline
will be considered alate submission.

Managing agents will be subject to disciplinary action and fines will be imposed if the returnis
submitted after the due deadline, in accordance with the following schedule;

Per return per syndicate — flat fine £5,000
Per return per syndicate — additiond fine per working day late £1,000

Pergstent ddays will lead to further disciplinary action.

Assgtancein completing forms

Any queries about the completion of the syndicate return should be directed by e-mail to Market
Reporting at [loyds MRD- ReturnQueries@lloyds.com. All queries will be responded to by the

end of the following working day. Please contact John Parry viae-mall (john.parry@Iloyds.com) if
aresponse remains outstanding at that time.

Exchangerates

The US and Canadian dollar, and other nonsterling settlement currency, dements of business
transacted must be trandated at the exchange rates ruling as at 31 December 2004 except where
dated. These rates will be advised in amarket bulletin early in the New Year. Asnoted in
paragraph 6.1 above, the syndicate return in respect of syndicates which close before 31
December 2004 must be prepared using 31 December 2004 exchange rates.

I nter pretation

The return must be compiled in accordance with these ingtructions and the gpproved accounting
procedures and policies aslaid down in the Syndicate Accounting Byelaw (No. 18 of 1994) as
amended. The meaning given to expressons used in these ingructions and in the syndicate return is
as defined in the Solvency and Reporting Bydaw, the Syndicate Accounting Bydaw or the Lloyd's
Sourcebook (LLD) unless otherwise Stated.

Reporting configuration

All forms are to be completed in £000's, unless specified on the form (SR16, SR17, SR19,
SR28C, SR28D, SR28E and SR28F).

Completion of forms

At the start of each section of the return, thereisa‘front sheet' which must be completed. This
provides confirmation that the return is complete in al respects.

All amounts on each form must be completed asindicated on the form. Additiona guidanceis
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153

154

155

15.6

16

16.1

provided in respect of each form in these ingtructions.

Certain figures disclosed on some forms in the syndicate return must agree or relate to figures on
other forms. These cross-references are set out in the ingtructions.

Certain figures on syndicate return forms must cross-refer to certain figures in the supplementary
syndicate return (see paragraph 2). Thisisimplemented by the pre-population of certain figuresin
the supplementary syndicate return directly from the syndicate return.

Forms SR1, SR2 and SR12 dl follow asmilar layout and included within these input formsisthe
source data for the supplementary syndicate return (SSR).

SR2 must be completed fir st, as this provides the starting point from which SR1 may be
completed.

‘Other’ items

Where there is areference on aform to an amount relating to ‘other’, andys's of material amounts
must be provided in the space provided (ie a description and details of the material amount must be
disclosed). For ‘other’ items, the system will generate a sequentidly numbered continuation sheet.
Where we have identified common reasons for an ‘other’ entry, use the suggested description in
the analys's section where appropriate.
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Audited section — SRFront to SR23

11

1.2

13

14

15

16

17

Front Sheet

This asks the managing agent to confirm that the syndicate return is complete and the pages of the
return have been numbered correctly. The return must have both a print date and time, and a
verson date and time. The latter must match the verson date and time encoded within the
electronic submisson. Thisisto ensure that data in the eectronic submission is exactly the same as
the data on the hard copy which has been reported on by the managing agent and auditor. A front
sheet must be completed for the submission of each stage of the return. Managing agents are
asked to complete each field to facilitate the resolution of queries, etc after the return has been
received.

SR1: Profit and L oss Account

Thisform collects details of the underwriting account from the baance on technica account
reported on SR2 down to the balance after persond expenses. This form must be prepared for
each underwriting year of account showing the position for the whole account. Anadysis by
accounting classis not required.

The gtarting point of thisform is based on the technical baance brought forward from SR2 and
therefore SR2 must be completed before completing SR1.

Theform collects the transactions of the syndicate in accordance with syndicate accounting rulesin
columns 1to 3. Then, for those syndicates where a supplementary syndicate return (SSR) isbeing
made, columns 4 to 12 must be completed. The entries made in these columns automatically feed
through to SSR1 and can dso be used in the preparation of AA1 in the annud accounting part of
the syndicate return. If the syndicate is not making an SSR (see SSR indructions) it is not
necessary to complete columns 4 to 12. Instructions on completing columns 4 to 12 are set
out in the supplementary syndicate return ingructions.

Columns 1 to 3 must be completed first. Cumulative information is required to be reported as at
31 December 2003 (at 31 December 2003 exchange rates) in column 1, and at 31 December
2004 (at 31 December 2004 exchange rates) in column 3. The movement in cdendar year 2004
will gppear in column 2 and is generated by the software.

For 2001 and prior run-off years, column 1 will show the amounts reported in the 31 December
2003 syndicate return (at 31 December 2003 exchange rates). Column 3 must be prepared by
adding the 2004 caendar year movements, using 31 December 2004 exchange rates, to the
amounts reported at 31 December 2003.  An example SR1 Run-off is attached a Annex 1A to
these ingtructions.

An SR1 must be completed for each year of account, which wasin run-off as a 31 December
2003, even if the year of account closed during 2004.

Datafor the 2002 year of account must be reported on SR1 (2002) eveniif itisnot dodng asa
31 December 2004.
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18

19

1.10

111

112

1.13

1.14

1.15

1.16

Each disclosure made in columns 1, 2 and 3 must agree to equivaent disclosure made in the
syndicate annua report, except where these ingtructions require a different treatment.

Indructions by line (columns 1 to 3 only)

Line 1 - balance from technica account: this equas SR2 line 32 and is derived by the software
automatically from SR2.

Lines 3 and 4 — gross investment gains and losses: any gains from investments must be shown on
line 3 and any losseson line 4. Y ou must not report only the net gain or loss for the syndicate year
asawhole.

Line 6 — baance before persond expenses: thisequaslines1 + 2+ 3 -4 —5and is caculated by
the software.

Line 7 — *standard personal expenses : only persona expenses relating to:

- managing agents fees,

- members agents fees,

- annua subscriptions and levies, defined as Lloyd' s subscriptions and Centra Fund
subscriptions; and

- managing agent’s profit commisson

are to be shown on line 7. The standard persona expenses are those normally charged pro-ratato

members participation as the syndicate. These sandard persond expenses will be included within

the member level solvency statements. Other persond expenses must be shown on line 9.

Additiond Central Fund contributions in respect of qualifying quota share must be included within

syndicate expenses.

Line 8 — baance after standard persond expenses: thisequaslines 6 — 7 and is calculated by the
software.

Line 9 —‘other’ persona expenses. only persona expenses not entered on line 7 above are to be
entered here. Cash calls must not be entered on this line but interest payable and other charges
relating to unpaid cash cals mugt be included on thisline. Also to be reported are MSU charges,
Schedule 9a charges and any other member- specific persona expenses.

Line 10 — balance &fter al persond expenses: this equalslines 8 — 9 and is calculated by the
software.

Rdationships with other forms

The following entries on SR1 must agree to other forms on the syndicate return as follows:

SR1 reference Other form reference

SR1 line 1 for each column* SR2 line 32 for each column*
SR1 (2002) line 6 column 3 SR12 (2002) line 60 column 1
SR1 (2002) lines 7 + 9 column 3 - SR12 (2002) line 61 column 1
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2.1

2.2

2.3

2.4

2.5

SR1 (2003) line 6 column 3 SR12 (2003) line 62 column 1
SR1 (2003) lines 7 + 9 column 3 - SR12 (2003) line 64 column 1
SR1 (2004) line 6 column 3 SR12 (2004) line 62 column 1
SR1 (2004) lines 7 + 9 column 3 - SR12 (2004) line 64 column 1
SR1 (RO) line 10 column 2* SR12 (RO) line 66 column 1*
SR1 (2002) line 7 column 3 SR10 (2002) line 8

SR1 (2002) line 9 column 3 SR10 (2002) line9

SR1 (2003) line 7 column 3 SR10 (2003) line 8

SR1 (2003) line 9 column 3 SR10 (2003) line9

SR1 (2004) line 7 column 3 SR10 (2004) line 8

SR1 (2004) line 9 column 3 SR10 (2004) line9

SR1 (RO) line 7 column 2* SR10 (RO) line 8*

SR1 (RO) line 9 column 2* SR10 (RO) line 9*

SR1 (RO) lines 7 + 9 column 3* SR10 (RO) line 13*

SR1 (2002) line 8 column 3 SR15 (2002) line 1

SR1 (2003) line 8 column 3 SR15 (2003) line1

SR1 (2004) line 8 column 3 SR15 (2004) line 1

SR1 (RO) line 8 column 2* SR15 (RO) line 1*

SR1 (in aggregate) lines 2+3-4-5column2  SR28F line 3
* must agree for each relevant year of account separately
SR2: Underwriting Account

Thisform collects details of the technical account: premiums, claims, syndicate expenses and
profit/(loss) on exchange. Thisform must be prepared for each underwriting year of account
showing the position for the whole account. Andysis by accounting classis not required.

SR2 isused asthe starting point for SR1 so must be completed before SR1 is compl eted.

SR2 collects the transactions of the syndicate in accordance with syndicate accounting rulesin
columns 1to 3. Then, for those syndicates where a supplementary syndicate return (SSR) is being
made, columns 4 to 12 must be completed. The entries made in these columns automeatically feed
through to SSR1 and can dso be used in the preparation of the annua accounting return. If the
syndicate is not making an SSR (see SSR indructions) it is not necessary to complete columns 4 to
12. Further ingtruction on completing columns4 to 12 are set out in the supplementary
syndicate return ingtructions.

Columns 1 to 3 must be completed first. Cumulative information is required to be reported as a
31 December 2003 (at 31 December 2003 exchange rates) in column 1, and a 31 December
2004 (at 31 December 2004 exchange rates) in column 3. The movement in caendar year 2004
will gppear in column 2 and is generated by the software. Specid arrangements gpply for the
completion of column 2 for 2001 and prior run-off years (see 2.16 to 2.21 below).

For 2001 and prior run-off years, column 1 will show the amounts reported in the 31 December
2003 syndicate return. Column 3 must be prepared by adding the 2004 cdendar year movements,
using 31 December 2004 exchange rates, to the amounts reported a 31 December 2003.
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2.6

2.7

2.8

29

2.10

211

212

2.13

2.14

2.15

2.16

217

An SR2 must be completed for each year of account, which wasin run-off as a 31 December
2003, even if the year of account closed during 2004.

Datafor the 2002 year of account must be reported on SR2 (2002) eveniif itisnot dosing as at
31 December 2004.

Each disclosure made in columns 1, 2 and 3 must agree to equivaent disclosure made in the
syndicate annua report, except where these ingtructions require a different trestment.

Indructions by line (columns 1 to 3 only)

Lines 1 to 3: premiums must be shown net of brokerage.

Lines 7 and 8: reinsurance to close premiums received and run-off reserves brought forward must
be entered gross and reinsurers share. The net figures are calculated by the software.
Reinsurance to close premiums received before 31 December 2004 must be restated at the
relevant 31 December 2004 exchange ratesin column 3 (except for RITC received in respect of
2001 and prior run-off years on or before 31 December 2003, the vadue of which isfixed at the
amounts reported in the 2003 syndicate return).

Lines 15 to 20: reinsurance to close premiums paid/run-off reserves retained must be reported on
these lines. The figures must be entered gross and reinsurers share. The net figure will be
caculated by the software.

The net figures on lines 19 and 20 will be completed by the software.

Line 23 - Profit/(loss) on exchange: this must include redlised exchange differences on the sde or

purchase of $US or $Canadian dollars and other settlement currencies, together with differences

on the revauation of other currency assets and liabilities. Any profit or loss realised on the sde of
acurrency option must dso beincluded on thisline.

Line 24 - adminidrative expenses. this must agree to the total syndicate expenses in the syndicate
accounts. These figures must exclude claims management expenses, which must be included within
grossclams.

Line 32 — Baance on technica account per syndicate accounts. the software will calculate thisline,
which then feeds through as the starting point — line 1 - of the profit and loss account (SR1).

Completing column 1 — 2001 and prior run-off years

For the 2002, 2003 and 2004 years of account, column 2 is completed automaticaly by the
software as columns 3— 1 for each line. Thisaso appliesfor column 2 for 2001 and prior run-off
years with the following exceptions.

Lines 7aand 7b — reinsurance to close received: items must only be entered on theselinesin
column 2 if the run-off year actually accepts reinsurance to close during caendar year 2004.
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2.18

2.19

2.20

221

2.22

Lines 8a and 8b — run-off reserves brought forward: the gross and reinsurance recoverable
elements of the run-off reserves brought forward at 1 January 2004, but shown at 31 December
2004 exchange rates, must be shown on lines 8a and 8b respectively in column 2.

Lines 15 to 20 — reinsurance to close paid and run-off reserves retained: these figures are entered
in column 3 and are automaticaly entered in column 2 by the software.

Line 23 — profit/(loss) on exchange: the ‘norma’ profit/(loss) on exchange in caendar year 2004 is
shownin column 2. The exchange gain/(loss) on the run-off reserves brought forward as reported
on line 8c of column 2 at 31 December 2004 exchange rates, compared with the amount reported
on line 20 column 1, a 31 December 2003 exchange rates isincluded in the amount reported in
column 3.

Column 2 in respect of 2001 and prior run-off years will equa columns 3 — 1 from line 28

onwards.

Please refer to Annex 1B of these ingtructions for an example of the required gpproach in respect

of run-off years.

Rdationships with other forms (columns 1 to 3 only)

The following entries on SR2 must agree to other forms on the syndicate return as follows:

SR2 reference

SR2 line 32 for each column*
SR2 (2002) line 1 column 3

SR2 (2002) line 2 column 3

SR2 (2002) line 3 column 3

SR2 (2002) line 7c column 3
SR2 (2002) line 9 column 3

SR2 (2002) line 10 column 3
SR2 (2002) line 11 column 3
SR2 (2002) line 12 column 3
SR2 (2002) line 19 column 3
SR2 (2002) line 20 column 3
SR2 (2002) line 21 column 3
SR2 (2002) lines 19+20 column 3
SR2 (RO) lines 19+20 column 3*
SR2 (2003) line 7c column 3***
SR2 (2004) line 7c column 3***
SR2 (2002) line 19 column 3
SR2 (2003) line 7c column 3
SR2 (2004) line 7c column 3
SR2 (RO) (in aggregate) line 19 column 3
SR2 (2002) line 1 column 3

SR2 (2002) line 3 column 3

Other form reference

SR1 line 1 each column®*
SR3line 1 column 3
SR3line2 column 3
SR3line3 column 3
SR3line4 column 3
SR3line5 column 3
SR3line6 column 3
SR3line 7 column 3
SR3line8 column 3
SR3line9 column 3

SR31line 10 column 3
SR3line 11 column 3

SR12 (2002) lines 51-18 column 1
SR12 (RO) lines 53-18+80 column 1*
SR15 (2003) line 3***

SR15 (2004) line 3***
SR?21linel

SR211line3

SR21 line4

SR?21line2

SR26 (2002) line 18 column 1
SR26 (2002) line 18 column 2
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2a

2al

2a.2

2a.3

2a4

SR2 (2003) line 1 column 3 SR26 (2003) line 18 column 1
SR2 (2003) line 3 column 3 SR26 (2003) line 18 column 2
SR2 (2004) line 1 column 3 SR26 (2004) line 18 column 1
SR2 (2004) line 3 column 3 SR26 (2004) line 18 column 2
SR2 (in aggregate) lines (3-12-28)/1000 SR28F line 1

column 2

In addition:

SR15 (2002) line 4 + SR16 (2002) line 12**

SR2 (2002) lines 19+20, column 3**

SR15 (RO) line4 + SR16 (RO) line 12**
SR2 (RO) lines 19+20, column 3**

* must agree for each relevant year of account separately

*x must agree for each rdevant year of account separately, not gpplicable to life syndicates

***  will not agree if the syndicate year had received RITC on or before 31 December 2003
whereby the difference will relate to the amount of such RITC vaued a 31 December
2004 exchange rates

SR2A: Underwriting Account — Additional Information (Solvency 1)
Background

Thisisanew form and collects additiond information, being the dlocation of gross premiums,
clams paid and dams outstanding between ‘ligbility’ and ‘other’ business so that we may work
out the member’s margin for the solvency test in accordance with Solvency 1.

Basis of collection

Thisform must be reported in respect of each underwriting year of account open during 2004.
The dataiis required on an FSA basis, ie premiums reported gross of acquisition costs and the
breakdown of business dependent on the accounting class andysis reported in the FSA return.
This data needs to be collected within the syndicate return because we need it to caculate the
member’s margin to gppear on members solvency statements. The figures reported on thisform
will thus be required to agree to certain entries on the FSA return (see 2a.9 and 2a.10 below).
For this year end only, it will be necessary to report historic information relating to dams paid in
2003 and 2002, and claims outstanding at 31 December 2003, 2002 and 2001 (see 2a.5 below).

Y ou are asked to report information on: gross (of acquisition costs) premiums for caendar year
2004 on line 1; gross dams paid (including dams management costs) in calendar years 2004,
2003 and 2002 (lines 2, 3 and 4 respectively); and gross dlams outstanding and IBNR (including
claims management costs) at 31 December 2004, 2003, 2002 and 2001 (lines5, 6, 7 and 8

respectively).

Each amount must be split between ‘lidbility’ busnessand ‘other’ business. ‘Lidbility’ busnessis
defined as dl business reported under the third party liability classin the FSA return, plusthe
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2a5

2a.6

2a.7

liability content of the marine and aviation accounting classes. This includes dl business whether
classfied as direct and facultative or treaty reinsurance. 'Y ou must alocate business between
‘ligbility’ and other in accordance with Annex 3 of the FSA return ingtructions, which defines each
risk code as to whether it is‘liability’” or not for the purpose of Solvency 1. ‘Liability’ amounts are
reported in column 1, other businessin column 2, and total businessin column 3, which is
generated by the software as columns 1 + 2.

Solvency 1 requires the determination of clamsincurred over the last three years. So, for this year
end only, we need to collect some higtoric information in respect of gross claims paid in caendar
years 2003 and 2002, and gross outstanding claims (including INBR and ULAE) at each of 31
December 2003, 2002 and 2001. Thisinformation will be used in the Solvency 1 cdculations for
this and subsequent year ends.

Example — reflecting transactions in respect of previously closed syndicate years

When reporting the higtoric information in respect of 2003 and earlier periods, it is necessary to
include amounts relating to earlier syndicate years — either from the same or another syndicate -
which had been closed into the current syndicate year before 31 December 2004 even if those
transactions arose before the earlier syndicate years had closed into the current syndicate year.

Thisis necessary to capture the totaity of clams paid and outstanding within the market for the
relevant time period.

Asan example, Syndicate A has a 2002, 2003 and 2004 year of account. The 2002 year of
account accepted the RITC from the 2001 year of account at 31 December 2003. In turn, the
2001 year of account accepted the RITC of the 2000 year of account at 31 December 2002. The
syndicate started trading in 2000. In addition the 2003 year of account accepted the RITC of the
1999 run-off year of Syndicate B at 31 December 2003. Syndicate B’'s 1999 year of account had
no earlier years closed therein. The SR2A for Syndicate A is completed asfollows:

2004 year of account

In this example the 2004 year of account has had no previous years of account closed into it. Y ou

report:

- gross premiums in calendar year 2004 in respect of the 2004 year of account

- gross clams pad in cdendar year 2004 in respect of the 2004 year of account

- gross outstanding clams at 31 December 2004 in respect of the 2004 year of account

- nothing in respect of gross clams paid in calendar year 2003 and 2002, and gross
outstanding claims as at 31 December 2003, 2002 and 2001.

2003 year of account

In this example the 2003 year of account had accepted the RITC of another syndicate at 31

December 2003. Y ou report:

- gross premiums in calendar year 2004 in respect of the 2003 year of account (including
those arising on the previoudy closed 1999 run-off year of Syndicate B) during 2004

- gross clams paid in caendar year 2004 in respect of the 2003 year of account (including
those arising on the previoudy closed 1999 run-off year of Syndicate B) during 2004

- grossclamspad in caendar year 2003 must include those in respect of the 2003
underwriting year plus those in relation to the 1999 run-off year of Syndicate B during
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2003 even though it had not been closed into Syndicate A’ s 2003 year of account &t the
time,

gross clams paid in calendar year 2002 will be thosein rlation to the 1999 run-off year of
Syndicate B during 2002

gross claims outstanding a 31 December 2004 in respect of the 2003 year of account
(including reserves relating to on the previoudy closed 1999 run-off year of Syndicate B)
gross clams outstanding at 31 December 2003 must include those in respect of the 2003
underwriting year plusthosein relation to the 1999 run-off year of Syndicate B at 31
December 2003

gross claims outstanding at 31 December 2002 must include those in respect of the 1999
run-off year of Syndicate B a 31 December 2002

gross clams outstanding a 31 December 2001 must include those in respect of the 1999
run-off year of Syndicate B a 31 December 2001

nothing is reported in respect of the 2002 and prior years of Syndicate A, closed into the
2003 year of account at 31 December 2004. Thisis dealt with on the 2002 year of
account form (see below).

2002 year of account

In this example the 2002 year of account has accepted the RITC of the 2001 and prior years of
account at 31 December 2003. Y ou report:

gross premiumsin caendar year 2004 in respect of the 2002 year of account (including
those arising on the previoudy closed 2001 and 2000 years) during 2004
grossclamspad in caendar year 2004 in respect of the 2002 year of account (including
those arising on the previoudy closed 2001 and 2000 years) during 2004

gross clams paid in caendar year 2003 must include those in repect of the 2002
underwriting year plusthosein relation to the 2001 year and the previoudy closed 2000
year, during 2003

gross clams paid in calendar year 2002 will be those in relation to the 2002, 2001 and
2000 years of account during 2002

gross clams outstanding at 31 December 2004 in respect of the 2002 year of account
(indluding reserves relating to on the previoudy closed 2001 and 2000 years)

gross clams outstanding at 31 December 2003 must include those in respect of the 2002
underwriting year plus those in relaion to the 2001 year (induding those relating to the
previoudy closed 2000 year at 31 December 2003)

gross claims outstanding at 31 December 2002 must include those in respect of the 2002,
2001 and 2000 years of account at 31 December 2002

gross clams outstanding at 31 December 2001 must include those in respect of the 2001
and 2000 years of account at 31 December 2001

If you need any guidance as to which previoudy closed years need to be taken into account in the
data to be reported on SR2A, please contact Market Reporting at [loyds- MRD-
ReturnQueries@lloyds.com

Exchange rates
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2a.8

2a.9

2a.10

Items reported as at 31 December 2004 and calendar year 2004 are reported at 31 December
2004 exchange rates. Items reported at 31 December 2003 or for earlier periods must be
reported using the following exchange rates:

Item Exchange rates

Gross clams paid in calendar year 2003 31 December 2003
Gross clams paid in calendar year 2002 31 December 2002
Gross dams outstanding at 31 December 2003 31 December 2003
Gross clams outstanding at 31 December 2002 31 December 2002
Gross clams outstanding at 31 December 2001 31 December 2001

Validation with the FSA return

The following vaidations gpply between FSA2A and the FSA return, in respect of information
reported at 31 December 2004 and calendar year 2004:

SR2A reference FSA return

Line 1 column 3* FSA2 line 1 column 9*

Line 2 column 3* FSA2 lines 10+22 column 9*
Line 5 column 3* FSAS5 lines 1+3+5 column 7*
In addition:

Line 1 column 1 must not exceed** FSA2 line 1 column 9**
Line 2 column 1 must not exceed** FSA2 lines 10+22 column 9**
Line 5 column 1 must not exceed** FSAS5 lines 1+3+5 column 7**
* For each underwriting year of account separately

*x For each underwriting year of account separately, only in respect of the aggregate of the
aviation, marine and third party liability accounting classes, reported either as direct and facultative
or treaty business

Thefollowing validations apply between FSA2A and earlier syndicate/FSA returns, in respect of
information reported at 31 December 2003 and earlier periods:

Tota gross clams paid during caendar year 2003 (line 3 column 3) must agree to FSA2
(31.12.2003) lines 10 + 22 column 9 for the year of account plus the amount in respect of any
other syndicate year closed into this syndicate year before 31 December 2004.

Tota gross clams paid during caendar year 2002 (line 4 column 3) must agree to FSA2
(31.12.2002) lines 10 + 22 column 9 for the year of account plus the amount in respect of any
other syndicate year closed into this syndicate year before 31 December 2004.

Totd gross claims outstanding as a 31 December 2003 (line 6 column 3) must agree to FSAS
(31.12.2003) lines 1 + 3 + 5 column 7 for the year of account plus the amount in respect of any
other syndicate year closed into this syndicate year before 31 December 2004.

G\SR 2004\Forms and I nstructions\SR\I nstructions\SR instructions 2004.doc



Syndicate return 2004 18

Totd gross claims outstanding as at 31 December 2002 (line 7 column 3) must agree to FSAS
(31.12.2002) lines 1 + 3+ 5 column 7 for the year of account plus the amount in respect of any
other syndicate year closed into this syndicate year before 31 December 2004.

Totd gross clams outstanding as a 31 December 2001 (line 8 column 3) must agree to SR16
(31.12.2001) line 6 column 1 for the year of account plus the amount in respect of any other
syndicate year closed into this syndicate year before 31 December 2004.

2a.11 Thisform s not required to be completed in respect of life syndicates.
3 SR3: Analysis of Underwriting Result (All Business)

3.1  Thisformisrequiredin order that LIoyd s can report the pure year/ prior year split of the 2002
year of account in the market results. The form must be completed whether the 2002 year of
account closes at 31 December 2004 or isleft open. Thisform isonly required to be completed
for dl classes of business combined.

3.2  Thepureyear datais entered in column 1 with the movement on prior years reinsured into the
2002 year of account (either from an earlier year of the same syndicate or from another syndicate)
in column 2. Column 3 reports the result for the whole account and is derived by the software as
columns 1+2.

Rdationship with other forms

3.3  Thefadlowing entries on SR3 must agree to other forms on the syndicate return as follows:

SR3 reference Other form reference
SR3line1 column 3 SR2 (2002) line 1 column 3
SR3line2 column 3 SR2 (2002) line 2 column 3
SR3line3 column 3 SR2 (2002) line 3 column 3
SR3line4 column 3 SR2 (2002) line 7c column 3
SR3line5 column 3 SR2 (2002) line 9 column 3
SR3line6 column 3 SR2 (2002) line 10 column 3
SR3line 7 column 3 SR2 (2002) line 11 column 3
SR3line8 column 3 SR2 (2002) line 12 column 3
SR3line9 column 3 SR2 (2002) line 19 column 3
SR3line 10 column 3 SR2 (2002) line 20 column 3
SR3line 11 column 3 SR2 (2002) line 21 column 3

4-7 TherearenoformsSR4to SR7
8 SR8: Analysis of Calendar Year Premiums and Claims Paid
8.1  Theinformation isrequired for disclosure purposesin the LIoyd s globd results.

8.2  Lines1to5 provide an andyss of the 2004 calendar year premium income received and
accrued for 2004 and dl prior years of account and is required both gross and net of
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reinsurance ceded. The figure for the year must be at 31 December 2004 rates of exchange
so accrual balances brought forward must be restated at year end 2004 ratesin cdculating
the cdendar year figure. Premiums must be shown net of brokerage.

8.3  Lines6to 10 provide an andyss of the 2004 caendar year gross and net claims paid. The figure
for the year must be reported at 31 December 2004 rates of exchange so accruad balances brought
forward must be restated at year end 2004 ratesin caculaing the caendar year figure.

9 SR9: Analysisof Calendar Year Gross Premiumsand Gross Claims not processed
through Xchanging Ins-sure Services (X1S)

9.1  SR9provides details of gross premiums receivable (net of brokerage) and gross clams payable
during the year ended 31 December 2004 for business which is not processed through XIS, for
example UK motor business. Thisform must be prepared for al business combined only.

9.2  Any premiums received by the syndicate in respect of reinsurance ceded by another Lioyd's
syndicate must be excluded.

9.3  Grossclamsin respect of business which was ceded to the syndicate by another Llioyd's
syndicate must be excluded. Amounts reported here must only relate to gross clams not
processed via centrd accounting.

10 SR10: Personal Expenses

10.1 A separate SR10 must be completed for each underwriting year of account. SR10 for the 2002,
2003 and 2004 years of account must show the cumulative persona expenses charged since
commencement of the year of account up to 31 December 2004. A separate SR10 must be
completed for each 2001 and prior year of account in run-off at 31 December 2003, showing a
detailed analyss of the 2004 calendar year movement in persona expensesin caendar year 2004,
and a'so asummary of al persona expenses charged cumulatively for the year of account, plit by
‘individud’ and ‘ corporate member.

10.2 Paymentsrelating to cash calls do not form part of persona expenses and therefore must not be
shown on thisform. Interest on unpaid cash cals, however, must be included on line 9, ‘other
persona expenses.

Indructions by line

10.3 Linesland 2 - agents fees: the tota amount charged to members personal accounts in respect of
fees charged by the managing agent to the syndicate must be shown e line 1. Line 2 includes all
amounts advanced to members agents in respect of thelr fees.

10.4 Line3- Lloyd ssubscriptions: thisisthe totd amount charged in respect of:
() Members annual subscriptions;
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(i) Contributionsto Lloyd's Benevolent Fund; and
(iii) Contributions to Lloyd's Charities Trugt.

10.5 Line4— Centrd Fund contributions: thisis the tota amount of contributions to the Lloyd's Centra
Fund based on stamp capacity. Additiona contributionsin repect of quaifying quota share must
be included within syndicate expenses.

10.6 Line8isthetotd of ‘standard’ persona expenses and equaslines1to7.

10.7 Line9—"other persond expenses. dl other persona expenses chargeable must be reported here
and analysed as appropriate. These may include items such asinterest on unpaid cash cals, MSU
charges, Schedule 9afees etc. Theseitemsareidentified ina‘drop down’ facility when
completing thisform on the software.

10.8 Line 10— totd persona expenses. the amount reported here must agree to the corresponding
amount shown in the syndicate annua report as a 31 December 2004, for the rlevant year of
account. Thisequaslines8+ 9.

10.9 Lines11to 13— total persona expenses split by ‘individud’ and ‘ corporate members. thisis
gpplicable to 2001 and prior run-off years only and isto asss with validation to SSR3.

Allocation of persona expenses between individual and corporate members

10.10 Inorder to facilitate vaidation between SR10 and SSR3 of the supplementary syndicate return, the
following bases of preparation must be used when determining whether persona expenses as
reported on SR10 relate to individud or corporate members.

)] Individua members bespoke participations are treated as ‘individud’;

i) Scottish Limited Partnerships (SLPs) bespoke participations are treated as ‘individud’;

i) Corporate members (excluding SLPs) bespoke participations are treated as * corporate’;

\Y) MAPAs with no corporate (excluding SLP) participations are trested as ‘individud’; and

V) The entire persond expenses for aMAPA with any corporate (excluding SLP)
participations must be treated as ‘ corporate’ even if that MAPA hasindividud or SLP
participation aswell.

Rdationship with other forms

10.11 Thefollowing entries on SR10 must agree to other forms on the syndicate return as follows:

SR10 reference Other form reference

SR10 (2002) line 8 SR1 (2002) line 7 column 3
SR10 (2002) line9 SR1 (2002) line 9 column 3
SR10 (2003) line 8 SR1 (2003) line 7 column 3
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SR10 (2003) line9 SR1 (2003) line 9 column 3
SR10 (2004) line 8 SR1 (2004) line 7 column 3
SR10 (2004) line9 SR1 (2004) line 9 column 3
SR10 (RO) line 8* SR1 (RO) line 7 column 2*
SR10 (RO) line 9* SR1 (RO) line 9 column 2*
SR10 (RO) line 13* SR1 (RO) lines 7+9 column 3*
* must agree for each relevant year of account separately

11 SR11: Reinsurance Bad Debts

11.1 Thisform has been designed to capture full information regarding the impact of reinsurance bad
debt provisions on the underwriting account results. Thisform must be completed in respect of
each underwriting year of account.

11.2  Information on bad and doubtful debts, as set out on the form, must be reported in column 1in
respect of the reinsurers share of claims paid and in column 2 in respect of solvency reserves.
Column 3 is cdculated by the software and is columns 1+2.

11.3 Theamounts reported on line 1 must be a 31 December 2003 exchange rates. The effect of the
retrandation of these items using 31 December 2004 exchange rates will be reflected within the
figures reported on line 3b.

11.4 Theprovison a 31 December 2004 in column 2 line 5 for dl years of account in aggregate must
agree to the figure reported on Form 8 of the QMR at 31 December 2004.

11.5 Line2a- Bad debtswritten off: thisis the amount of reinsurance recoverable that is no longer
recognised as an asset within reinsurance debtors or reinsurance recoverable against gross
technica provisons. This specificaly relates to the Stuation where the origind reinsurance
recovery and related provision have been written out of the books, so that no entries are shown on
SR16 line 7 ‘reinsurance recoverable’ or line 9 *provision for reinsurance bad debts in respect of
thisitem.

Rdationship with other forms

11.6 Thefollowing entries on SR11 must agree to other forms on the syndicate return as follows:

SR11 reference Other form reference
SR11 line 5 column 2* SR16 line 9 column 1*
* must agree for each relevant year of account separately

Thisrelationship only appliesin repect of nontlife syndicates.

12 SR12: Balance Sheet
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121

12.2

12.3

124

125

12.6

12.7

SR12 shows the balance sheet of the syndicate. An SR12 must be completed for the syndicate as
awhole. In addition, a separate SR12 must be completed for each underwriting year of account.
Each form must be completed in converted sterling only. Andysis by currency is not required.

Column 1 reports the balance sheet in accordance with syndicate accounting rules and must be
completed for each year of account and in aggregeate.

Columns 2 to 6 are applicable to Schedule 9a accounting and are to be completed on ayear of
account basis only if the syndicate is making a supplementary syndicate return. These columns are
not applicable to the aggregate SR12. The data entered in columns 2 to 6 will feed through
automaticaly to SSR4 of the supplementary syndicate return. The data reported in column 6 may
aso be used in preparing the annua accounting return.  Further instructions on completing
columns 2 to 6 are set out in the supplementary syndicatereturn instructions.

Completion of column 1

Every amount shown in column 1 of SR12 must agree to the corresponding amount recorded in the
syndicate annual report as at 31 December 2004 except where an dternative basis of reporting is
required by these ingtructions.

Lines 1 to 16 —financid investments. syndicate assats must be analysed in the manner and detall as
set out on SR12. The definitions of each category on lines 1 to 16 areincluded in the digible asset
rules as at 31 December 2004, which are being issued to the market separately. Assets must be
disclosed and analysed in accordance with this bulletin and shown in the category that best
matched their description. For example, if a syndicate holds listed equities these would be shown
on line 1, and any fixed interest approved securitiesonline 5. Y our attention is drawn to
paragraph 12.17 below regarding the treatment of assets held in the US situs trust funds.

Line 17 - Depostswith ceding undertakings: these are defined in Article 14 of the EC Insurance
Accounts Directive as follows:

“In the balance sheet of an undertaking which accepts reinsurance thisitem shal comprise amounts
owed by the ceding undertakings and corresponding to guarantees, which are deposited with those
ceding undertakings or with third parties or which are retained by those undertakings.

These amounts may not be combined with other amounts owed by the ceding insurer to the
reinsurer or set off againgt amounts owed by the reinsurer to the ceding insurer.

Securities deposited with ceding undertakings or third parties which remain the property of the
undertaking accepting reinsurance shal be entered in the latter's accounts as an investment, under
the appropriate item.”

Amountsin relation to letters of credit provided to reinsureds are not to be reported as these are
not eigible assts.

Lines17ato 19 — Reinsurers share of technica provisons represents reinsurers: share of
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12.8

12.9

12.10

12.11

12.12

12.13

12.14

12.15

12.16

12.17

the reinsurance to close paid/run-off reserves retained for the 2002 and prior years of account
only. Reinsurers share of technica provisonsin respect of the 2003 and 2004 years of account
are not to be reported here. In addition, the reinsurers’ share in respect of RITC paid during 2004
but before 31 December 2004 is aso not to be reported here. The grossreinsurers share of
technical reservesin respect of both outstanding and IBNR claims must be entered in line 17a with
the provison for bad/doubtful debt on line 17b. The net recoverableis entered by the software on
line 18. Line 19 isblanked out.

Line 20 equaslines 1 to 19 and is calculated by the software.

Lines 21 and 22 — Debtors arising out of direct insurance operations: dl debts due from Xchanging
Ins-sure Services are to be treated as due from intermediaries (line 22).

Line 23 — Sdvage and subrogation recoveries: thisis as defined by the Lloyd's Sourcebook (LLD)
as.

‘Any right of any member under a contract of insurance (and vested in a premium trust fund) to
take possession of and dispose of property because he has made a payment or has become ligble
to make a payment in respect of alossto that property’.

Line 24: inter-syndicate loans (including outstanding interest thereon) made to another syndicate
must be reported on line 24. Analyss of each counterparty syndicate must be provided in the
andysis schedule provided.

Line 24a inter-year |loans made to another year of account of the same syndicate must be
provided. Thetota entered on thisline for dl years of account in aggregate must equd that of line
82b.

Line 27: members unpaid cash calls and associated debts as at 31 December 2004 must be
entered on thisline. Thisincludes unpaid cash cdls made on dl years of account, which were due
by 31 December 2004, and any interest or other amount arising on the unpaid debts. Amountsin
relaion to continuous solvency trandfers must appear on line 69 and not be included here.

Line 31 - Tangible assts. this category has the meaning normaly attached to it under UK GAAP
and as such it ishighly unlikely that syndicates have any assets that would be disclosed here,

Line 33: only cash in hand (ie petty cash and other physica notes and coins held by the syndicate)
Isto be disclosed here.

Line 34 —dl net RITC receivable for the syndicate year during 2004 (but not at 31 December
2003 or prior) must be reported here. Thisincludes RITC receivable as a 31 December 2004
from an eaxlier year of the same syndicate or another syndicate. In addition, any RITC receivable
during 2004 but before 31 December 2004, reported as at 31 December 2004 exchange rates,
must be reported here.

Line 35 - Overseas depodits:
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12.18

12.19

12.20

12.21

12.22

12.23

12.24

12.25

12.26

12.27

US stustrust funds

In view of the fact that a very sgnificant proportion of the US situs trust funds (ie the US Credit for
Reinsurance Trust Fund and the US Surplus Lines Trust Fund) are now held as investments, the
assets within these trust funds must be reported as alocated between the various investment
categoriesin SR12 and cash in line 32 of SR12: they must not be included in aggregate as overseas
depogitson line 35 of SR12. The assats of the LATF and LCTF must be smilarly trested in the
return.

Other overseas deposits

Please disclose other semi-dtatic overseas regulatory deposits on line 35 *overseas deposits and
andyse these amounts in the space provided. These fundsinclude the Joint Asset Trust Funds,
Canadian Margin Fund, Illinois Trust Fund, Kentucky Trust Fund, Austrdian Trust Funds and
South African Trust Funds.

Lines 39 to 43 — Totds. these are caculated by the software.

Line 51— Claims outstanding for the 2002 year of account: the gross reinsurance to close paid or
run-off reserves retained for the 2002 year of account must be entered on thisline.

Line 52 —nothing isto be entered on thislinein column 1.

Line53 - Clams outstanding for 2001 and prior run-off years of account: the gross reinsurance to
close paid or run-off reserves retained for each 2001 and prior run-off year of account must be
entered on thisline. However, the gross RITC in respect of RITC occurring during 2004 but
before 31 December 2004 is not to be entered here (or the reinsurers share on line 18). Instead
the net RITC payableis entered on line 80, in such circumstances.

Line 56: thisislines 51 to 55 and is cdculated by the software.

Line 60: thisis the result before personal expenses for the 2002 year of account and will be
entered by the software from SR1 (2002) line 6 column 3.

Line 61: thisisthe cumulative persona expenses for the 2002 year of account and will be entered
by the software from SR1 (2002) line 7+9 column 3.

Line 62: thisis the balance before persond expenses for the 2003 and 2004 years of account and
will be entered by the software from SR1 (2003) line 6 column 3 or SR1 (2004) line 6 column 3
as appropriate.

Line 64: thisisthe cumulative persond expenses for the 2003 and 2004 years of account and will
be entered by the software from SR1 (2003) line 7+9 column 3 or SR1 (2004) lines 7+9 column 3
as appropriate.

Line 65: thisis applicable for the 2002, 2003 and 2004 years of account only. The cumulative
amount of al cash calls made and payable by 31 December 2004 on the year of account must be
shown here. Cash cdls unpaid or overpaid by members must not be shown here but at lines 27

and 68 respectively.
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12.28

12.29

12.30

12.31

12.32

12.33

Line 66: thisis the 2004 calendar year result for each 2001 and prior run-off year (after persond
expenses) and will be entered by the software from SR1 (RO) line 10 column 2.

Line67: thisis

- the net undistributed surplus/(uncaled loss) on each 2001 and prior run-off year, asat 31
December 2003; plus

- any cash cal duefor payment in cdendar year 2004 (including amounts cdled through the
distribution process).

Example
A 2001 run-off year had an uncalled cumulative loss as a 31 December 2003 amounting to

£2,000,000. During 2004, it made a cash call of £500,000, due by 30 June 2004:

£'000
Balance at 31 December 2003 (2,000)
Cash cdlsdue in 2004 500
Line 67 (1,500)

* the actua 2004 caendar year movement (before cash cals) on the run-off year is reported
Sseparately on line 66.

Cash cdls unpaid or overpaid by members must not be shown here but at lines 27 and 68
repectively.

Line 68. members overpaid cash calls and associated debts as at as at 31 December 2004 must
be entered on thisline. Thisincludes overpaid cash calls made on dl years of account, which were
due by 31 December 2004, and any other overpayment or amount arising thereon.

Line 69 — Continuous solvency transfer: the amount of the cumulaive continuous solvency transfers
made in respect of the 2002 and 2003 years of account must be entered here, at 31 December
2004 exchange rates.

Lines 70 and 71 — nothing would be expected to appear on these lines.

Line 72 - Depodts received from reinsurers. these are defined asfollows:

“In the balance sheet of an undertaking ceding reinsurance thisitem shall comprise amounts
deposited by or withheld from other insurance undertakings under reinsurance contracts. These

amounts may not be merged with other amounts owed to or by the other undertakings in question.

Where an undertaking ceding reinsurance has received as a deposit securities which have been
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12.34

12.35

12.36

12.37

12.38

12.39

12.40

12.41

transferred to its ownership, thisitem shal comprise the amount owed by the ceding undertaking
by virtue of the depost.

The explanatory notes to the Syndicate Accounting Byeaw describe deposits with ceding
undertakings and deposits received from reinsurers as including any sumsin the nature of advance
payments or receipts to provide security for future clams.”

Amountsin relation to letters of credit provided to the syndicate by reinsurers are not to be
reported.

Line 80: thislineisonly to be used to report the net RITC payable in the case of a2001 and prior
run-off year which has dosed during 2004 but before 31 December 2004.

Line 82a inter-syndicate loans (including outstanding interest thereon) received from another
syndicate must be reported on line 82a. Andysis of each counterparty syndicate must be provided
in the andysis schedule provided.

Line 82b: inter-year |oans recelved from another year of account of the same syndicate must be
provided. Thetota entered on thislinefor al years of account in aggregate must equd that of line
24a.

Line 84: thisislines 56 + 60 to 83 and is cdculated by the software. Line 84 must equd line 43.

Additiond information

Deding with RITC payable and run-off reserves retained at 31 December 2004 (including RITC
transacted during 2004 but before 31 December 2004)

In generd, RITC payableistreated in SR12 as Hill to be paid by the ceding syndicate year as at
31 December 2004 (even in the case where the RITC occurred during 2004 but before 31
December 2004). The amount of the RITC payable will be reflected in reserves reported on lines
51 — 18 (2002 year of account), lines 53 — 18 (2001 or prior run-off year of account closing a 31
December 2004) or line 80 (2001 or prior run-off year of account closing in 2004 but before 31
December 2004).

Hence, the assets supporting the RITC payable must be reported on the balance sheet of the
ceding year.

Where a syndicate year has accepted the RITC of an earlier year of account of the same syndicate
or another syndicate during 2004 — ie at 31 December 2004 or earlier in 2004 — the net amount of
RITC receivable must be entered on line 34. The effect of the RITC receivable will be reflected in
the open year balance reported in line 62.

In respect of a 2002 year of account closing or going into run-off at 31 December 2004, the gross
reserves must be reported at line 51 of SR12 (2002) with the reinsurance recoverable eement on
line 18. Nothing isto be entered on line 80.
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12.42

12.43

12.44

12.45

12.46

12.47

12.48

12.49

In respect of a2001 or prior run-off year of account closing on 31 December 2004 or Saying in
run-off at that date the gross reserves must be reported at line 53 of SR12 (RO) with the
reinsurance recoverable element on line 18. Nothing is to be entered on line 80.

In respect of a2001 or prior run-off year of account closing during 2004 but before 31 December
2004, the net RITC premium — restated at 31 December 2004 exchange rates - must be entered
on line 80 of SR12 (RO). Nothing isto be entered on lines 53 or 18.

The net amount of RITC received by a 2003 year of account during 2004 — typicdly from the
2002 year of account at 31 December 2004 but perhaps on or before 31 December 2004 from
another syndicate, either in respect of the 2002 year of account or a 2001 and prior run-off year
cdosng during 2004 — must be entered on line 34 of SR12 (2003). Amounts of RITC received on
or before 31 December 2003 must not be reported here.

The net amount of RITC received by a 2004 year of account during 2004 — typicdly from the
2002 year of account at 31 December 2004 but perhaps on or before 31 December 2004 from
another syndicate either in respect of the 2002 year of account or a 2001 and prior run-off year
closing during 2004 — must be entered on line 34 of SR12 (2004). Amounts of RITC received on
31 December 2003 must not be reported here.

Nothing isto be entered on line 52 column 1 in any case or on line 18 column 1 for the 2003 and
2004 years of account. These lines are blanked out.

For a‘normad’ syndicate with a 2002, 2003 and 2004 year of account, where the 2002 year of
account has closed into 2003 and where the syndicate has not ceded or accepted RITC to/from
another syndicate during 2004, the amount reported on SR12 (2002) column 1 lines 51 — 18 will
equal SR12 (2003) column 1 line 34.

Vdidations within SR12 (column 1 only)

The following vaidations apply within SR12:
- The aggregate SR12 must equd the sum of each SR12 by year of account for each line
- SR12 line 43 must equd line 84

Rdationship with other forms

The following entries on SR12 must agree to other forms on the syndicate return as follows:

SR12 reference Other form reference

SR12 (2002) line 60 column 1 SR1 (2002) line 6 column 3

SR12 (2002) line 61 column 1 - SR1 (2002) lines 7+9 column 3
SR12 (2003) line 62 column 1 SR1 (2003) line 6 column 3

SR12 (2003) line 64 column 1 - SR1 (2003) lines 7+9 column 3
SR12 (2004) line 62 column 1 SR1 (2004) line 6 column 3

SR12 (2004) line 64 column 1 - SR1 (2004) lines 7+9 column 3
SR12 (RO) line 66 column 1* SR1 (RO) line 10 column 2*
SR12 (2002) lines 51-18 column 1 SR2 (2002) lines 19+20 column 3
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13-14

15

151

15.2

153

154

155

15.6

15.7

SR12 (RO) lines 53-18+80 column 1* SR2 (RO) lines 19+20 column 3*
SR12 (2002) line 65 column 1 SR15 (2002) line 9

SR12 (2003) line 65 column 1 SR15 (2003) line9

SR12 (2004) line 65 column 1 SR15 (2004) line 9

SR12 (2002) line 69 column 1 SR15 (2002) line 6a

SR12 (2003) line 69 column 1 SR15 (2003) line 6a

SR12 (RO) line 67 column 1* SR15 (RO) lines 9+10*

SR12 lines 1 to 16+32+33+35 column 1 SR28A line 13 column 1
* must agree for each relevant year of account separately

Thereareno forms SR13 and SR14

SR15: Reconciliation of Global Result with Result to be Apportioned

This form sets out reconciliations between the syndicate's result/balance shown on SR1, and the
result to be gpportioned to members for the solvency test.

A separate SR15 must be completed for each underwriting year of account.

The surplus/(deficiency) for each year of account that was in run-off as at 31 December 2003 must
be reported (by year of account) on SR15 Run-off even if the year of account closed during 2004.
The reault for the 2002 year of account must be reported on SR15 (2002) eveniif it isnot dosng
as at 31 December 2004.

Line 1. Globd result/baance for the 2002, 2003 and 2004 years of account must agree to SR1
column 3 line 8 (cumulative result/baance after standard persond expenses) for the relevant year
of account and will be entered automaticaly by the software.

For any 2001 and prior year of account in run-off at 31 December 2003 line 1 must agree to
SR1 column 2 line 8 (2004 caendar year result after slandard persona expenses) for the
relevant year of account and will be entered automatically by the software.

Items to be deducted to reconcile with the solvency result - lines 2 to 6¢: these items must NOT be
put in brackets, except where there are credits for solvency purposes.

Line 2 - edtimated future ligbilities (2003 and 2004 years of account only): this must be caculated
in accordance with the rules relating to the valuation of liabilities as a 31 December 2004 for this
purpose.

The amounts to be disclosed must exclude dl ligbilitiesin respect of reinsuranceto close
effected during calendar year 2004 in respect of earlier years of account, but must include all
ligbilities where the reinsurance to close premium was pad into the first year of the 2003
year of account, or as at 31 December 2003 in respect of the 2004 year of account.

Line 3 - reinsurance to close an earlier year of account: the amounts received during caendar year
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15.8

15.9

15.10

1511

15.12

15.13

2004, by either the 2003 or 2004 years of account, in respect of reinsurance paid to close an
earlier year of account of the syndicate or another syndicate must be entered on line 3 of SR15.
Where the reinsurance to close premium was paid into the first year of the 2003 year of account,
or into the 2004 year of account at 31 December 2003, this must not be entered on line 3, rather
the revised liahilities as estimated at 31 December 2004 attaching to the reinsured years should be
included with the pure year ligbilities on line 2. The amount entered on line 3 of SR15 (2003) and
SR15 (2004) must equd the figure shown on line 7c column 3 of SR2 (2003) and SR2 (2004)
respectively unless the year of account in question had accepted RITC on or before 31 December
2003, whereby the difference will reflect that RITC transaction, restated a 31 December 2004
exchange rates.

Line 4 - loading on open years. Where the reinsurance to close, or run-off reserves retained, for a
year of account is less than the solvency reserves as cdculated in accordance with the vauation of
ligbilities rules, the additional amount required to establish the minimum reserves must be disclosed
on line4 on SR15.

The necessity for aloading may ariseif, in the case where an actuaria opinion has been obtained,
the relevant reserves advised in the actuaria opinion exceed the accounting reserves (RITC paid or
run-off reservesretained). The necessity for aloading will dso ariseif, in the case of a syndicate
year where no unqualified actuarid opinion has been obtained, the reserves determined for
solvency by the Lloyd's Actuary are higher than the accounting reserves. Where ayear has been
reinsured into another year of account at 31 December 2004, then the loading must be gpplied for
the solvency position of the year of account accepting the RITC.  In other words, aloading cannot
be dlocated to a closed year of account.

Line 5 — aged reinsurance debt disalowances: only disallowances relating to the aged debt
provisions contained within the Eligible Assat Rules, to be issued to the market under separate
cover, are to be reported on thisline. If the disalowance arises in respect of the assets of ayear
closing a 31 December 2004, the disallowance must be alocated to the SR15 in respect of the
syndicate year accepting the RITC.

Line 6a— continuous solvency trangfer: thisline s goplicable to the 2002 and 2003 years of
account only and must report the amount of the cumulative continuous solvency transfers madein
2003 and 2004, valued at 31 December 2004 exchange rates.

Line 6b — asset concentration disalowances: only disalowances relating to the concentration rules
contained within the Eligible Assat Rules, to beissued to the market under separate cover, areto
be reported on thisline. If the disallowance arisesin respect of the assets of ayear closing a 31
December 2004, the disallowance must be alocated to the SR15 in respect of the syndicate year
accepting the RITC.

Line 6¢ — other adjustments for solvency: any other reconciling items must be entered on line 6¢
and details must be provided on a separate sheet. Aged reinsurance debt and asset concentration
disalowances must not be reported here but on lines 5 and 6b respectively. The software provided
will produce a sequentialy numbered analysis schedule.

Line 7 —totd: thisislines 2 to 6¢ and calculated by the software.
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15.14

15.15

15.16

15.17

15.18

15.19

Line 8: thisislines 1 — 7 and is the solvency result before adjustments (ie cash cdls).

Lines 9 and 10: these adjustments are necessary to arrive a aresult, which can be gpportioned
across members for the solvency test. The adjustments reflect that certain losses may have been
already subject to cash calls with a due date prior to 1 January 2005, and dso for earlier
undistributed surpluses or uncalled losses on run-off years, which must be taken into account for
the solvency test.

Line9 - cash cdls due by 31 December 2004: For the 2002, 2003 and 2004 years of account,
the total cumulative cash cals made since commencement of the year of account to 31 December
2004 must be entered on thisline. In respect of each 2001 and prior run-off year of account, only
cash cdls made in calendar year 2004 (including amounts caled in 2004 as part of the digtribution
process) must be entered on thisline.

Line 10 — undigtributed prior year surpluses/uncalled prior year deficiencies: thisline is gpplicable
to 2001 and prior run-off years only and is defined as the cumulative accounting result (per the
syndicate annual report) to 31 December 2003, plus any cash cdls due by that date. Thisisthe
same result as was reported in the SR15 (RO/2001) form at 31 December 2003, lines 1+9+10.
Any deficiencies must be entered as negative.

Example
A 2001 run-off year had a cumulative loss as at 31 December 2003 amounting to £5,000,000, but

had called £3,000,000, due by 31 December 2003, leaving an uncalled baance of £2,000,000 as
at that date. I1n 2004 afurther cash cdl of £1,500,000 was made, due for payment in 2004.

The amount to be reported on line 9 is the cash cal made in calendar year 2004, ie £1,500,000
(pogitive). The amount to be reported on line 10 is the balance carried forward at 31 December
2003, ie £(2,000,000) (negative).

Line 11 - result to be gpportioned for solvency: thisis the result which will be apportioned to the
members participating on the syndicate in the solvency test. Thisline will show, for the 2002, 2003
and 2004 years of account, the solvency result as adjusted for cash calls due by 31 December
2004. For each 2001 and prior run-off year, it will reflect the 2004 caendar year solvency result
and any undistributed/(uncalled) baance at 31 December 2003, adjusted for cash cdlsduein
calendar year 2004. Amounts relating to unpaid/overpaid cash calls and interest payable thereon
are accounted for separately by member in the solvency test and must not be reflected on SR15.

Rdationships with other forms

The following entries on SR15 must agree to other forms on the syndicate return as follows:

SR15 reference Other form reference

SR15 (2002) line 1 SR1 (2002) line 8 column 3
SR15 (2003) line 1 SR1 (2003) line 8 column 3
SR15 (2004) line 1 SR1 (2004) line 8 column 3
SR15 (RO) line 1* SR1 (RO) line 8 column 2*
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16

16.1

16.2

16.3

16.4

SR15 (2003) line 3** SR2 (2003) line 7c column 3**
SR15 (2004) line 3** SR2 (2004) line 7c column 3**
SR15 (2003) lines (2+4)*** SR16 (2003) line 12***

SR15 (2004) lines (2+4)*** SR16 (2004) line 12***

SR15 (2003) line4 SR30 (2003) line 2

SR15 (2004) line4 SR30 (2004) line 2

SR15 (2003) line 5 + 6b SR30 (2003) line 3

SR15 (2004) line5+ 6b SR30 (2004) line 3

SR15 (2002) line 6a SR12 (2002) line 69

SR15 (2003) line 6a SR12 (2003) line 69

SR15 (2003) line 6a SR30 (2003) line 6a

SR15 (2003) line 8 SR30 (2003) line1

SR15 (2004) line 8 SR30 (2004) line1

In addition:

SR15 (2002) line 4 + SR16 (2002) line 12***

SR2 (2002) lines 19+20, column 3***

SR15 (RO) line4 + SR16 (RO) line 12****
SR2 (RO) lines 19+20, column 3****

* must agree for each relevant year of account separately

*x unless any RITC was received on or before 31 December 2003

***  not goplicable to life syndicates

****  mug agree for each relevant year of account separately, not gpplicable to life syndicates

SR16: Solvency Reserves

The requirement to obtain actuarid certification, in the form of a Statement of Actuaria Opinion
(SAO) for al genera business, means that, in practice, the instructions for completion given below
areintermsof linesin respect of which the content must match items on the actuarid opinion and
those which cannot be derived from that opinion. For clarity, the actuary is opining on the
managing agent's estimates of the relevant reserves.

Life syndicates are not required to complete thisform.

Syndicate years for which no SAO has been obtained: if amanaging agent becomes aware that
they will be unable to obtain an SAO for any syndicate year or that the SAO for that syndicate
year will be qudified they must contact the Lloyd's Actuary, Henry Johnson, on LIoyd' s extension
5235. The Lloyd s Actuary will then determine the reserves required for solvency; further details
regarding this procedure are provided in the market bulletin enclosing the 31 December 2004
vaudion of lidhilitiesrules. SR16 must till be completed for any syndicate year for which no
unqualified SAO has been obtained; in this case the references to the SAO in the indructions
below will nat goply.

SR16 must be completed for each underwriting year of account. SR16 must be completed
showing the solvency reserves separately in £ Sterling (including convertible currencies and Euro),
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16.5

16.6

16.7

16.8

16.9

16.10

16.11

16.12

$US and $Can. The actuary is no longer required to opine on the LCTF reserves (see 16.15).
The overdl reserves in converted £ Sterling are to be reported in column 1, which will be
completed by the software.

Completion of theform

Line 1. thisis estimated total gross ultimate clams (including alocated claims expenses) for the
year of account, to extinction. Where ayear of account has accepted a RITC, the ultimate clams
in respect of the years of account reinsured into the closing year of account exclude clamspaidin
respect of those reinsured years prior to the RITC. Thefigure to be included here, therefore, is
only the dlaims paid and payable within the reinsuring year’ s underwriting account. For run-off
years, the gross ultimate clams includes dl clams from inception of the relevant pure year of
account.

Line 2: thisis cumulative gross clams paid (including alocated and unalocated claims expenses)
for the year of account as a 31 December 2004.

Line 3: thisis expected additiona gross premiums il to be recelved for the year of account after
31 December 2004. This includes dl future premiums on binding authorities or on risksto be
declared to binders/linedips where the individua declaration incepts after 31 December 2004, and
includes reinstatement premiums receivable in respect of inwards reinsurance business. For run-off
years, or years expected to go into run-off, thisincludes dl future premiums recaivable after 36
months, prior to ultimate closure.

Line4: thisisthe gross reserves (including alocated claims expenses) for the year of account at 31
December 2004. Thisincludes cdlamsarisng on dl premiums recaivable under line 3. Please refer
to the vauation of ligbilities rules; no profit may be anticipated in respect of future written
premiums. Accordingly, where future premiums are recognised on a declaration which incepts
after 31 December 2004, the gross claims reserve and associated unalocated claims handling
expenses must (be at least) equd (to) the future premiums.

Line 5: thisis an estimate of total unalocated claims handling expenses. Thisincludesthe cost of
redisng future premiums.

Line 6. the Statement of Actuarid Opinion will contain the managing agent's estimate of total gross
reserves (column 1) on which the actuary has opined.

Line 7: thisisthe managing agent’s estimate for reinsurance recoverable. The opining actuary will
have taken reinsurance recoverable into account when arriving a his opinion.  This amount must be
net of reingtatement premiums payable.

Line 8: when estimating the amount of reinsurance recoverable reported on line 7, the managing
agent would have taken into account reinsurance protection currently in place and made an
assumption regarding the reinsurance protection that would be available from future programmes.
The amount reported on line 8 isthe share of the anticipated future cost of these protections which
relate to the reinsurance recoverable reported on line 7.
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16.13

16.14

16.15

16.16

16.17

16.18

16.19

16.20

Amounts reported on line 8 must relate purely and specificaly to the future cost of reinsurance
protection, as determined in accordance with the 31 December 2004 vauation of ligbilities rules.
All other adjustments relating to reinsurance protection eg reinstatement premiums payable (other
than provison for bad debt that must be included on line 9) must bereflected online 7. You are
directed to the 2004 vauetion of ligbilities rules for further information.

Line 9: thisis the managing agent's estimate for reinsurance bad debts. The opining actuary will
have taken reinsurance bad debts into account in arriving at hisopinion. Y ou are reminded that,
per the vauation of ligbilitiesrules, Lloyd's security should be treated as 100% recoverable except
for an dlowance where considered appropriate for reinsurance disputes between different Lloyd's
syndicates which should not be confined to identified disputes.

Line 10: the Statement of Actuaria Opinion will contain the managing agent's estimate of total net
reserves (column 1) on which the actuary has opined. The actuary isno longer required to opine
on LCTF net reserves.

Line 11: on thisline must be entered details of any loading for solvency purposes which has arisen
from the closure of ayear of account at 31 December 2004 and the loading thus gppearing in the
year of account accepting the reinsurance to close. Thiswill enable the total on line 12 to reconcile
with the reserve information provided on SR2/SR15 in such cases.

Line 12: thisisthe totdl of lines 10 and 11. For the 2002 and any prior year of account thisfigure
must agree to SR2 column 3 lines 19 + 20 plus SR15 line 4 for the relevant year of account. For

the 2003 and 2004 years of account this figure must agree to SR15 lines 2 plus 4 for the rlevant
year of account.

The Statement of Actuaria Opinion will dso contain the actuary'sopinionon  total LATF net
reserves as reported on line 13.

Lines 13 to 21 must be completed as indicated on the form.

Rd ationships with other forms

The following entries on SR16 must agree to other forms on the syndicate return as follows:

SR16 reference Other form reference

SR16 line 9 column 1* SR11 line 5 column 2*

SR16 (RO) line 12 column 1* SR2 (RO) lines 19+20 column 3 +
SR15 (RO) line 4*

SR16 (2002) line 12 column 1 SR2 (2002) lines 19+20 column 3 +
SR15 (2002) line4

SR16 (2003) line 12 column 1 SR15 (2003) lines 2+4

SR16 (2004) line 12 column 1 SR15 (2004) lines 2+4

SR16 (2002) lines 1 to 16 column 1** SR20 (2002) lines 1 to 16 ‘total’**
SR16 (RO) lines 1 to 16 column 1*** SR20 (RO) lines 1to 16 ‘total’***

* must agree for each relevant year of account separately
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*x must agree for each of lines1to 16
***  must agree for each relevant year of account separately and each of lines 1 to 16

17 SR17: LATF Business Balance Sheet

17.1  Theseforms collect information relating purdly to the LATF and a separate form must be
completed for each year of account. An SR17 isonly required to be completed where there is
relevant LATF information to be reported per the ingtructions.

17.2  Theforms have been designed to produce a UK solvency result looking a al the assetglligbilities
of the LATF and aso a solvency result based on just those assets that are digible for New Y ork
Insurance Department (NY D) reporting purposes (denoted by an * in the legend column).

17.3  Thisform will be used to:
- confirm the LATF distributable profit/collectable loss to be transferred to/cdled from
member level LATF PRFs of members on closing years, and
- gpportion LATF solvency results on years not closing at 31 December 2004 (indluding
2003/2004 years accepting the RITC of closing years as at 31 December 2004) to
members LATF solvency satements.

17.4 SR17 includes information relating to transfers made into or out of the LATF after 31 December
2004, up to and including 24 February 2005 (the deadline date for the submission of this return).
Hence the SR17s therefore have adirect bearing on the amount of LATF $ profits that can be
transferred from amember's LATF PRF to that member's sterling PRF.

17.5 Accounting for RITC: SR17 MUST be completed (except in the case of athird party RITC
transaction, please see below) on the basis that the net assets supporting an RITC have been
transferred to the reinsuring year: the net assetg/liabilities of the closing year MUST therefore
represent only the profit/loss of that year. This is different to the trestment on SR12, where the
bal ance sheet for the reinsuring year reports the assets supporting the RITC. In the case of a profit,
the assets must be those which are intended to be transferred by 24 February 2005.

17.6 However, preparation of SR17 on the basis that the net assets supporting the RITC have been
trandferred to the reinsuring year will not be possible where ayear of account is closed into that of
another, third party syndicate, not least because the assets underlying the RITC will not have
transferred a the time the syndicate return is sgned-off and hence the auditors of the reinsuring
syndicate will not be able to verify them. Accordingly, where ayear of account has closed into a
third party syndicate the column of the closing year of account in the SR17 will include not just the
assts and liabilities relating to the closed year result, but will dso include the RITC, to be shown
asacreditor at line 14b, and the underlying assets.

17.7 Where ayear of account has closed, SR17 must be completed separately for:
- closng year smply reporting the profit/loss payable to/by members and relevant
asstd/liabilities and
- year receiving the RITC reporting the RITC and the assets supporting that RITC.

17.8 Cetanitemsaredirectly dlocable to specific years of account and include LCA badances
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17.9

17.10

1711

17.12

17.13

17.14

17.15

17.16

and accrudsfor reinsurance recoveries. Where assets and ligbilities are not directly
alocable to years of account, an appropriate bas's of apportionment must be determined to
edtimate the split of assets and liabilities between years of account, in order to be able to
reconcile to the dollar result. Managing agents are in the best position to determine the most
reasonable method of alocation for their particular syndicates.

Amounts that have been accounted for through the conversion account must be reviewed carefully
to identify whether they should be reported as part of other debtors or other creditors or whether
they have adirect impact on the solvency result due to or from members, ie. lines 7 to 11.

The result reported on line 7 must be net of any persona expenses, including managing agents
profit commission, to the extent that they are attributable to the LATF result for the syndicate year
in question.

Line 17: Thisline picks up the US dollar SOLVENCY result showninline 7.
Where a syndicate sdlls dollars to meet sterling expenses for a closing year of account — up to 31
December 2004 - those expenses must be properly accounted for in arriving at the resuit on SR17,
iethe dallar solvency result a line 17 must be reported after the sde. This point isreflected on the
form to be submitted in relation to the sde (LATF 12).

Line 18: Where an earlier year of account has been closed into the 2003 (or 2004) year of account
of the same syndicate, the vaue of the RITC must be deducted at line 18.

Where a syndicate's 2003 and/or 2004 year of account accepted the RITC of a prior year as at
31 December 2003 the revised ligbilities as at 31 December 2004 in respect of the RITC
received must be included on line 19 (estimated future liabilities) and not on line 18.

Line 20: Following any adjustment to line 17 for RITC or estimated future liabilities, thisline
represents the dollar amount due to or from members at the year end. Should thefigure at line 20
not be the expected solvency result the balance sheet entries must be reviewed, particularly any
entry for a conversion account.

Line 21: thisreports any transfersinto or out of the LATF during the period 1 January 2005 to 24
February 2005. Thislineisnormdly only applicable to the 2002 and prior years of account (but
see 17.17 below). Please provide an analysis of the transaction(s) in the additiona schedule
provided by the software.

Line 22: thisis the amount till to be transferred into or out of the LATF a 24 February 2005.
Thislineisnormdly only applicable to the 2002 and prior years of account (but see 17.17 below)
andislines20 + 21.

Where the 2002 or prior year remainsin run-off a 31 December 2004, line 22 must not be greater
than 0. Hence, if line 20 is greater than 0, an gppropriate entry must be made on line 21 to ensure
the bdance on line 22is0. This must be described as * Surplus on run-off year retained” when
completing the andlyss usng the software.
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17.17

17.18

17.19

17.20

17.21

17.22

17.23

17.24

There will be occasions where it will be necessary to report post year end transactions in respect
of the LATF for the 2003 and 2004 years of account. For instance, members of a syndicate year
of account that accepts the reinsurance to close of another year that includes LATF business, will
have an LATF result gpportioned to them. Normdly the result at line 20 of the SR17 form will be
zero asthe LATF assets should equate to the LATF lighilities. If, however, thereis a negative
result at line 20 this may have adetrimenta impact on the LATF profits that can be transferred to
members of that syndicate. If additionad LATF assets are provided to mitigete a negative result this
should be reported on line 21 so that members will have the amended result gpportioned to them.

Any syndicate which discloses adeficiency a line 23, ieon the NYID basis (thislineis caculated
autometicaly) will need to provide new LATF assets by 24 February 2005 if the transfer of LATF
$ profits to the gerling PRFs of its membersis not to be prejudiced.

Life syndicates must report the $US element of the reserves certified by an actuary in accordance
with the vauation of liabilitiesrules a 31 December 2004. If there are no reserves to report a note
confirming this fact, and setting out why, must be included in the return.

For the purposes of the LATF solvency test the breakdown of the assets which are expected to be
transferred to the reinsurer in respect of the RITC needs to be reported in relaion to the NY 1D
filings and solvency. Where the year isin run-off the relevant datais reported on the syndicate's
SR17 forms. However, where the RITC has been effected and is therefore in * creditors on SR17
and in the reinsured syndicate’ s balance sheet, the anticipated breakdown of the assetsto be
transferred to the reinsuring syndicate must be reported separately, using the headings shown on
SR17 and attached to, but not forming part of, the syndicate return. In such circumstances the
reinsuring syndicate will only have to report the premium due as a debtor in its SR17 and overdl

bal ance sheset.

If it isintended to close ayear of account into the 2005 year please email Market Reporting at
lloyds- MRD- ReturnQueries@lloyds.com and LIoyd's will advise how this transaction should be
reflected in the LATF solvency process.

The closed profit or loss will be accounted for in the distribution exercise. However, the reinsuring
year will have a solvency position based on the RITC and the assets supporting that RITC. If all
the asssts are digiblefor NYID purposes the solvency result will be zero. However, if any of
those assets are not digible for LATF purposes, there will be a solvency deficit to be gpportioned
across the members of the reinsuring year. This deficit must be rectified. Any assetsto remedy a
deficit must be placed in the LATF by 24 February 2005; it will not be sufficient to report an
intention to transfer assetsto the LATF.

USHFIT debtor in respect of payments on account on behdf of the members of the syndicate
isnot an admissible asset for the purpose of the LATF returnto NYID.

USFIT debtor isavalid asset for the purpose of the LATF solvency test and didtribution of
2002 profits. Managing agents are, however, required to distribute their LATF profits
before deduction of USHT which will be collected centraly by MSU and repaid back to the
syndicates.
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18

19

191

19.2

193

194

20

20.1

20.2

20.3

21

211

Thereisnoform SR18

SR19: Matching and L ocalisation: Net Outstanding Liabilities (including IBNR) and
assets held in Premiums Trust Funds

Thisform is collected as part of Lloyd's ongoing monitoring of its position in connection with
matching and locdisation in accordance with the requirements of the LLD. Thisform must be
completed in respect of the syndicate asawhole.

Please completelines1to 4 and lines6to 9, for dl columns, in origind currency as specified on
theform. The software will then caculate lines 5 and 10 using the year end exchange rates.

Liabilities by currency are determined by reference to the currency in which the ligbilities are
denominated.

Rdationship with other forms

The following entries on SR19 mugt agree to other forms on the syndicate return as follows:

SR19 reference Other form reference

SR19 line 5, columns 1+3 SR2 (2002) lines 19+20 column 3 +
SR2 (RO) (dl) lines 19+20 column 3 +
SR15 (RO) (dl) line4 +
SR15 (2002) line 4 +
SR15 (2003) lines2+4 +
SR15 (2004) lines 2+4.

SR19line 10, column 1 SR1 (2003) line 10 column 3 +
SR1 (2004) line 10 column 3 +
SR2 (2002) line 20 column 3 +
SR2 (RO) (al) line 20 column 3

SR20: Analysisof Reinsuranceto Close (RITC) Paid/ Run-off Reserves Retained
Thisform collects a breakdown of the reserves retained as at 31 December 2004 by originating
pure year of account, for dl busnessonly. Thisform must be completed separately for the 2002
year of account and separately for each 2001 or prior year of account in run-off at 31 December
2003. Please complete asindicated on the form.

SR20 does not need to be completed for life syndicates.

The andyss required isin the format of SR16 and the ‘totd’ for each year of account must agree
to SR16 column 1 for that year of account for each equivdent line.

SR21: Reconciliation of Reinsuranceto Close Premium

Part A is completed automatically by the software. This compares the reinsurance to close
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21.2

21.3

21.4

22

22.1

22.2

23

231

23A

23al

payable by the 2002 and prior years of account at 31 December 2004 againgt the reinsurance to
close premiums receivable by the 2003 and 2004 years of account. If line5 of Part A is not equd
to zero, then Part B must be completed.

Part B must be completed as set out on the form. Please ensure that when completing lines 7 and
9, full details of amounts reinsured into or from each separate syndicate year are provided.

Where ayear of account of the reinsuring syndicate has closed into the 2005 year of account of the
same syndicate, this must be reported on line 13. If it has been closed into another syndicate this
must be reported on line 7.

Line 15 must equd line 5.
SR22: Managing Agent’s Report

Each report must be approved, sgned and dated, on behalf of the directors of the underwriting
agent, by the finance director and by the compliance officer or another director of the managing
agent. The same person must not Sgn in both capacities.

The syndicate number and page numbers must be entered. The page numbers entered in the
managing agent's report must include dl forms in the return and any additiona pages of andysis.
The standard scope and opinion of the auditor’ s report will be included within the software,
Where additiond paragraphs or nonstandard wordings are required, these can be included with
the hard copy submission only.

SR23: Auditor’s Report

Each report must be signed and dated on behdf of the recognised accountant by a partner or
director.

The standard scope and opinion of the auditor’s report will be included within the software.
Where additiona paragraphs or non-standard wordings are required, these can be included with
the hard copy submission only.

The audit report is currently under review and will be provided to the market with the return
software on 12 November.

The report to corporate members for the purpose of Schedule 9areporting is dealt with as part of
the supplementary syndicate return.

LATF surplusor deficit

A report must be provided by the managing agent in respect of the result reported on SR17 line
22. Thisreport isrequired in respect of each year of account where an SR17 isreported. Where
theresult on line 22 isasurplus, an SR23 LATF surplus must be completed; where the result on
line 22 isa deficit, an SR23 LATF deficit must be completed. Each SR23 LATF report contains
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both a managing agent’ s report and audit report. The report forms part of the syndicate return but
comes after SR23, the ‘main’ audit report on the syndicate return.

The report is currently under review and will be provided to the market with the return software on
12 November.
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Unaudited Section (SR24 to SR33)
Front Sheet
This asks the managing agent to confirm that the syndicate return is complete and the pages of the
return have been numbered correctly. Managing agents are asked to complete each field to
facilitate the resolution of queries, etc after the return has been received.

24 SR24: Not used
This form has now been removed.

25 SR25: Underwriter’sInformation

25.1 OneSR25isrequired for each syndicate, but a separate SR25 must be provided in respect of
each 2001 and prior year of account in run-off at 31 December 2003. Please complete as
indicated on the form.

25.2  If thereis more than one underwriter, please complete a separate form for each underwriter.

26 SR26: Categories of Business Premium Income

26.1 Thisform must be completed for each underwriting year of account for the 2002 to 2004 years
only. Please complete asindicated on the form.

26.2 Thisgivesadescription of the business underwritten for the 2002, 2003 and 2004 year's of
account analysed by risk category. The dlocation of businessinto risk category must be
performed in accordance with the guidance on this matter provided by Xchanging Ins-Sure
Services (X1S). Premiums must be reported net of brokerage.

Rdationship with other forms

26.3 Thefaollowing entries on SR26 must agree to other forms on the syndicate return as follows:

SR26 reference Other form reference
SR26 (2002) line 18 column 1 SR2 (2002) line 1 column 3
SR26 (2002) line 18 column 2 SR2 (2002) line 3 column 3
SR26 (2003) line 18 column 1 SR2 (2003) line 1 column 3
SR26 (2003) line 18 column 2 SR2 (2003) line 3 column 3
SR26 (2004) line 18 column 1 SR2 (2004) line 1 column 3
SR26 (2004) line 18 column 2 SR2 (2004) line 3 column 3

27 SR27: UK Personal Lines Businesy|nformation for FSCS
Line 1 — UK Personal Lines Business

27.1 Inaccordance with the Insurance Ombudsman Byelaw (No. 1 of 1989), the Council of Lloyd'sis
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27.2

27.3

274

27.5

27.6

27.7

27.8

27.9

27.10

required to ascertain the gross premium income for UK persond lines business underwritten by
each syndicate during any cadendar year. Accordingly, thisform must be completed in respect of
all Lloyd's syndicates. Thisform coversall business whether written direct or through a broker
for the year ended 31 December 2004 in order to determine the membership subscription payable
to the Insurance Ombudsman Bureaul.

The following guidance notes have been prepared to assist managing agentsin completing line 1.
However, it should be noted that the amount to be disclosed is ar easonable estimate and not an
exact or precise amount:

For the purposes of thisform, UK persond lines business is defined as a contract of insurance
effected by the insured otherwise than for the purposes of a business carried on by him, and in
respect of which the insured ingructs from an address of the insured within the UK. Examples of
such busnessinclude: motor, caravan, fire, theft, holiday/trave, livestock, persond liability,
householders, yachts and smal craft, remova, medica expenses, lega expenses, extended
warranty, mechanica breakdown, persond accident, hedlth, sckness, redundancy/unemployment
and term life.

UK is defined as England, Scotland, Northern Irdland, Wales, Ide of Man and the Channel
Idands.

Gross premiums means premiums gross of reinsurance ceded, brokerage, commissions, taxes and
levies but exclusve of Insurance Premiums Tax. An estimate of brokerage and commissions must
be made where precise figures are unavailable. Where a syndicate reinsures persond lines
business written by another Lloyd's syndicate or another insurer, the accepting syndicate must
exclude any such premiums from the amount reported.

Motor syndicates must exclude premiums received in respect of fleet and other commercid
business.

Premiums received under binding authorities must be included as detailed in returns made to
syndicates from coverholders.

Where a syndicate does not underwrite any UK persond lines business, a ‘nil’ amount must be
reported.

Line 2 — Information for FSCS

On 1 January 2004 Lloyd' s became amember of the Financia Services Compensation Scheme
(FSCS) which provides afund of last resort for persond lines policy holders usudly arising from
default by indudtry firms.

The FSCS levies members each year with a management charge to meet the operating costs of the
scheme and, if gppropriate, a compensation levy based upon the volume of business transacted in
each contribution group. LIoyd' s underwrites businessin two groups: genera insurance, of which
the persond lines market is mogt affected and long term ie life insurance.
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27.11

27.12

27.13

27.14

28

28.1

28.2

28.3

28.4

Further details are provided in the Market Bulletin entitled  Financia Services Compensation
Scheme', which will be issued separately.

Lloyd s participation in the Scheme requires the collection of premium information for both generd
insurance and term life business. This information is subsequently used to alocate the compensation
levy and direct cogts associated with claims between participating members in the industry, based
upon the leve of their activity in each contribution group. In addition, management charges are
chargesable: these are dlocated in proportion to generd FSA fees payable by Scheme members.
The amount of ‘rdlevant net premium income must be reported on line 2 in accordance with the
indructions provided in the Market Bulletin entitled * Financid Services Compensation Scheme,
which will be issued separatdy.

A ‘nil’ amount if gppropriate must be reported.

SR28: Investment Analysis

SR28A: Asset and Credit Classfication, Currency Analysis

Asxt Clasdfication (Lines 1 to 13)

A syndicateis required to report on dl assetshdd in al premiums trust funds including those held in
gerling, and overseas in the Lloyd's American Trust Fund (LATF); the Lloyd's Dollar Trust Fund
(LDTF); the Lloyd's Canadian Trust Fund (LCTF); the Surplus Lines Trust Fund (SLTF); and the
Credit for Reinsurance Trust Fund (CRTF).

Assatshdd in the JATF, Illinois Advance, Kentucky Trust Funds and by ASL must be included as
'‘Assets under Lloyd's centrd management’ (line 11).

Cash and money market category (line 1) include dl debt securities, which have an initid maturity
of lessthan one year. Included are:

- Cash in hand and bank current account balances,

- Deposits with banks and financid indtitutions;

- Certificates of Deposit;

- Government debt issues with an initid maturity of less than one year (eg Treasury Bills);

- Bills of Exchange;

- Commercid Paper; and

- Cash and Money Market Mutual Funds.

Bonds (lines2 to 7) are dl debt securities with an initia maturity greater than one year. These will

include:

- All government debt issues with an initid maturity of grester than one year;

- Secured and unsecured debt issues by banks and corporates,

- Mutud Funds mainly invested in bonds with a maturity greeter than one year;

- Assat backed securities; and

- Debt instruments with equity converson rights, which are unlikely (less than 50%
probability) to be exercised.
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28.5

28.6

28.7

28.8

28.9

28.10

28.11

28.12

Bonds must be classified according to their repayment characteridtics:

- Bond Mutua Funds (line 2) are mutud funds whose primary investment is bonds with a
maturity grester than one year;

- Bullet bonds (line 3) have asingle fixed maturity date or are repayable a the option of the
bond owner;

- Cadlable bonds (line 4) are repayable at the option of the issuer of the bond; and

- Variable bonds (lines 5 and 6) are repayable by reference to an event which is not under
the control of the bond owner or issuer.

Equities’Convertibles (line 8) includes any equity assets. Debt assats, which have conversion rights
or obligationsinto equity, and have a conversion probability greater than or equd to 50% must also
be included.

Derivatives (line 9) include the following:
- Forward Rate Agreements

- Futures

- Options

- Caps

- Swaps

- Floors

Forward foreign exchange contracts, futures and options must be excluded from this section and
reported under 'Foreign Exchange Contracts below.

‘Derivatives is abroad term and therefore the list given above is not exhaudive. Agents must
include any 'derivative type contract such as those whose value is dependent upon movement of an
index or includes optiondity or hidden gearing, and which has an impact upon the vaue of the
premiums trust funds, and which is not included e sewhere in the report.

Foreign Exchange Contracts (line 10) include forward purchases and sdles of currency and
currency futures and options. Only the locd currency side of each transaction must be recorded
on aform. The other side of the contract must be included on the Investment Andyss form for that
local currency. The purchase side of the contract must be recorded as an asset, the sdeasa
liability. For example a syndicate with a forward exchange contract to sdl $US160,000 for and
buy £100,000 sterling must record aliability of ($US160,000) on the syndicate's $US Investment
Anaysis and an asset of £100,000 on the syndicate's £ serling Investment Analyss.

Line 13 must equal SR12 column 1, lines1to 16 + 32 + 33 + 35.

The duration of an investment is the weighted average maturity of the discounted cashflows of the
investment. Duration can therefore be obtained from the formula below:

=thesumof |periodto X discounted vdue tota market value
cashflow z of cashflow z of investment

Variations on the above formula, known as modified duration, may be recorded on SR28A. The
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28.13

28.14

28.15

28.16

28.17

28.18

28.19

28.20

28.21

28.22

duration of mogt actively traded investments can be obtained from information providers such as
Bloomberg.

Credit Clasgfication (lines 14 to 21)

A syndicateis required to report on dl assetshdd in al premiums trust funds including those held in
gerling, and overseas in the LIoyd's American Trust Fund (LATF); the Lloyd's Dollar Trust Fund
(LDTF); the Lloyd's Canadian Trust Fund (LCTF); the Surplus Lines Trust Fund (SLTF); and the
Credit for Reinsurance Trust Fund (CRTF).

Assats hdd in the JATF, lllinois Advance, Kentucky Trust Funds and by ASL must beincluded in
'‘Assats under Lloyd's centrd management' (line 20).

Credit Ratings classfication must be determined by reference to the higher of along term debt
rating issued by Moodys, S& P or IBCA in relation to the specific security or the issuer of the
security. Ratings of recognised agencies specidising in particular countries eg. Dominion Credit
Rating Service in Canada may aso be used.

Equity/convertibles (line 19) is as per the definition for t