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Report of the Directors of the Managing Agent

The Directors of the Managing Agent present their report in respect of Syndicate 4711 ("the Syndicate") for the
year ended 31 December 2019.

This annual report is prepared using the annual basis of accounting as required by Statutory Instrument No 1950
of 2008, the Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 and
applicable United Kingdom Accounting Standards, including Financial Reporting Standard 102: The Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland {'FRS102') and Financial Reporting
Standard 103: Insurance Contracts (FRS103").

Strategic Report

The result for the year ended 31 December 2019 is a loss of £57.4m (31 December 2018 loss of £25.0m) and is
set out in the Profit and Loss Account on page 15. A breakdown of the 2019 performance is shown on page 5.

The Managing Agent is a subsidiary of Aspen Insurance Holdings Limited ("AIHL") a company registered in
Bermuda. AikL is the parent company of the Aspen Group. Copies of the consolidated financial statements may
be obtained from the registered office at 141 Front Street, Hamilton, Bermuda HM19.

On February 15, 2019, Aspen Insurance Holdings Limited ("AIHL") completed its merger with Highlands Merger
Sub, Ltd. ("Merger Sub”), a wholly owned subsidiary of Highlands Holdings, Ltd. ("Parent"). Merger Sub merged
with and into AIHL (the "Merger”), with AIHL continuing as the surviving company and as a wholly owned subsidiary
of Parent. Parent, a Bermuda exempted company, is an affiliate of certain investmenits funds managed by affiliates
of Apollo Global Management, Inc., a leading global investment manager {collectively with its subsidiaries,
“Apolio”).

Overview of the business

The principal activity of the Syndicate is the transaction of general insurance and reinsurance business at Lloyd’s.
A description of the Syndicate's business is as follows:

Marine & Energy Insurance:

The Marine & Energy Insurance sub-segment was comprised of Marine & Energy Liability, Specie and Upstream
Energy. In February 2020 we ceased underwriting Marine & Energy Liability.

+  Marine & Energy Liability: Both onshore and offshore coverages were written at a variety of attachment
points, including at primary levels where appropriate. The marine account offered protection and
indemnity, and maritime employers' coverage, although we consider other marine coverage. The energy
account considers clients from upstream through the entire process up fo and including downstream risk.

+  Specie: The specie business line focuses on the insurance of niche high value property items on an all
risks basis, including fine art, general and bank related specie, jewellers’ block and armoured car.

+  Upstream Energy: Coverage is offered to insureds principally for physical damage, control of well, loss
of hire, and business interruption; as well as other ancillary coverages for both operational and construction
risks. Upstream exposures exist both offshore and onshore and cover is provided for exploration and
drilling, construction and development of a field and then the production and processing of hydrocarbons
up to the point of refining.

Financial and Professional Lines Insurance:

The Financial and Professional Lines sub-segment was comprised of Accident & Health, Credit & Political Risks,
Crisis Management, Cyber, International Management Liability and Professional Indemnity. In March 2020 we
ceased underwriting Accident & Health,

+  Accident & Health: Was a global portfolio focusing on niche business and relationships providing products
that offered protection for individuals, groups and companies from the consequences of accidental death,
disability and global travel. An extensive range of accident and health covers were offered, including:
individual and group personal accident ("PA"Ydisability, credit card, evacuationfrepatriation, war,
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occupational accident, medical expenses, aviation PA, non-US sports PA/disability and other specialist
products. In addition, there was the ability to provide protection for a wide range of reinsurance clients
on an excess of loss and propottional basis.

+  Credit and Political Risks: Business written covers the credit and contract frustration risks on a variety of
trade and nor-trade related transactions, as well as political risks {including multi-year war on land cover),
There is worldwide coverage, but with concentrations in a number of countries, such as Russia, China,
Brazil, the Netherlands and the United States,

* The Crisis Management portfolio comprises four core product lines written from London and Singapore.
These lines are Kidnap & Ransom, Piracy, Terrorism & Political Violence and Active Assailant. These is
also an incidental amount of preduct recall income written within the international portfolio.

»  Cyber and Technology Errors & Omissions: This account includes a worldwide portiolio of policies,
covering Cyber-specific and technology errors and omissions covers, which can be written on a blended
or standalone basis. Cyber-specific covers include first party costs (network-based extortion, network-
based business interruption and data recovery expenses) and third party liabilities related to the breach
of contractual or statutory data protection obligations.

+ International Management Liability: This account comprises Financial Institutions, Commercial Directors
and Officers ("D&0O") and Transactional Liability. The financial instifutions business provides a
comprehensive range of insurance products, e.g. D&O liability, bankers blanker bond crime, professicnal
indemnity, prospectus liability and pension frustee liahility for financial institutions around the world. The
D&0O business provides products including prospectus liability, pension trustee liability and D&O liability
for commercial insureds globally. Transacticnal liability includes a woridwide book of representations and
warranties, tax liability and contingency business through facilities.

Other, including;

»  Environmental: Cover is provided for damages arising from pollution resuiting from an insured's activities
including bodily injury, property damage, clean-up costs and biodiversity damage. Heavy industries
{metals, mining and paper), energy (upstream/midstream/downstream), hydrocarbon supply (storage
and distribution), ports/terminals, construction companies & projects, manufacturing, waste treatment &
storage, transportation, hospitality, commercial real estate, airports/fixed base operators and
environmental professionals.

»  Global Casualty: Consists of a broad pertfolio of excess casualty business, including railroad, Fortune
1000, manufacturing, and construction.

+ Reinsurance: This account consists of various businesses requiring our Lloyd's capacity and includes
space and bloodstock business written through consortia, international property facultative, some casualty
business and a small amount of China reinsurance treaty business (including property, casualty and
specialty business).

2019 Performance

Overall premium for the year has decreased to £379.4m (2018, £387.8m), with the loss for the financial year of
£57 .4m reflecting the challenging market conditions currently being faced and higher than expected prior year
losses, predominantly in Marine & Energy Liability. During 2018 Aspen made the decision to cease writing Aviation,
Marine Hull, Cargo and Professional Indemnity which accounts for the drop in production, with increases seen
across the remaining lines of business. Additional information on the Syndicate’s classes of business is set out
below.

Marine and Energy Insurance

Gross written premium decreased to £112.7m from £170.3m in 2018. In August 2018 Aspen ceased writing
Aviation and Marine Hull and in November 2018 Aspen ceased writing Cargo business which has continued to
affect production for the 2019 year of account. The segment reported a loss for the year, with better than expected
current year losses across the segment being offset by deterioration in the prior years for Marine & Energy Liability.
Due to the deterioration in Marine & Energy Liability we ceased underwriting this line of business in February
2020.

5.
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Financial and Professional Lines Insurance

Gross written premiums have increased in the year to £201.7m from £170.9m in 2018 as a result of a spacific
cross-class opportunity written during 2019, a new team coupled with a favourable rate environment for Financial
institutions and a new Transactional Liabifity opportunity with rate increases and a new team for the Management
Liability account. The segment showed a sizable loss due to current year losses and prior year deterioration in
the Accident & Health account. Due to the deterioration in Accident & Health we ceased underwriting this line of
business in March 2020,

Other including Global Casualty Insurance and Reinsurance

Gross written premium has increased in the year to £65.0m from £46.6m in 2018 with growth being seen across
ali lines of business. This segment suffered from an increase in current year losses.

Key performance indicators

The key financial performance indicators during the year were:

(£ in millions)

Capacity 558.0
Gross written premium 379.4
Gross earned premium 365.8
Net earned premium 153.2
Investment return 6.7
Loss for the financial year (67.4)
Expense ratio 53.3%
Claims ratio B5.5%
Combined ratio 138.8%

The above ratios have been calculated using net earned premium.
Outwards reinsurance arrangements

We purchase reinsurance and retrocession to mitigate and diversify our risk exposure to a level consistent with
our risk appetite and to increase our insurance and reinsurance underwriting capacity. These agreements provide
for recovery of a portion of our losses and loss adjustment expenses from our reinsurers. The amount and type
of reinsurance that we purchase varies from year to year and is dependent on a variety of factors, including, but
not limited to, the cost of a particutar reinsurance contract and the nature of our gross exposures assumed, with
the aim of securing cost-effective protection.

We have reinsurance covers in place for the majority of our insurance classes of business, most of which are on
a non-proportional and / or proportional treaty basis. In 2019 the number of proportional reinsurance contracts
by size and number of classes covered was kept at a consistent level compared to our coverage in 2018. During
2020 we anticipate a graduat reduction as we return to non-proportionat cover in a number of classes.

The Syndicate has an adverse development cover to protect against reserve deterioration over and above the
31 December 2008 net reserve position. Also, the Syndicate has a 20% whole account quota share for the years
of account 2009 to 2019 to protect the net retained account. These reinsurances are placed with ABL.

For the 2015 to 2019 underwriting years of account, all MEC business writlen by the Aspen Group was agreed
to be written to the Syndicate and an additional 50% quota share was purchased fo reduce volatility. This guota
share was purchased with AIUK, another subsidiary within the Aspen Group whose ultimate holding company is
AlHL.

During the fourth quarter of 2019, the Syndicate identified the need for recording additional adjustment premiums
for a limited number of historical excess of loss ceded reinsurance contracts reflecting certain contractual features.
This has resulted in a delay in the recognition of ceded premium adjustments for these contracts. The recognition
of additional ceded premiums constituted a $11.9m cumulative adjustment in 2019
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Investment performance

The investment policy of the Syndicate is set by the Board of Aspen Managing Agency Limited {"AMAL") and
managed with support from the Aspen Group Treasury function. The Board monitors investment performance
and approves the appointment of investment managers. Conning Asset Management Limited manage the
Syndicate’s investments.

As at 31 December 2019, the Syndicate held £186.1m in fixed income investments, which were located in various
countries in Europe excluding the UK; being Sweden, France, Luxembourg, Netherlands and Germany. All such
investments had a Standard & Poor's rating of at least BBB+, Investment risk is analysed in note 4 to these
accounts.

The Syndicate maintains investment funds in US dollars and Canadian dollars.
As at 31 December 2019 the total value of cash and investments was £291.1m (2018; £332.7m). Of the total
value, 60.0% was held in US dollars, of which 7.0% was invested in money market funds and 42.0% was invested

in Canadian and US government bonds. Overall the investment yield for the year was 2.3% (2018: 0.1%) on an
annualised basis.

Further analysis of the Syndicate's investments can be found in the notes 10 and 11 to these accounts,
Financial Position

The balance sheet of the Syndicate shows total assets of £1,190.8m (2018; £1,252.0m) and a members' balances
deficit of £84.8m (2018: £71.3m). Of the total assets, £209.0m is represented by financial investments.

The Syndicate maintains all its investments in fixed income bonds and liquidity funds all with a rating of af least
BBB+.

Insurance reserves include a net provision for claims outstanding of £386.3m (2018: £395.0m) and a provision
for unearned premium of £125.5m (2018: £109.6m) net of reinsurance.
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Principal Risks and Uncertainties

Risk management has been embedded in the management and culture of the Aspen Group since its formation
in 2002. Aspen Managing Agency Limited ("AMAL") and the Syndicate, as operating entities within the Aspen
Group, operate within the Group's established risk management practices.

The key risk for the Syndicate is the ongoing soft market conditions and its impact on the achievability of Syndicate
profitability which remains a key focus.

During 2011 a Risk Universe was agreed for Syndicate 4711, which defines the different types of risk that Syndicate
4711 faces and how they are monitored and measured. This framework has been applied and refined every year
from 2012 - 2018. The risks are defined in the Risk Universe at 3 levels:

»  Main risk classification
» Risk category
» Risk sub category

The main risks faced by Syndicate 4711 are defined as follows;
Core risks - those risks inherent in the running of Syndicate 47 11's business are listed below:

1)} Insurance risk: the variation of actual technical results from their expected values other than as a result
of execution, operational or counterparty risks, relating both to exposures from business written in the
period (underwriting risk) and exposures from business written in prior periods (reserving risk).

2) Market risk: The risk of variation in the market value of the Syndicate's assets as a result of changes in
the market prices of securities or foreign currencies.

Non-core risks are all risks other than core risks. These are quantified as far as possible and, wherever practical,
minimised or avoided. These are listed below:

3) Creditrigk: The risk of diminution in the value of insurance receivables as a result of counter-party default.

4) Liquidity Risk: The risk that Syndicate 4711 is unable to make payments or provide collateral when
required.

5) Operational Risk: The risk of loss arigsing from inadequate or failed internal processes, personnel or
gystems, or from external events.

B) Strategic Risk: The risk of adverse impact on sharehoelder value or income and capital of adverse business
decisions, poor execution or failure to respond to market changes.

7) Emerging Risk: The risk that events not previously identified emerge and impact the profitability and/or
balance sheet of Syndicate 4711.

8) Regulatory Risk: The risk of non-compliance with regulatory requirements including ensuring we
understand and comply with changes to those requirements are an operational risk. There is a residual
risk that changes in regulation impact our ability to operate profitably in some jurisdictions or some lines
of business.

9) Taxation Risk: The risk that we do not understand, plan for and manage our tax obligations is an operational
risk. There is a residual risk that changes in taxation impact our ability to operate profitably in some
jurisdictions or some lines of business.

Operational rigk is the most complex of the major risk classifications because it includes multiple risk scenarios
arising from multiple processes and circumstances. Because of this we record identified operational risks and
their related risk assessments, owners and identified controls in a separate Syndicate 4711 'Operational Risk
Register’. The Operational Risk Register continues to be maintained and monitored via a quarterly review process.
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During 2011 the current approach to Syndicate 4711 key risk limits was introduced. These key limits supplement
the Syndicate 4711 risk appetite statement which was first agreed in 2010 and ensure, amongst other things, that
specific key accumulation risks faced by Syndicate 4711 are measured and monitored.

Reporting against the Syndicate 4711 Risk Appetite and Key Risk Limits has formed part of the quarterly Chief
Risk Officer ("CRO") reports to the AMAL Executive Committee and Board throughout 2019. The Risk Appetite
and Key Risk Limits are formally reviewed annually as part of the business planning process. Changes {o the
Key Risk Limits throughout the year are reported on via the quarterly CRO reports.

UK's Decision to leave the EU

The United Kingdom's decision o withdraw from the E.U. could adversely impact our business, results of
operations and financial condition.

The Syndicate faces new regulatory costs and challenges as a result U.K.'s decision to leave the E.U. (commonly
known as “Brexit’). The UK. left the E.U. as of January 31, 2020. A transitional arrangement, under which £.U.
taw will broadly remain in force in the UK, is in place untit December 31, 2020,

The uncertainty surrounding the implementation and effect of Brexit, the terms and conditions of such exit, the
legal and regulatory framework that will apply to the U.K. and its relationship with the remaining members of the
E.U. (including in relation to trade and services) upon expiration of the transitional arrangement has caused, and
is likely to cause, increased economic volatility and market uncertainty globally, in particular volatility of currency
exchange rates, interest rates and credit spreads. As well as short-term issues, the long-term effect of Brexit on
the value of our investment portfolio at this time is unceitain, and such volatility and uncertainty will likely continue
as hegotiations progress to determine the future terms of the U.K's relationship with the E.U.

Brexit could iead to potentially divergent national laws and regulations as the U.K. determines which E.U. laws
to replace or replicate. The Syndicate’'s EEA Lloyd's operations are expected to he able to continue through
Lloyd's Brussels, however, operational and capital requirements relating thereto might result in increased costs
or Funds at Lloyd’s and might not provide the same access to markets that the Syndicate currently requires to
conduct business in the EEA. In addition, depending on the terms agreed with the E.U. following the conclusion
of the transitional arrangement, the U.K.'s regulatory regime in terms of Solvency |l regulation and governance
could also diverge and no longer be equivalent.

The 2020 planned premium to be written through the Lloyd's Brussels subsidiary is £60.2m which is 15% of the
total planned premium.

Climate Change

Our investment portfolio and our credit and political risk underwriting exposures may be materially adversely
affected by global climate change regulation.

World leaders met at the 2015 United Nations Climate Change Conference in December 2015 in Paris and agreed
fo limit global greenhouse gas emissions in the atmosphere to a level which would notf increase the average
glohal temperature by more than 2°Celsius, with an aspiration of limiting such increase to 1.5° Celsius {the “Paris
Agreement”). In order for governments to achieve their existing and future international commitments to limit the
concentration of greenhouse gases under the Paris Agreement, there is widespread consensus in the scientific
community that a significant percentage of existing proven fossil fuel reserves may not be consumed. In addition,
divestment campaigns, which call on asset owners to divest from direct ownership of commingled funds that
include fossil fue! equities and bonds, likewise signals a change in society's attitude towards the social and
environmental externalities of doing business.

As a result of the above, energy companies and other companies engaged in the production or storage of fossil
fuels may experience unexpected or premature devaluations or write-offs of their fossil fuel reserves. As at
December 31, 2018, we had $3.5 millicn, or 0.9% of our Managed Portfolio, invested in the energy sector.
Government policies to slow global climate change by, for example, setting limits on carbon emissions may also
have an adverse impact on other sectors, such as utilities, transportation and manufacturing. A material change
in the asset value of fossil fuels or the securities of energy companies and companies in these other sectors may
therefore materially adversely affect our investment portfolio and our results of operations and financial condition.
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We provide credit and political risk insurance {o banks and other institutions providing lending to government and
private organisations. In some cases the lending relates to private organizations involved in the energy sector or
governments or government agencies which are dependent on fossil fuels for their revenue. A material change
in the asset value of fossi fuels may therefore materially adversely affect our exposures fo credit and political
risk.

Global climate change may have an adverse effect on our operating results and financial condition if we do not
adequately assess and price for any increased frequency and severity of catastrophes resulting from these
environmental factors. The Syndicate does not have material exposure to natural catastrophes compared to
peers, however, it does have some exposure.

There is widespread consensus in the scientific community that there is a long-term upward trend in global air
and sea temperatures which is likely to increase the severity and frequency of severe weather events over the
coming decades, Rising sea levels are also expected to add to the risks associated with coastal flooding in many
geographical areas. Large scale climate change could also increase both the frequency and severity of natural
catastrophes and our foss costs associated with property damage and business interruption due to storms, floods
and other weather-related events. In addition, global climate change could impair our ability to predict the costs
associated with future weather events and could also give rise to new environmental liability claims in the energy,
manufacturing and other industries we serve.

Given the scientific uncertainty of predicting the effect of climate cycles and climate change on the frequency and
severity of catastrophes and the lack of adequate predictive tools, we may not be able to adequately model the
associated exposures and potential losses in connection with such catastrophes which could have a material
adverse effect on our business, financial condition or operating results.

Coronavirus

We continue to closely monitor developments related to the coronavirus (COVID-19) outbreak to assess any
potential impact on our business. We currently do not anticipate that this outbreak will have a material impact on
our operations, our insurance exposures or the value or liquidity of our investments, however, due to the evolving
and highly uncertain nature of this event, it currently is not possible to provide an estimate of the potential impacts.

Future developments

The Syndicate’s capacity for 2020 has increased fo £5665 million (2019: £558 million). This is mainly driven by
new business and organic growth of existing lines.

The Syndicate will look to develop its existing business in line with market conditions. It will seek to grow in areas
where opportunities make sense and continue to evaluate classes that are more challenging.

In February 2020, the Syndicate ceased underwriting Marine & Energy Liability business. This was due to
significant deterioration on prior years and loss activity in the current year in a market where pricing is not correcting
sufficiently enough. This marketplace has not generated sustainable profit margins, and we are shifting our focus
to areas where we believe there is better opportunity to achieve our long-term profitability targets.

In addition, the Syndicate exited the Accident & Health line in March 2020 due to adverse claims development
versus plan and uncertain sustainable profitability of this type of business with high acquisition and operating
costs.

Events since the reporfing date

On March 2, 2020, AlHL entered into an adverse development reinsurance agreement with Cavello Bay
Reinsurance Limited (“Cavello”), a Bermuda insurance company and wholly owned subsidiary of Enstar Group
Limited. Under this agreement, AIHL will cede to Cavello, losses incurred on or prior to December 31, 2019 on
a diversified mix of property, liability and specialty lines across the U.S., U.K and Europe, in excess of $3.8 billion,
up to an aggregate limit of $4.6 billion (coverage of $0.8 billion). The reinsurance agreement also provides for
$0.3 billion of cover in excess of $4.8 billion. The consideration for this agreement is $0.8 billion plus interest at
3.75% per annum, compounding daily, from the effective date January 1, 2020 to the closing date. Completion
of the transaction is subject to regulatory approvals and satisfaction of various other closing conditions. The
transaction is expected to close in the first half of 2020, The Syndicate's participation in this Aspen Group
reinsurance arrangement is yet to be determined.

A0-
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The directors of AMAL at the date of this report are set out on page 3. Changes in Directors during 2019 and

up to the date of this report are as follows:

Date of Appointment

Date of Resignation

H E Hutter Chair 28" February 2008 15" February 2019
P D Webster  Acting Chair 16™ May 2019

K A Green Acting Chair 15" February 2019 16" May 2019

K A Green Nan-executive Director 28" March 2008 1% December 2019
K Mayr Non-executive Director 18" October 2016 30" June 2019

H Purves Non-executive Director 22" October 2019

N Waller Non-executive Director 30" January 2020

J Price Director . 22" October 2018 28" February 2019
G Dawe Director 4" December 2019

T Froehlich Non-executive Director 25" February 2020

Directors’ and Officers’ liability insurance
The Aspen Group has continued to maintain a Directors and Officers insurance policy, which was in place
throughout the year ended 31 December 2019, and provides cover for its directors and officers of the Syndicate.
During the year and up to and including the date of approval of this report, the Syndicate's Articles provided a
qualifying third party indemnity to the Company’s Directors and Officers.
Research and development
The Syndicate has not undertaken any research and development activities during the year.
Disclosure of information to the Auditors
The directors each confirm that:
« So far as they are aware, there is no relevant audit information of which the Syndicate's auditors are
unaware, and
» They have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the Syndicate's auditors are aware of that
information.
Charitable and Political contributions
The Syndicate made no political or charitable donations during 2019 (2018: Nii).

Auditors

Pursuant to Section 14 (2) of Schedule 1 of the Insurance Accounts Directive (Lloyd's Syndicate and Aggregate
accounts) Regulations 2008, the auditor will be deemed to be reappointed and KPMG LLP will therefore continue
in office.

By order of the Board

Helen Lipscomb
Secretary

04 March 2020
-11-
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Statement of Managing Agent’s Responsibilities

The directars of the managing agent are responsible for preparing the Syndicate annual accounts in accordance
with applicable law and regulations.

The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 requires the
directors of the managing agent to prepare their Syndicate’s annual accounts for each financial year. Under that
law they have elected to prepare the annual accounts in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of lreland.

Under Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 the directors
of the managing agent must not approve the annual accounts unless they are satisfied that they give a true and
fair view of the state of affairs of the Syndicate and of the profit or loss of the Syndicate for that period. In preparing
these annual accounts, the directors of the managing agent are required to:

+  Select suitable accounting policies and then apply them consistently;

+  Make judgements and estimates that are reasonabie and prudent;

«  State whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the annual accounts; and

+ Assess the syndicate's ability to continue as a going concern, disclosing, as applicable, matters related fo
going concern; and

+ Use the going concern basis of accounting unless they either intend to cease trading, or have no realistic
alternative but to do so.

The directors of the managing agent are responsible for keeping adequate accounting records that are sufficient
to show and exptain the Syndicate's transactions and disclose with reasonable accuracy at any time the financial
position of the Syndicate and enable them to ensure that the Syndicate annual accounts comply with the Insurance
Accounts Directive (Lioyd’s Syndicate and Aggregate Accounts) Regulations 2008. They are responsible for such
internat control as they determine is necessary to enable the preparation of Syndicate annual accounts that are
free from material misstatement, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the Syndicate and to prevent and detect fraud
and other irregularities.

The directors of the managing agent are responsible for the maintenance and integrity of the Syndicate and
financial information included on the Syndicate's website. Legislation in the UK governing the preparation and
dissemination of Syndicate annual accounts may differ from legislation in other jurisdictions.

/7.

Grahame Dawe
Director

04 March 2020
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Independent Auditor's Report to the Member of Syndicate 4711

Opinion

We have audited the Syndicate annual accounts of Syndicate 4711 for the year ended 31 December 2019 which
comprise the Statement of Profit or Loss: Technical account - General business, Statement of Profit or Loss: non-
technical account, Balance Sheet - Assets, Balance Sheet - Liabilities, Statement of Changes in Members'
Balances, Cash flow Statement, and related notes, including the accounting policies in note 3.

In our opinion the Syndicate annual accounts:

+ give a true and fair view of the state of the Syndicate's affairs as at 31 December 2019 and of its oss for the
year then ended;

» have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

» have been prepared in accordance with the requirements of the Insurance Accounts Directive (Lloyd's
Syndicate and Aggregate Accounts) Regulations 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)"} and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the syndicate in accordance with, UK ethical requirements including the Financial Reporting
Council ("FRC") Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and
appropriate basis for our opinicn.

Going concern

The directors of the Managing Agent have prepared the Syndicate annual accounts on the going concern basis
as they do not intend to cease underwriting or to cease its operations, and as they have concluded that the
syndicate’s financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at least a
year from the date of approval of the Syndicate annual accounts ("the going concern period").

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a pericd of at least a year from the date of approval of the Syndicate annual accounts. In our evaluation
of the directors’ conclusions, we considered the inherent risks to the syndicate's business model, including the
impact of Brexit, and analysed how those risks might affect the syndicate’s financial resources or ability to continue
operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may resuit in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the syndicate will continue in operation.

Report of the directors of the Managing Agent

The directors are responsible for the Report of the directors of the Managing Agent. Our opinion on the Syndicate
annual accounts does not cover that report and we do not express an audit opinioh or, except as explicitly stated
below, any form of assurance conclusion thereon.

Our responsibility is to read the Report of the directors of the Managing Agent and, in doing so, consider whether,
based on our Syndicate annual accounts audit work, the information therein is materially misstated or inconsistent
with the Syndicate annual accounts or our audit knowledge. Based solely on that work we have not identified
material misstatements in that report.

In aur opinion the information given in the Report of the Directars of the Managing Agent is consistent with the
Syndicate annual accounts,

Matters on which we are required to report by exception

Under the Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, we are
required to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the Syndicate annual accounts are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or
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- we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.

Responsibilities of the directors of the Managing Agent

As explained more fully in their statement set out on page 12, the directors of the Managing Agent are responsible
for: the preparation of the Syndicate annual accounts and for being satisfied that they give a true and fair view,
such internal control as they determine is necessary to enable the preparation of Syndicate annual accounts that
are free from material misstatement, whether due to fraud or error; assessing the syndicate’s ability to continue
as a going concern, disclosing, as applicable, matiers related to going concern; and using the going concern
basis of accounting unless they either intend o cease frading, or have no realistic alternative but to do so.

Auditor’s responsihilities

Our objectives are to obtain reasonable assurance about whether the Syndicate annual accounts as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high leve! of assurance, but does not guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the Syndicate annual accounts.

A fuller description of our responsibilities is provided on the FRC's website at www.fre.org.uk/
auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the syndicate’'s members, as a body, in accordance with the Insurance Accounts
Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008. Our audit work has been undertaken
so that we might state to the syndicate’s members those matters we are required fo state to them in an auditor’s
report and for no cther purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the syndicate and the syndicate's members, as a body, for our audit work, for this report,
or for the opinions we have formed.

Lb,’) %ﬁ«n Lﬁ‘% (s

e

»

Kushan Tikkoo (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

KPMG LLP

15 Canada square

London

E14 5GL

04 March 2020
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Profit and Loss Account: Technical and Non-Technical Account - General Business

for the year ended 31 December 2019

Gross premiums written

Outward reinsurance premiums

Net premiums written

Change in the provision for unearned premiums
Grass amount
Reinsurers’ share

Net change in provision for unearned premiums

Earned premiums, net of reinsurance

Allocated investment return transferred from the non-
technical account

Claims incurred, net of reinsurance
Claims paid
Gross amount
Reinsurers’ share
Net claims paid
Change in the provision for claims
Gross amount
Reinsurers' share
Net change in the provision for claims

Claims incurred, net of reinsurance
Net operating expenses

Balance on the technical account - for general business

Non-Technical Account

Investment income

Realised losses on investments

Unrealised gains on investments

investment management charges

Allocated investment return transferred to general business
technical account

Other charges

Loss for the financial year

All operations are continuing.

The notes on pages 21 to 51 form an integral part of these annual accounts.

Notes

13
13

10

13
13

10
10
10
10

10

2019 2018
£000 £000
379,371 387,768
(207,889) (208,698)
171,482 179,070
(13,572) 21,622
(4,758) (7.470)
(18,330} 14,152
153,152 193,222
6,738 460
(244,994} (204,036)
113,144 78,673
(131,850} (125,363)
(71,765) {118,158)
72,799 114,384
1,034 (3,774)
(130,816) (129,137)
(81,618) (85,691)
(52,544) (21,148)
7,401 768
(2,279) (649)
2,001 542
(385) (201)
(6,738) (460)
(4,854) (3,872)
(57,398) (25,018)
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Statement of Other Comprehensive Income
for the year ended 31 December 2019

Loss for the financial year
Foreign currency translation differences

Syndicate 4711
Report and accounts
31 December 2019

Total recognised losses in the financial year

2019 2018
£000 £000
(57,398) (25,018)
2,995 (3,488)
(54,403) (28,506)

The notes on pages 21 to 51 form an integral part of these annual accounts.
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Balance sheet - Assets
at 31 December 2019

2019 2018
Notes £000 £000
Investments
Financial investments 11 209,013 238,881
Reinsurers’ share of technical provisions
Provision for unearned premiums 13 105,028 114,027
Claims outstanding 13 458,061 402,432
563,089 516,459
Debtors - due within one year
Debtors arising out of direct insurance aperations - intermediaries 131,061 120,503
Debtors arising out of reinsurance operations 135,470 218,841
Other Debtors 1,230 3471
267,761 342,815
Debtors - due after one year
Debtors arising out of direct insurance operations - intermediaries 3,469 400
Debtors arising out of reinsurance operations 2,706 457
6,175 857
Other assets
Cash at bank and in hand 14 19,976 24,554
Other 14 62,126 69,273
82,102 93,827
Prepayments and accrued income
Deferred acquisition costs 12 59,550 57,967
Other prepayments and accrued income 3,156 1,154
62,706 59,121
TOTAL ASSETS 1,190,846 1,251,960

The notes on pages 21 to 51 form an integral part of these annual accounts. -17-



Balance Sheet - Liabilifies
at 31 December 2019

Capital and reserves
Member's balance

Technical provisions
Provision for unearned premiums
Claims outstanding

Creditors - due within one year

Creditors arising out of direct insurance operations -
itermediaries

Creditors arising out of reinsurance operations
Other creditors

Accruals and deferred income

TOTAL LIABLLITIES

Notes

13
13

15

Syndicate 4711

Report and accounts

31 December 2019

2019 2018
£000 £000
(84,821) {71,294)
230,529 223,582
844,320 797,389
1,074,849 1,020,971
46,531 46,798
86,732 188,565
1,680 4,374
134,943 239,737
65,875 62,5646
1,180,846 1,251,960

The financial statements on pages 15 to 51 were approved by the Board of Aspen Managing Agency Limited on

03 March 2020 and were signed on its behalf by:

/74

Grahame Dawe
Director

4 March 2020

The notes on pages 21 to 51 form an integral part of these annual accounts,
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Statement of changes in Members' Balances
at 31 December 2019

2019 2018

£000 £000
Member's balances at 1 January (71,294} (35,878)
{Loss) / profit for the financial year {57,398} (25,018)
Other recognised {losses) and gains relating to the financial year 2,995 {3,488)
Contribution from / (distribution) of profit to member 41,770 {6,640)
Member's FIT (894} {270)
Member's balance carried forward at 31 December (84,821} (71,294)

Members participate in syndicates by reference to years of account and their ultimate result, assets and liabilities
are assessed with reference to policies incepting in that year in respect of their membership of a paricular year.

The notes on pages 21 to 51 form an integral part of these annual accounts. -19-
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Cash Flow Statement
for the year ended 31 December 2018

2019 2018
Notes £000 £000
Cash flows from operating activities
Operating result (57,398) (25,018)
Increase in gross technical provisions 53,877 137,157
Increase in reinsurers' share of gross technical provisions (46,630} (130,655)
Decrease / {Increase) in debtors and accrued income 66,151 (29,356)
(Decrease) / Increase in creditors (101,465) 89,008
Investment return (6,738) (460)
Other 2,101 {3,759)
Net cash flows due (from) / to operating acfivities (90,102) 36,918
Cash flows from investing activities
Purchase of equity and debt instruments (79,701) (113,851)
Sale of equity and debt instruments 111,186 88,285
Purchase of derivatives (673,504} (446,722)
Sale of derivatives 670,290 444 137
investment income received 8,336 2,704
Net cash flows due from / (to) investing activities 36,607 (25,447)
Cash flows from financing activities
Contribution from / (distribution) of profit to member 41,770 (31,840)
Open year cash calls — 25,000
Net cash flows due / {to) from financing activities 41,770 (6,640)
Net (decrease)/increase in cash and cash equivalents (11,725) 4,831
Cash and cash equivalents at 1 January 93,827 88,996
Cash and cash equivalents at 31 December 82,102 893,827
Cash at bank and in hand 14 19,976 24,554
Short term deposits with credit institutions 14 62,126 69,273
Cash and cash equivalents at 31 December 82,102 93,827

The notes on pages 21 to 51 form an integral part of these annual accounts.
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Notes to the Accounts
At 31 December 2019

1. Basis of preparation

Syndicate 4711 (‘The Syndicate’) comprises of a member of the Society of Lloyd's that underwrites insurance
business in the London Market. The address of the syndicate’s managing agent is 30 Fenchurch Street, London,
EC3M 3BD.

The financial statements have been prepared in compliance with The Insurance Accounts Directive (Lioyd's
Syndicate and Aggregate Accounts) Regulations 2008 and FRS 102 and FRS 103, being applicable UK GAAP
accounting standards, and in acceordance with the provisions of Schedule 3 of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations relating to insurance companies.

The financial statements have been prepared on the historical cost basis, except for financial assets at fair value
through profit or loss that are measured at fair value.

Thefinancial statements are presented in Pound Sterling {"GBP”"), which is the syndicate’s presentational currency,
the Syndicate's functional currency is US dollars. All amounts have been rounded to the nearest thousand, unless
otherwise indicated.

2. Judgments and key sources of estimation uncertainty

In preparing these financial statements, the directors of the Managing Agent have made judgements, estimates
and assumptions that affect the application of the Syndicate’s accounting policies and the reported amounts of
assets, liabilities, income and expenses.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to estimates are recognised prospectively.

The measurement of the provision for claims outstanding involves judgments and assumptions about the future
that have the most significant effect on the amounts recognised in the financial statements. The provision for
claims outstanding comprises the estimated cost of settling alt claims incurred but unpaid at the balance sheet
date, whether reported or not. This is ajudgemental and complex area due to the subjectivity inherent in estimating
the impact of claims events that have occurred but for which the eventual outcome remains uncertain. In particular,
judgment is applied when estimating the value of amounts that should be provided for claims that have been
incurred at the reporting date hut have not yet been reported ("|BNR") to the Syndicate.

The amount included in respect of IBNR is based on statistical techniques of estimation applied by the Syndicate
Managing Agent’s in house actuaries and reviewed by external consulting actuaries. These techniques generally
involve projecting from past experience the development of claims over time in view of the fikely ultimate claims
to be experienced and for more recent underwriting, having regard to variations in business accepted and the
underlying terms and conditions. The provision for claims also includes amounts in respect of internal and external
claims handling costs. Forthe most recent years, where a high degree of volatility arises from projections, estimates
may be based in part on output from rating and other models of business accepted and assessments of underwriting
conditions. in arriving at the level of claims provisions a margin is applied over and above the actuarial best
estimate so no adverse run-off deviation is envisaged.

Further information about the risk that the provision for claims outstanding could be materially different from the
ultimate cost of claims seftlement is included in note 4.
3. Significant accounting policies

The following principal accounting policies have been applied consistently in dealing with items which are
considered material in relation to the Syndicate’s financial statements,
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Notes to the Accounts
At 31 December 2019

Gross Premiums

Gross written premiums comprise total premiums receivable for the whole peried of cover for contracts entered
into in the reporting period plus any adjustments to such premiums receivable in respect of business written in
prior reporting periods. All premiums are shown gross of commissions payable to intermediaries and exclusive
of taxes and levies, Estimates are made for pipeline premiums, representing anmountis due to the Syndicate not
yet notified. Revisions to estimates are recognised as they arise.

Reinsurance premiums

Reinsurance premiums relating to reinsurance placed by the Syndicate are accounted for using the same
accounting methodology as we use for inwards premiums.

Unearned premiums

Written premiums are recognised as earned according to the risk profile of the policy. Unearned premiums
represent the proportion of premiums written in the year that relate to unexpired terms of policies in force at the
balance sheet date,

Acquisition costs

Acquisition costs comprise all direct and indirect costs arising from the conclusion of insurance and reinsurance
contracts.

Claims

Claims include all claims occurring during the year, whether reported or not, related internal and external claims
handling costs that are directly related to the processing and seftlement of claims, a reduction for the value of
salvage and other recoveries, and any adjustments to claims outstanding from previous years.

Reinsurance claims are recognised when the related gross insurance claim is recognised according to the terms
of the relevant contract,

Technical Provisions

Technical provisions comprise claims outstanding, provisions for unearned premiums, provisions for unexpired
risk and equalisation provisions.

Claims provision

The outstanding claims provision is based on the estimated ultimate cost of all claims incurred but not settled at
the reporting date, whether reported or not, together with related claims handling costs and reduction for the
expected value of salvage and other recoveries. Delays can be experienced in the nofification and settlement of
certain types of claims, therefore, the ultimate cost of these cannot be known with certainty at the reporting date.
The Syndicate takes all reasonable steps to ensure that it has appropriate information regarding its claims
exposure. However, given the uncertainty in establishing claims provisions, it is likely that the final outcome will
prove to be different from the original liability established. The liability is not discounted for the time value of
money.

For insurance coniracts, estimates have to be made both for the expected ultimate cost of claims reported at the
reporting date and for the expected ultimate cost of claims incurred, but not yet reported to the Syndicate, at the
reporting date. The estimation of IBNR is generally subject to a greater degree of uncertainty than the estimation
of the cost of settiing claims already notified to the Syndicate, where more information about the claim event is
generally available. Claims IBNR may often not be apparent to the insured until many years after the event giving
rise to the claims has happened. Classes of business where the IBNR proportion of the total reserve is high will
typically display greater variations between initial estimates and final outcomes because of the greater degree
of difficulty of estimating these reserves. Classes of business where claims are typically reported relatively quickly
after the claim event tend to display lower levels of volatiiity. In calculating the estimated cost of unpaid claims
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the Syndicate uses a variety of estimation techniques, generally based upon statistical analyses of historical
experience, which assumes that the development pattern of the current claims will be consistent with past
experience. Allowance is made, however, for changes or uncertainties which may create distortions in the
underlying statistics or which might cause the cost of unsettled claims to increase or reduce when compared with
the cost of previously settled claims.

A component of these estimation techniques is usually the estimation of the cost of notified but not paid claims.
In estimating the cost of these the Syndicate has regard to the claim circumstance as reported, any information
available from loss adjusters and information on the cost of seltling claims with similar characteristics in previous
periods.

Large claims impacting each relevant business class are generally assessed separately, being measured on a
case by case basis or projected separately in order to allow for the possible distortive effect of the development
and incidence of these large claims.

Where possible the Syndicate adopts multiple techniques to estimate the required level of provisions. This assists
in giving greater understanding of the trends inherent in the data being projected. The projections given by the
various methodologies also assist in setting the range of possible outcomes. The most appropriate estimation
technique is selected taking into account the characteristics of the business class and the extent of the development
of each accident year. The main projection methodologies that are used are:

« Initial expected loss ratio (IELR") method: This method calculates an estimate of ultimate losses by applying
an estimated loss ratio fo an estimate of ultimate earned premium for each accident year.

«  Bornhuetter-Ferguson ("BF"} method: The BF method uses as a starting point an assumed IELR and blends
in the loss ratio implied by the claims experience to date by using benchmark loss development patterns on
paid claims data ("Paid BF") or reported claims data ("Reported BF"),

+  Lossdevelopment (“Chain Ladder"): This method uses actual foss data and the historical development profiles
on older accident years to project more recent, less developed years to their ultimate position.

«  Exposure-based method: This method is used for specific large typically catastrophic events such as a major
hurricane. All exposure is identified and we work with known market information and information from our
cedants to determine a percentage of the exposure to be taken as the ultimate loss.

In addition to these methodologies, our actuaries may use other approaches depending upon the characteristics
of the line of business and available data.

Provisions for unearned premiums

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after the
reporting date computed separately for each insurance contract, Written premiums are recognised as earned
over the period of the policy on a time apportionment basis having regard where appropriate, {o the incidence of
risk. The proportion attributable to subsequent periods is deferred as a provision for unearned premiums.

Unearned reinsurance premiums are those proportions of premiums written in a year that relate to periods of risk
after the reporiing date. Uneamed reinsurance premiums are deferred over the term of the underiying direct
insurance policies for risks-attaching contracts and over the term of the reinsurance contract for losses-occurring
contracts.

Unearned premiums are deemed monetary items and are valued using the closing rate.

Unexpired risks

A liability adeguacy provision (the unexpired risks provision) is made where the cost of claims and expenses

arising after the end of the financial year from contracts concluded hefore that date, is expected to exceed the
provision for unearned premiums, net of deferred acquisition costs, and premiums receivable,
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The assessment of whether a provision is necessary is made by considering separately each category of business
on the basis of information available at the reporting date, after offsetting surpluses and deficits arising on products
which are managed together. Investment income is taken into account in calculating the provision.

Deferred acquisition costs

Acquisition costs, arising fromthe conclusion ofinsurance contracts are deferred commensurate with the unearned
premium provision. Deferred acquisition costs are deemed to be monetary items and are valued using the closing
rate.

Reinsurance assets

The Syndicate cedes insurance risk in the normal course of business for all of its businesses. Reinsurance assets
represent balances due from reinsurance companies. Amounts recoverable from reinsurers are estimated in a
manher conhsistent with the outstanding claims provision or settled claims associated with the reinsurer’s policies
and are in accordance with the related reinsurance contract.

Reinsurance assets are reviewed for impairment at each reporting date, or more frequently, when an indication
of impairment arises during the reporting year. Impairment occurs when there is objective evidence as a result
of an event that occurred after initial recognition of the reinsurance asset that the Syndicate may not receive all
outstanding amounts due under the terms of the contract and the event has a reliably measurable impact on the
amounts that the Syndicate will receive from the reinsurer. The impairment loss is recorded in the statement of
profit or loss.

Insurance receivables

Insurance receivables are recoghised when due and measured on initial recognition at the fair value of the
consideration received or receivable. The canying value of insurance receivables is reviewed for impairment
whenever events or circumstances indicate that the carrying amount may not be recoverable, with the impairment
loss recorded in the statement of profit or loss.

Insurance receivables are derecognised when the derecognition criteria for financial assets have been met.
insurance payables

Insurance payables are recognised when due and measured on initial recognition at the fair value of the
consideration received less directly attributable transaction costs. Insurance payables are derecognised when
the obligation under the liability is settled, cancelled or expired.

Financial Instruments

As permitted by FRS 102, the Syndicate has elected to apply the recognition and measurement provisions of IAS
39 Financial Instruments to account for all of ifs financial instruments.

The Syndicate classifies its financial assets into the following categories: Shares and other variable-yield securities
and units in unit trusts - at fair value through profit or loss; Debt securities and other fixed income securities - at
fair value through profit or loss; and Peposits with credit institutions - loans and receivables. Management
determines the classification of its investments at initial recognition and re-evaluates this at every reporting date.

Financial assets at fair value through profit or loss

A financial asset is classified into this category at inception if.
+  They are acquired principally for the purpose of selling in the short term; or
+  If they form part of a portfolio of financial assets in which there is evidence of short term profit-taking; or

+ If so designated by management to minimise any measurement or reccgnition inconsistency with the
associated liabilities.
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Financial assets designated as at fair value through profit and loss at inception are those that are managed and
whose performance is evaluated on a fair value basis. Information about these financial assets is provided internally
on a fair value basis to the Syndicate’s key management personnel. The Syndicate’s investment strategy is to
invest in listed and unlisted fixed interest rate debt securities, and derivatives designated upon initial recognition
at fair value through profit or loss.

The fair values of financial instruments traded in active markets are based on quoted bid prices on the balance
sheet date. A market is regarded as active if quoted prices are readily and regularly avaitable from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm's length basis.

The fair values of financial instruments that are not traded in an active market (for example over-the-counter
derivatives), are established by the directors using valuation techniques which seek to arrive at the price at which
an orderly transaction would take hetween market participants.

Net gains or losses arising from changes in the fair value of financial assets at fair value through profit or loss
are presented in the profit and loss account within ‘Unrealised gains on investments’ or ‘Unrealised losses on
investments’ in the period in which they arise.

Impairment

For financial assets not at fair value through profit or loss, the Syndicate assesses at each balance sheet date
whether there is objective evidence that a financial asset or group of financial assets is impaired. Afinancial asset
or group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that have occurred after the initial recognition of the asset (a ‘loss
event’) and that loss event (ar events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

Investment return

Investment return comprises all investmentincome (which includes the interest income for financial assets carried
at amortised cost, using the effective interest methaod), realised investment gains and losses and movements in
unrealised gains and lossas, net of investment expenses, charges and interest payable on financial liabilities
carried at amortised cost, using the effective interest method.

Realised gains and losses on investments carried at fair value through profit and loss are calculated as the
difference between net sales proceeds and purchase price. In the case of investiments included at amortised
cost, realised gains and losses are calculated as the difference between sale proceeds and their latest carrying
value. Movements in unrealised gains and losses on investments represent the difference between the fair value
af the balance sheet date and their purchase price or their fair vatue at the last balance sheet date, together with
the reversal of unrealised gains and losses recognised in earlier accounting periods in respect of investment
disposals in the current period.

An allocation of actual investment return on investments supporting the general insurance technicat provisions
and associated equity is made from the non-technical account to the technical account.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if, and only if:

. There is a currently enforceable legal right to offset the recognised amounts; and
. There is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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Foreign currencies

Transactions in foreign currencies are transiated to the functional currency using the exchange rates at the date
of the transactions. The Syndicate's assets and liabilities denominated in foreign currencies are translated into
the functional currency at the rates of exchange at the balance sheet date. For the purposes of foreign currency
translation, unearned premiums and deferred acquisition costs are treated as if they are monetary items.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less
from the acquisition date that are subject to an insignificant risk of changes in.fair value, and are used by the
Syndicate in the management of its short-term commitments.

Cash and cash equivalents are carried at amortised cost in the statement of financial position.

Bank overdrafts that are repayable on demand and form an integral part of the syndicate's cash management
are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

Taxation

Under Schedule 19 of the Finance Act 1993 managing agents are not required to deduct basic rate income tax
from trading income. In addition, all UK basic rate income tax {currently at 20%) deducted from Syndicate
investment income is recoverable by managing agents and consequently the distribution made to members or
their members’ agents is gross of tax. Capital appreciation falls within trading income and is also distributed gross
of tax.

No provision has been made for any United States Federal Income Tax payable on underwriting results or
investment earnings. Any payments on account made by the Syndicate during the year have been included in
the balance sheet under the heading ‘other debtors’. No provision has been made for any other overseas tax
payable by members on underwriting results.

The Syndicate will make payments on account of United States Federal Income Tax due on underwriting resuits
and investment income on behalf of its Member. These payments are recorded under the heading 'other debtors’
and are recovered by the Syndicate from its Members.

Member’s expenses

Member's expenses comprise managing agent's fees, Lloyd’s subscriptions and central fund contributions.
Managing agent’s fees are recognised in full in the calendar year in which they are paid.

Lloyd's subscriptions and central fund contributions are earned in line with the gross premiums written to the
same year of account.

4. Risk and capital management

Introduction and overview

The Syndicate is exposed to a range of financial risks through its financial assets, financial liabilities, reinsurance
assets and policyholder liabilities. In particular, the key financial risk is that the proceeds from financial assets
are not sufficient to fund the obligations arising from insurance policies as they fall due. The most important
components of this financial risk are insurance risk, market risk (including interest rate risk and currency risk)
credit risk, and liguidity risk.

The key risks for the Syndicate are largely unchanged during the last year. The ongoing soft market conditions
and its impact on the achievability of both top line and bottom line performance remain a key focus.
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Risk Governance and Risk Management Strategy

The Board of Directors of AMAL (the Board") considers effective identification, measurement, monitoring,
management and reporting of the risks facing our business {o be key elements of its responsibilities. The Board
enswes that the Syndicate operates an effective risk management and control framework which includes risk
management, compliance and internal control systems. The Syndicate, as an operating entity within the Aspen
Group, benefits from the Group's established risk management practices. The Group's risk management policies
are established to identify and analyse the risks faced by the Group and the Managing Agency, to set appropriate
risk limits and controls and ta monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Syndicate and managing agency's activities.
Further details on the Group wide risk management strategy can be found in the consolidated financial statements
of Aspen Insurance Holdings Limited ("AIHL") which are available to the public.

Capital framework at Lloyd’s

The Society of Lloyd's ("Lloyd's") is a regulated undertaking and subject to supervision by the Prudential Regulatory
Authority ("PRA"} under the Financial Services and Markets Act 2000, and in accordance with the Solvency |l
Framework.

Within this supervisory framework, Lioyd's applies capital requirements at member level and centrally to ensure
that Lioyd's would comply with the Solvency 1l requirements, and beyond that to meet its own financial strength,
licence and ratings objectives.

Although, as described below, Lloyd's capital setting processes use a capital requirement set at syndicate level
as a starting point, the requirement to meet Solvency Il and Lloyd's capital requirements apply at overall and
member level only respectively, not at syndicate level. Accordingly, the capital requirement in respect of Syndicate
4711 is not disclosed in these financial statements.

Lioyd’s capital setting process

In order to meet Lloyd's requirements, each syndicate is required to calculate its Solvency Capital Reguirement
("SCR") for the prospective underwriting year. This amount must be sufficient to cover a 1 in 200 year loss,
reflecting uncertainty in the ultimate run-off of underwriting liabilities. The syndicate must also calculate its SCR
at the same confidence level but reflecting uncertainiy over a one year time horizon (one year SCR) for Lloyd’s
to use in meeting Solvency Il requirements. The SCRs of each syndicate are subject to review by Lloyd's and
approval by the Ltoyd's Capital and Planning Group.

A syndicate may be comprised of one or more underwriting members of Lloyd's. Each member is liable for its
own share of underwriting liabilities on the syndicates on which it is participating but not other members’ shares.
Accordingly, the capital requirements that Lloyd's sets for each member operates on a similar basis. Each
member's SCR shall thus be determined by the sum of the member’s share of the syndicate SCR 'to ultimate’.
Where a member participates on more than one syndicate, a credit for diversification is provided to reflect the
spread of risk, but consistent with determining an SCR which reflects the capital requirement to cover a 1 in 20¢
loss ‘'to ultimate’ for that member. Over and above this, Lloyd's applies a capital uplift to the member’s capital
requirement, known as the Economic Capital Assessment {("ECA"). The purpose of this uplift, which is a Lloyd’s
not a Solvency |l requirement, is to meet Lloyd’s financial strength, licence and ratings objectives. The capital
uplift applied for 2019 was 35% of the member's SCR "o ultimate’,
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Provision of capital by members

Each member may provide capital to meet its ECA either by assets held in trust by Lloyd’s specifically for that
member ("funds at Lloyd's"), in the form of Letters of Credit ("LOC's"), assets held and managed within a syndicate
(fundsinsyndicate), or as the member's share of the members’ balances on each syndicate onwhich it participates.
Accordingly all of the assets less liabilities of the syndicate, as represented in the members’ balances reported
on the balance sheet on page 17, represent resources available to meet members’ and Lioyd’s capital
requirements. As the Syndicate has a members' balances deficit this increases the amount of assets required to
be held in trust as funds at Lloyd's.

Insurance Risk

Insurance risk is defined as the risk that underwriting results vary from their expected amounts, including the risk
that reserves established in respect of prior periods are understated.

Insurance risk includes the following:

a. Underwriting risk: The variation of accident year technical result from its expected value. Underwriting
tisk can be further split into sub-categories including:

«  Catastrophe accumulation risk: The risk that losses from natural catastrophes exceed expected levels.

+  Pricing calibration risk: The risk that actual technical results differ from expected values as a result of
invalid assumptions, methodology or parameters used in the pricing process.

+ Large claims risk: The risk that [osses from a single man-made event, or group of related events, exceed
the expected levels.

«  Atftritional risk: The risk that the total of all losses other than catastrophe and large losses exceeds the
expected level.

»  Reinsurance mitigation risk: The risk that gross losses are not reduced by reinsurance recoveries to the
exient expected.

b. Reserving risk; The variation in policyholder reserves for prior accident years.

Processes for addressing risk

We mode! our exposure to underwriting and reserving risks using the Internal Model to measure the associated
capital requirements on both the one year SCR measure stipulated by Solvency Il and the ultimate SCR basis
used by Lloyd's to set capital requirements. Our Internal Model has been assessed by Lloyd's as meeting the
tests and standards for Solvency |l approval. Lioyd’s internal model of which our model is a part has been approved
by the PRA. Modelling of insurance risk exposures is the key process for monitoring and managing insurance
risk.

The Reserving policy and Aspen Group Underwriting Risk Policy evidence how Aspen manages the risk of loss
or of adverse change in the values of insurance and reinsurance liabilities, resulting from inadequate pricing and
provisioning assumptions.

The Underwriting Risk Policy requires and defines the use of Aspen Underwriting Principles ("AUPs") and/or
Underwriting Guidelines for each underwriting team, and similarly the Group Pricing Standard establishes the
requirements that must be addressed by the Pricing Policy Document ("PPD") for each portfolio. AUPs set out a
seties of key principles translated into specific guidelines, requirements, processes and management controls,
the compliance of which is mandatory for all Underwriters, The PPDs set out a series of standards and principles
to apply to all business underwritten.

The Group Claims risk policy sets out the core risk management requirements for the Claims process. The
Syndicate Claims Procedures apply to claims handling in respect of Syndicate claims. It covers the full claims
cycie and is supported by a range of detaiied procedures. It includes specific considerations in respect of the
handling of Syndicate claims.

The Reinsurance Mitigation Policy defines Aspen's approach to managing the risk that gross losses are not
reduced by reinsurance recoveries to the extent expected. The Insurance Accumulation Risk policy defines
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Aspen's approach fo categorise, set folerances and limit, measure, monitor, report and escalate Natural
Catastrophe and Non Natural Catastrophe accumulations.
The Key Risk limits are monitored and reported in the Chief Risk Officer’s ("CRO’s") report to the AMAL Board.

Concentration of insurance risk

The Syndicate's exposure to insurance risk is well diversified. The following table provides an analysis of the
geographical breakdown of its premiums by class of business:

Marine, Fire and

Accident aviation other Third ) .
Year 2019 and and tamage _party Miscellaneous Reinsurance Total
Health transport to liability
property
£000 £000 £000 £000 £000 £000 £000
UK 2,241 2,803 2,741 30,477 13,078 36,933 88,273
Asia 779 975 953 10,599 4,548 12,844 30,698
Europe 637 797 780 8,667 3,719 10,503 25,103
us 4,056 5,071 4,958 55,128 23,656 66,805 159,674
Other 1,820 2,402 2,348 26,109 11,204 31,640 75,623
Total 9,633 12,048 11,780 130,980 56,205 168,725 379,371
Accident  Marine, e8NS Third
Year 2018 and awaggg damage party Miscelianeous Reinsurance Total
Health transport to liability
property
£000 £000 £000 £000 £000 £000 £000
UK 4,563 7,157 2,116 26,699 12,893 33,395 86,823
Asia 2972 4,661 1,378 17,389 8,397 21,749 56,546
Europe 2,081 3,232 956 12,059 5,823 15,083 39,214
us 6,697 10,503 3,105 38,181 18,920 49,007 127,413
Other 4,088 6,411 1,898 23,916 11,549 29,912 77,772
Total 20,381 31,964 9,451 119,244 57,582 149,146 387,768

Sensitivity of insurance risk

The liabilities established could be significantly lower or higher than the ultimate cost of settling the claims arising.
This level of uncertainty varies between the classes of business and the nature of the risk being written and can
arise from developments in case reserving for large losses and catastrophes, ar from changes in estimates of
IBNR.

A five percent increase or decrease in totat claims liabilities would have the foltowing effect on profit or loss:

2019 2018
§ per cent increase 5 per cent decrease 5 per cent increase 5 per cent decrease
£000 £000 £000 £000
{18,502) 18,502 (18,980) 18,980
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Claims Development

Reserves are required owing to the time between the occurrences, reporting and eventual seftiement of a loss,
which, for some lines of business, can be several years. Since reserves are an estimate of the likely outcome of
these future events, they are subject to a degree of volatility. That is, the actual emergence of ultimate losses
can be expected fo differ, perhaps materially, from any estimate of such losses.

The users should be aware that loss payment and loss reporting patterns are not the only considerations in
establishing loss reserves.

In setting claims provisions the Syndicate gives consideration to the probability and magnitude of future experience
being more adverse than assumed and exercises a degree of caution in setting reserves where there is
considerable uncertainty. In general, the uncertainty associated with the ultimate claims experience in an accident
year is greatest when the accident year is at an early stage of development and the margin necessary to provide
the necessary confidence in the provisions adequacy is relatively at its highest. Due to the nature of the type of
business written certain classes have a higher level of uncerfainty than others and therefore an increased potential
for volatility. The ME Liability class of business in particular has historically shown higher levels of reserve volatility
and as such there is significant uncertainty around reserve projections for this business line.

Claims development is shown in the tables below, both gross and net of reinsurance ceded, on an underwriting
year basis. Balances have been translated at exchange rates prevailing at 31 December 2019 in all cases.

Gross

2011 2012 2013 2014 2015 2016 2017 2018 2019 Total

Pure underwiiting
year £000 £600 £000 £000 £000 £000 £0060 £000 £000 £000

Estimate of gross

claims at end of

underwriting year 74628 79,193 92274 78,589 105607 98,976 114786 101,344 94425
One year later 176,488 185,005 178,270 198,380 250,839 253,774 252,560 257,537 —
Two years later 169,066 178,501 188,192 214,652 240,642 291,247 323,365 — —
Three years later 165,701 188,279 1162482 207,577 246528 288,826 — e —
Four years later 161,412 184611 189,456 228,068 250,700 — — — e

Five years later 159,649 166,632 168,342 227,025 — —_ —_ — e
Six years later 156,321 195,966 169,856 —_ — — e e —

Seven years later 174,827 191,736 — - - — — — —
Eight years iater 165,333 — — —_ - — — — —_

Less gross
claims paid 158,434 167,084 136,606 163,668 148,731 162,144 132,108 52,442 4,260
Gross reserve 6,899 24 652 33,160 63,357 101,969 126,682 191,257 2050895 90,165 843,236

2010 and prior
years 1,084

Gross claims
reserves 844,320
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Net
201 2012 2013 2014 2015 2016 2017 2018 2019 Total
Pure
underwriting
year £000 £000 £000 £000 £000 £000 £000 £000 £000 £000

Estimate of nat
claims at end of

underwriting 57005 58402 69,346 57410 58183 56,338 51,920 37,885 42,579
year

One year later 105,712 121,386 125840 136,720 150,403 144,771 116,037 103,786 —
Two years later 98,475 130,155 134,342 142158 133,715 158,085 146,203 — —

Three years fafer 92,485 143,427 117,927 137,776 137476 154,411 —_— — —
Four years later 90,685 139,453 122,528 143,112 138,462 — — — —
Five years later 89,134 138682 121,673 142,805 — — — — —_—

Six years later 87,095 137,532 121,708 — — — — — —_
Seven years later 94,411 134,678 e . . i — — o
Eight years later 91,424 e . - s e - e e

Less net claims

paid 87,508 17,713 100,774 108,142 85,377 93,816 69,053 23,155 3,008

Net reserve 3,826 16,965 20,935 34,663 53,085 60,595 77,160 80,631 39,573 387,423
2010 and prior

years (1,164)
Net claims

reserves 386,259
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Market Risk

Market risk is the risk of variation in the income generated by, and the fair value of, our investment portfolio, cash
and cash equivalents and derivative contracts including the effect of changes in foreign currency exchange rates.
Within our Risk Universe we define six categories of market risk:

(i) Foreign currency risk;

(it Fixed Income Security risk which sub-divides into
» interest rate risk; and
» spread risk

(i) Equity risk

(iv) Market risk mitigation risk

(v} Asset concentration risk

(vi) Valuation risk

Processes for addressing risk

As with Insurance risk, we model our exposure to market risks using the Internal Model to measure the associated
capital requirements on both the one year Solvency Capital Requirement ("SCR") measure stipulated by Solvency
Il and the ultimate SCR basis used by Lloyd’s {o set capital requirements.

The Investment Risk Policy describes the measurement of market risks, and specifically describes what is
permissible with regards to the use of derivatives in order to manage currency positions, portfolio duration and
hedge interest rate risk in the investment portfolic.

Use of derivatives is limited to interest rate swaps, forward rate transactions, bond options, interest rate futures,
foreign exchange spot and forward transactions and currency options. The Syndicate started to use derivatives
to hedge unmatched currency balance sheet positions during 2018.

The Asset and Liability Management Policy defines Aspen's approach to duration and currency matching.
Management monitors the value, currency and duration of cash and investments held by the Syndicate to ensure
that the Syndicate is able to meet the insurance and other liabilities as they become due. The following components
of both cash matching and duration matching are empioyed to manage the investment portfolio:

» The average duration of liabilities;

+  The outlook for interest rates and the yield curve;

« The need for cash to pay claims,

»  Total return.

As with insurance risks market risk is inherently unpredictable. It is difficult to predict the frequency of events of
this nature and to estimate amount of ioss that any given occurrence will generate, As with Insurance risks as well
as modelling our exposures and the capital required to address potential market risks using our internal model,
we define and monitor a number of Key Risk limits to measure and manage our Market risk exposure.

Key Risk limits regarding the shape (in terms of limits on asset type concentrations), overall credit rating and
volatility of the Syndicate investment portfolic have been defined by management and approved by the AMAL
Board.

The Key Risk limits are monitored and reported in the CRO's report to the AMAL Board.
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Foreign currency risk

The table below summarises the carrying value of the Syndicate's assets and liabilities, at the reporting date:

Sterling Euro US dollar Other Total
Year 2019 £000 £000 £000 £000 £000
Financial investments:
Shares and other variable
yield securities and units in
unit trusts {(27) — 15,614 4,529 20,116
Debt securities and other
fixed iIncome securities —_ —_ 152,968 33,118 186,086
Loans with credit institutions 1,166 e — —_ 1,166
Derivative asset —_ — 1,645 —_ 1,645

1,139 — 170,227 37,647 209,013

Reinsurers' share of technical )
provisions 40,785 15,785 478,776 27,743 563,089
Debtors 55,485 22,081 178,579 16,561 272,708
Cash and cash equivalents 18,060 3,314 9,826 50,902 82,102
Other assets (1,305) 5,157 54,809 5,275 63,936
Total Assets 114,164 46,337 892,217 138,128 1,190,846
Technical provisions (146,369) (61,904) (758,566) (108,010)  (1,074,849)
Creditors 804 — (134,062) {5) (133,263)
Other Credifors {24,921) 1,331 (37,212) (6,753) (87,555)
Total liabilitles {170,486) (60,573) (929,840) (114,788) (1,275,667}
Net assets/({liabilities) {56,322) (14,2386) (37,623) "23,360 (84,821)

The sterling liability balances above include liabilities in other currencies that will be settled in sterling.
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Sterling Euro US dollar Cther Total
Year 2018 £000 £000 £000 £000 £000
Financial investments:
Shares and other variable yield
securities and units in unit trusts — — 50,862 9,257 60,119
Debt securities and cther fixed
income securities — — 142,738 33,786 176,524
Loans with credit institutions — — — — e
Derivative asset — — 2,238 o 2,238

— — 195,838 43,043 238,881

Reinsurers’ share of technical
provisions 32,622 26,458 435,651 21,828 516,459
Debtors 39,684 2,690 278,057 19,770 340,201
Cash and cash equivalents 15,615 8,947 10,087 59,178 93,827
Other assets {3,694) 7.279 54,676 4,331 62,592
Total Assets 84,127 45,374 974,308 148,150 1,251,960
Technical provisions (152,448) (68,639) (711,842) (88,044)  (1,020,971)
Creditors (181) (328) (234,849) (5) (235,363)
Other Creditors {10,367) — (53,617) (2,936) (66,920)
Total liabilities (162,994) (68,987) (1,000,308} {90,985)  {1,323,254)
Net assets/(liabilities) {78,867) {23,593) (25,999) 57,165 {71,294)

The Syndicate manages its foreign exchange risk against its functional currency. Foreign exchange arises when
future commercial transactions or recognised assets and liabilities are denominated in a currency that is not the
entity's functional currency.

in order that the Syndicate can manage the currency mismatch risks within the regulatory parameters required a
limit of unhedged currency mismatches, approved by the AMAL Board, is in force. This limit ensures that the value
of assets in each currency is above 85% of the value of insurance liabilities in that currency and less than 115%
of the value of insurance liabilities in that currency, subject to these assets exceeding 5% of the value of assets
in alf currencies. This ensures the Syndicate's compliance with Lloyd's regulatory requirements. The Syndicate
uses derivatives to hedge unmatched currency balance sheet positions.

The Syndicate is primarily exposed to currency risk in respect of liabilities under policies of insurance denominated
in currencies other than the U.S. Dollar, the Syndicate's functional currency. Other significant currencies to which
the Syndicate is exposed are the Pound Sterling, Australian Dollars, Canadian Dollars and the Euro. The Syndicate
seeks to mitigate the risk by matching the estimated foreign currency denominated liabilities with assets
denominated in the same currency.

The Syndicate's sensitivity to exchange rate risk in relation to GBP is shown below:

2019 Profit or loss 2018 Profit or loss

for the year for the year
E00D £000

Currency Risk
10 percent increase in GBP/AUSD exchange rate 5,690 1,625
10 percent decrease in GBPHJSD exchange rate (6,954) {1,864)
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Fixed Income Securities - Interest rate risk

The Syndicate's investment portfolio consists primarily of fixed income securities. Fluctuations in interest rates
have a direct impact on the market valuation of these securities. The Syndicate manages interest rate risk by
maintaining short to medium duration financial assets to reduce the effect of interest rate changes on fair value,

and taking out interest rate swaps where appropriate.

The Syndicate’s sensitivity to interest rate risk is shown below:

2019 Profit or loss 2018 Profit or loss

for the year for the year
£000 £000

Interest rate risk
=+ 50 basis points shift in yield curves {1,539) {1,255}
=- 50 basis points shift in yield curves 1,539 1,255

Fixed Income Securities - Spread Risk
The yield of a non-government fixed income security can be divided into two parts:

+ The ‘risk free’ rate, being the yield of the treasury security issued by the country in which the issuer
operates which is closest to it in maturity
+  The ‘spread’ of the yield over the risk free rate (= total yield - risk free rate)

The spread is normally positive because it represents the extra consideration required by the market o compensate
for the greater risk (compared to the Government issuer) of default on interest or redemption, The spread may
also be influenced by the actual or perceived liquidity or marketability of the security.

The spread of a bond also adjusts over time to reflect the spread required on similar new issues. This movement
up or down in spread therefore also contributes to overall market risk and we call this ‘'spread risk’. We also include
within spread risk the risk that a security falls in value as a result of being downgraded by a rating agency as this
will also cause the spread to increase. We also include the risk of actual default on interest or redemption as a
special case of spread risk. This default risk is actually a type of credit risk but it is convenient to deal with i here
under market risk because of the way we maodel it in the Internal Model as an extreme case of downgrade risk.

We manage spread risk by limiting the overall credit quality of our investment portfolio and the concentrations of
investments with specific issuers of investments. This risk is mitigated by limiting exposure to any single
counterparty.

Equity Risk

We define Equity risk as the risk of adverse movements in the market price of investments (or their derivatives)
other than fixed income securities, Unlike Fixed Income Securities the value of equities is not directly linked to
interest rates and spreads, there are many factors that affect the value of investments.

The Syndicate does not invest in equities so this risk is not currently relevant to the Syndicate.

Market risk mitigation risk

We define Market risk mitigation risk as the risk of variation in the value or effectiveness of hedging positions.
The Syndicate uses derivatives to hedge against market risk.
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Valuation risk

We define Valuation risk as the risk that the valuation approach for “private assets" for which there are no
readily available market prices results in incorrect values.

The Syndicate does not invest in private assets so this risk is not currently relevant to the Syndicate.

Asset concentration risk

The aggregate value of our investment portfolio may be at greater risk if it is over exposed to the same asset or
a group of similar assets with similar risk dynamics.

Concentrations which we seek to manage for this reason include types of asset (e.g. mortgage backed securities),
economic sector of issuer and securities of the same issuer.

Credit Risk

Credit risk is the risk of loss to the Syndicate if a counterparty to a financial instrument or reinsurance agreement
fails to meet its contractual obligations. The Syndicate is exposed to credit risk through its investment holdings
(cash, debt securities and other fixed income securities), its reinsurers’ shares of insurance liabilities and amounts
due from reinsurers in respect of claims already paid. As already stated within our Internal Model and our
management process we treat credit risk relating to our fixed Income security investments as part of Market risk.

The Syndicate is also exposed to credit risk through the diminution in the value of insurance receivables as a
result of counterparty default. This principally comprises default and concentration risks relating to amounts
receivable from intermediaries, policyholders and reinsurers. Reihsurance and retrocession does not isolate the
Syndicate from its obligations to policyholders. In the event that a reinsurer or retrocessionaire fails to meet its
obligation, the Syndicate’s obligations remain.

Processes for addressing risk

As with Insurance risk, we model our exposure to credit risks using the Internal Mode! to measure the associated
capital requirements on both the one year SCR measure stipulated by Solvency Il and the ultimate SCR basis
used by Lioyd's to set capital requirements.

The processes for addressing credit risk in relation to financial Instruments has already been dealt with as part
of the explanation of our processes to address Market Risk, The Group Insurance Credit Risk policy defines the
processes for assessing, monitoring and managing credit exposure to intermediaries, policyholders and
reinsurance counterparties, The Syndicate manages the levels of credit risk by placing limits on its exposure to
a single counterparty, or groups of counterparty. Such risks are subject to regular review.

The creditworthiness of reinsurers for which the Syndicate has ongoing contracts is considered on an annual
basis by reviewing their financial strength prior to finalisation of any contract. [n addition, management assesses
the creditworthiness of all reinsurers and intermediaries by reviewing credit grades provided by rating agencies
and other publicly available financial information. The recent payment history of reinsurers is also used to update
the reinsurance purchasing strategy.

The tables below show the maximum exposure to credit risk {including an analysis of financial assets exposed
to credit risk) for the components of the balance sheet, with analysis by credit ratings of the counterparties issued
by Standard and Poor's. AAA is the highest possible rating.
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AAA AA A BBB e Total
Year 2019 £000 £000 £000 £000 £000 £000
Financial Investments:
Shares and other variable yield
securities and unit trusts —_ —_ — — 20,116 20,116
Debt securities 51,322 83,305 50,279 1,180 — 186,086
Loans with credit institutions — e —_— —_ 1,166 1,166
Qverseas deposits as investments 34,258 7,356 5,892 4,701 9,919 62,126
Derivative assets — — 1,645 i e 1,645

85,580 90,661 57,816 5,881 31,201 271,139

Reinsurer's share of claims

outstanding —_ 97,180 360,881 — — 458,061
Reinsurance debtors — 7,055 26,199 — —_— 33,254
Cash at bank and in hand — — —_ —_ 19,976 19,976
Total 85,680 194,896 444,896 5,881 51,177 782,430

AAA AA A BBB Not rated Total
Year 2018 £000 £000 £000 £000 £000 £000

Financial Investments:
Shares and other variable yield

securities and unit trusts . — — — 60,119 60,119
Debt securities 54,237 58,544 61,180 2,563 — 176,524
Loans with credit institutions — — —_ —_ — —_
Overseas deposits as investments 39,857 10,245 5,028 3,848 10,297 69,273
Derivative assets —_— — 2,238 — — 2,238

94,094 68,789 68,444 6,411 70,416 308,154

Reinsurer's share of claims

outstanding —_ 48,473 353,959 — — 402,432
Reinsurance debtors — 9,778 71,401 — — 81,179
Cash at bank and in hand — e — — 24,554 24,554
Total 94,094 127,040 493,804 6,411 94,970 816,319
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The Syndicate has debtors arising from direct insurance and reinsurance operations that are past due but not
impaired at the reporting date. The Syndicate do not consider these debtors to be impaired on the basis of stage

of collection of amount owed to the Syndicate.

An analysis of the carrying amounts of past due debtors is presented in the table below.

Debtors arising

from direct
insurance

operations
2019 £000
Past Due but not impaired financial assets:
Past due by:
1 to 30 days 4,240
31 to 90 days 13,849
91 to 180 days (1,094)
More than 180 days 3,610
Past Due but not impaired financial assets: 20,605
Impaired financial assets —
Gross value of past due and impaired financial assets 20,605
Neither overdue nor impaired financial assets 113,925
Net carrying value 134,630

No reinsurance debtors are passed due,

Debtors arising

from direct
insurance
operations
2018 £000
Past Due but not impaired financial assets:
Past due by:
1 to 30 days 1,255
31 to 90 days 1,004
91 to 180 days 1,273
More than 180 days 2,108
Past Due but not impaired financial assets: 5,731
Impaired financial assets —
Gross value of past due and impaired financial assets 5,731
Neither overdue nor impaired financial assets 115,172
Net carrying value 120,903

No reinsurance debtors are passed due.

Liquidity Risk

Liquidity risk is defined as the risk of failing to maintain sufficient liquid financial resources to meet liabilities as

they fall due or to provide collateral as required for commercial or regulatory purposes.

Liguidity risk includes the following:

{a) Payment default risk: The risk that there is insufficient cash to make payments when due and that no

additional cash can be made available by borrowing, sale of assets or capital raising.
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(b} Risk of unplanned asset realisation losses: The risk that securities are required to be sold at a loss to
meet liguidity requirements.

{c) Risk of failure of credit facility: The risk that advances from the credit facility are unavaiable.

(dy Group liquidity risk: The risk that liguidity cannot be secured for a Group company from elsewhere in the
Group.

{e)} Collateralrisk: The risk that the Syndicate is unable to provide collateral to a third party when contractually
required to do so.

Processes for addressing risk

Unlike Insurance, Market and Credit Risk we do not model and manage liguidity risk using our internal model.
This is because it is not a risk that is mitigated by holding capital against it.

The Managing Agency's annual Stress & Scenario Testing ("SST") process is used to determine the basis of the
Key Liquidity risk limit. The Liquidity Risk policy provides further details of how Liquidity risks are identified,
monitored, managed and modelled. This includes details of an escalation process for a breach of the minimum
free funds limit.

The Liquidity Risk Policy highlights the measures that Aspen have put in place in order to maintain an agreed
amount of assets in cash and cash equivatents. These measures include concentration limits to ensure the liquidity
of assets, appropriateness of the marketability or realisability of assets and a liquidity contingency funding plan.

Liquidity stress testing is carried out against the Syndicate & Group's risk profile at least annually by the Risk
Management function as part of the SST programme. This allows management to identify the potential strains
on the Syndicate's liquidity as a result of the scenarios assessed as well as gaining understanding of the Group's
ability to support the fiquidity needs of entities such as the Syndicate as the need arises.

The table below analyses the Syndicate's monetary assets and liabilities into their relevant maturity groups based
on the period remaining at the year end to their contractual maturities or expected settlement dates:

Undiscounted net cash flows

Total Less More

Carrying cash than 1 1-2 2-5 than 5

amount flows year years years years

Year 2019 £000 £000 £000 £000 £000 £000

Financial investments:

Shares and other variable yield
securities and units in unit trusts 20,116 20,116 20,116 — — —

Debt securities 186,086 186,086 37,102 146,494 2,490 —_
Reinsurers share of technical

provisions 563,089 563,089 279,685 171,711 92,764 19,029
Debtors and accrued interest 277,092 277,092 275,078 2,014 — —
Cash at bank and in hand 19,976 19,978 19,976 —_ — -
Other 62,126 62,126 62,126 — —_ —
Loans with credit institutions 1,166 . 1,166 1,166 e — —
Derivative assets 1,645 1,645 1,645 —_ —_ —
Total assets 1,131,296 1,131,286 696,794 320,21¢ 95,254 19,029
Technical provisions 1,074,849 1,074,849 575,660 298,678 164,204 36,307
Creditors 134,943 134,943 134,943 — — —
Total Liabilities 1,209,792 1,209,792 710,603 298,678 164,204 36,307
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Undiscounted net cash flows

less More
Carrying Total cash than 1 1-2 2-5 than 5
amount flows year years years years
Year 2018 £000 £000 £000 £000 £000 £000
Financial investments:
Shares and other variable yield
securities and units in unit trusts 80,119 60,119 60,119 —_ — —
Debt securities 176,524 176,624 54,733 72,239 49,652 —_
Reinsurer's share of technical
provisions 516,459 516,459 23,036 250,211 153,406 88,806
Debtors and accrued interest 344,826 344,826 343,735 1,091 —_ —
Cash at bank and in hand 24,554 24554 24,554 —_ — —
Other 69,273 68,273 69,273 — — —
Loans with credit institutions — — — — — —
Derivative assets 2,238 2,238 2,238 — — —
Total assets 1,193,993 1,193,993 578,688 323,541 202,058 88,906
Technical provisions 1,020,971 1,020,871 107,151 468,089 279,568 166,163
Creditors 239,737 230,737 239,737 — — —
Total Liabilities 1,260,708 1,260,708 346,888 468,089 279,568 166,163

-40-




Notes to the Accounts

At 31 December 2019

5. Segmental Information
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An analysis of the underwriting result before investment return is presented in the table below:

2019

Direct insurance:

Marine aviation and
transport

Energy

Fire and other
damage to property

Third party liability
Pecuniary loss
Accident & health
Total direct
Reinsurance

Total

2018

Direct insurance:

Marine aviation and
transport

Energy

Fire and other damage
to property

Third party liability
Pecuniary loss
Accident & health
Total direct
Reinsurance

Total

Gross Gross Gross Gross Reinsurance Total
premiums premiums claims  operating balance
written earned incurred  expenses
£000 £000 £000 £000 £000 £000
12,048 21,336 {25,935) {4,153) (30,587) (39,339)
44,266 43,398 {72,235) (15,259) 47,004 2,908
11,781 11,296 (7,462) {4,061) 1,775 1,548
130,980 118,175 {84,152) (45,149) (17,619) {28,745)
11,938 13,074 (8,152) {4,115) {1,076) (269)
9,633 13,471 (9,605) (3,320) 4,083 4,629
220,646 220,750 {207,541) (76,057) 3,580 {59,268}
168,725 145,049 (109,218) (54,712) 18,867 {14}
379,371 365,799 (316,759) {130,769) 22,447 {59,282)
Gross Gross Gross Gross  Reinsurance Total
premtiums premiums claims operating batance
written earned incurred expenses
£000 £000 £000 £000 £000 £000
31,964 42,558 {39,489) (11,423) 5,883 (2,471)
42,686 43,863 (18,059) {15,254) (8,691) 1,859
9,451 9,355 (5,234) (3,377) 162 906
119,244 112,117 {135,480} (42,614) 32,524 (33,453)
14,896 13,725 {1,097) (5,323) (5,6986) 1,609
20,381 14,824 {5,156) (7,283) {952) 1,433
238,622 236,442 {204,515) {85,274) 23,230 (30,117)
149,146 172,948 {(117,679) {63,298) 8,540 8,511
387,768 409,390 {322,194) {138,572) 29,770 {21,608)

All premiums were underwritten in the UK.
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6. Net operating expenses

Brokerage and commissions

Other acquisition costs

Change in deferred acquisition costs
Administrative expenses

Reinsurer's commissions and profit participations

Administrative expenses include:
Auditors' remuneration:

Fees payable to the Syndicate's auditors for the audit of

these financial statements

Fees payable to the Syndicate’s auditors and its
associates in respect of other services pursuant to
legistation

Managing agent's fees

Syndicate 4711
Reports and accounts
31 December 2018

2019 2018
£000 £000
83,354 84,252
18,828 15,914
(3,350) 2,437
31,938 35,969
(49,152) (52,881)
81,618 85,691
2019 2018
£000 £000
210 181
195 172
3,348 3,396

Total commissions for direct insurance business for the year amounted to £48.6m (2018: £53.8my).

Members' standard personal expenses amounting to £5.2m (2018: £6.6m} are included in other acquisition costs
and administrative expenses. Members' standard personal expenses include Lloyd's Members subscriptions,

Central Fund confributions, and managing agent's fees.

7. Other Charges

Other charges consist of foreign exchange gains and losses on monetary assets and liabilities, arising from
translation into US Dollars at the exchange rate prevailing at the balance sheet date.
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8. Key management personnel compensation

The directors of AMAL received £1,832k (2018: £731k} aggregate remuneration which has been charged o the
Syndicate and included within net operating expenses:

No other compensation was payable to key management personnel.

The active underwriter received the following agaregate remuneration charged to the Syndicate and included
within the directors' emoluments above.

2019 2018
£000 £000
Emoluments 406 178

9, Staff numbers and costs

The Syndicate has no employees of its own. All of the personnel employed in the Syndicaie’s business are
employed by Aspen Insurance UK Services Limited {("AIUKS"). AIUKS is a fellow subsidiary of AIHL,

AIUKS encourages its employees to develop their full potential by providing opportunities for training and
professional development. Such opportunities, as well as career development and promotion, are equally available
to disabled employees, whether newly recruited or existing employees who become disabled whilst in AIUKS's
employment,

AlUKS's squal opportunities policy aims to ensure that no potential or existing employee receives less favourable
treatment because of his/ her sex, actual or perceived sexual orientation, gender (including gender reassignment},
marital or family state, age, ethnic origin, disability, race, colour, nationality, national origin, creed, political
affirmation, part-time status, or any other condition, unless it can be shown to be legally justifiable.

10. investment return

The investment return transferred from the technical account to the non-technical account comprises the
following:

2019 2018
£000 £000
Investment income 7,401 768
Realised losses on investments {2,279) (649)
Unrealised gains on investments 2,001 542
Investment management charges {385) (201}
6,738 480

The total income, expenses, net gains or losses, including changes in fair value, recegnised on all financial
assets and financial liabilities comprises the following:
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The table below presents the average amounts of funds in the year per currency and analysis by major currency
the average investment yields in the year.

2019 2018

£000 £000
Average amount of syndicate funds available for
investment during year:
Sterling 16,664 12,762
Euro 3,300 8,947
US dollar 180,110 205,925
Canadian dollar 46,474 52,714
Singapore dollar 2,477 2,826
Australian dollar 42,076 49,535

291,101 332,708

Gross calendar year investment yield: % %
Sterling (0.38) (0.64)
Euro (0.89) 0.11
US dollar 1.35 {0.79)
Canadian dollar 1.36 1.02
Australian dollar 4.43 1.21
Combined in Sterling 2.3 0.14

11. Financial Investments

The Syndicate classifies its financial instruments held at fair value in its balance sheet using a fair vaiue hierarchy,
as follows:

Level 1 -Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 -Prices based on recent transactions in identical assets (either unadjusted or adjusted)
Level 3 -Prices determined using a vaiuation technique

The table below analysis financial instruments held at fair value in the Syndicate’s balance sheet at the reporting
date by its level in the fair value hlerarchy.

Market value Cost

2019 2018 2019 2018

£000 £000 £000 £000
Shares and other variabie yisld securities
and units in unit trusts 20,116 60,119 20,116 60,119
Debt securities and other fixed income
securities 186,086 176,524 184,049 177,416
Loans with credit institutions 1,166 — 1,166 —
Derivative assets 1,645 2,238 1,645 2,238

209,013 238,881 206,976 239,773

Derivative liabifities (786) {4,374) {786) (4,374)

All financial investments are listed.
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There was no material change in fair value for financial instruments held at fair value attributable to own credit
risk in the current or comparative period.

There have heen no day 1 profits recognised in respect of financial instruments designated at fair value through
profit or loss.

Level 1 Level 2 Level 3 Total

2019 £000 £000 £000 £000
Shares and other variable yield securities and
units in unit trusts —_ 20,116 — 20,116
Debt securities and other fixed income
securities 65,895 120,191 — 186,086
Deposits with credit institutions 62,126 —_ e 62,126
Loans with credit institutions 1,166 — — 1,166
Derivative assets 1,645 —_ — 1,645
Total 130,832 140,307 — 271,139
Derivative liabilities (786) —_ — (786)

Level 1 Level 2 Level 3 Total
2018 £000 £000 £000 £000
Shares and other variable yield securities and units
in unit trusts — 60,119 — 60,119
Debt securities and other fixed income securities 33,951 142,573 — 176,524
Deposits with credit institutions 69,273 — — 69,273
Loans with credit institutions - - — —_
Derivative assets 2,238 o — 2,238
Total 105,462 202,692 — 308,154
Derivative liabilities {4,374) — — (4,374)
Total (4,374) — — (4,374)

Information on the methods and assumptions used to determine fair values for each major category of financial
instrument measured at fair value is provided below.

Debt securities are generally valued using prices provided by external pricing vendars. Pricing vendors will often
determine prices by consolidating prices of recent trades for identical or simitar securities obtained from a panel
of market makers into a composite price. The pricing service may make adjustments for the elapsed time from
a trade date to the valuation date to take into account available market information. Lacking recently reported
trades, pricing vendors will use modeling technigues to determine a security price.

Some government and supranational securities are listed on recognised exchanges and are generally classified
as level 1 in the fair value hierarchy. Those that are not listed on a recognised exchange are generally based on
composite prices of recent trades in the same instrument and are generally classified as level 2 in the fair value
hierarchy.

Corporate bonds, including asset backed securities, that are not listed on a recognised exchange or are traded
in an established over-the-counter market are alsc mainly valued using composite prices. Where prices are based
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on multiple quotes and those quotes are based on actual recent fransactions in the same instrument the securities
are classified as level 2, otherwise they are classified as level 3 in the fair value hierarchy.

12. Deferred acquisition costs

The table below shows changes in deferred acquisition costs assets from the beginning of the period to the end
of the period.

2019 2018
£000 £000
Balance at 1 January 57,967 58,427
Amortisation 3,351 (2,437)
Effect of movements in exchange rates {1,768) 1,977
Balance at 31 December 59,550 57,967

13. Technical provisions

The table below shows changes in the insurance contract liabilities and assets from the beginning of the period

to the end of the period.
2019 2018
Gross Reinsurance Gross  Reinsurance
provision assets Net provision assets Net
£000 £000 £000 £000 £000 £000

Claims outstanding
Balance at 1 January 797,389 (402,432) 394,957 647,346 (271,089) 376,257
Change in claims
outstanding 71,765 (72,799) (1,034) 118,158 (114,384) 3,774
Effect of movements in
exchange rates (24,834) 17,170 (7,664) 31,885 {16,959) 14,926
Balance at 31 December - 844,320 (458,081) 386,259 797,389 (402,432) 394,957
Claims notified 371,650 (110,248) 261,402 355,677 {94,058) 261,619
Claims incurred but not
reported 472,670 (347,813) 124,857 441,712 (308,374) 133,338
Balance at 31 December 844,320 (458,061) 386,258 797,389 (402,432) 394,957
Unearned premiums
Balance at 1 January 223,582 (114,027) 109,655 236,468 {114,715) 121,753
Change in unearned
premiums 13,572 4,758 18,330  (21,622) 7470  (14,152)
Effect of mov fs i
oxchange rate (6,625) 4241  (2,384) 8,736 (6.782) 1,954
Balance at 31 December 230,529 {105,028) 125,601 223,582 (114,027} 109,555
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14. Cash
2019 2018
£000 £000
Cash at bank and in hand 19,976 24,554
Deposits with credit institutions 62,126 69,273
Total cash and cash equivalents 82,102 93,827

Only deposits with credit institutions with maturities of three months or less that are used by the Syndicate in the
management of its short-term commitments are inciuded in cash and cash equivalents.

15. Accruals and deferred income

2019 2018

£000 £000
Claims Payable 14,081 10,007
Profit Commission Accrual 7,854 5724
Other Accruals 15,241 16,205
Reinsurers’ share of deferred acquisition costs 28,699 30,610
Total accruals and deferred income 65,875 62,546

16. Related parties

AMAL is the managing agency of the Syndicate. The Syndicate has paid the following amounts to AMAL in the
year:

2019 2018
£000 £000
Managing agency fees 3,348 3,396

The Syndicate is supported by Aspen Underwriting Limited ("AUL"), which provides 100% of its underwriting
capacity.

The ultimate holding company and controlting party of AMAL and AUL is AIHL as at 31 December 2018.

AIUKS provides services to the Syndicate. The amounts charged to and balances due from the Syndicate at the
end of the year are:

2019 2018
£000 £000
Expenses recharged 28,224 32,522

Year end balance — —
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ABL provides services to the Syndicate. The amounts charged to and balances due from the Syndicate at the

end of the year are:

2019
£000
Expenses recharged 169

Year end balance -

2018
£000
147

Aspen Reinsurance America ("ARA") provides services to the Syndicate. The amounts charged to and balances

due from the Syndicate at the end of the year are:

2019
£000
Expenses recharged 2,602

Year end balance —

2018
£000
2,948

The Syndicate also participates in a 50% Quota Share with AIUK, This Qucfa Share arrangement commenced

in January 2015,

The Syndicate has incurred the following amounts in the year and the balances due from the syndicate at the

end of the year relating to these are:

2019
£000
Quota share ceded from/{to) AlUK 29,539
Year end debtor balance 2,356

2018
£000
3,136

3,030

The Syndicate cedes a 20% Quota Share Treaty for year of accounts 2008 to 2012 to ABL. It also has an Adverse
Development Cover protection contract providing a 20% quota share against reserve deterioration above the 31

December 2008 net reserves,

The Syndicate has recognised the following amounts in the year and the balances due from/(to) the Syndicate

at the end of the year relating to these are:

2019
£000
Quota share ceded from ABL 2,406
Year end debtor / {creditor) balance 4,128

2018
£00O
2,315

{4,043)

The Syndicate also cedes premium to ABL as part of its excess of loss ceded rsinsurance arrangements, with
the following reinsurance amounts in the year and the balances due to the Syndicate at the end of the year are:

2019

£000
Ceded from/{to) ABL 6,535
Year end (creditor) / debtor balance (14,371)

2018
£000
(18,180)

16,829
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The Syndicate also participates in a reciprocal ($10m xs $10m) excess of loss reinsurance with Aspen Insurance
(UK} Limited {"AIUK"}.

The Syndicate has been charged the following amounts in the year and the balances due from the Syndicate at
the end of the year are:

2019 2018
£000 £006
Incurred Claims Movement {2,268) (1,618)

Year end balance —_— _

Aspen UK Syndicate Services Limited ("AUKSSL") is an intermediary which is 100% owned by Aspen and serves
as a Lloyd's broker.

The Syndicate has written the following premium amounts in the year and the balances due to the Syndicate at
the end of the year are:

2019 2018
£000 £000
Gross premium written in year 620 115
Year end debtor balance 719 1,112

Asset Protection Jersey ("APJ"), an insurance company, which is 100% owned by Aspen, reinsures all of its
business through a quota share agreement with the Syndicate.

The Syndicate has written the following premium amounts in the year and the balances due to the Syndicate at
the end of the year are:

2019 2018
£000 £000
Gross premium written in year 2,589 2,546
Year end debtor balance 262 1,838

Aspen Singapore PTE Limited ("ASPL") acts as an agent for Lloyd's Asia Scheme and provides services fo the
Syndicate,

The amounts charged to and balances due to the Syndicate at the end of the year are:

2019 2018
£000 £000
Expenses 2,198 3,018
Year end debtor balance 3 —
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Cash Calls
Cash calls from member's personal reserve funds of £0.0m (2018: £25.0m) and collection of losses o the member's

personal reserve funds of £41.8m (2018: {£31.6m))} were made during the year. Direcfors have been provided
with assurances that sufficient capital will be made available when required.

17. Funds at Lioyd’s

Every member is required fo hold capital at Lloyd's which is held in trust and known as Funds at Lloyd's ("FAL").
These fuhds are intended primarily fo cover circumstances where syndicate assets prove insufficient o meet
participating member's underwriting liabilities.

FAL is set with regards o a number of factors including the nature and amount of risk to be underwritten by the
member and the assessment of the reserving risk in respect of business that has been underwritten. Since FAL
is not under the management of the managing agent, no amount has been shown in these accounts by way of
such capital resources. However, the managing agent is able to make a call on the member's FAL to meet liquidity
requirements or to settle losses on behaif of the Syndicate.

100% of the FAL is provided by ABL, which is a 100% owned subsidiary of AlHL..

The FAL lodged significantly exceeds the £84.8m member balance deficit as at 31 December 2019,

18. Foreign exchange rates

The following currency exchange rates have been used for principal foreign currency translations:

2019 2019 2018 2018

Year-end rate  Average rate Year-end rate Average rate

Euro 1.18 1.14 1.11 1.13
US dollar 1.33 1.28 1.27 1.33
Canadian dollar 1.72 1.69 174 173

19. Subsequent Events
Exited Lines

In February 2020, the Syndicate ceased underwriting Marine & Energy Liability business. This was due to
significant deterioration on prior years and loss activity in the current year in a market where pricing is not correcting
sufficiently enough. This marketpiace has not generated sustainable profit margins, and we are shifting our focus
to areas where we believe there is better opportunity to achieve our long-term profitability targets.

In addition, the Syndicate exited the Accident & Health line in March 2020 due to adverse claims development

versus plan and uncertain sustainable profitability of this type of business with high acquisition and operating
costs.
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Reinsurance Agreement

On March 2, 2020, AIHL entered into an adverse development reinsurance agresment with Cavello Bay
Reinsurance Limited (“Cavello”), a Bermuda insurance company and wholly owned subsidiary of Enstar Group
Limited. Under this agreement, AlHL will cede to Cavello, losses incurred on or prior to December 31, 2018 on
a diversified mix of property, liability and specialty lines across the U.S., U.K and Europe, in excess of $3.8 billion,
up to an aggregate limit of $4.6 billion (coverage of $0.8 billion). The reinsurance agreement also provides for
$0.3 billion of cover in excess of $4.8 billion. The consideration for this agreement is $0.8 billion plus interest at
3.75% per annum, compounding daily, from the effective date January 1, 2020 to the closing date. Completion
of the transaction is subject to regulatory approvals and satisfaction of various other closing conditions. The
transaction is expected to close in the first half of 2020. The Syndicate's participation in this Aspen Group
reinsurance arrangement is vet to be determined.
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