IMPORTANT INFORMATION ABOUT SYNDICATE REPORTS AND ACCOUNTS

Access to this document is restricted to persons who have given the certification set forth below. If this document has been
forwarded to you and you have not been asked to give the certification, please be aware that you are only permitted to access it
if you are able to give the certification.

The Syndicatereportsand accounts set forthin this section of the Lloyd's website, which have been filed with Lloyd'sinaccordance
with the Syndicate Accounting Byelaw (No. 8 of 2005), are being provided for informational purposes only. The Syndicate reports
and accounts have not been prepared by Lloyd's, and Lloyd's has no responsibility for their accuracy or content. Access to the
Syndicate reports and accounts is not being provided for the purposes of soliciting membership in Lloyd's or membership on any
Syndicate of Lloyd's, and no offer to join Lloyd's or any Syndicate is being made hereby. Members of Lloyd's are reminded that
past performance of a Syndicate in any syndicate year is not predictive of the related Syndicate’s performance in any subsequent
syndicate year.

You acknowledge and agree to the foregoing as a condition of your accessing the Syndicate financial statements. You also agree
that you will not provide any person with a copy of any Syndicate financial statements without also providing them with a copy of
this acknowledgment and agreement, by which they will also be bound.
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FINANCIAL HIGHLIGHTS

KEY PERFORMANCE INDICATORS (KPIs) 2018 2017
Syndicate capacity (Em) 22.2 23.9
Gross premiums written (Em) 34.1 53.7
Net premium written (Em) 29.3 46.5
Earned premiums, net of reinsurance (Em) 36.6 88.8
Underwriting result (Em) (9.6) (14.4)
Loss for the financial year (Em) (8.6) (11.1)
Claims ratio 74.6% 80.0%
Expense ratio 51.5% 36.2%
Combined ratio 126.1% 116.2%

Claim ratio is the percentage of net incurred claims in relation to the net earned premiums.
Expense is the percentage of net operating expenses in relation to the net earned premiums.

The combined ratio is the sum of the ratios of net operating expenses and net incurred claims to net earned premiums. A
combined ratio of less than 100% represents an underwriting profit.
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STRATEGIC REPORT OF THE MANAGING AGENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors of Catlin Underwriting Agencies Limited ("CUAL"), the managing agent, present their strategic report and audited
financial statements for the year ended 31 December 2018.

Principal activities

Syndicate 6111 ("the Syndicate") was established for the 2012 year of account as a 'Special Purpose Arrangement' (SPA). Its
principal activity is to underwrite a whole account quota share reinsurance of Syndicate 2003 and this is the only inwards contract
that the Syndicate writes.

This contract operates on a funds withheld basis.

The underwriting result (net earned premiums minus net claims incurred and net operating expenses) for 2018 is a loss of £9.6m
against an underwriting loss of £14.4min 2017.

The underwriting performance in 2018 was driven by the continuous softening of the rates across the portfolio in the market.
The prior year development from natural catastrophes in the second half of 2017 such as Hurricanes Harvey, Irma and Maria and
California Wildfires added to the adverse performance for 2018.

Results and performance

During the year, the Syndicate wrote £34.1m (2017: £53.7m) in gross premiums which represents its share of Syndicate 2003
gross premiums for the 2012, 2013, 2014, 2015, 2016, 2017 and 2018 years of account. The cession on the 2018 underwriting
year had increased to 1.49% as compared to 1.45% on the 2017 underwriting year in line with the Whole Account Quota Share
agreement between the two Syndicates.

The Syndicate incurred a net loss ratio of 74.6% (2017: 80.0%).

The net operating expense ratio of 51.5% (2017: 36.2%) includes commission and administration expenses which primarily
comprise members' personal expenses.

Strategy and future outlook

The 2018 underwriting year is the Syndicate’s last year of participation in underwriting the whole account quota share reinsurance
of Syndicate 2003.

On 12 September 2018, XL Group Ltd completed its previously announced merger with Camelot Holdings Ltd. (“"Merger Sub”),
a wholly owned subsidiary of AXA SA. Pursuant to the Agreement and Plan of Merger, dated 5 March 2018, by and among XL
Group Ltd, Merger Sub and AXA SA (the “ Merger Agreement "), and the statutory merger agreement required in accordance with
Section 105 of the Bermuda Companies Act 1981, as amended (the “ Companies Act "), by and among XL Group Ltd, Merger Sub
and AXA, dated 12 September 2018, Merger Sub merged with and into XL Group Ltd in accordance with the Companies Act, with
XL Group Ltd continuing as the surviving corporation and as a wholly-owned subsidiary of AXA SA.

As a result of the merger, a new division "AXA XL" was formed comprising the legacy XL companies and certain existing AXA
companies. This new division AXA XL is the P&C and specialty division of AXA comprising global insurance and reinsurance
companies that provide property, casualty and specialty products to industrial, commercial and professional firms, insurance
companies and other enterprises on a worldwide basis.

Since the UK voted to leave the European Union, Lloyd's has established an effective solution that ensures customers can
continue to access Lloyd's underwriting expertise for EEA risks.

The Syndicate is impacted as it reinsurers Syndicate 2003, which continues to trade within the EU.

The Lloyd's markets chosen route has been to establish a Lloyd's Brussels subsidiary which will be a fully regulated insurance
company, with a robust corporate structure, compliant with the regulator’s requirements and capitalised according to Solvency I
rules. This structure provides the market with a solid platform on which to continue to trade with, and grow in, the European Union
providing access to all twenty-seven EU and three EEA countries via the existing distribution channels of brokers, coverholders
and syndicates.
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STRATEGIC REPORT OF THE MANAGING AGENT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Managed Syndicates

CUAL, the managing agent of the Syndicate, is a company registered in England and Wales. CUAL is a whollyowned subsidiary of
its ultimate parent AXA SA ("AXA"), a company registered in France. Copies of the financial statements of CUAL are available from
20 Gracechurch Street, London, EC3V OBG.

Copies of the financial statements of AXA SA ("AXA") are available from 25 Avenue Matignon FR-75008 Paris France.

This report was approved by the Board and signed on its behalf by:

P Bradbrook
Director
20 March 2019
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MANAGING AGENT'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors of the managing agent present their report together with the audited financial statements for the year ended 31
December 2018.

The annual accounts are prepared using the annual basis of accounting as required by Regulation 5 of the Insurance Accounts
Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 (“the 2008 Regulations"), as well as in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “'The Financial Reporting Standard applicable
in the United Kingdom and the Republic of Ireland” (“FRS 102") and Financial Reporting Standard 103, “Insurance Contracts” ("FRS
103").

Underwriting year accounts have been prepared for the 2016 year of account which closed on 31 December 2018.
Future developments and strategy are discussed within the strategic report.

Profit distribution

Losses will continue to be collected by reference to the results of individual underwriting years. Please refer to page 37 for the
financial results of 2016 year of account. Under Lloyd's accounting rules, the Syndicate’s 2016 year of account was closed at the
end of 2018 with a negative return equal to 8.5% of capacity.

Members' balance
The member's balance as at 31 December 2018 is a deficit of £22.1m (2017: deficit £10.9m).

Directors
The directors of CUAL who held office during the year and up to the date of signing the annual accounts were:

P Bradbrook
P Greensmith

R Littlemore

P Jardine Resigned 5 September 2018
R Glauber (Non-Executive) Resigned 16 April 2018
CIghodaro (Non-Executive)

B Joseph (Non-Executive)

J Vereker (Non-Executive)

P Wilson (Non-Executive)

Financial instruments and risk management
Information on the use of financial instruments by the Syndicate and its management of financial risk and in particular its exposure
to interest rate risk, equity price risk, currency risk, credit risk and liquidity risk is disclosed in note 2 to the financial statements.



CATLIN UNDERWRITING AGENCIES LIMITED XL Insurance
SYNDICATE 6111 ANNUAL REPORT AND ACCOUNTS Reinsurance

MANAGING AGENT'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Statement of managing agent's responsibilities

The directors of the managing agent are responsible for preparing the Syndicate annual accounts in accordance with applicable
law and United Kingdom accounting standards including Financial Reporting Standard 102 - "The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland" ("FRS 102"), Financial Reporting Standard 103 - "Insurance
Contracts" ("FRS 103"), both issued by the Financial Reporting Council.

The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 ("the Regulations”) require the
managing agent to prepare Syndicate financial statements for the Syndicate at 31 December each year. The directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Syndicate
and of the profit or loss of the Syndicate for that period.

In preparing these Syndicate annual accounts, the directors of the managing agent are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

* prepare the financial statements on the basis that the Syndicate will continue to write future business unless it is inappropriate
to presume that there will be future years of account of the Syndicate.

The directors of the managing agent are responsible for keeping adequate accounting records that are sufficient to show and
explain the Syndicate's transactions and disclose with reasonable accuracy at any time, the financial position of the Syndicate
and enable it to ensure that the Syndicate's annual accounts comply with the Regulations and the relevant provisions of the
Companies Act 2006. It is also responsible for safeguarding the assets of the Syndicate and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors confirm that they have complied with the above requirements in preparing the financial statements.
Statement of disclosure of information to the auditors

Each of the persons who are directors at the date of this report confirms that:

* so far as each director is aware, there is no relevant audit information for which the Syndicate's auditors are unaware; and

 each director has taken all the steps that he ought to have taken in his duty as a director in order to make himself aware of any
relevant audit information and to establish that the Syndicate's auditor are aware of that information.

Approved by the Board of Catlin Underwriting Agencies Limited and signed on its behalf by:

ML Rees
Company Secretary
20 March 2019
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SYNDICATE 6111

Report on the Syndicate annual accounts
Opinion

In our opinion, 6111's syndicate annual accounts (the “syndicate annual accounts”):

* give a true and fair view of the state of the syndicate’s affairs as at 31 December 2018 and of its loss and cash flows for the year
then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, (United Kingdom
Accounting Standards comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland); and

* have been prepared in accordance with the requirements of The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate
Accounts) Regulations 2008.

We have audited the syndicate annual accounts included within the Syndicate 6111 Annual Report and Accounts (the “Annual
Report”), which comprise: the statement of financial position at 31 December 2018, the statement of profit or loss for the year
then ended, the statement of changes in member's balances, the statement of cash flows, and the notes to the syndicate annual
accounts, which include a summary of significant accounting policies and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and The Insurance Accounts
Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The Statutory Auditors and Third Country
Auditors Regulations 2017 and other applicable law.

Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the syndicate annual
accounts section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We remained independent of the syndicate in accordance with the ethical requirements that are relevant to our audit of the
syndicate annual accounts in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

Conclusions relating to going concern

ISAs (UK) require us to report to you when:

* the managing agent's use of the going concern basis of accounting in the preparation of the syndicate annual accounts is not
appropriate; or

* the managing agent has not disclosed in the syndicate annual accounts any identified material uncertainties that may cast
significant doubt about the syndicate’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the syndicate annual accounts are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the syndicate’s ability
to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the European Union,
which is currently due to occur on 29 March 2019, are not clear, and it is difficult to evaluate all of the potential implications on the
syndicate's business and the wider economy.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SYNDICATE 6111
(CONTINUED)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the syndicate annual accounts and our
auditors’ report thereon. The managing agent is responsible for the other information. Our opinion on the syndicate annual accounts
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the syndicate annual accounts, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the syndicate annual accounts or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the syndicate annual
accounts or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing to report based on these
responsibilities.

With respect to the Managing Agent's Report, we also considered whether the disclosures required by Insurance Accounts Directive
(Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to report
certain opinions and matters as described below.

Managing Agent'’s Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Managing Agent'’s Report for
the year ended 31 December 2018 is consistent with the syndicate annual accounts and has been prepared in accordance with The
Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008.

In light of the knowledge and understanding of the syndicate and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Managing Agent's Report.

Responsibilities for the syndicate annual accounts and the audit

Responsibilities of the managing agent for the syndicate annual accounts

As explained more fully in the Statement of Managing Agent'’s Responsibilities set out on pages 5 and 6, the managing agent is
responsible for the preparation of the syndicate annual accounts in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The managing agent is also responsible for such internal control as they determine is necessary
to enable the preparation of syndicate annual accounts that are free from material misstatement, whether due to fraud or error.

In preparing the syndicate annual accounts, the managing agent is responsible for assessing the syndicate’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless it
is intended for the syndicate to cease operations, or it has no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the syndicate annual accounts

Our objectives are to obtain reasonable assurance about whether the syndicate annual accounts as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these syndicate
annual accounts.

A further description of our responsibilities for the audit of the syndicate annual accounts is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SYNDICATE 6111
(CONTINUED)

Use of this report

This report, including the opinions, has been prepared for and only for the syndicate’s members as a body in accordance with part 2
of The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The Statutory
Auditors and Third Country Auditors Regulations 2017 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come
save where expressly agreed by our prior consent in writing.

Other required reporting
Other matters on which we are required to report by exception

Under The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The
Statutory Auditors and Third Country Auditors Regulations 2017, we are required to report to you if, in our opinion:

* we have not received all the information and explanations we require for our audit; or

* the managing agent in respect of the syndicate has not kept adequate accounting records; or
* certain disclosures of managing agent remuneration specified by law are not made; or

* the syndicate annual accounts are not in agreement with the accounting records.

We have no exceptions to report arising from this responsibility.

Matthew Nichols (Senior statutory auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

20 March 2019
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STATEMENT OF PROFIT OR LOSS
FORTHE YEAR ENDED 31 DECEMBER 2018

TECHNICAL ACCOUNT - GENERAL BUSINESS

Gross premiums written
Outward reinsurance premiums

Net premiums written

Change in the gross provision for unearned premiums
Change in the provision for unearned premiumes, reinsurers' share

Change in the net provision for unearned premiums
Earned premiums, net of reinsurance

Claims paid #
Gross amount

Reinsurers' share

Change in the provision for claims*
Gross amount

Reinsurers' share

Claims incurred, net of reinsurance

Net operating expenses

Balance on the general business technical account
NON-TECHNICAL ACCOUNT

Balance on the technical account for general business

Otherincome

Foreign exchange gains

Loss for the financial year

Note

Xk Insurance

2018
£000's

34,126

(4,836)

29,290

9,742

(2,417)

7,325

36,615

(47,224)
1,470

(45,754)

15,078
3,371

18,449

(27,305)

(18,860)

(9,550)

(9,550)

804
162

(8,584)

Reinsurance

2017
£000's

53,710

(7,201)

46,509

47,193
(4,916)

42,277

88,786

(81,429)
10,362

(71,067)

(71,067)

(32,117)

(14,398)

(14,398)

2,372
943

(11,083)

#Included within the gross and ceded change in provision for claims in the calendar year 2017 are £76.9m and £8.8m, respectively, relating to

the settlement of the 2014 year of account.
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STATEMENT OF FINANCIAL POSITION - ASSETS

AS AT 31 DECEMBER 2018

Reinsurers' share of technical provisions
Provision for unearned premiums

Claims outstanding

Debtors —amounts falling due within one year
Debtors arising out of reinsurance operations
Other debtors

Debtors —amounts falling due after one year
Debtors arising out of reinsurance operations
Other debtors

Prepayments and accrued income

Deferred acquisition costs

TOTAL ASSETS

11

Xk Insurance

Reinsurance

A A

(]

2018 2017
Note £000's £000's
9 2,873 5,164
9 21,646 40,359
T 24519 T 45523
11 113,076 99,842
12 2,596 2,395
115,672 102,237
11 44,638 128,704
13 316 1,747
44,954 130,451
14 3,508 10,755

188,653 288,966
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STATEMENT OF FINANCIAL POSITION - CAPITAL AND LIABILITIES
AS AT 31 DECEMBER 2018

2018 2017
Note £000's £000's
Capital andreserves
Members'balance (22,100) (10,899)
Technical provisions
Provision for unearned premiums 9 15,293 24,696
Claims outstanding 9 159,344 199,094
174,637 223,790
Creditors - amounts falling due within one year
Creditors arising out of reinsurance operations 15 21,873 37,446
Other creditors 16 3,294 3,690
25,167 41,136
Creditors - amounts falling due after one year
Creditors arising out of reinsurance operations 15 9,223 30,587
Other creditors 17 1,207 3,906
10,430 34,493
Accruals and deferred income 519 446

TOTAL CAPITAL AND LIABILITIES 188,653 288,966

The notes on pages 15 to 36 form part of these financial statements.

The Syndicate financial statements were approved by the Board of Directors of Catlin Underwriting Agencies Limited and were signed
onits behalf by:

P Bradbrook
Director
20 March 2019
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STATEMENT OF CHANGES IN MEMBERS' BALANCES
FORTHE YEAR ENDED 31 DECEMBER 2018

Balance Amounts due Total

attributable to from members'

underwriting members balances

£000's £000's £000's

Balance as at 1 January 2017 10,393 (2,701) 7,692
Loss for the financial year (11,083) — (11,083)
Members agent's fees — (163) (163)
Profit distribution before members agent's fee - 2014 year of account (7,345) — (7,345)
Balance as at 31 December 2017 (8,035) (2,864) (10,899)
Balance as at 1 January 2018 (8,035) (2,864) (10,899)
Loss for the financial year (8,584) — (8,584)
Members agent's fees — (148) (148)
Profit distribution before members agent's fee - 2015 year of account (2,469) — (2,469)
Balance as at 31 December 2018 (19,088) (3,012) (22,100)
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STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 31 DECEMBER 2018

Reconciliation of loss to net cash inflow from operating activities

Loss for the financial year

Transfer to members in respect of underwriting participations
Decrease in net technical provisions

Decrease in debtors

Decrease in creditors

Movement in other assets / liabilities

Investment return
Net cash generated from operating activities
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

14

Xk Insurance

2018
£000's

(8,584)
(2,469)
(28,150)
79,966
(39,959)

(804)

Reinsurance

2017
£000's

(11,083)

(7,345)
(80,114)
117,720
(16,806)

(2,372)
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2018

1 ACCOUNTING POLICIES

A Basis of preparation

The financial statements have been prepared in accordance with applicable UK accounting standards including Financial
Reporting Standard 102 - "The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland" ("FRS
102"), Financial Reporting Standard 103 - "Insurance Contracts" ("FRS 103"), both issued by the Financial Reporting Council and in
compliance with The Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 ("S12008/410")
relating to insurance companies and other requirements of the Companies Act 2006.

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the previous years presented, unless otherwise stated. The Syndicate has adopted FRS 102 and
FRS 103 in these financial statements.

The preparation of these financial statements required management to make judgments, estimates and assumptions that affect
the application of accounting policies and reported amounts of assets, liabilities, income and expenses. The actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised and in any future period affected. In particular, information about significant areas
of estimation uncertainty and critical judgements in applying accounting policies that have the most significant effect on the
amounts recognised in the financial statements are described in this statement of accounting policies and specifically in the
following notes:

Note 9: insurance liabilities and reinsurance assets (estimates for losses incurred but not reported).

Capital supporting the business of the Syndicate, referred to as Funds at Lloyd's ("FAL") is, in part, held in separate trust
funds administered by Lloyd's in addition to amounts held within the Syndicate Premium Trust Funds. The amounts held by
the Corporate Member outside the Syndicate Premium Trust Funds are available to meet the underwriting obligations of the
Syndicate, if required. However, these funds are not included in the Syndicate's balance sheet because they are not owned by
the Syndicate. The Lloyd's central fund arrangements are available in the event that an individual member's funds are exhausted.

B Basis of accounting

The financial statements have been prepared on a going concern basis, under the accrual basis whereby the incurred cost of
claims, commission and related expenses are charged against the earned proportion of premiums, net of reinsurance, as follows:

(a) Premiums written

Premiums written comprise premiums on contracts incepted during the financial year, together with adjustments made in the
year to premiums written in prior accounting periods. They also include estimates for pipeline premiums, representing amounts
due to the Syndicate not yet notified.

Premiums are shown gross of brokerage payable and exclude taxes and duties levied on them.

For contracts with duration of greater than one year and payable in annual installments, generally, only the initial annual instalment
is included as premiums written at policy inception due to the ability of the (re)insured to commute or cancel coverage during
the term of the policy. The remaining annual installments are included as premiums written at each successive anniversary date
within the term.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2018

1 ACCOUNTING POLICIES (continued)

B Basis of accounting (continued)
(b) Unearned premiums

Written premium is earned according to the risk profile of the policy. Unearned premiums represent the proportion of premiums
written in the year that relate to the unexpired terms of the policies in force at the balance sheet date, calculated on the basis of
established earnings patterns or time apportionment as appropriate.

(c) Acquisition costs

Acquisition costs comprise of commission and other internal and external costs related to the acquisition of new business and
renewing existing contracts. The proportion of acquisition costs in respect of unearned premiums is deferred at the reporting date
and recognised in periods when the related premiums are earned.

(d) Ceded Reinsurance

These are contracts entered into by the Syndicate with reinsurers under which the Syndicate is compensated for losses on contracts
issued by the Syndicate and that meet the definition of an insurance contract. Insurance contracts entered into by the Syndicate
under which the contract holder is another insurer (inwards reinsurance) are included with insurance contracts.

Any benefits to which the Syndicate is entitled under its reinsurance contracts held are recognised as reinsurance assets. These
assets consist of balances due from reinsurers and include reinsurers’ share of provisions for claims. These balances are based on
calculated amounts of outstanding claims and projections for IBNR, net of estimated irrecoverable amounts having regard to the
reinsurance programme in place for the class of business, the claims experience for the period and the current security rating of the
reinsurer involved. The Syndicate assesses its reinsurance assets for impairment. If there is objective evidence of impairment, then
the carrying amount is reduced to its recoverable amount and the impairment loss is recognised in the Statement of Profit or Loss.

Reinsurance liabilities are primarily premiums payable for reinsurance contracts and are recognised as an expense when due.
(e) Claims incurred

Claimsincurred comprise claims and settlement expenses (both internal and external) paid in the year and the movement in provision
for outstanding claims and settlement expenses, including an allowance for the cost of claims incurred by the balance sheet date but
not reported until after the year-end. Claims incurred are reduced by anticipated salvage and other recoveries.

The only inwards contract that the Syndicate writes is the whole account quota share reinsurance of Syndicate 2003, which operates
on a funds withheld basis. As such, claims are effectively settled on closure of each underwriting year on a net basis.

(f) Claims provisions and related recoveries
The outstanding claims comprise amounts set aside for claims notified and claims incurred but not yet reported ("IBNR").

Notified claims are estimated on a case by case basis. In estimating the cost of these the Syndicate has regard to the claim
circumstance as reported, any information available from loss adjusters and information on the cost of settling claims with similar
characteristics in a previous period. Large claims impacting each relevant business class are generally assessed separately, being
measured on a case by case basis or projected separately in order to allow for the possible distortion of the development and
incidence of these large claims.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2018

1 ACCOUNTING POLICIES (continued)

B Basis of accounting (continued)
(f) Claims provisions and related recoveries (continued)

The amount included in respect of IBNR is based on statistical techniques of estimation applied by the Syndicate's actuaries.
These techniques generally involve projecting from past experience of the development of claims over time to form a view of the
likely ultimate claims to be experienced for more recent underwriting, having regard to variations in the business accepted and the
underlying terms and conditions. For the most recent years, where a high degree of volatility arises from projections, estimates
may be based in part on output from rating and other models of the business accepted and assessments of underwriting
conditions. Classes of business where claims are typically reported relatively quickly after the claim event tend to display lower
levels of volatility.

The provision for claims includes amounts in respect of internal and external claims handling costs.

The reinsurers' share of provisions for claims is based on calculated amounts of outstanding claims and projections for IBNR
having regard to the reinsurance programme in place for the class of business and the claims experience for the year. It is net
of estimated irrecoverable amounts having regard to the current security rating of the reinsurance companies involved. The
Syndicate uses a number of statistical techniques to assist in making the above estimates.

The two most critical assumptions with regards to claims provisions are that the past is a reasonable predictor of the likely level
of claims development and that the rating and other models used for current business are fair reflections of the likely level of
ultimate claims to be incurred.

Allowance is made, however, for changes or uncertainties which may create distortions in the underlying statistics or which might
cause the cost of unsettled claims to increase or reduce when compared with the cost of previously settled claims including:

e changes in Syndicate processes which might accelerate or slow down the development and/or recording of paid or incurred
claims compared with the statistics from previous periods;

¢ changesin the legal environment;

* the effects of inflation;

e changes in the mix of business;

e theimpact of large losses; and

¢ movements in industry benchmarks.

The directors of CUAL consider that the provisions for gross claims and related reinsurance recoveries are fairly stated on the
basis of the information currently available to them. However, ultimate liability will vary as a result of subsequent information and
events and this may result in significant adjustments to the amounts provided. Adjustments to the amounts of claims provisions
established in prior years are reflected in the financial statements for the period in which the adjustments are made. The methods
used, and the estimate made, are reviewed regularly

The Syndicate discounts unpaid loss reserves arising from US Workers' Compensation business and on Periodic Payment Orders
related to bodily injury claims in the UK Motor book.

Both of these payments are considered to have duration of greater than four years from the balance sheet date. The discounting
rates and mean estimated terms used for both the US Workers' Compensation and UK Motor book are 3.8% over 21 years and
2.0% over 31 years, respectively.

Undiscounted reserves Discount credit
2018 2017 2018 2017
£000's £000's £000's £000's
US Workers' Compensation 5,956 5,713 1,990 2,119
UK Motor Book 359 — 154 —

17
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2018

1 ACCOUNTING POLICIES (continued)

B Basis of accounting (continued)
(f) Claims provisions and related recoveries (continued)

The Syndicate utilises tabular reserving for US workers’ compensation unpaid losses that are considered fixed and determinable,
and discount such losses using an interest rate of 3.8%. The interest rate approximates the implied return on the market-based
assets supporting the expected cash-flows of our liabilities. The tabular reserving methodology results in applying uniform and
consistent criteria for establishing expected future indemnity and medical payments and the use of mortality tables to determine
expected payment periods.

The allowance for Periodic Payment Orders ("PPOs") relates to bodily injury claims in the UK and includes the unpaid losses for
claims already settled and notified as PPOs at 31 December 2018, as well as the unpaid losses for claims to be settled in the future.
The future care element of the unpaid losses was discounted using an interest rate of 2%. The interest rate approximates the
implied return on the market-based assets supporting the expected cash-flows of our liabilities.

Provision is made at the year-end for the estimated cost of claims incurred but not settled at the Balance Sheet date, including
the cost of claims incurred but not yet reported to the Syndicate. The estimated cost of claims includes expenses to be incurred
in settling claims. The Syndicate takes all reasonable steps to ensure that it has appropriate information regarding its claims
exposures. However, given the uncertainty in establishing claims provisions, it is likely that the final outcome will prove to be
different from the original liability established. Any differences between provisions and subsequent settlements are dealt with in
the general business technical account of later years.

(g) Unexpired risks provision

A provision for unexpired risks is made where claims and related expenses, likely to arise after the end of the financial period in
respect of contracts concluded before that date, are expected to exceed the unearned premiums after the deduction of any
acquisition costs deferred. The expected claims relate to policies in force at the yearend, having regard to events that occur prior
to the balance sheet date.

Unexpired risk surpluses and deficits are offset when business risk classes are managed together and a provision is made only
when an aggregate deficit arises.

(h) Financial assets at fair value through the income statement

All financial assets are designated as fair value through the statement of profit or loss upon initial recognition because they are
managed and their performance is evaluated on a fair value basis. Purchases and sales are recognised on the trade date, which is
the date the group commits to purchase or sell the asset, net of transaction costs. These investments are subsequently carried
at fair value.

(i) Reinsurers’ commissions and profit participations After Operating expenses

Reinsurers' commissions and profit participations, which include reinsurance profit commission and overriders, are treated as a
contribution to expenses.

(j) Reinsurance to close ("RITC")

Each Lloyd's Syndicate underwriting account is normally closed at the end of the third year by means of reinsurance into the
following year, which reinsures all future liabilities for the closed year and all previous years in return for a premium which is
approved by the managing agent. The payment of a reinsurance to close premium does not eliminate the liability of the closed
year for outstanding claims. If the reinsuring Syndicate was unable to meet its obligations, and other elements of Lloyd's chain of
security were to fail, then the closed underwriting account would have to settle the outstanding claims.

The directors consider that the likelihood of such a failure of the reinsurance to close is extremely remote, and consequently the
reinsurance to close has been deemed to settle liabilities outstanding at the closure of an underwriting account.
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FORTHE YEAR ENDED 31 DECEMBER 2018

1 ACCOUNTING POLICIES (continued)

C Investment return

Investment return comprises allinvestment income, realised investment gains and losses and movements in unrealised gains and
losses, net of investment expenses, charges and interest. Net gains or losses arising from changes in the fair value of financial
assets are recognised through the statement of profit or loss within ‘Unrealised gains on investments’ or ‘Unrealised losses on
investments' in the period in which they arise. Investment return is recorded in the non-technical account within the statement
of profit or loss. Dividends on equity securities are recorded as revenue on the ex-dividend date, which includes the imputed tax
credits. Interest is recognised on an accruals basis for financial assets at fair value through the Statement of Profit or Loss.

a. Realised gains and losses
Realised gains and losses on investments carried at market value are calculated as the difference between sale proceeds and
purchase price.

b. Unrealised gains and losses
Unrealised gains and losses on investments represent the difference between their valuation at the balance sheet date and
their purchase price or, where acquired in previous years, their valuation at the last balance sheet date, together with the
reversal of unrealised gains and losses recognised in earlier accounting periods in respect of investment disposals in the
current period.

c. Investment expenses, charges or interest
There are accounted for as incurred on an accruals basis.

D Foreign currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the
Syndicate operates (the functional currency). The Syndicate's financial statements are presented in thousands of sterling, which
is the Syndicate's functional currency. Foreign currency transactions are translated at the rate of exchange ruling at the dates of
the transactions or at an appropriate average rate.

With the adoption of FRS 102 and FRS 103, all assets and liabilities arising from insurance contracts should be treated as monetary
items. At each period end foreign currency monetary items are re-translated into GBP at the rate of exchange at the balance
sheet date. For this purpose all assets and liabilities arising from insurance contracts (including unearned premiums, deferred
acquisition costs and unexpired risks provisions) are monetary items. Nonmonetary items measured at historical cost are
translated using the exchange rate at the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at periodend exchange
rates of monetary assets and liabilities denominated in foreign currencies are recognised in the nontechnical account.

E Taxation

Under Schedule 19 of the Finance Act 1993 managing agents are not required to deduct income tax from trading income. UK
basic rate income tax deducted from Syndicate investment income is recoverable by managing agents and consequently the
distribution made to members or their members' agents is gross of tax. Capital appreciation falls within trading income and is also
distributed gross of tax. No provision has been made for any United States Federal Income Tax payable on underwriting results or
investment earnings. Any payments on account made by the Syndicate during the year have been included in the Statement of
Financial Position under the heading "other debtors".
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1 ACCOUNTING POLICIES (continued)

F Investments and Overseas Deposits

Investments and overseas deposits are stated at current value at the balance sheet date. For this purpose listed investments are
stated at bid value and deposits with credit institutions are stated at cost. All other financial instruments are designated as at fair
value through profit and loss. In line with normal Lloyd's market practice, the Syndicate writes business in certain jurisdictions
that require the deposit of cash and investments in locally held trust funds therefore preventing the free transfer of cash between
currencies and locations.

G Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market, other than those that the Syndicate has designated at fair value through the statement of profit or loss. Loans and
receivables are carried at amortised cost less any impairment losses.

Receivables arising from insurance contracts are also classified in this category and are reviewed for impairment as part of the
impairment review of loans and receivables. This basis of valuation is viewed by the directors as having prudent regard to the likely
realisable value.

H Financial liabilities

Creditors are recognised initially at fair value, net of directly attributable transaction costs. Creditors are subsequently stated at
amortised cost determined according to the effective interest rate method.

I Member’s balances

Distributions to its member are made in the year following the year a reporting year of account closes, which is generally three
years after the inception of the reporting year of account.

J Going concern

Having assessed the principle risks, the directors consider it appropriate to adopt a going concern basis of accounting in the
preparation of these report and accounts.
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2 RISK MANAGEMENT

Financial risk management objectives

The Syndicate is exposed to a range of financial risks through Syndicate 2003's financial assets, insurance liabilities and
reinsurance assets. In particular, the key financial risk is that the proceeds from those financial assets are not sufficient to fund
the obligations arising from insurance policies as they fall due. The mostimportant components of this financial risk are insurance
risk, market risk (including interest rate risk, equity price risk and currency risk), credit risk and liquidity risk. The nature of the
business underwritten by the Syndicate is such that the strategy applied to mitigate those risks is identical to the strategy applied
by Syndicate 2003.

These risks arise from open positions in interest rate, currency and equity products, all of which are exposed to general and
specific market movements. The risks that the Syndicate primarily faces due to the nature of Syndicate 2003's investments and
liabilities are interest rate risk and equity price risk.

The Syndicate's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Syndicate’s financial performance. Syndicate 2003, on the Syndicate's behalf, manages these
positions within a risk management framework (“the framework”) that has been developed to ensure that investment proceeds
and returns are in excess of obligations under insurance contracts. Syndicate 2003 produces regular reports that are circulated to
the management of the Managing Agency. The principal technique of the Syndicate’s framework is to match assets and liabilities
from insurance contracts by reference to the type of benefits payable to contract holders. The framework is also integrated
with the management of the financial risks associated with Syndicate 2003's other financial assets and liabilities not directly
associated with insurance liabilities.

The notes that follow explain how financial risks are managed using the categories utilised in the Syndicate's framework.
(a) Insurance risk

Insurance risk arises from Syndicate 2003's general insurance business and refers to the risk of loss or of adverse change in the
value of insurance liabilities due to inadequate pricing and reserving assumptions. Examples of such risks include unexpected
losses arising from fluctuations in the timing, frequency and severity of claims compared to expectations and inadequate
reinsurance protection. With the Syndicate writing one whole account quota share contract with Syndicate 2003, in effect the
Syndicate's underwriting and reinsurance strategies are set within the context of the overall CUAL strategies, approved by the
Board and communicated clearly throughout the business through policy statements and guidelines.

Capital resource sensitivities
The capital position is sensitive to market conditions due to changes in the value of the assets, and to assumptions and
experience in respect of the value of the liabilities. The most significant risks to the Syndicate are as follows:

Event risk

The risk that individual risk losses or catastrophes lead to claims that are higher than anticipated in plans and pricing.
Pricing risk

The risk that the level of expected loss is understated in the pricing process.

Reinsurance risk

Reinsurance risk to the Syndicate occurs where reinsurance contracts put in place to reduce gross insurance risk do not perform
as anticipated, prove inadequate in terms of the vertical or horizontal limits purchased or result in coverage disputes.

Cycle risk
The risk that business is written in a soft market without full knowledge as to the adequacy of rates, terms and conditions.

Expense risk
The risk that the allowance for expenses and inflation in pricing is inadequate.
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2 RISK MANAGEMENT (continued)

(a) Insurance risk (continued)

Underwriting risks are monitored on the Syndicate's behalf by Syndicate 2003. These risks are continually monitored through, for
example, the established peer review process, underwriting authority limits imposed, round table review and audits, as well as via
exception reporting. Formal price monitoring procedures form part of the standard monthly management information. These
contribute to the quarterly actuarial review whereby the loss outcome of the underwriting activity is continually re-assessed and
considered by the Reserving actuaries. There is a dedicated Catastrophe and Aggregation management function independent of
Underwriting management, whose responsibility is to model aggregate risk and support pricing decisions, providing a key control
to the underwriting process.

Syndicate 2003 seeks to maintain a diversified and balanced portfolio of risks in order to reduce the variability of outcomes.
Experience shows that the larger the portfolio of similar insurance contracts, the smaller the relative variability about the expected
outcome will be. In addition, a more diversified portfolio is less likely to be affected by a change in any subset of the portfolio. This
is achieved by accepting a spread of business over time, segmented between different classes of business. Syndicate 2003's
Syndicate business forecasts for each class of business reflect this underwriting strategy, and set out the types of business to be
written, the geographical regions in which business is to be written and the industry sectors to which the Syndicate is prepared to
expose itself. These plans are approved and monitored by management and are submitted to Lloyd's.

Syndicate 2003's management also recognises that insurance events are, by their nature, random, and the actual number and size
of events during any one year may vary from those estimated using established statistical techniques. To address this, Syndicate
2003's risk management team sets out the realistic disaster scenario (RDS) exposure that it is prepared to accept in certain
territories to a range of natural and man-made events. 's actuarial team sets out the realistic disaster scenario (RDS) exposure
that it is prepared to accept in certain territories to a range of natural and man-made events.

Specific scenarios monitored include:

- Two consecutive Atlantic seaboard windstorms
- Florida windstorm

- Gulf of Mexico windstorm

- European windstorm

- Japanese windstorm

- California earthquake

- New Madrid earthquake

- Japanese earthquake

- UK flood

The current aggregate position is monitored at the time of underwriting a risk, and reports are produced to highlight the key
aggregations to which the Syndicate is exposed. Syndicate 2003 uses a number of modelling tools to monitor aggregation and to
simulate catastrophe losses in order to measure the effectiveness of its reinsurance programmes. Stress and scenario tests are
alsorun using these models. The greatest likelihood of significant losses to the Syndicate arises from catastrophe events, such as
flood damage, windstorm or earthquake. Where possible the Syndicate's underwriting team measures geographic accumulations
and uses their knowledge of the business, historical loss behaviour and commercial catastrophe modelling software. The
Syndicate regularly models and monitors known accumulations of risks including natural catastrophes, marine, liability and
political events. Upon application of the reinsurance coverage purchased, the key gross and net exposures are calculated on the
basis of a 1%TVaR, however a range of return periods are reported and tracked over time.

Loss development tables providing information about historical claims development are included in note 10.
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2 MANAGEMENT OF FINANCIAL RISK (continued)

(b) Market risk

Market risk is the impact arising from the uncertainty of asset prices, interest rates, foreign exchange rates, and other factors
related to financial markets and investment asset management.

AXA XL imposes restrictions on the external investment managers’ investment strategies. Strict limits, by trust fund, are set
for types of assets held, concentration limits and average investment grade ratings. Investments are typically investment grade
bonds and investment grade asset backed securities. Guidelines and benchmarks are set annually and approved by the Board.

The performance of the investment managers is monitored constantly by AXA XL investment specialists and reported monthly
to CUAL management and reviewed quarterly by the CUAL Board of directors. Syndicate 2003 aims to manage exchange rate
exposure in US dollar terms and asset and liabilities are duration matched.

Market risk includes:
(i) Interest rate risk

The Syndicate does not hold fixed interest securities, but is indirectly exposed to interest rate risk through the investment return
remitted to the Syndicate in lieu of the interest income received on the funds withheld by Syndicate 2003.

Syndicate 2003 monitors interest rate risk on a monthly basis by calculating the impact of changes in interest rate on the value of
investments and the net present value of liabilities against a risk appetite that has been agreed with the Board.

Syndicate 2003 purchases interest rate swap contracts to manage its interest rate risk.
The sensitivity analysis for interest rate risk illustrates how changes in the fair value of future cash flows of an interest bearing
financial asset will fluctuate because of changes in market interest rates at the reporting date.

Sensitivity analysis

Changes in interest yield, with all other variable constant, would result in changes in the capital value of debt securities and
borrowings as well as subsequent interests receipts and payments. This would affect reported profits and net assets as indicated
in the table below.

Impact on loss after tax Impact on net assets
2018 2017 2018 2017
£000's £000's £000's £000's
50 basis points increase (1,536) (1,734) (1,536) (1,734)
50 basis points decrease 1,517 1,703 1,517 1,703
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2 MANAGEMENT OF FINANCIAL RISK (continued)

(ii) Equity pricerisk
The Syndicate does not hold equity investments, but is indirectly exposed to equity securities price risk through the investment return
remitted to the Syndicate in lieu of the interest income received on the funds withheld by Syndicate 2003.

Syndicate 2003 has a defined investment policy which sets limits on the syndicate's exposure to equities both in aggregate terms and
by geography, industry and counterparty. This policy of diversification is used to manage the Syndicate's price risk arising from its
investments in equity securities.

Impact on loss after tax Impact on net assets

2018 2017 2018 2017

£000's £000's £000's £000's

5% increase in stock market prices 488 513 488 513
5% decrease in stock market prices (488) (513) (488) (513)

(iii) Currency risk

The Syndicate is indirectly exposed to currency risk in respect of insurance liabilities under policies of insurance denominated in
currencies other than Pounds Sterling. Due to the funds withheld nature of the whole account quota share contract the Syndicate has
with Syndicate 2003, this risk is managed by the Board of CUAL.

The Syndicate is primarily exposed to currency risk in respect of Syndicate 2003's liabilities under policies of insurance denominated
in currencies other than Pounds Sterling. The most significant currencies to which the Syndicate is exposed are US Dollar, Canadian
Dollar and Euro.

2018
GBP usD EUR CAD TOTAL
£000's £000's £000's £000's £000's
Reinsurers' share of technical provisions 4,126 17,023 2,343 1,027 24,519
Insurance and Reinsurance receivables 24,156 110,606 14,326 8,625 157,713
Other assets 2,877 2,461 504 578 6,420
Total assets 31,159 130,090 17,173 10,230 188,652
Technical provisions (35,645) (115,496) (14,960) (8,536) (174,637)
Insurance and reinsurance payables (2,360) (25,072) (2,470) (1,194) (31,096)
Other creditors (6,818) 1,452 167 179 (5,020)
Total Liabilities (44,823) (139,116) (17,263) (9,551) (210,753)
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(ifi) Currencyrisk (continued)

2017

Reinsurers' share of technical provisions
Insurance and Reinsurance receivables
Other assets

Total assets

Technical provisions

Insurance and reinsurance payables
Other creditors

Total Liabilities

Xk Insurance

Reinsurance

A
GBP usD EUR CAD TOTAL
£000's £000's £000's £000's £000's
21,053 20,183 2,305 1,983 45,524
35,896 158,163 20,343 14,144 228,546
2,052 10,973 1,014 858 14,897
59,001 189,319 23,662 16,985 288,967
(30,698) (160,047) (18,005) (15,041) (223,791)
(21,946) (41,382) (2,855) (1,850) (68,033)
(6,928) (1,126) (59) 71 (8,042)
(59,572) (202,555) (20,919) (16,820) (299,866)

Fluctuations in the Syndicate trading currencies against the Pounds Sterling would result in a change to profit after tax and net assets
value. The table below gives an indication of the impact on profit after tax and net assets of a percentage change in the relative strength
of the Pounds Sterling. The analysis is based on current information.

Impact on loss after tax

2018

£000's

GBP weakens 10% against other currencies (353)
GBP weakens 20% against other currencies (794)
GBP strengthens 10% against other currencies 289
GBP strengthens 20% against other currencies 529

2017
£000's

(1,390)
(3,127)
1,137
2,085
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£000's £000's
(937) (1,147)
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2 MANAGEMENT OF FINANCIAL RISK (continued)

(c) Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Syndicate 6111 is indirectly sensitive to the
credit risk managed by Syndicate 2003.

The table below provides information on the credit quality of financial assets of the Syndicate that are neither past due nor impaired:

2018 AAA AA A BBB Not Total
or below rated

£000's £000's £000's £000's £000's £000's

Reinsurance debtors —_ —_ —_ —_ —_ —_

Reinsurers' share of claims outstanding —_ —_ 21,560 —_ 86 21,646

Total —_ —_ 21,560 —_ 86 21,646

2017 AAA AA A BBB or Not Total
below rated

£000's £000's £000's £000's £000's £000's

Reinsurance debtors — — — — — —

Reinsurers' share of claims outstanding — — 40,137 35 187 40,359

Total — — 40,137 35 187 40,359

The Syndicate has no reinsurance debtors that are past due but not considered to be impaired. The Syndicate does not currently hold
any impaired assets (2017: no impaired assets held).
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(d) Liquidity risk

XL Insurance
Reinsurance

Liquidity risk is the risk that cash may not be available to pay obligations when due at a reasonable cost. The primary liquidity risk of the
Syndicate is the obligation to pay claims as they fall due. The projected settlement of these liabilities is modelled, on a regular basis, using
actuarial techniques. Due to the funds withheld nature of the contract the Syndicate underwrites, this risk is borne by Syndicate 2003.

The Syndicate is therefore indirectly sensitive to the liquidity risk in Syndicate 2003.

The following tables analyse financial liabilities by maturity date:

2018 No contractual Less than Between Between Total
maturity oneyearon land3 3and5
date demand years years
£000's £000's £000's £000's £000's
Other Creditors _ 25,167 6,007 4,423 35,597
Claims outstanding —_ 117,404 28,200 13,740 159,344
Financial liabilities _— 142,571 34,207 18,163 194,941
2017 No contractual Less than Between Between Total
maturity one year on land3 3and5
date demand years years
£000's £000's £000's £000's £000's
Other Creditors — 41,135 29,145 5,347 75,627
Claims outstanding — 78,921 103,153 17,021 199,095
Financial liabilities — 120,056 132,298 22,368 274,722

The nature of insurance is that the requirements of funding cannot be predicted with absolute certainty and therefore the theory
of probability is applied on insurance contracts to ascertain the likely provision and the time period when such liabilities will require

settlement.
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3 MANAGEMENT OF CAPITAL

(a) Capital Framework at Lloyd's

The Society of Lloyd's (LIoyd's) is a regulated undertaking and subject to the supervision of the Prudential Regulatory Authority (PRA)
under the Financial Services and Markets Act 2000 and in accordance with Solvency Il legislation.

Within this supervisory framework, Lloyd's applies capital requirements at member level and centrally to ensure that Lloyd's complies
with Solvency Il, and beyond that to meet its own financial strength, licence and ratings objectives.

Although, as described below, Lloyd's capital setting processes use a capital requirement set at Syndicate level as a starting point, the
requirement to meet Solvency Il and Lloyd's capital requirements applies at overall and member level respectively, not at Syndicate
level. Accordingly the capital requirement in respect of Syndicate 6111 is not disclosed in these financial statements. See note 18 for
details of the Syndicate's FAL requirement.

(b) Lloyd's Capital Setting Process

In order to meet Lloyd's requirements, each Syndicate is required to calculate its Solvency Capital Requirement (SCR) for the
prospective underwriting year. This amount must be sufficient to cover a 1 in 200 year loss, reflecting uncertainty in the ultimate run-off
of underwriting liabilities (SCR 'to ultimate’). The Syndicate must also calculate its SCR at the same confidence level but reflecting
uncertainty over a one year time horizon (one year SCR) for Lloyd's to use in meeting Solvency Il requirements. The SCRs of each
Syndicate are subject to review by Lloyd's and approval by the Lloyd's Capital and Planning Group.

A Syndicate may be comprised of one or more underwriting members of Lloyd's. Each member is liable for its own share of underwriting
liabilities on the Syndicate(s) on which it participates but not other members’ shares. Accordingly, the capital requirement that Lloyd's
sets for each member operates on a similar basis. Each member’s SCR shall thus be determined by the sum of the member’s share of
the Syndicate SCR "to ultimate’. Where a member participates on more than one Syndicate, a credit for diversification is provided to
reflect the spread of risk, but consistent with determining an SCR which reflects the capital requirement to covera 1in 200 year loss
‘to ultimate’ for that member. Over and above this, Lloyd's applies a capital uplift to the member’s capital requirement, known as the
Economic Capital Assessment (ECA). The purpose of this uplift, which is a Lloyd's not a Solvency Il requirement, is to meet Lloyd's
financial strength, licence and ratings objectives.

(c) Provision of capital by members

Each member may provide capital to meet its ECA either by assets held in trust by Lloyd's specifically for that member (Funds at Lloyd's),
held within and managed within a Syndicate (Funds in Syndicate) or as the member’s share of the members’ balances on each Syndicate
onwhich it participates.

The level of FAL/FIS that Lloyd's requires a member to maintain is determined by Lloyd's based on PRA requirements and resource
criteria. This capital requirement is based on a number of factors including the nature and amount of risk to be underwritten by the
member and the assessment of the reserving risk in respect of business that has been underwritten.

Resources available to meet members’ and Lloyd's capital requirements are separately identified in the Statement of Changes in
Members'Balances.
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4 SEGMENTAL ANALYSIS

Gross premiums written, gross premiums earned, gross claims incurred, gross operating expenses and the reinsurance balances by
class of business are as follows:

2018
Reinsurance Acceptances Gross Gross Gross Gross Reinsurance Total
Premiums Premiums Claims Operating Balance
Written Earned Incurred Expenses

£000's £000's £000's £000's £000's £000's
Fire and other damage to property 17,360 22,243 (19,538) (4,694) (14) (2,003)
Accident and health 8,677 11,412 (7,896) (7,202) (334) (4,020)
Marine, aviation and transport 7,546 9,516 (4,351) (7,474) (1,287) (3,596)
Motor (third party liability) 543 697 (361) (284) 17 69
Total 34,126 43,868 (32,146) (19,654) (1,618) (9,550)
2017
Reinsurance Acceptances Gross Gross Gross Gross  Reinsurance Total

Premiums Premiums Claims Operating Balance

Written Earned Incurred Expenses

£000's £000's £000's £000's £000's £000's
Fire and other damage to property 20,387 39,641 (42,117) (14,328) 2,138 (14,666)
Accident and health 23,005 35,409 (18,345) (11,884) (1,162) 4,018
Marine, aviation and transport 9,798 25,383 (19,960) (6,823) (1,719) (3,119)
Motor (third party liability) 520 470 (1,007) (131) 38 (630)
Total 53,710 100,903 (81,429) (33,166) (705) (14,397)

The reinsurance balance represents the charge to the technical account from the aggregate of all items relating to outwards
reinsurance.

The Lloyd's insurance market has been treated as one geographical segment. All business is signed and concluded in the UK.

All gross premiums written originate in the United Kingdom.
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5 MOVEMENT IN PRIOR YEAR'S PROVISION FOR CLAIMS OUTSTANDING

An unfavorable run-off deviation (prior accident years' increase) of £6.0m (2017: unfavorable of £4.7m) was experienced during the year,
wholly in respect of reserve movements on the 2016 year of account and prior Whole Account Quota Share contract with Syndicate

2003.

6 NET OPERATING EXPENSES

2018 2017
£000's £000's
Acquisition costs 12,267 22,494
Change in deferred acquisition costs 7,386 10,658
Administration expenses 0 14
Reinsurance commissions and profit participation (793) (1,049)
18,860 32,117
Administrative expenses include: 2018 2017
£000's £000's
Audit Services:

Fees payable to the Syndicate's auditor for the audit of the Syndicate's accounts 32 52

Non-audit Services:
Other services pursuant to legislation, including the audit of the regulatory return 11 17
43 69

The auditors' remuneration for the year has been borne by another group company.

7 DIRECTORS EMOLUMENTS

The Syndicate and its managing agent have no employees (2017: £nil).
The Syndicate did not directly incur staff costs during the year (2017: £nil).

The Syndicate was not recharged any expenses during the year relating to the remuneration of the directors of CUAL (2017: £nil).

Under the standard managing agent's agreement, Catlin Underwriting Agencies Limited receives an annual fee for services provided.

8 OTHERINCOME

2018
£000's

Income on funds withheld balance 804

2017
£000's

2,372

Otherincome represents interest on funds withheld on the Whole Account Quota Share agreement with Syndicate 2003.
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9 INSURANCE LIABILITIES AND REINSURANCE ASSETS

2018 Provision for Claims
unearned premium Outstanding
£000's £000's

Gross Technical Provisions
Asat 1 January 2018 24,696 199,094
Movement in the provision (9,742) (15,078)
Foreign exchange movements 339 (24,672)
As at 31 December 2018 15,293 159,344

Reinsurers' share of technical provisions

Asat 1 January 2018 5,164 40,359
Movement in the provision (2,417) 3,371
Foreign exchange movements 126 (22,084)
As at 31 December 2018 2,873 21,646

Net technical provisions

Asat 1 January 2018 19,532 158,735
As at 31 December 2018 12,420 137,698
2017 Provision for Claims
unearned premium Outstanding
£000's £000's

Gross Technical Provisions
Asat 1 January 2017 82,981 210,913
Movement in the provision (47,193) 81,429
2014 Year of Account Settlement (7,203) (76,855)
Foreign exchange movements (3,889) (16,393)
Asat 31 December 2017 24,696 199,094

Reinsurers' share of technical provisions

Asat 1 January 2017 12,731 22,783
Movement in the provision (4,916) 10,362
2014 Year of Account Settlement (1,940) 9,990
Foreign exchange movements (711) (2,776)
Asat 31 December 2017 5,164 40,359
Net technical provisions

Asat 1 January 2017 70,250 188,130
Asat 31 December 2017 19,532 158,735
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10 CLAIMS DEVELOPMENT TRIANGLES

Toillustrate the robustness of our reserves, the loss development tables below provide information about historical claims development
by the pure underwriting year.

Gross claims development

2012 2013 2014 2015 2016 2017 2018 Total
£000's £000's £000's £000’ £000's £000's £000's £000's
12 months 26,309 31,116 38,811 37,529 47,028 17,867 13,740
24 months 46,003 58,913 76,527 77,841 107,224 28,200
36 months 45917 58,550 80,381 83,790 120,648
48 months 46,898 57,881 88,081 80,380
60 months 46,052 62,561 94,238
72 months 48,420 66,381
84 months 49,488
Estimated total losses 49,488 66,381 94,238 80,380 120,648 28,200 13,740 453,075
Paid claims (49,807) (65,688) (94,446) (83,790) — — — (293,731)

Grossreserves (319) 693 (208) (3,410) 120,648 28,200 13,740 159,344
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10 CLAIMS DEVELOPMENT TRIANGLES (continued)

Net claims development

2012 2013 2014 2015 2016 2017 2018 Total
£000's £000's £000's £000's £000's £000's £000's £000's
12 months 23,912 28,506 34,516 34,505 42,473 13,734 11,954
24 months 42,407 52,551 67,597 70,457 90,633 23,892
36 months 41,793 52,357 74,114 69,017 106,986
48 months 42,444 48,398 84,870 64,120
60 months 39,910 56,098 95,264
72 months 43,845 59,444
84 months 45,227
Estimated total losses 45,227 59,444 95,264 64,120 106,986 23,892 11,954 406,387
Paid claims (45,279) (58,880) (96,013) (69,017) — — — (269,189)
Grossreserves (52) 564 (749) (4,897) 106,986 23,892 11,954 137,698
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11 DEBTORS ARISING OUT OF REINSURANCE OPERATIONS

2018 2017
£000's £000's
Due within one year 113,076 99,842
Due after one year 44,638 128,704
157,714 228,546
12 OTHERDEBTORS:
Amounts falling due within one year 2018 2017
£000's £000's
Investment income receivable 2,353 2,395
Profit commission receivable 243 —
2,596 2,395
13 OTHER DEBTORS:
Amounts falling due after one year 2018 2017
£000's £000's
Investment income receivable 316 1,747
14 DEFERRED ACQUISITION COSTS
2018 2017
£000's £000's
Oninsurance contracts 3,508 10,755
The reconciliation of opening and closing deferred acquisition costs is as follows:
2018 2017
£000's £000's
At 1 January 10,755 25,031
Change in deferred acquisition costs (7,386) (10,658)
2014 Year of Account Settlement —_ (1,249)
Foreign exchange movements 139 (2,369)
At 31 December 3,508 10,755
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15 CREDITORS ARISING OUT OF REINSURANCE OPERATIONS

Due within one year

Due after one year

16 OTHER CREDITORS:

Amounts falling due within one year

Expenses payable

Profit commission payable

17 OTHER CREDITORS:

Amounts falling due after one year

Expenses payable

18 FUNDS AT LLOYD'S

Xk Insurance

Reinsurance

2018 2017
£000's £000's
21,873 37,446
9,223 30,587
31,096 68,033
2018 2017
£000's £000's
3,294 3,036
_— 654
3,294 3,690
2018 2017
£000's £000's
1,207 3,906
1,207 3,906

Every member is required to hold capital at Lloyd's which is held in trust and known as Funds at Lloyd's (FAL). These funds are intended
primarily to cover circumstances where Syndicate assets prove insufficient to meet participating members' underwriting liabilities.

Since FAL is not under the management of the managing agent, no amount has been shown in these financial statements by way of
such capital resources. However, the managing agent is able to make a call on the members' FAL to meet liquidity requirements or to

settle losses.
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19 RELATED PARTY TRANSACTIONS

Reinsurance

Catlin Underwriting Agencies Limited ("CUAL") is the managing agent for Syndicate 6111. Under the standard managing agent's
agreement, CUAL receives an annual fee of 1% of stamp capacity and profit commissions at 20%. In 2018, managing agency fees

amounted to £0.22m (2017: £0.36m) and profit commissions amounted to nil (2017: £0.3m).

Syndicate 6111 provides whole account quota share to Syndicate 2003.

Net income and (expenses) reflected in the profit and loss 2018 2017
£000's £000's
Syndicate 2003 (8,584) (11,083)
(8,584) (11,083)

The following balance sheet amounts were outstanding at year-end with related parties:
Balance sheet net assets and (liabilities) outstanding 2018 2017
£000's £000's
Syndicate 2003 (22,100) (10,899)
(22,100) (10,899)
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MANAGING AGENT'S REPORT
2016 YEAR OF ACCOUNT

The directors of the managing agent present their report together with the audited financial statements for the Syndicate underwriting
year accounts closed at 31 December 2018.

The Syndicate underwriting year accounts have been prepared under the Insurance Accounts Directive (Lloyd's Syndicate and
Aggregate Accounts) Regulations 2008 (the ‘Lloyd’s Regulations’) and in accordance with the Syndicate Accounting Byelaw (No.9
of 2005) and in compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102") and Financial Reporting Standard 103,
“Insurance Contracts” ("FRS 103").

Members participate on a syndicate by reference to a year of account and each syndicate year of account is a separate annual venture.
These accounts relate to the 2016 year of account which has been closed by reinsurance to close at 31 December 2018; consequently
the balance sheet represents the assets and liabilities of the 2016 year of account and the profit and loss account reflect the transactions
for that year of account during the 36 months period until closure.

Year of account results
The 2016 year of accounts generated a negative return equal to 8.5% of capacity.
Directors

Alist of directors of the managing agent who held office during the current year can be found on page 5 of the Syndicate Annual Reports
and Accounts.

Financial instruments and risk management

Information on the use of financial instruments by the Syndicate and its management of financial risk and in particular its exposure to
interest rate risk, equity price risk, currency risk, credit risk and liquidity risk is disclosed in note 2 of the Syndicate annual accounts.

Statement of managing agent's responsibilities

The directors of the managing agent are responsible for preparing the managing agent's report and the annual accounts in accordance
with applicable law and regulations.

The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 require the managing agent to
prepare syndicate annual accounts at 31 December each year. Under that law, the directors are required to prepare the syndicate
annual accounts in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards
and applicable law) including Financial Reporting Standard 102,"The Financial Reporting Standard Applicable in the UK and Republic of
Ireland. The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 requires that the directors
must not approve the annual accounts unless they are satisfied that they give a true and fair view of the state of affairs of the syndicate
and of the profit or loss of the syndicate for that year.

In preparing these Syndicate annual accounts, the directors of the managing agent are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained
in the financial statements; and

* prepare the financial statements on the basis that the Syndicate will continue to write future business unless it is inappropriate to
presume that there will be future years of account of the Syndicate.

The directors of the managing agent are responsible for keeping adequate accounting records that are sufficient to show and explain
the Syndicate's transactions and disclose with reasonable accuracy at any time, the financial position of the Syndicate and enable it to
ensure that the Syndicate's annual accounts comply with the Regulations and the relevant provisions of the Companies Act 2006. It is
also responsible for safeguarding the assets of the Syndicate and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.

The directors confirm that they have complied with the above requirements in preparing the financial statements.
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MANAGING AGENT'S REPORT (CONTINUED)
2016 YEAR OF ACCOUNT

Statement of disclosure of information to the auditors

Each of the persons who are directors at the date of this report confirms that:

» sofaraseachdirectorisaware, there is no relevant audit information for which the Syndicate's auditors are unaware; and

» eachdirector has taken all the steps that he ought to have taken in his duty as a director in order to make himself aware of any
relevant audit information and to establish that the Syndicate's auditor are aware of that information.

The report was approved by the Board and signed on its behalf by:

ML Rees
Company Secretary
20March 2019
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SYNDICATE 6111
2016 CLOSED YEAR OF ACCOUNT

Report on the audit of the syndicate underwriting year accounts
Opinion

In our opinion, 6111's syndicate underwriting year accounts for the 2016 year of account for the three years ended 31 December 2018
(the "syndicate underwriting year accounts”):

» give atrue and fair view of the state of the syndicate’s affairs as at 31 December 2018 and of its loss for the 2016 closed year of
account;

* have been properly prepared in accordance with United Kingdom Accounting Standards comprising FRS 102 “The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland”, as modified by The Insurance Accounts Directive (Lloyd's
Syndicate and Aggregate Accounts) Regulations 2008 and the Lloyd's Syndicate Accounting Byelaw (No. 8 of 2005); and

* have been prepared in accordance with the requirements of The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate
Accounts) Regulations 2008 and the Lloyd's Syndicate Accounting Byelaw (No. 8 of 2005).

We have audited the syndicate underwriting year accounts included within the Syndicate 6111 Annual Report and Accounts (the “Annual
Report”), which comprise: the statement of financial position at 31 December 2018, the statement of profit or loss for the three years
then ended, and the notes to the syndicate underwriting year accounts, which include a summary of significant accounting policies and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and The Insurance Accounts Directive
(Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The Statutory Auditors and Third Country Auditors
Regulations 2017 and other applicable law.

Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the syndicate underwriting year
accounts section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the syndicate in accordance with the ethical requirements that are relevant to our audit of the syndicate
underwriting year accounts in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

* the managing agent's use of the going concern basis of accounting in the preparation of the syndicate underwriting year accounts
is not appropriate; or

» the managing agent has not disclosed in the syndicate underwriting year accounts any identified material uncertainties that may cast
significant doubt about the syndicate’s ability to continue to adopt the going concern basis of accounting.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the syndicate's ability
to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the European Union, which
is currently due to occur on 29 March 2019, are not clear, and it is difficult to evaluate all of the potential implications on the syndicate's
business and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the syndicate underwriting year accounts and our
auditors’ report thereon. The managing agent is responsible for the other information. Our opinion on the syndicate underwriting year
accounts does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SYNDICATE 6111
(CONTINUED)
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Reporting on other information (continued)

In connection with our audit of the syndicate underwriting year accounts, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the syndicate underwriting year accounts or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the syndicate
underwriting year accounts or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based on
these responsibilities.

With respect to the Managing Agent's Report, we also considered whether the disclosures required by The Insurance Accounts Directive
(Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to report
certain opinions and matters as described below.

Managing Agent's Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Managing Agent'’s Report for the
year ended 31 December 2018 is consistent with the syndicate underwriting year accounts and has been prepared in accordance with
The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 and the Lloyd's Syndicate Accounting
Byelaw (No. 8 of 2005).

Inlight of the knowledge and understanding of the syndicate and its environment obtained in the course of the audit, we did not identify
any material misstatements in the Managing Agent's Report.

Responsibilities for the syndicate underwriting year accounts and the audit

Responsibilities of the managing agent for the syndicate underwriting year accounts

As explained more fully in the Statement of Managing Agent’'s Responsibilities set out on pages 38 and 39, the managing agent is
responsible for the preparation of the syndicate underwriting year accounts in accordance with the applicable framework and for being
satisfied that they give a true and fair view of the result for the 2016 closed year of account. The managing agent is also responsible for
suchinternal control as they determine is necessary to enable the preparation of syndicate underwriting year accounts that are free
from material misstatement, whether due to fraud or error.

In preparing the syndicate underwriting year accounts, the managing agent is responsible for assessing the syndicate’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the syndicate is unable to continue to realise its assets and discharge its liabilities in the ordinary course of business.

Auditors’ responsibilities for the audit of the syndicate underwriting year accounts

Our objectives are to obtain reasonable assurance about whether the syndicate underwriting year accounts as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these syndicate underwriting year
accounts.

Afurther description of our responsibilities for the audit of the syndicate underwriting year accounts is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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Use of this report

This report, including the opinions, has been prepared for and only for the syndicate’s members as a body in accordance with part 2 of
The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The Statutory Auditors
and Third Country Auditors Regulations 2017 and Part C of the Lloyd's Syndicate Accounting Byelaw (No. 8 of 2005) and for no other
purpose. We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting
Other matters on which we are required to report by exception

Under The Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The Statutory
Auditors and Third Country Auditors Regulations 2017 and the Lloyd's Syndicate Accounting Byelaw (No. 8 of 2005), we are required to
report to youif, in our opinion:

» we have not received all the information and explanations we require for our audit; or
* the managing agent in respect of the syndicate has not kept adequate accounting records; or
* the syndicate underwriting year accounts are not in agreement with the accounting records.

We have no exceptions to report arising from this responsibility.

Matthew Nichols (Senior statutory auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

20 March 2019
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STATEMENT OF PROFIT OR LOSS
2016 YEAR OF ACCOUNT
FOR THE 36 MONTHS ENDED 31 DECEMBER 2018

Note 2016 Year
of account
£000's
Syndicate allocated capacity 115,591
Technical Account
Gross premiums written 2 164,530
Outward reinsurance premiums (21,965)
Earned premiums, net of reinsurance 142,565
Claims paid
Gross amount (47,224)
Reinsurers' share 2,027
(45,197)
Change in the provision for claims
Gross amount (63,283)
Reinsurers' share 10,317
(52,966)
Claims incurred, net of reinsurance (98,163)
Net operating expenses 4 (57,295)
(12,893)
Non-Technical Account
Balance on the technical account for general business (12,893)
Otherincome 5 2,302
Foreign exchange gains 715
Loss for the 2016 closed year of account (9,876)

There are no recognised gains and losses in the accounting period other than those dealt with within the technical account above.
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ASSETS

Debtors - amounts falling due within one year
Debtors arising out of reinsurance operations
Other debtors

TOTAL ASSETS

LIABILITIES

Capital and reserves

Members' balance

Technical provisions

Reinsurance to close on 2016 year of account

Creditors - amounts falling due within one year
Creditors arising out of reinsurance operations
Other Creditors

TOTAL CAPITAL AND LIABILITIES

Note

10
11

XL Insurance
Reinsurance

2016 Year
of account
£000's

111,048
2,596
113,644

113,644

(9,876)
98,353

21,873
3,294
25,167

113,644

The underwriting year of accounts on pages 43 to 49 were approved by the Board of Directors of Catlin Underwriting Agencies Limited

and were signed on its behalf by:

P Bradbrook
Director
20March 2019
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NOTES TO THE SYNDICATE UNDERWRITING YEAR ACCOUNTS
CLOSED AT 31 DECEMBER 2018

1 ACCOUNTING POLICIES

1.1 Basis of preparation

These Syndicate underwriting year accounts have been prepared in accordance with the Insurance Accounts Directive (Lloyd's
Syndicate and Aggregate Accounts) Regulations 2008 (‘the Regulations’) and applicable Accounting Standards in the United Kingdom
including Financial Reporting Standard 102 ("FRS 102").

The principal accounting policies applied in the preparation of these syndicate underwriting year accounts are set out below. The policies
have been consistently applied to all periods presented, unless otherwise stated. Allamounts presented are stated in Pound Sterling,
being the Syndicate functional currency, and in thousands, unless noted otherwise.

1.2 Underwriting transactions

a. The underwriting accounts for each year of account are normally kept open for three years before the result on that year is
determined. At the end of the three year period, outstanding liabilities can normally be determined with sufficient accuracy to
permit the year of account to be closed by payment of a reinsurance to close premium to the successor year of account.

b. Gross premiums are allocated to years of account on the basis of the inception date of the policy. Commission and brokerage
are charged to the year of account to which the relevant policy is allocated. Policies written under binding authorities, lineslips or
consortium arrangements are allocated to the year of account into which the arrangement incepts. Additional and return premiums
follow the year of account of the original premium. Premiums in respect of reinsurance ceded are attributed to the same year as
the original risk being protected. Premiums are shown gross of brokerage payable and exclude taxes and duties levied on them.
Estimates are made for pipeline premiums, representing amounts due but not yet notified to the syndicate year of account.

c.  Gross claims paid are allocated to the same year of account as that to which the corresponding premiums are allocated and include
internal and external claims settlement expenses. Reinsurance recoveries are allocated to the year of account to which the claim
was charged.

d. Aprovision for unexpired risks is made where claims, related expenses and deferred acquisition costs, likely to arise after the
balance sheet date in respect of contracts relating to the closing year of account, are expected to exceed the unearned premiums
and premiums receivable under these contracts, after the deduction of any acquisition costs deferred.

e. Thereinsurance to close premium is determined by reference to outstanding liabilities, including claims incurred but not yet
reported, relating to the closed year and to all previous closed years reinsured therein. Although the estimate of net outstanding
liabilities is considered to be fair and reasonable, it is implicit in the estimation procedure that the ultimate liabilities will be at variance
from the premium so determined. The reinsurance to close premium includes a provision for unearned premiums and unexpired
risks at the balance sheet date, net of deferred acquisition costs.

1.3 Comparatives
Comparatives are not provided in these accounts as each syndicate year of account is a separate annual venture.
1.4 Investmentreturn

The gross investment return comprises investment income, realised investment gains and losses and movements in unrealised gains
and losses, net of investment expenses and charges. Investment return arising in each calendar year is allocated to years of account in
proportion to the average funds available for investment attributable to those years. Investment returns in respect of overseas deposits
are allocated to the year of account which funded these deposits.

The investment returnis wholly allocated to the technical account.
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1 ACCOUNTING POLICIES (CONTINUED)

1.5 Syndicate operating expenses

Costs incurred by the managing agent in respect of the Syndicate are charged to the Syndicate. Where expenses do not relate to any
specific year of account they are apportioned between years of account on a basis which reflects the benefit obtained by each year of
account from each type of expense.

1.6 Foreign currencies

ltems included in the annual accounts are measured using the currency of the primary economic environment in which the Syndicate
operates (the functional currency). The financial statements are presented in Pounds Sterling, which is the Syndicate's functional
currency.

Transactions in foreign currencies are revalued into the functional currency using average rates of exchange as a proxy for the
transactional rates. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the non-technical
account.

At each period end foreign currency monetary items are translated using the closing rate. For this purpose all assets and liabilities arising
frominsurance contracts (including unearned premiums, deferred acquisition costs and unexpired risks provisions) are monetary items.

1.7 Taxation

Under Schedule 19 of the Finance Act 1993, managing agents are not required to deduct basic rate income tax from trading income. In
addition, all UK basic rate income tax deducted from syndicate investment income is recoverable by managing agents and consequently
the distribution made to members or their members' agents is gross of tax. Capital appreciation falls within trading income and is also
distributed gross of tax.

It remains the responsibility of the member to agree its corporation tax liabilities with HM Revenue & Customs.
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2. SEGMENTAL ANALYSIS

Gross premiums written, gross premiums earned, gross claims incurred, gross operating expenses and the reinsurance balances by
class of business are as follows:

2016 year of account Gross Gross Gross Gross Reinsurance Total
Reinsurance Premiums Premiums Claims Operating Balance
Acceptances Written Earned Incurred Expenses

£000's £000's £000's £000's £000's £000's
Fire and other damage to property 76,894 76,894 (56,089) (24,527) (2,572) (6,294)
Accident and health 42,067 42,067 (26,625) (18,274) (2,370) (5,202)
Marine, aviation and transport 42,681 42,681 (26,046) (13,641) (4,604) (1,610)
Motor (third party liability) 2,888 2,888 (1,747) (853) (75) 213
Total 164,530 164,530 (110,507) (57,295) (9,621) (12,893)

The reinsurance balance represents the charge to the technical account from the aggregate of all items relating to outwards
reinsurance.
The Lloyd's insurance market has been treated as one geographical segment. All business is signed and concluded in the UK.

All gross premiums written originate in the United Kingdom.

3.EMPLOYEES & DIRECTORS

The Syndicate and its managing agent have no employees.
The Syndicate did not directly incur staff costs during the year.
The Syndicate was not recharged any expenses during the year relating to the remuneration of the directors of CUAL .

Under the standard managing agents' agreement, Catlin Underwriting Agencies Limited receives an annual fee for services provided.

4. NET OPERATING EXPENSES

2016 year
of account
£000's

Acquisition costs (55,739)
Administration expenses (3,294)

Reinsurance commissions and profit participation 1,738
(57,295)
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5.0THERINCOME

2016 year
of account
£000's
Income on funds withheld balance 2,302
Other income represents interest on funds withheld on the whole account quota share agreement with Syndicate 2003.
6. DEBTORS ARISING OUT OF REINSURANCE OPERATIONS
2016 year
of account
£000's
Due within one year 111,048
7.OTHER DEBTORS:
Amounts falling due within one year
2016 year
of account
£000's
Investment Income 2,353
Profit Commission Receivable 243
2,596
8. MEMBERS'BALANCE
2016 year
of account
£000's
Loss for the 2016 closed year of accounts (8,922)
Members agent's fees (954)
Amounts due from members at 31 December 2018 (9,876)
9. REINSURANCE TO CLOSE ON 2016 YEAR OF ACCOUNT
2016 year
of account
£000's
Gross notified incurred claims 117,404
Reinsurance recoveries anticipated (19,051)
Reinsurance to close on 2016 year of account 98,353
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10. CREDITORS ARISING OUT OF REINSURANCE OPERATIONS
2016 year
of account
£000's

Due to cedants within one year 21,873

11. OTHER CREDITORS:

Amounts falling due within one year
2016 year
of account
£000°'s
Expenses payable 3,294
3,294

12. RELATED PARTY TRANSACTIONS

Catlin Underwriting Agencies Limited ("CUAL") is the managing agent for Syndicate 6111. Under the standard managing agents'
agreement, CUAL receives an annual fee of 1% of stamp capacity and profit commissions at 20%. In 2016 year of account, managing
agency fees amounted to £1.1m and there were no profit commissions.
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