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Five year financial highlights

Synaicate allozated capacity
Gross prem.um witten

Net premium written

Net earned premium

Net clams

Fxpenses

FX

Iwvestment return

(L oss)/profit for the firancial year

Claims 1atio
L xpense rayo

Cormzined ratio

The Synd cate performarice data shown in the ‘able above 1s presented 01 an annual accounting basis ara in accordance with Regulation  of
the Insu-ance Accounts Direclive {Licyd's Syndicate ard Aggregate Accounts Regulations 2C28) ¢ tre Regdlat ons”) and in comphance with
Untted Kingdon Accounting Standards including | inanc al Report.ng Stardarc 107, ‘The Finarcial Reporting Standard Applicable o the UK
ard the Republic of ireland’ (FRS 102) anc Financial Reporting Standard 103, "Insurance Contracts’ (FRS 103). Year 2013 in the tab e above

2917
frr
1.8500
20822
1.533.9
13955
(1,33C 8)
(641 1)
61
7C.6
{499.7}
95%
42%
137%

has not been restated for FRS 102 and FRS 103

In calculating the expense and corbined ratics, personal expenses payab e to the managing agent of £43.3 rill'on (20°6. £34.9 mili on) have

ceen excluded.

2 MS Amilin Underwriting Limited Syndicate 2001

S R NI S

2016
m
14000
1.830.7
1.3576
1,784 8
813 5)
57113
16.3
383
(35.1)
63%
40%
103%

£m
14000
‘6539
*2176
1.107 .8
(538 4)
(479.4)
115
378
1343
49%
39%
88%

1,4000
15379
1.135.0
112° 9
(605 2)
(¢25.2)
{15 4)
389
950
55%
3%
92%

203
£
1,4C00
14717
1.0437
1,007 8
(516 8)
{407 5)
(4.1
50"
1295
51%
38%
89%



Directors and administration

Managing agent
MS Amin Underwniting Limited

Directors
S C W Beate - Non-executive

G A M Bonwvarle! - indepencent nan-executive
F J Calnan - Indeperdant nor-executive

T C Clement: - Chief Executive Offcer

MR Clements

J A Colirson

P J Green - Cnief Finarcial Oficer

D G Peters

M B Rodden

MJ Ta%s

D Tharnton - indepencent non-execulive

Active Underwriters
MR Clements

0D G Peters

M J Taffs

Company Secretary
F Moule

Managing agent’s registered office
‘Tre Leadenhall Buiding

122 Leadenhall Strest

ondon EC3V 4AG

Managing agent’s registered number
2323018

MS Anilin Underwnting Limited Syndicate 2001

2317 Arnuat Report

3



Report of the directors of the managing agent

The d rectors of the managing agent, MS Amin Linderwniting Limited
(the manaqing agert), present ther annual repoart for Synd cate 2601
("the Syneicate”) for the year enced 31 December 20°7.

Tne arual recorl 1s prepa-ed using the annual basis of accounung
as required by Statutery Instrument No 195C of 2008. tre Insurance
Accounts Directive (1 loyd's Synaicate and Aggregate Acccuris)
Regulations 2008 ("the 2008 Regulations™} and in accordance with
United K:rgdom Generally Accepled Accounting Practice {Urited
Kingdom Accounting Standards FRS 102 "The Financ.al Repuring
Standard applicable in the UK and Ire ang”, FRS 032 “Irsurance
Contracts” and app'icable law:

The Syncicate is. through intermedia‘e rolding companes. a wrolly
algned Syndicate of MS Ambhn plc. The ultimate parent company s
MS&AD 'nsurance Group Ho args, inc.

From 1 January 2317, the underwriting business of Syndicate 3210
was renewed into Syndicate 2001 anc Syndicate 3210's 20°6 and
pnot years of account were ciaced in run-off. Syndicate 321C s
supported by MSI Corporate Cap tal Limited {MSICC) and as a result
of the run-off, or-goirg underwni rg nas been consoloated nto one
member, MS Arhn Corporate Member Lirited (MS ACM) from 1
Jaruary 207 7. In Decemaer 2016 ! unds at Lloyd’s (FAL) were mace
inter-ava‘lable between MSICC and MS ACM i order to allow the
existing capital arrangemrents to continue supporting the open years
of account for Syrdicate 3210 in run-cff and the 2017 year of accout
onwards *or Syndicate 2CJ1

1. Strategk Report

Principal activity and review cf the business

The pnncipa activity of Syndicate 2001 remans tne transaction of
general insurance and reinsurance business in the Jn ted Kingdom.

The total premium mcome capacity of the Synd cate for eact of the
years of account open dunng 2017 was as fol ows

£m
2915 yea of account 14000
2216 yea- of account 1,400.0
2017 year of account 1.850.0

Fhe total premium income capacity of the syndicate n 2018 is
£1,850 mill on.

The result for calendar year 2017 15 a loss of £488 7 mulwon (2C16
£35 1 miflior loss).

Underwriting peformance

o0y 2016

im Cm
Gross wutten premims 20822 18307
Net wnitten cremiums 15339 13576
Net earned premisms 13855 1,294.9
Claims ratio % 95 63
Expense -atio % 42 40
Combined ratio % 137 103

The underwrting result 1s a loss of £576 4 i lien {balance o1 tre
tecrnical account less allocated mmvestment return) (2016 £85 7
million loss) witk the overail combined rat o getenorating to 137%
(2016 103%)

Gross written premiums :rcreased to £2 082 2 milicn (2018, £1,830.7
miiion), ar increase of 13 7% pnmarily dnver by tre acceptance of
business formerly written by Syrdicate 32°0. Net earned nreruums

inz-eased by £10C 6 millor to £1,395.5 mill'on (2016 £1,294 9

mil 1on).

Tte Syndicate's claims -atio dete-worated significarily to 95% (2016,
63%). reflect ng a large rumpoer of catastrophe losses experienced
during the year, together with reserve strergtnening and tougr
matket conditions impact ng the atint oral ¢ aims experence As a
consequence of 20° / resuslts management s undedaxung a
comprerensive review of mary classes of tus'ress with a view o
improving profitabr ity.

The expense ra4o is largely unchanged at 42% (2016 40%). In
calculating tne expense and combined ratios persona expenses
payab e to the managing agency of £43 .3 mulbon (2016° £34 9 il or)
have been excluded

Tne non-tecrnical accourt ircludes a fcreign exchange gain of £6.1
midion in 2377 (2016 £16 3 i Lon gain) arising trom the transiation
of foreign currency net positiors at closing rates of exchange.

Strategic Business Ur ts (SBU) Performance

Tte Syndicate ope-ations are managec across three Strateg ¢
Rusiness Unts. Remnsurarce Propetty and Casually, and Marne and
Awviation This section analyses ‘te uiderwnting performance by SBU

It should be noted that includes with 1 the Syndicate result are certain
group re'ated activities which are not re evant tc *he performarce o*
tne SBUs and are therefore excluded from the fo lowing analysis

20" 2016
Renmsuance o im g
G-oss writter premiums 6146 621.4
Net written premawms 3714 407.3
Net ea"npd premuwms. 3986 3680
Clams ratio % 99 54
Expense ratio % 36 38
Comuomned ratic % 135 92

Reinsurance generated £614 6 milion of gross writter prer um_a
decrease of £6 8 milhon or the prar year Overall the business unit
has penefitted from tne positive impact of inwards remnstatement
premiums of £51m emarating from the catastrophe events in Q2 ard
Q4, and £28 miflion of preruum on behalf of LCP frontea by tne
Syndicate. Conversely the decrease reflects a sho-fall in anticipated
premium 1o the catastropte classes and a one off negative
adjustment ‘o gress wrtten premwm of £39 mili.or

The ciaims ratio detencrated to 99% (2016 54%) primanly as a resuit
of significant catastrophe actwiy specif cally f-om Huicanes Harvey,
Irma and Marnia, the Mexicar earthquake and the Calfornia w afires,
and a high volume of larger losses. partly offset by prior period
reserve releases of £22 milicn reflecting a net improvement to
previously booked large losses

2216

Marine and Aviation _fm £
Gross written premiums 4350 356 0
Net writer premiums 3439 276 1
Net earned orewers z@ 2 270.4
Clairs ratio % 79 62
Expense ratio % 51 48
Combined rato % 130 1o

Marine arc Aviation gererates £435 0 milion of gress wntten
premidm, an rcrease of £79 3 m il o1 01 the prior year orven oy tne
rclusior of basiness forrerly witten by Syrdicate 3210

Tne cams ratio inceased to 79% (2016, 62%) caused by a
combination cf catastrophe losses, adverse atirtonal expeence
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Report of the directors of the managing agent

matenal large loss develozcment  ard

strengthening.

pncr petiod  eserve

237 616
Property and Cascafty £ £r
Gress \;vn'.:en premiLms 1.036 1 8b32
Net written premuums 8221 676 1
Net earned premiums 706 8 6554
Claims rato % 99 71
Expense ratio % 48 43
Combined ratio % 147 174

Property and Casualty generated £1 036.° million of gross wrtien
premuum, an inzrease of £182 9 millon on prior year (2016; £853 7
milion) as a resutt of the inclusion cf business formrerly writlen by
Syndicate 321C.

The claims ratic has deteriorated by 28% to 99% as a resut of
catastrophe losses poor attritional experience i1 some classes ard
strengthening of prior years' reserves.

Investrent performance

The Syndicate produczed an investment return of £70.6 milion n the
year (2C16: £383 milkon). Syndicate underwnting  assets,
predominantly bonds and overseas ceposits generated £14 0 llor
at a -eturn of 0.9% (2016 £9 7 mihon and return of 1.0%) Corporate
member capial gererated a gair of £58.8 million at a returr ot 8.0%
(2016 £28 6 mikor and returr of 4 0%).

Rusk assets have performed steongly over the year, supported by an
accelerating and synchrorisea global economuc backdrop and
expectations of a US fiscal shmulus. This has a lowed po icymakers
to discuss ending juanttatve easing pohces o+, as in the US,
normalising monetary policy. All assets classes comnbated posttively
to returns witt equity allocations prov rg to be the best performer for
the year.

The growth outiock remams strong. | abour market t ghtness should
ulimately lead tc wage inflation, whick in tarm encourages highe-
bond yelds We etain o4r underweight duration stance

At 31 December 201/, investments amounted to £2.189.3 milion
(2016: £1.81/ 2 milion) Direct y neld bonds accounted ‘or 26.2% ot
the portfolic (2016 256%) wth the residua’ of the portfoio hekd
rrostly in coliective investment schemes and shares The bond
portfolo remams of a nigh qualty wiln 20 7% cf the porfol
government and goverment agency backed 14% AA or A-rated
non-government

Tne principa nisks ang unzeramties o the business ae addressed
within the notes to the finarcial statements o1 pages "2to 39

? Directors’ Report

Future developments

Syndicate 200*'s underwnting capacity for 2018 1s £° 850 milion
(2017 £1,850 milion) The Syndicate will coninue to ‘ransact
predom.nanty the current classes of gereral nsurarce aad
1€ NSUrance Husness

Disciesare of information o audtor
Eazn cirector at the date of the approval ot this report confirms that.

. so fa- as the drector 1s aware, there s no re evant aumt
wformation of which the Sync.cate's auaitor s unaware.
and

. the director has ‘aken al: the steps that ne or she oug~* to
rave ‘aken as a director i1 order to make himself or herself
aware of any relevant audt information and to establisn
that the Syndicate s auc 1or1s aware of that i~formation.

The carrent directors of the managing agent ae shown on page 3.
S.nce 1 January 2017, the ‘oliowng changes to tve Boad of
Directors have occurred:

Name Date of resignation
C Forbes 31 January 2C17

D Tumer 7 March 2017

E Graham 22 March 2C17

R Heppe ! 8 Neverrber 2077
Name Da}e of appo riment
J A Callrscn 24 t ebruary 2017

P J Green 14 Decerrber 2017

The Syndicate has ‘inancia resouwrces to meet ts financial ~eeds and
manages a mature portfolio of irsurance sk tarough an expencnced
and stable team Ihe airectors beleve that the Syadicate is wel
pesitionec to manage s business r.sks success‘ully 1 the currert
economic environment,

After making engu nes_ the drectors have a reascnag e exaectation
that the Syndicate has adequate resoJrces to contirue 11 operat onat
existence for the foreseeable fulure. Accordingly they contrye to
adogt the geing concern basis in oreparng the annual report and
financial statements

ndependent auditor

Pursuant to Secton 14 (2) of Screcute 1 of the Insura~ce Accounts
Directive (Lioyd's Syndicate ard Aggregate Accounts) Regulations
2008, *he audtor will be deemed reapported ard KPMG LLP wll
therefore continue 11 0 ce.

MS Amlin Underwriting Limited Syndicate 2001
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Report of the directors of the managing agent

3 Staterrent of manag ng agen®'s responsib lues

The directors of the managimg age~t a-e responsible for preparing the
Synd cate financial statements in accordance witr app icable law and
regJlations

The Insurance Accourts Directive (Lioyds's Syndicate and Aggregate
Accounts) Regulations 7008 requires the diuectors of tre maragng
agent to prepare ther Syndwates financia® statements for eacn
finarcial year Under tat law they have electes to prepare the
finarcial statements 1n accordance witt UK Accounting Stancards
and applcable law (UK Generally Accepted Acceunting Practice),
including t RS 102 he Fiancal Reporting Stardard acphicable in the
UK ard Republic of lieland.

Under insurance Accounis Owrectve (Lioyds's Syndicate and
Aggregate Accounts) Regu ations 2008 the directors o the managing
agent must not appreve the finarcial staterrents Liless they ae
satisfied that tFey give a true and far view of tre state cf affairs of the
Syndicate and of the profit or lcss of the Syrcicate fur that period. In
zrecanng these fimanc.al statements the directos cf the managing
agent are required to:

+ Select suitable accountrg polces and then apoly them
consistetiy,

= Make jLdgerrents and estrrates that are reasonable and
prudent’

+ State whether applicable UK Accounting Stancarcs have been
followed, subject to any material departures dsclosed and
explained r re financial statements, and

* Assess the syndicale's abiity to continuse as a go-rg concerr
disc.osing, as applcable, matters -elated {0 going concern; and

* Use ‘te gaing concern basis of accounting unless they e ther
intend to cease trading or have no -ealistic alternative butto oo
$0

Tre directors of the managing age~t are responsible for keepng
adequate accounting records that are suffcent to snow and explain
the Syndicate's trarsactions and d sclose with reascnable accuracy
at ary twre the finarcial position of the Syndicate and enable them to
ensure that tre financial statements comply wth tie Insurance
Acccurts Directive (I loyds's Syncicate anc Aggregate Accounts)
Requ.atiors 2008 They are responsible for sucn irternal control as
they determine s necessary to enable the p-epatation of firanc al
statements that are free from matenal misstaterrent, whetter due tc
fraud ot error, and have general responsibiliy for taking such steps
as are reasonaby open to them tc safeguard the assets of the
company and to prevent ang detect fraud and other irregulantes

The directors of the managng agent ae responsbe for the
maitenance and integriy of the Syndicate and finarcial intormation
ircluded on the Syndicate’'s website Legislatior i the UK governrg
tre pieparatior and dissevunation of financial statements may differ
frem fegislation in otter jur'sdictions

O~ beha * of the Board

-

t\

T C Clementi
Chief Executive Officer
16 Ma-en 2018
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Independent auditor’s report
to the members of Syndicate 2001

QOpindon

We have audited the financial statements of Syndicate 2001 for the
year ended 31 December 2017 wuch comprise the Statement of
Profit or Loss' Technical account -- General business Statement of
Profit or Lass: nontechnical account, Balance Sheel — Assets,
Balance Sheet - Ligbiities, Statement of Changes in Members'
Balances, Staterent of Cash Flow, and related notes, rcluding the
accounting polcies in rote 1.

in our opinion the financial statemenis

« give a true and fair view of the state of the syndicale’s affais as at
31 Decembesr 207 and of its ioss for the year then enoed,

« have been properly preparec¢ m accordance with UK accounting
standards, mcluging FRS 102 The Financial Reporting Standard
apphcable in the UK and Republic of Ireland, and

« have been prepared in accordance with the recuirements of the
Insurance Accounts Directive (Lioyd's Syndicate and Aggregate
Accounts) Regulations 2008

Basis for opinion

We conducted our audit in accordance with International Stardards on
Auditing (UK) {'1SAs (UK} and apolicable law.  Our responsibilities
are described below. We have fulfilled our ethical responsbilities
under, and are independent of the syndicale in accordance with, UK
ethical requirements including the Finarcial Reporting Councll 'FRC™)
Ethical Standard  We believe that the audit eviderce we have
obtained is a sufficient and appropnate basis for our opinon,

Going concern

We are required to report to you if we have concluded that the use of
the going concern basis of accounting is inappropriate or thare s an
undisciosed materia: uncertainty that may cast significart doubt over
the use of that basis for a period of at least twelve menths from the
date of approval of the annyal accounts. We have rotaung to reporf in
these respects.

Report of the directors of the Managing Agent

Tre dwectors are responsible for the Report of the directors of the
Managing Agent
cover that report anc we do not express an audt opinon or, except as
explicitly staled below. any form of assurance conclusior thereon

Qur responsibility is fo read the Report of the cirectors of the
Managing Agent and. in doing so. conskler whetner, based on our
financial statements audt work, the information therein is matenally
misstated or incorsistent with the financial statements 0! ouwr audt
knowledge. Based solely on that work we have not identified matenal
misstatements in that report.

In our opirion the inforrration given in the Report of the Directors of
the Managing Agent 13 consistent with the financia’ statements

Matters on which we are required to report by exception

Under ‘he Insurarce Accounts Directive {Llcyd's Syndicale and
Aggregate Accounts) Regulations 2008, we are required to report to
you i, in our opinion

. adequate accountng rezords have not been kept, or returns
adeguate for our audit have not been received from
branches rot visded by us; or

s+ the financial statemnen's are not in agreement with ‘he
accounhng records and returns; or

+  certam disclosures of directors’ remuneration specified by
law are not mage; or

» we have not received all the irformation ang explanations
we reguire for our audst,

We have nothing to report in these respects.

Our opinion on the financal statemen’s does not /\

Responsibilities of the directors of the Managing Agent

As exclained more fully in their statement set ¢t on page €, he
directors of the Managing Agent are responsible for the preparatior of
the financia’ statements and for being sabisfied that they gwve a true
and fair view. such internal control as they determire is necessaty to
enable the preparation of financial statements taat ae free From
material missiatement, whether due to fraud or error; assessing the
syndicate’s ability lo continue as a going congern, disclosing, as
applicable, maters related to going concern; ard using the going
concetn basis of accounting unless they either intend to cease
tracing, or have no reaistic alternative but to do so.

Auditor's responsibilities

Qur obiectives are to oblain reascnable assuranice about whether the
financial statements as a whole are free from malerial misstatement,
whether cue to fraut or error, and to ISsue our opMON 1N an auoitor's
report  Reasonable assurance is a high level of assurance but does
not guarantee that an audit conducted in accerdance with 1ISAs (UK)
will always detect a material misstatement when if  exists
M:sstatements can anse from fraud of error and are consdcerec
material ¥, individually or in aggregate, they could -easonably be
expected to infuence the economic decisiors of users taken on the
basis of the financ.al statements.

A fulier description of our responsibiities s provided on the FRC's

website at www fre.org uk/aaditorsresponsibilities

The purpose of our audit work and to whom we owe our
responsibilities

This raport is made solely to the syndicate’s members, as a body, in
accordance with the Insurance Accounts Directive Licyd's SynZicate
and Aggregate Accounts) Regulations 2008, Our audit work has been
undertaken so that we might state t¢ the syndicate’s members those
matters we are required to state fo them in an augitor's report and for
no cther purpose.  To the fullest extent permitted by law, we do not
accept or assume responsidility to anyone other than the comoany
and the syrdicate’'s members, as a body, for our audit work  for this
report, of for the opinions we have formed,

*a>’§'

Tirmothy Butcnart (Seror Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Audior
Chartered Accountants

15 Canada Square

London. E*4 bGL

16 March 2018



Statement of profit or loss
For the year ended 31 December 2017

Nore FOtH 7916
Tecrnical account - general busingss & N
Farred crermiums net of reinsu-ance o T S )
Gress witer premiums 2 20822 1.830.7
Ouavard e rsurance premums o B ) e _ {548 3) {&/31)
Net weitten pren ums ) T 1:533:3 1,357 &
Change in the grovisio- for unearnec premiuns
Gross amount 9/¢) (156.7) (72.0)
Reinsurers’ snare o 9c) 173 93
Change 1N e not provisior tor Lreared cr‘e??_mis T ) o 9e) S _(1_ 3_3 4-) B B (52»7“)
Farned premums, net of re rsurasce — DRSS o 1,395.5. w 1284 9
Allosated investrent return t-a~sferred f:om tne ron techr cal accsunt 140 97
C airs pcur-ez, net of re rsurance
C a'ms paid
G-o%s amount 9{a; (1.1919) {831.3}
Rensuers shae R 9a) o083 2081
Netcamspad - o oa; (883 6) (625.2)
Crange r the prov'son for clarms
Gress amouat Y{a; (966.3) {258 2)
Re'rsurers’ share S, 5191 696
Change . the net provision ‘or clams ugl:a; o (447 2)_ —(;E_BG 3-)
Clarns incurred, net of reinsurance S(a} (1.3308) {8*3.5)
Net cpera‘ing expenses 3 (641.1) (&7 1)
Ba ance or the tecnmica account for gereral bus.ness ” T (562 4) T (89 °)

2017 2316

Ner-tesnnica account - general business Nt £n [
Balance cr. tl{e.-geln;;gl bus ress technical account T (562,43.““7“%(55:53‘
Invesiment incame 8 227 2:0
Realised gains/(:0sses) on invesimerts <] 743 (37.1)
Uarealised (osses)/gains or irvesiments ] (255) 561
Irvestrrent expenses and charges € [(132)] 1.7)
Al ocated investment etu:n lrarsfe-red 0 gevara business technical acco.ant (14.0) Q7
Foregn excnange Qairs 61 163
{1 oss) for the financial year o (499_7_‘)_ (35 1_;

Al cperations of ine Syrdicale are contimuing

There were ro amaunts recogrised T other compreherswe income n the current 07 preceding yea~ ofher than taese inz.Lced ir the Staterment
of prefit crloss Therefore ro Statemert of othe” comprehersive income has been oresented

I'te accompany rg notes on pages “2 to 38 form part of these accounts

8 Amhn Underwriting Limited Syndicate 2001
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Statement of financial position
At 31 December 2017

Investments
Financial itvestmerts

Reinsurers’ share of tecnnical provisicns
Provision for unea-ned premiums
Clams oustandirg .
Debtors

Debtors ansing out of direct insurance operations
Debtors ansing out of reinsurance cpetations

Other debtors

Other assets
Casbh at bank anc in hand
Overseas deposits

Prepayments ana accrued income
Ceferred acquis'tion costs
Other prepayments and accrued income

Total assets

Capital and reserves
Member's talances

Technical provisions
Prowisior for upearned premiums
Clanrs outstanding

Credito's

Creditors arising cut of direct insurance operatons
Creditors arising out of reinsurance cperaticns
pt'}er4Cje\c:lcrs

Total labu;hes'—

) 2647 2016

_____ ”w“ £ L
8(b) 2.189 3 1,87 2

9(c) 2321 2181

9(a) 944 5 486.1

1176 6 704 2

3938 3567

8750 792.C

B 2492 2855

1518¢C 1,394 6

#(a) 60 16.7
s olert 1343
167 1 151.0

9(c) 3113 280.3
o 340 383
3453 3166

5396 3 4.3836

600 8 652.C

3(c) 1290 3 *156 8

S 29113 20687

42016 3,227 9

941 69 5

360 1 289.9

- _..?Ef_) 13? 7 "44 3
5939 5037

53963 43336

The finanzial statements on pages 8 to 32 were approved and authonised for ssue by the Board of Direciors of MS Amilin Urderwriing . mite

and s'gned on its behalf by

2 1 Greer
Ca ef Financial Officer
“6 Macn 2018

The accompanying notes on pages 12 to 38 formr part of these accounts
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Statement of cash flows

For the year ended 31 December 2017

Operating resJit

Increase in gross techn.cal p-ovisions

Increase in remnsurers’ share technical provisions
Increase in debters

increase i creditors

Investment return

Foreigr exchange

Net cash {outfiow) / inflow from operat rg activities

Cash flows from inveshng achvities
Purchase of equity anc dent instrumerts
Sale of equity and debt instruments
!niestrnewt ncorme and movements 11 equity Investments
N_ej_ga_sh (outflow) / |Qﬂ3vg from investing act:yu}_ue_s

Casr flows from financing act v ties

Districution of pro*it

Casr Cal

FIS additions

FIS released to member

i\{gt‘c‘_as_r_ inflowl (outflow) from financing actwilies

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of tre vear
Fffect cf exchange rate on cash and cash equiva ents

Cash ard cash equivélents at the end of the year

The accompanying notes on pages 12 o 38 form part of these accounts
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Note 207 2016
£m £m
(499 7) 2351}
9737 6803
472 4) 198.3)
(152 1) {392 3)
90 2 1151
(70 6) 38.3)
631) {156 6)
(194 0) €48
(3.929 0} (3.233.1}
3.580 8 32474
547 316
. emn Y
(27 3} {1C7 0)
5270
667 104.8
(89 2) 97 3)
477 2 (89 5)
(10 3) 115
167 40
(04) 12
8{a) 60 16.7




Statement of changes in member’s balances
For the year ended 31 December 2017

207 2016
R Note i ) fm

At 1 January (58.6) 21
Balance on techr:cal account for the f rancial year (562.4) (8Z 0)
Foreign excrange gains recagnised in non-techr cal account 61 ‘83
transfer from/ (to) remoer in respec: cf underwiiting participations 500 3 (137 0)
A* 31 December (14.6) (58.6)
t unds deposited by MS Amiin Corporate Member | imited e B
AL 1 January T 7106 6556
Profit for the finanzial yea- 56 6 2886
Funds depostted in financial year : 51.8) 264
Amounts owed to MS Amlin Corpo;ate Member Limied "2 715.4 71086
At 31 December 600 8 652.C

Members participate or. Syrdicates by reference to years of account and therr Litimate result. Asse's and liabihtes are assessed with refererce
to policies incepting in that year of accourt in respect of therr membership of a particular year MS Amun Corporate Member Limitea s a wholy
owned subsidiary of MS Am in plc

The accompanying notes on pages 12 to 32 forn part of these actounts
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Notes to the financial statements
For the year ended 31 December 2017

1 Basis of preparation

These financ.al statements have been prepared on a going concen
bass, under the mstoncal cost conventon except for cetain financial
asse's wrich are measurec at ther fair value using the anual basis
of accountng m accordance with Regulaticn 5 the Insurance Accouts
Directive (Lloyd's Syndica’e ard Aggregate Accounts Regdlations
2008) (the Regdstations). anc¢ i compharce with United Kingdom
Accounting Stardards includ rg Financiat Reporting Standard 102,
‘The Firancial Reportirg Stardard Applcatle n tre UK and tre
Republic of Ireland’ {FRS 102) and t mancial Reporting Standard 103.
‘Insurance Contracts™ (FRS 103). FRS 102 and FRS 103 have beer
cons stently apshied to all years presented

The rranaging agent's registered address 1s The | eadenhall Buicing,
122 _eazenhall Street, Londzn. EC3V 4AG.

Critical accounting judgements and key sources of estimation
uncertainty

The preparat on of financial statements 1n conformity wer FRS 102
anz FRS 103 requires the use of cenain catical accounting estimates.
It also requires managemert to exercise its judgement r the process
cf applying the Syndicate's accounting policies. The areas involving a
higher degree of judgement cor compexty, or areas where
assumptions and estimates are signiicant to the financial statements
are disclosec below. The preparation of financial statements requires
the use of estmates and assumptions ‘hat affect the reported
amounts of assets and lablies. anc the disclesare of cont ngent
assets and Labiltes. Although these estmates are based on
management's best knowledge of curreat events ard aclons, actual
-esults may ult mately differ from those estirnates

Insurance contract liabilities

The most significan! estimate made r the financial statemerts re.ates
to unpaid insurance clam ceserves and related loss ad,ustment
expenses of the Syndicate The methods, assumptions and estimates
used by the Syncicate to estirate the ‘rsurance contract liabut es are
described in note 9(1)

Unpad claims reserves are estrated on an undiscounted basts
Prowvisions are subject to a detaded cuarnterly review where forecast
future cash flows and existing amourts prov ded are reviewed and
reassessed. Any changes to the amourts held are adjusted through
the statement of profit or loss.

Details of the Syndicate's sutstarcing clams reserves and cams
develcpment are g ven in note §

Insurance contract premium

The Accounting policy note 'nsurarce Contracls premums details
how the Syncicate accounts for nsurance oremiums rcluding the
estmates mMade sy the Syndicate. (v adciion to thus further
formatior s included below to aid in the understanding of the
potential signficance of the mpact of these estmatwons to the
Syrdicate.

With over supply of caoital, pa-ticularly in the reinsurance market,
clients have increasingly requested multi-year placements cf ther
reinsurance programme. A number of contracts include cance lation
clauses which ¢an be enforced by the cl ent. Judgement s therefore
requi-ed to be appled in ca culating the estimated total prem-un at the
irceplion of these contracts.

The calculatior of EPI s inherently subjective and attained through a
combiraton of uncerwrters’ best estimates at a polcy level and
actuarial ‘echn.ques a* a po-tfolio leve., based on sbservable hister cal
trenas Trese estimates are reviewea on a quaterly basis by
underwr:iters and inaeperdently assessed by the actuanal and finance

reams The est'mation of earred premium uses udgement about the
p-cfie of nsk over the coverage per od of (repnsurarce centracts

Product classification

Insurarce contracts are defined as trose contaming significant
mnsyrarce nis< ¢ and cnly f, an insured event could cause an msurer
to rake sig-ficant addihonal payments in any scenatic. excluding
scenanos that lack commercal substance at the incepticn of tre
contract

Contracts entered intc by the Syadicate witn rensurers urder which
the Syndicate is compensated for losses on contracts issued by the
Syncicate arda trat meet tre class fication requirements for msurance
contracts a-e classified as reinsurance contracts held Insu-ance
contracts underwritter by the Syadicate urder which the contract
hoider 15 another rsure’ (Inwards reinsurarce) a‘e incuded wir r
1~surance contracts

Based on the curent assessment all of the preducts underwr tten by
the Syndicate are insurance contracs with r the sceze of FRS 103

Financial assets and financial liabilities

The Comrpany uses pucng vendo’ sources n determming ‘he far
value of financial assets and finarcial iapilties. Depending on the
rrethods and assunptions used (for examp e, in the fair valuator of
-evel 2 and {evel 3 fnancial assets), tre far valsation of finanzial
assets and financ al habihes can be subect to est mation uncertainty.
Jetails of these methods and assumptions are descrbed i1 note 8.

Significant accounting policies
Tre principa accounting po ies are summarsed below They have
been appled consistently througho.t the current and pior years

Insurance contracts premiums

Gross writler gremiums compuse premiums on nsurance contracls
incepting durirg the financal year togetter wth adustments to
premwm written in previous accounting years. The estenated premium
income 11 respect of facility cont-acts. for exampie bi-ding authonties
and hne slps are deemed to be written 1 full at the inceptior ¢of the
contract

Prem .ms are dsclosed before the deauction cf broke-age and
exclude taxes or duties !evied on them when ttese ae payaole by ‘he
Syndicata. Estrmates are ncluded for premiums receivatle afler the
penod era but not yet notfed Qutward reinsurance oremium is
accountec for r the same accounting period as the -elated nsurance
or nwa-d reinsurance oussress

P-emum is recognised as earned over the policy contract percd. The
earned elerrert 1s calculated on @ dass where the premwum s
apportoned over the penod of nsk For premism woitten under
faclines, the earned e'ement 1s ca'culated based on the estmrated
nception date and coverage penod of tre uaderly ng contrasts.

The estmation of earred oremium uses judgement about the profile of
nsk aver the coverage penod cf {rejinsurance contracts and reflects
the seasonal ~atu-e of cedain classes of business. This more closely
aligns the earning of gremrwim with the seascnal basis of reserving
caims

The proporhon of premiums wrtten gross cf commissor payabie,

atrnbutable to pernods ater the ba ance sheet da‘e s deferred as a
provisior for wrearned oreriums The change rthsprovisonis

12
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Notes to the financial statements
For the year ended 31 December 2017

1.Basis of preparation - continued

taken to the ‘rcome statement in order that reverue s recogosed
over the pened of the risk. Uncer FRS 103 urearnad premium are
monetary fabtites. These ate therefore values at closing exchange
rates at the seporting period end and any foreign currency gains o
lcsses are recognised i the statemment of proftt or loss.

Acquisition costs

Acquisition cosls comprise trokerage incurred on Insurance contracts
written during the firanciai year. They are incurred on the same basis
as ‘he eamed progortons of the premiums they relate ‘o, Deferred
acquistion costs are amertised over the pericd i which the related
revenues are carmed. Doferred acquisition costs are reviewes at the
end ol each reporting period and are impaired where they are no
longer considered to be recoverable out of future margits i the
related reveruas. Urger FRE 103. deferted acquisiion costs are
monetary assets. These are ‘herefore valued at closing exchange
rates at the reporling period end and any foreign currency gams or
losses are recognised in the staternent of profit o loss.

Reinsurance premiums ceded

Reinsurance premiurm ceded comprise premium or 7einsurance
arrangements bought which incept during the financial year, together
with adjustmerts to premium ceded in pravious acceunting years. The
proportion of reinsurance premium ceded altrbutable to periods after
the repcorling date is deferred as reinsurers shate of uneamed
premium. Remsurance premigm ceded s eamed over the policy
contract penod i sccordance with the termms of the reinsurance
contract

insurance confracts liabilities: claims

Claims padd are defined as those claims transachons settled up to the
balance shee! date inciuding the interrai and external ciaims
settlement expenses aliocated to those transactions,

Claims reserves are estimated on an undiscourted basis Provisions
are subject to a detailed quartery review where forecast future cash
flows and ex'sting amounts provided are reviewed and reassessed.

Any chacges to the amounts held are adjusted through the income
statement. Provisions are estabished above an acluatal best
estimate a5 an additional degree of caution.

Unpaid claims reserves agre made for krown or anticipated fiabilties
under instrance confracts which have no! been setted up to the
regorting date. Included within the provision is an allcwance for the
future costs of settling those claims. This s estwrated based 01 past
experence avd current expectations of future cost lovels,

The unpaid claims reserves also inciudes, where necessary, a reserve
for unexpired risks where, at the reporing date. the estimated costs of
future ciaims ang relaled deferred acquisition costs are excected {o
exceed the unearned premiums provision 1n determining the need for
ar urexpred risk prowsion the underwriling divisions within the
Syndicate have been regarded as groups of business that are
managed together,

Some inswrance contracls permit the Syncicate to seld (usualty
damaged} property acquired in setting a clam (for example. saivage).
The Synmicate may also nave the right to pursue thrd parties for
payment of some or ali costs (for exampie, subregaticr). Estimates of
salvage recoveries and subrogation reimbursements are included as
allowances in the measuremert of the nsurance aabikty for unpad
claiirs, and recognised in inSurance and reinsurance receivankes
wher: the hability s seltled

Aithough the claims provision is considered to be reasonable, having
regard to previous claims experience {ncluding the use of certain

stalstically tased projectons) and case by case reviews of rotibed
lesses, on the basis of information avaiabie al the date of determiring
the provision, the uitimate labdibes wll vary as a -esul! of subseouent
mformation and evenis. These agjustments are reflected in the
tnancia’ staternents for the period ' which the relatec adjustments
are made

Reinsurance recoveries
The benefits to which the Syndicate s enbitied uncer ?s remsurance
coniracts heid are recognised as remsurance assets.

These assets censist of short-term balances dus from reinsurers, as
wel as longer-term receivatles that are dependent on the expected
ciaims and benefils ansing under the related rensured insurance
contracts Amounts recoverable from or due to remsurers are
measured consistenly with the amounts associated with the reinsured
insurance contracts and in accorzance with the terms of ecach
reinsurance contract,

Where there is objective evicence trat a rensurarce asset is
impaiced, the Syndicate reduces the carryirg amount of the
reinsurance assel to Hs recoverable amount and recognises the
mpairment loss in the statement of profit or loss.

Financial assets

The Syndicate’s financia’ assets are classifed at fair value through
profit and loss (FVPL). This cassification requres all fair va've
changes o be recognised mmadiately within te nvestment return
kng in the statement of profit o ‘oss.

Wiethin the FVPL category, holdings 6 collective nvesiment schemes
fixed income secuntes, equily securities, proporty funds and ceramn
derivatives are classfied as ‘trading’ as the Syndicate buys with the
miention to resell.

All other assels at FVPL are ¢lassfied as ‘other than trading’ within
the FVPL category as they are managed ang thex performance is
evaluated on a FVPL bas's.

Purchases and saes of investments are recognised on the trade date,
wrich 5 the date the SByndicate commils to purchase or sell the
assets. These are witially recognised at far value. and are
subsequently ‘e-measured at faic value based on cuoted bid prices.
Transaction costs are recognised girectly in the staterment of profit or
ioss when incurred. Changes in the fair value ¢f investments are
ncluded in the statoment of proftt or loss in the year in which they
arise. The urceriairly around valuation is discussed further in note 8.

Derivative financial instruments

Derivative finanoial instruments primariy include currency forwards.
Derivatives are nitially recognrised at fair value on the date on which a
derivative contract is entered rto. They are subsequently measured
at fair valoe with their far values obtained from quated market prices
or, where these are rot available, by using vauation techniques such
as discounted cash flow mede's or ophion pricing reocels, Changes in
the far value of detivative instruments are recognised irrmediately in
ire staternent of profe or loss. Changes in the fair value of gerivatives
held to hedge against unrmalched ‘oreign exchange exposure are
ircludez wethin other operaling expenses where they offset foreign
exchange gains and iosses.

K& Amlin Underwriting Limited Syndicate 2001 ‘1 3
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Notes to the financial statements
For the year ended 31 December 2017

1 Basis of preparation - continued

The Syndicate documerts at the inception of each hedgng
transaction the relat onstip between hedging rstruments and hedged
tems, as well as s risk rranagement cbject ves a~d strategy ‘or
uncertaking various hedging transactions. The Synccate aiso
documerts ifs assessment boir at hedge ircepusr ard or ar
ongoing basis, o° wnethe the derivatives that are used in hedging
transactiors are hughly effective in offsetting changes in fair values of
hezged tems.

Investment return
The investment refurn comrpnses investment rcome, investmert
gans ess losses and s net of mvesiment expenses and charges

Realsed gains or losses are calculated as the difference between the
net sales proceeds and their purchase price in the financial year or
their va'uation a! the commencement of ‘te year. Unrealised gams
and fosses are calculated as the difference between the valuation of
nvestrrents at the ba ance sheet date and their purchase price n the
financ a yea- or their valuation at the commencerrent of the year,

Al of the investmerit return ansing in the year s reported .tially i1 the
nen-techmica account A transter is then made from the ron-technical
account to the tecnnical azcount to reallocate investment «eturn
-elating to underwr ting assets

Taxation

No prowision has seen made in respect of UK income tax on tradirg
rcome It is the responsibility of the member to settle their tax
abihties. Overseas taxation comonses US Fede-al Income tax and
Canacian Federa Income tax The amounts cha-ged to the member
are collectea centrally through Lioyd's Members' Serv ces Ut as part
of the member's distnbut o1 process The ultrrate tax hiaoility 1s the
~esponsiolity of the Lnderwril rg memzer.

Foreign currencies

The Syndica'e maintains sever separate currency funds, namely
Sterling, US collars. Euros, Canadian dol ass New Zealard dolla‘s,
Australian dollars and Japanese yen

(a) Funct onal and presentation currency

Items inciuded in the financial statemen’s of the Synaicate are
measured in Pounds Stert rg (£) wrich s the funchional zJrrency of
the pumary economic envirenment \n which tne Syrcicate operates
“he financ a. statements are preserted in ‘Pounds Sterling' (£).

(b) Trarsactions ana bakances

Trarsactions denominated in ‘oreign cu-renc'es are translated rto the
‘unctional currency using the exchange rates prevailling at the dates of
the transactions. Monetary assets and liab it es are translated at the
rates o exchange at the repotting date [ nsurance ba ances are
conswdered to be monetary assets} Non-menetaty assets and
liabilities are transiated at the rate prevaiing on the da‘e in wh ch tte
asset or abilgy first arose or, where such items are revalued, at the
latest va uation date Exchange differerces are recognsed within the
‘non-techmiza account .

Loans and receivables

1 oans and recewanles are inually recognised at fair value and
subsequently measured at amort sed cost us rg ar efective interest
rate. Approor ate aliowances for estimated irrecoverable amounts are
recognised in the staterrent of orofit 0- loss when there is evidence
that the asset is impaired. These are reversed wher the tniggenng
event that caused the mrparmert is “eversed.

Other payables
Othe- payables are init ally recogused at farr valuse and subseguently
meast.red at amortised cost. They represent habilities to pay for goods

or services that have been recewved or sucplied i1 the nomai course
of business, invoiced by the supplier before the year end, but for
wnich payrrent has not yet been made

Insurance debtors and creditors

In the normal course of business for the major ty of cent-acts.
sethement is required to be made with Lioyd s Central Accout rg, the
market se'tlement bLreau, 0. the basis of the net balance die to or
fiom msurance bro<ers in *ota rather than the amounts due to or tram
the -rdividual part es which trey represent. The legal status cf this
praclice of net settlement 1s unce-tain and i1 the event of an
1i~solvency it is generally abandoned. Accord rgly, rsurance dettors
and creditors, as preserted. in ‘espect of beth Lioyd's Central
Accounting settled business ard business tnat is settied direct with
orokers and senice corpanies, compise respectively the totals of all
tre Syndicate’s ‘rc.vicual outstanding dexit and credt transact ors
before any offset. Tre “esultant tota s give no indicaton of fulure net
cash ‘flows,

Syndicate operating expenses
Costs mcurred by the managing agent exclusively ‘or the Syrdicate
are charged to the Syndica‘e 01 an accrua s basis.

Expenses incu-red jointly by the raraging agent ar: the Syndicate
are charged ‘o the Syndicate and reflect tre costs of services
provided and does not incluce any profit element The managing
agent cha-ges a further management fee of 2 5% of syndicate
capacity

Retirement benefit costs
Pension contribations are charged to the statermnent of pro‘it or loss
when cue.

Cash and cash equivalents

Cash and cash equivalents are caried in t1e statement of financial
pasition at farr valae. Nor the purposes of the statement of cash fiows
cash anc cash equivalerts comor se casnin hand ceposits he 3 on
cal with barks, hignly hiquid rvestments which are telieved tc be
subject to msignifizant r sk of change in far value
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Notes to the financial statements
For the year ended 31 December 2017

?.Technical account analysis

An analysis of the underwriting result before mvestment return ang ret technical provisions is set out nelow:

Cemmissions
Nt het G088
Lross {ross Gress operaing Reirsvrarce tecrweal prarusms
writles preruars  earned premwms  Clamas ncarred exDensas tha'arce “otal Srov SIDNS sarsed
g‘:’? tm £m £m 1] £m [ul fn £
Direct iﬁsﬁré;;ew i
Accident and heath 491 46 6 (27 9) (18 3) (6 1) 57) 644 (8 8)
Motor {third party liab hty) 561 535 (54 6) (17 6) 07) (19 4) 88 1 (10 1)
Moo {other ¢ asses) 2177 201.0 (223 6) (62 8) (2 6) (88 0) 3408 (37 8)
Manne, aviation ard ‘ransport 346 4 319 4 (349 1) (99 3) 52 1 (76 9) 509 8 (60 1)
Fire ard otner damage to property 426 4 416 1 (323 9) (166 9) (52 4) (127 1) 651 (78 2)
Third party hapikty 3840 3290 (242 9) (134 9) (43 5) (92 3) 484 9 (61 8)
M}ufcellaneous 709 582 (273) @224 (1) (2 6) - ,QO_L (110)
155060 142380  (1.2493)  (5222) (64 3) (4120) 222940 (267 8)
Remnsurance 5316 502 7 (9088)  (1189) 3606 (1644) 7956 (94 6)
Total 208220 192650  (21581) (6411) 2953  (5764) 302500 (362 ¢)
Comrnss ang
Net Nt on geoss
Gress Gross 5ress ape“atng Rengrance lechwCA prarwms
W IR D R T UmS eathwd prerms  clems netted oxparses balance 1ota Pros s1071s eainel
206 Eer £ £n £m £&m £m [ B £m
Direct insurance o i
Accident and hea'th 26 4 297 (19.1) 96) 2.4) (14) 390 15.8)
Motor third party hiab lity) 46.7 427 (36 6) {14 9) 9 (7 9} 61.7 (8.4}
Moto: (other ¢ asses) 208 2 186 4 {169.4) (65.0) 87 (39.3} 265.2 {36.6}
Ma-ne. aviation ard transport 2113 2109 {(138.1) (/18 3) 80 (135} 2640 {41.4}
Fire and otner damage to property 2413 242 4 132.4) 819 {21.1) 70 3317 (47 6)
Third party laoikty 281.C 2695 {(453.1) (30 &) {24 0} 22 368 6 (530}
Miscellaneous 653 733 (44 2) (26 86) (3 8) (t3) 98 5 (14 4)
1,080.2 1.055.3 (692.9) (366.9) {43.7) {54.2) 1,448 7 {207.2;
Reinsurance 7505 7034 1396.7) (204.2) (138.0) 35 5) (7947 (1384;
Total 18307 17587 (19896)  (5711)  (1877)  (897) 22434 {3456
Al premiums are concluded in the UK.
The geographica’ analysis of gross wntten premiums oy fecation of cient, as a proxy for nsk location, s as follows:
207 2216
— S [ o £ B
UK 548 2 38¢ 2
Other EU countries 225 ¢ 155.9
USA 5758 824 8
Other L . B3N 460 8
Total I B B 20822 18307
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Notes to the financial statements
For the year ended 31 December 2017

3 Net operating expenses

bLI e
B o I £ o m o
Acqursttion costs 449 4 3957
Change in deferred acguis tion cests (ncte 9{3)) (38 3) (12 5)
Administrative expenses 170 4 16" 3
Managing agent's fees 433 349
Lioyd's charges 428 ‘70
Remnsu-ance commisson and prefit narticipation {25 5) (25.3)
—— ' ' 641 1 5711
/Hmm?s”t::;tr:/geﬁ;tpé;;e‘s Inc]ude. - -
Fees payable tc the Syndicate’s aaditor fer:
Audit of the Syndicate’'s annual repert (0 4) (0.5)
- Ower avaitrelated services __en 2

Total commissions for cirect insurance business fo- the year amounted o £331 7/ mlior (2076 £2445 .9 ~uilion).
For MS Aml r Underwnriting Limited he auditoss’' remueratio= was £15,000 (2016 £21,000)
4 Staff numbers and costs

All staff are employed by MS Amlin Corporate Services L mited, a wholly owned subsidiary of MS Amiin plc and the immediate pareat company
of the managing agent The fol'awing amounts we-e recharged o the Synd cate in respect of salary costs

PoN 2016

o = . [ & N&;m
Wages and salaries 621 53
Social security costs g4 69
Other cersion costs o 84 41
789 6.4

Pension costs reflect cortributions paid to MS Amhn defined benefit screme and def:red contrbution schemes. The defnec benefit scheme
covers a number of MS Amiin entities anc is therefore expensed basec on contributions pa .

The average rumbe- of employees emp oved by MS Amin Corporate Services Lirited who prov aed services to the Syndicate duning the year
was as fo lows:

20° 2016
o » o o B Numbe'“ o AN_nmoe.

“éue\riaguncemn ters 95 92
Oftner underw-iters 84 80
Underwriting suspo-t 274 244
Claums staff 63 51
Clairs support 126 162
Operational 376 297
Qperational support o o o 138 1/8
S 1186 1,402

5 Directors' emoluments

Directors a-e also awmeciars or employees of other companies within the MS Amiin Group. It :s rot practicable to allocate total emolurmenis
between services as directors or emp oyees of rdividual MS Amibn Group companies The drrectors of MS Amn Uncerwnting Limeed rese ved
the fo lowing aggregate rem.nerabon charged to the Syndicate and ircluded witur net cperating exoenses:

2017 2616
. i - B3 Lokl
E;écda: a;ldh éon-executive director's emolurents and ‘ees 5968 .01
Accrued def red benefit scheme pensior 160 14/
Defined contribut'on scheme e - 145 82
6.263 /230
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Notes to the nancial statements
For the year ended 31 December 2017

5 Directors’ emoluments continued

Payments were made to 4 d rec’ors (2076 11} in “espect of cefined bene*t pens on schemes and to 5 drectors (23°6 5) nrespect of defined
contribution schemes. 6 directors were memzers of long term incentive schemes (2016, 11}

Included in the executive and non-executive diectors’ emoluments s £N1{2016 £0.7 milior) relating to compensatio to directors for loss of
office.

The righest pa.d dicector of MS Amiin Underwnting L mited tece ved tre ‘ollow rrg aggreqate remune-ation charged to the Syrdicate ard
included within net operating expenses

2e17 2316

o R
Disector's emoluments 1.597 1647
Defined contnbution scheme 52 7
. 1649 1.654

The three (2016 tree; active underw-iters danng the yea- received the followi~g remune-ation charged as a Sy-dicate exgerse for tre pe- od
they were appo ried:

20 2316
o o EXO  F0
Executive directors’ emoluments 1,574 1,590
Accrued definec betefit scheme cension 30 28
Defined contribution scheme S 8 34
o 1.691 1.648
€ Investment return
T 2115
£n £
Interest incorme on cash and cash e‘ciuivaie"ts 05 05
Income ‘rom financial assets at far va ue througn profit ard loss 222 05
Investment income - o ?7 210
Net realised gains/(.osses) or. financia assets measured at fair value through profit or loss 743 (37.1)
Net unrealised{lcsses) gains on financial assets measured at fair value trrough proft o loss (25.5) 561
Investment expenses and cha-ges w0e - an
1 afl mvestment retu'n 706 o 38_.3

The above figures incluce irvestment return of £56.6 milion (2016 £28.6 mili on} or cash bonds, equ:ty and property investments deposited
£y MS Amlr Copo-ate Member | im ted into the Syrdicate’'s Premium Trust Fund.
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Notes to the financial statements
For the year ended 31 December 2017

€.Investment return continued

Calerdar year rvestment yeld

ralits i
e e ' - —— ——— —————— — [USVR—— — = £m
Average Syrdicate funds avaiable for rvestment dur.rg *he year
Sterng 118.5 1718
Euro 120.0 106 7
US dollars 691.2 665 2
Canadian do lars 2128 ‘510
Australian do lars 73.7 263
New Zealand dollars 11.7 30.2
Japanese yen . o B 17.3 96
Combned S I . wmsZ 608
Aggregate gross nvestment retur or Sywdicate .‘nves:'.rre'zts for tne year {exc ucrg expanses and charges; 14.0 139
Gross ca'enda- year nvestmert yeld: '
Sterhing 05% 0 5%
turo 05% 0.3%
US deliars 14% 08%
Canag an dollars 06% 0.5%
Austral'am dallars 23% 25%
New Zealanc col ars 34% 34%
Japanese yen e e 07% *2%
(‘,og'vrvnvt‘::wir1eq~ ) 1.2% o 9_%

11e average anount of Syndicate funds availasle for rvesérent ras beer calcutated as the montnly average cala~ce 5! nvestrents and
overseas depcs s, The yeld percentages exclude immater al sources o* rcore.

7 Foreign exchange risk

‘Tne Syrdicate’s functional and presentation cu-raicy 's Sterlng Tr¢ Syndicate hclds assets and wab:lity palances in ma or base currercies of
Sterling Curos, US doilars and Canagia= co'ars, ana addional currencies of New Zealand dellars, Japanese yen and Austra. an dotars e
Syndicate atenpts to ra‘c™ the value of e assets held ir these currencies wth the equivalent liabilties to ruinin'se ‘cresgn exchange
exposure.

Foreigr exchange exposJre atises when husiness is wotten in non-‘unct o1al carencies . These trarsactions are t-anslated inio the fLacto~al
cJatrency Ster ing at the prevaung spot 1a'e once the oremisms are received Consequenty there 1s exposure to currecy movements between
the exposte being wrtten ard ‘he premiuns be rg received. Paymerts in nar-base curtenc es are cowerted back intc the underly.rg
carrency at the tire a ¢'a'm 's 12 ve setl ed, \nerefore he Sy wicate is excosed to excharge -ate ns< between the c'am oeitg rade and its
sJosequent settienent,

The Synd'cate will a°so occasiona ly transact currerc es on a forward basis partculdrly wnen net monetary assets/Fabit es exceed pre-agreed
thresho ds. A | forward contracts are carred out witn we:--ated banks. 5¢ as ‘o [ mié the counterparly rs<. The nvestment maiagers also hold

{orward foreign exchange ceniracts in their poifol os 2° the year-end in orcer to bedge ncr-base currency ~vestmeris. Al fo-ward cortracis
are marked to market in ther valuations.
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2017 Annuat Report



Notes to the financia statements
For the year ended 31 December 2017

7 Foreign exchange risk continued
The taple below preseris the Synaicate's memaer's balances oy majer base currency before the effect of any heaging instrurents. The
amounts are stated i1 the sterhng equivalent of the local c.rrency using the exchange rates as disc osed in the Group Aanua Report

31 Dacember 2017

Sterheg LSS Evro CANS AUDS Y Other

fesal

C.:"e‘nf:y s Fr £m £m £m & £m 7 fl}l £ .
F nanc—g! investments 10189 8032 1619 2298 104 5 186 125 23504
Reinsurers’ share of
tecyical srevisicns 2954 7912 527 373 1,176 6
fnsJrance and
remsurarce receivables 2585 766 4 752 552 285 33 817 1,268 8
Cash at bank 18 21 03 o1 14 03 60
Other assets 2886 2150 255 202 171 18 263 594 5
Technica provisions (1.009 2) (2321 7) (283 0) (197 2) (143 7) (25 3} (221 5) (4,201 6)
ITsurance and
reirsurance payacles (113 9) (295 9) (25 7) (18 7) (454 2)
Ot_he[ creditors (95 4) (327 (89) 27) (1397)
Net assets 644 7 (72 4) 200 1239 65 08 (100 7) 600 8
R o . 3! Dece_mbel 2016 ) o

o Stereg usAs :Ja caNs AUDS Py Otrer Tota
Cuntency @ s« £ o fm ,WET fm e Err o f[y‘u;fl o (3] o
Financial nvestments 8044 7456 1156 1933 524 222 13.0 19515
Reinsurers’ share of 2750 359.3 39.3 306 7042
technizal p-ovisions
Insurance and 246.3 681.6 942 48 4 182 38 56.2 11487
rensurance receivables
Cash at nanx 91 4.2 05 1.2 1.4 ¢.3 16.7
(Othe* assetls 260.8 2346 243 145 57 12 7.4 562 5
lechnical provisions (935 8} (1.587.9) (2257} 560 196 .0) (28.4) (139 0} {3,227.8)
insurance and (68.7} (750 4) (?5 8} {(14.4) {359 4)
reins.rance payables
Other creditors (62 %) (71.7} (9.8} (0 3} - (144.3)
Net assets 5286 116.2 126 111.0 (14 5) 32 ("2 £52 0

If the foreign currencies were to strengthen/weaken by “ 0% agamst Sterlng the movemert in the monetary net assets and :abiliues of the
Syndicate would resuli in the tollowing gainsiiosses) in the statement of orofit o- loss at 31 Decemzer 2017

3¢ Secemder 2:‘/ a Decer'p'e'HZO‘lC o
T lo%rsuenglhe.wng ot 13% weaxerng of ‘0% srenginering ot “0% weake;r:; of

curerey aganst GBY  curency aganst GBP  currency agamnst GBP  ~ur-eccy aganst GBP
Currency ir fn fm £
uUS dotlars - o @1) 66 128 C(105)
Canathan doilars 138 (11 3) 123 {12 3}
Euro {07?) 02 14 {1 1)
T o 55 (45) %5 (21 6)

8 Financial assets and liabilities

a} Cashand cash equivalents

23 216
£ £

) 60 67

g_sh and cash i1 hand

Cash and cash equ.va erts represent cash at bank a~d in hand. sacrt-terr bank deposits ard other short-terr h.g- y Louid rvestments that
are suabject to insignificart risk of changes 'n fair va ue
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Notes to the financial statements
For the year ended 31 December 2017

8 Financial assets and liabilities continued

b) Net financial investments

Al Varuatn _pucon
Tt 018 207 2218

o o o o Vfrr fm £ {177
tinancia assets at farr value trrough orofit or loss
Debt securties and cthe’ fixed income securitres 5738 588.9 5751 590.3
Shares ard otrer vanab.e y e'd secunties 123 2816 123 2302
Parhcipatian in rvestment pools 126 8 2013 126 8 20° 2
o cings i collective investmenat schemes 14741 750.5 14356 706 6
Othe* investments o 36 33 36 34
Total ﬁnangxﬁ’assets at fair value through srofit or loss 2.1906 18256 21534 17317
Financ'a | abilties at far value thrcugh profit or boss
Denvative financial instruments (13) (8.4) o
Net financ al investments 21893 8172 21534 1737
Listed investments includec above:
Debt securities and othe” fixed income secuntes 5738 588 9 5751 590 3
Sharcs and other variabe y eld secunies - s 2191

taderwnting | abiliies are matched by bonds, investment poo s, collective investment schemes and cash Other more volatile assets. including
cquities, represent capital. Inciuded asove are funds of £706 5 miltor (2C16° £694 3 milicn) deposted by MS Amim Corporate Mer-ber Limited

and helg as cap tal assets (Funds i Syndicate (FIS)).

The reco-cit:ation of opening and closing net financial nvestiments is as fol ows.

At 1 January

Net purchases/(sa.es)

At 31 December

Qther

Other

2007 298
S b Em
T 18172 1,673 1
Foreign exchange (losses)/gains (51 7) 157.8
3750 (327)
Net -ea 1sed gains/(losses) on asse's 743 (37 1)
Net Jnrealised (Eosses)lgams on assets (25 5) 56.1
) L 21893 1,817.2
¢} Other debtors

2017 2016

g £
Rece Qggle from MS Amhn Group companies 2354 2100
138 359
M92 2459

Other debtors are ali current
d} Other creditors

2017 206
I e
Payable to MS Amlin Group companies 97 4 1021
Accrua's and deferred income 24 4 19
178 423
1397 144 3

Other creddoars include non-current batanzes of nil (2C16. £0.1 millor)
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Notes to the financial statements
For the year ended 31 December 2017

8. Financial assets and liabilities continued
e} Fair value hierarchy

F-or financia. instruments carried at fair value the Syndicate has categorised the measurement tas's infto a fair value hierarchy as follows:
Level 1: The unadjusted quo'ed price in an active marxet for identical assels or Labikties that the enhty can access at the measurement date

Level 2' Inputs other than quoted prices ‘reludea within L eve: 1 that are observable (€ develosec using market data) for the asset or liability,
e'ther directly or indirectly.

Level 3: Inputs are urobservable (ie for which market data 15 unavailable; for the asset or habiity
Trere were no changes to the valuat-on technigues during the year,

Shares and other variable yield securities
Listed equities traded or. a primary exchange in an active market are classified as Level 1

Debt and other fixed income secunties

The fair value ’s based upon quotes from pricing services where available. These pric’rg services derive prices based o an average of quotes
provied by brokers Where mulf:ple quoles are not avaiable, the far value 's based upon evaluated pricing services, which typicaly use
proprietary cash flow mocels and incorporate observabie market inputs, such as credit spreads, berchmark quotes and other trade data, If
such services do not provide coverage of the asset. then far value is determined manually using incicative broker quotes, which are
corroborated by recent market transactions in similar o dentical assets

Where there is an active market for these assets and their fair value is the urad;usted quotea market price, these are cassified as Level 1. This
is typicaly the case for government bonds. Level 1 also includes bond funds, wheie farr value is based upon quoted prices Where the market
15 inachve or the price 1s adusted, but significant market observable inputs having been Jsed by the pricing sources, then these ate considered
to be Level 2. This s typically the case for government agency debt, corporate debt, mortgage and asset-backed secunties and catastrophe
bonds. Certain assets, for which prices or other market inputs are unobservable, are classified as Level 3

Hold:rgs in collective nvestment schemes

These represent investments i open-ended investment Lait frusts. The far vaiue of the investment in unhsted open-ended ‘rvestmerts is
determined using an unadjusted ret asset value, which results in 2 Level 2 valuation. The unadjustec net asset value 15 used as the units are
redeemabie at the reportable net asset value at the measurement date.

Participation in investment pools
‘Tnese are units held in money market funds and the vaiue is based upor unad,Jsted, qucted ard executable pr.ces provided by the fund
manage: and classified as Level 1.

Derivatives

Listed derivative contracts, such as futures, that are aclively traded are valued using guoted prices from the relevant exchange and are
classified as Leve! 1. Over the counter currency options are valued by the counterparty using quantiative models with multiple market nputs
such as foreign excriange rate voiatiity. The maritet inputs are observable ard the valuaton can be validated through external sources These
are classified as Level 2

MS Amlin Underwriting Limited Syndicate 2001 2 1
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Notes to the nancial statements
For the year ended 31 December 2017

8. Financial assets and liabilities continued
Net financial investmenis by fair va ue groLping.

tar vave heearchy “ui value yerarchy

Leve 1 .eve 7 Level2 Total v0' s tevell Level 2 tevel 3 Tcta 2016

£m £m £m (8] e ir £ Er

/_\ﬁets _ L L
Financ al assets he'd ‘or

trading at far value througn

profit or loss

Debt and other fixes 4451 1287 5738 385.1 203.8 588 9
income securities

Snares and other vanable 12 111 123 2705 11.1 28° 6
yield secu-ities

Other financial assets at fair

va ue through profit or loss

Pa-ticipation in investment 1268 126 8 2013 2013
pocls

Halidings in coliective 09 12754 197 8 14741 606.0 1445 7505
investrment schermes

Other 13 23 36 T2 2.1 -

: 3
Total financiat assets 574 1 14076 2089 21906 1.464.° 2059 1556 1.825.6

Liabiit es

Financial 1abtithes held for
trading at “air vaige through
grofit or loss

Der valive financ.al
nstruments (13 (13 84 (84}
(8.4}

1otai financial babiities (13) (13) 84
Net fmgmﬂe_s“r}yestq&gi}ts 574 1 406 3 208 9 21893 1.464.1 197.5 “55€ 18172

The tab:e above excludes the Syndicate’s Fold ngs of cash and cast equivalerts of £6.0 mill.or {2016 £16 7 ml.on). These are measured at
fair value and are categonsed as | evel 1

The majorty of the Syrdicate's investents are valued based on cuoted market information cr other observabie marxet data 1ne Syndicate
nckds 9.5% {2C15. 8.5%) of ds net finatoal 'nvestments at a fair value based on estimates ang recorded as Level 3 nvestments. Leve. 3
rves:men's in co lective investment schemes ate valued using net asset statermerts provided by independent thi-d par es, ard therefoe no
sensitivty analysis has been prepared. Wrere estimates are used, these are based sn a combination of 1ndependert third pary ev dence and
rte'na ly develcped mode s, ca ibrated to marxet ooservab'e data wnere possibie. While such valuations are sensit ve ta est Tates, ¢ 15
believed tha* changirg one or more of the assumgtions to reasonably possible alternat ve assumptions nright result in a higher or lower fair
value measuremnent. though this 1s urlikely to be signif cant. Therefore. 1c sensihivity analysis has teen prepa-ed

There have been no transfers betweer the ¢fferent levels during the year
4 Financial nsk management
The fol owing section describes the Syndicate's rvestment risk maragement from a cuantitative and qualitative perspective.
Tne Syndicate has two main categows of assefs:
e« Underw-iting assets — cremium recewved and held to meet {uture insu-ance clams.
. Capita’ assets — capita requived by L.oyd s to suppoerl the underwreing business. These represert funds ceposited by MS Amin

Corpo-ate Member Limited as Funds n Syrcicate (F S} plus woarking capital and surplus fu1ds. Apart from the outstanding
bo-rowings, these assets dc not nave specific cL:rent liabilities attached to trem
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Notes to the financial statements
For the year ended 31 December 2017

8 Financial agsets and liabilities continued

Investinent governance

Tre managing agent ranages the Syrdicate's investments in accordance with the investment goverrance framework that 1s set by the Beard
of the managing agent. This framework determines investment governance and the investrment risk toierance. 118 reviewad or a regular basis
to ensure that the Board s Sduciary and regulatory respensbiliies are being mat. Day-to-aay management of tne investmerts is delegated fo
the Investment Oversight Committee (10C) or members of the executive, who are adwvised by MS Arrdin Investment Managerent.

The 10C comarses the Chief Risk Officer, Chinf Investment Officer and members of the managing agents executive. The 10C meets guarterdy
and supports the Risk & Solvency Committee in carrying out ds deiegated investment nsk-related responsibiliies. Day-to-day responsibilty for
investment is further delegated to the MS Amiin Investmenrt Management team, led by the Chief investment Officer The 10C is kept updated
on reievant 'ssues. MS Amiin investrment Management 's responsiile for tactical asse! allccabion ang the appontment of exterral investment
managers and custodans

Risk to'erance

Investment ris« talerances are set by the Risk & Soivency Committee. The investmenrt process is driven from the sk folerance which 's
determined by reference to factors such as the undenwriting cycle and the requirements of the capital provders. in a hard underwnting market,
capital praservation is paramodunt in order to support the insurance business ane. therefore. the risk toerance for the capral assels will be low
Conversely, the nsk tolerance for the underwnting assets under these circumstances will be relativety hign due to the strorg cash flow in a scft
underwnting marke! the opposite appiies

investment risk 1s monitored by MS Amiin investmert Management using @ market-recognised third-party nsk moae!. Risk renorting is
generated by MS Amiin Invesiment Maragerrent and an ndegendent review conducted by the Risk function, These reports are fnen Ctculzted
to the 10C and the Risk & Scivency Committee.

Strategic asset atiocation
The managing agent nas determined the Syndicate’s strategic assel allocabor which is set accorging to its risk tlerance and Labilities

The strategic assel allpcatons for capital assets are se! by using a Value at Risk (VaR) model to deterrnine the optmumr asset allocation for the
current risk tolerance, which ersures that appropriate solvency leve's are maintained.

The expected timescale for future cash flows s each currency is calculated by the Actuarial team, tre average of these form the basis of cur
asset liability duration management.

Tacticat ranges around these strategic asset allocations provide flebiity to ersure that an appropniate risk/reward balance is mainfained in
changing invesiment markets.

The 1QC reviews the strategic asse! allocation and tactical asset allocation ranges for appropriatennss to optimise nvestment returs within the
nisk tokerances.

investment management

investments are rur on a multi-asset, mult-manager basis. Exposure {0 the asset classes is achieved using physical noldings of the asset cass
or derivative inshruments and may be maraged by the Investment Team or by outsourced managers, on a segregated, pooled or commingled
basis. Manager selectior is based on a range of crieria that leads to the expectation that they wili add va.ue fo the furnds overthe medium o
long-term. The managers have discrelion {o manage the funcs on a day-to-cay tasis within investment guidelnes or prospeclises applicabe
to ther funds that ensure that they compiy with the investient framewarks The managers’ performarce, complance and risk are monitored or
ar ongoing basis.
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Notas to the financial statements
For the year ended 31 December 2017

8. Financial assets and liabitities continued

The asset allozaton of the Syndicate s nvestments is set out beiow.

31 [_)wc.er:berﬁ}z o 231 Decembe 2016_

Urgerwritag assels  Captal assets Tela assets Total Undewitawy ousets  Tapta asse's Tt assels Tetal
L L ff_ A._,_.ET__._ o k:m~ % £ _ ‘_—E"n £ o
Government secunhes 445 1 4451 203 —6?3 7 4237 232
Government 302 302 14 209 209 11
agencies/guaranteea bonds
Assel backed secunt es 25 25 01 03 03
Morlgage-backed securives 1314 3 0.7
- Prime
Corpora‘e bonds 96 0 960 44 1309 1309 7.2
fotal bonas 573 8 5738 262 488 9 5839 323
Lquites 123 123 06 64 275.2 2816 155
Pocled venicles 767 7 508 6 12763 58 3 3501 255.9 6060 334
P-operty funds 197 8 197 8 80 - 144 5 ‘44 5 8.0
Other | aurd investments & 1293 (0 2) 1291 59 164.5 317 ‘96.2 108
cash pooled vehicle o B
Total 14831 706 2 21893 1000 110839 707 3 18172 100 C

g) Market risk

Market nsk concerns the nsks associated with valuation, interest rates, iquidity and courte-pa-ty credit Fore gr excharge 1.5k 1s descnbed n
note 7.

Valuatior sk

The Syndicate’s earrings are divectly affected by changes n the valuations of the investments he o in the portfolios. These valuaticns vary
according to the movements in the underlying markets The Syndicate’s asse’s are marked to marxe! at bud or ce. Prices are suppl ed by ‘re
custadians, whose pncing processes are covered by ther publshed annual audiés. In accorgance with their pricing policies, pres are sourced
from market recogmised pricing vendor scurces. These pricing sources use closing trades, or where more approot ate in ll qud markets. pioing
mode's Property furds are based o the most recert pr-ce available. which in some rstances may be a cuarter in arreas Where a preperty
sransacticn has taken olace the t-ansaction pr ce 1s used if t1s the most recent price ava lable.

" he managing agent operates an estabished contro! frarnewarx with respect to fa r value measrement wnich ensures the va Lato~ of financia.

assets and financial 1ab lies meets the requirements of FRS 102 As part of this process, the managing agent reviews the valuation policies of
the Syndicate's custodians aiong with tne eviderce provided by the custodians 1o support fair va ue measurement. The prices are also
reconciled to the funa managers’ records to cneck for reasonableress

A review of sta e prices was alse conducted at 31 December 2017, trough the mrpact of stale crees 04 the Syrdicate’s inves'ment valuation is
considered immatenal Further details of the fair value measurement of finanzial assets and financial habilit es are rcludea n qote 8/e).

Tre valuation of Investments is sensitive to equity r'sk. Tre impact on orof t before tax of a 5% wrproverment/deterioratian ir ‘e total market
value of shares would ce a £8 5 milion gainfloss (2016 £5.2 milion ga nflcss) when applying a consistent me'rodolegy to the p-evious year,

Interest rate sk
Investors' expectations for interest rates will impact bond yields. Tne vatue of the Syrdicate’s bond holdings 1s trerefore sub ect to fluctuation

as bond yields rise and fal If the yield fal.s the captal value will nse ard vice versa. "he sensivity of the price of a borc is indicated by its
duration. "ne greater the duration of a security the greate- its price volat hty Typ cally the longe- the maturity of a tond the greater its duration.

8 Financial assets and liabilities continued
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Notes to the financial statements
or the year ended 31 December 2017

The matory bands of e Syndicate's bond ho ¢ r'gs as at 31 December 2017 are shown below

31 Decerber 2377 31 Decenber 2016

L e wriding assets Jaserw il ng assels

. e £n fm
Less than 1 year 3255 2215
1-Z years 2295 315.C
23 years 92 243
3.4 years 22 45
4.5 years 16 69
Over 5 years 69 “79

574 9 580 5

The durat on of urderwniing assets is set w th reference to the duration of the unde-lying  abilities. It should be “cted that the habt thes are rot
currently dhscounted and the-efore their va ue is not impacted by sterest rate movements. Cash is raised, ¢r the duration of the porto 1o
reduced, £ it is bel eved that yields may nse a~d therefoe capital values wil fall. ncluded r the above ‘s £1.1 mili on (2C16° £1.6 million) of
accrued interest.

The average durations of the bond and cash portfolios for the unaerwr tng assets and associated rsurance habilities as at 3 December 2047
were as follows

31 December 2017 31 December 20° €
Assels L:abilles Asse's Liabites
Jrcenat g assets ianibes _ 7_14:?'5_ o Years Years Yuas
Sterling (0 5) kY- 0¢ 35
US dollar 38 38
Euro (0.4) 49 0.7 49
Canadian dollar 04 47 a5 &/

The asse: durations abave are calculated by the custociar and are checked against those reported by the fund managers. L.abilites gurations
are calcu ated by the MS Ambr Group Act.arial team

Liquidity risk
It s important to ersure that claims are pad as they fali due Levels of cash are therefore managed on a daily basis ang buffers of hquid assets
are also held in excess of the immediate requrements  This is to reduce the sk of being forced sellers of ary of the Syndka'e's assets. whch

may result in reaiising prices below fair value espeaially in peniods of below normal investment market actwvity. 1he colicy of imiting the extent
of curatior divergence between the policyholders' assets and the 1'abilities helps to reduce the risk of & cash flow mismatch.

8. Financial assets and liahilities continued
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Notes to the financial statements
For the year ended 31 December 2017

Tre following table ind cates the cortractual iming of cash fiows ansing from assets and | abilities for management of insura~ce contracts at 3°

December 2017,

Contractuat £asn Aows (LNASCOLDted)

No s*atec
31 Dycember 2577 mabur by dyr T 3yrs 35y >byrs Catyrg amount
Fv|frw{_‘fiassets o 1 £n £m £ fm Em B
Nebt and other fixed income secunties 4732 100 7 58 29 5738
Shares and othe~ variable yie 2 secunties 123 123
Participation w investment cools 126 8 126 8
Holdings in collective rvestment 14742 14742
schemes
Other investments 36 36
Other debtors 15180 15180
Cast 60 60
Total fma;Esal assels 16229 19912 1007 58 29 3747
Franc al liabiltes - T B
Dervative financial instruments (net} (1.3) 13)
Total financial lnabltmes’ o o (13 o (13)
Net financ.al asssts 16229 19898 1007 58 29 3.7134
) Cxwwcted E:dsr Tiows (Jnd scountnd} T
No statec O-Yyr t-Jyrs 35yrs >Syrs Cairyng amount
IFsuranEe hab: s maturity £m £m £ fm £m £in 7
Qutstanding clams - 966 7 11772 423 1 344 3 28113
Less remnsurers’ shave of outstandirg - (4884) (319 3) (42 9) (93 9) (944 5)
claims
Credtdors L 4373 1328 109 129 L 593 9
Total B B 9156 9907 3911 2633 25607
Difference in contractua cash flows 16229 10743 (890 0) (3853) (260 4) o 11527
o Conlractual cast Rows (undiscounted)
N- staled
31 Decerber 2016 maturiy G-ty *3yis 3-5yrs >5yrs Carrying amount
113103 asse's ’ _ .ET_.__ fm N £m __“fr'\ i m Em A
Debt and other f xed income securities 466 2 696 205 ‘98 588 9
Shares and other var aple yield secunties 2816 2816
Parhicipation in investment pools 2013 2T13
Hofdings in co'lective investment scheires 750.5 7805
Othe’ investments 1.2 2.1 33
Othe- debtors *3946 13946
Cash 167 187
Tofal financia’ assets _ 17513 *8508 7 205 199 32369
F rarcial kab ¢t es o ——-—-—- T -
8.4)
Denvaﬁa financial instruments (8 4}
Tota financia. latibties (8 4) (B 4)
Net financia! assels 1.261.3 18524 77 205 199 32285
R - Zxpected cash Hows ’_Lf}g'ic_&)g’l_l_ei o i o
B Ra slated G-ty t-3yrs 35yrs *Hyis Carryrrg amourt
Ingurarce habises maturity £m o Em _ Erl___ o gm £m fm .
Outstanding claims 454.1 890 8 3418 3813 2.068 0
Less re rsurers’ share 2 outstanaing c.amms (109 5} (240.7) (49.2} (87 2) {486.1)
Crediors 4292 338 TS 232 4887
Total 7738 6844 2931 3173 20686
D:‘fqr@;c in contractuat cash flows 12513 10736 {€127) (772 6) (297 4} 11589

Debt and other fixed incomre secunties have undiscounted cashf ows totaling £582 6 mullicr (2016 £576 2 evlon). Trese mvestments are held
at fair va've through proftt ard loss at a value of £572 8 0l 01 (2016 £585.9 mithor}  As a -esJl! the cortractual cash flow total does rot agree

with the carrying amount .r the table above
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Notes to the financial statements

For the year ended 31 December 2017

8. Financial assets and liabilities continued

Ligudity in the event of a major disaster ‘s tested regulatly us'ng internal cast fow forecasts and rea’stic d saster scenanos In addit on, the
pol-cyholders’ funds investment guidehnes -equire at ‘east 25% of the funds ‘o be he ¢ in government bonds ancf/o- cash equivalents, wnick a-e
high'y fiquid. If 2 major insurance event cocurs the investment st-ategy is reviewed to ensure that sufficient quidity s also ava: able in the

corporate furds.

The current and ron-currerl pottions of the other ron-denvat ve financial haniit es is availale in notes 8(d) ard 9:f

Credit nisk

Credit nsk is tre nisk that the Syndicate cecomes exposed to (oss :f 2 specific counterparty fails to peform 1's contractual oblgations in a3 timely
manner rmpacting the Syndicate’s abil ty to meet ts claims as ttey fall due C-edit -1s< can aiso anse from underying causes trai nave an

mpact upon the creditworthiness of all courteroarties of a particula’ descr ption or geographical location. The Syndicate s crec.t risk s

mitigated by the collateral recewed from courterpattes, aetails of whicn are given in note 8(). The Syndicate s exposed to credit isk nis
investment portfolo and with its premium and reinsurance debiors

Resare's’
losurance and share ¢!
Particivationin rensurance G tslancng
Debt secur ves nvesirwnt pos s recevables Zlams
31 December 2017 £m % £or % o tm % o fim %
AAA 452 9 780 90 4 96
AA 304 53 139 8 14 8
A 776 135 160 7 52 7059 747
BBB 12 02 12 01
Otrer 17 20 1268 1000 1,108 1 %48 72 08
5738 1000 126-9_ 1009 _ 1.268 8 1000 944 5 1000
Particpal o Inswrance and Re.nsurers share
Dot warvestiment rersurarce of oulstand ng
securies L) receivabies clams
31 December 2016 £m % tm % £m % £m %
ARA  3g77 675 2013 1000
AA 609 ‘03 50 04 31.° €4
A 62.4 106 165 4 9.2 439 4 9C 4
BBB 181 31
Othe~ 438 85 I B o= 904  15g 3.2
o 588 § 1000 2013 000 _1_,1487 1000 486.1 1000

Insurance and reinsurance

The table atove includes premium recewables, representing amounts due fom pelicyholders. The qua ity of these receivabies 15 not graded,
but based or h-s*ornical experience there s im ted default risk retating to these amounts Credit ris< in respect of premium det! is cve-seer by
the Syndicate’s Broxer Committee and managed through a rumber of controls that include bro<e- approval. anqual financial review and internal
rating of brokers and regular montor ng ot premium sett:ement performance

Also included are reinsurance recewvadbles, which represent t-e amounts due at 31 December 2017, as wel as amounts expecied to be
recovered on unpad outstanding clams {inciuding IBNR) 10 resoec: of earred "sks. These are stated net of provisions for impainment. The
credit nsk in reseect of reinsurance recewables. including reinsurers’ share of outstanding claims, s pnmanly managed by revew and approval
of reinsurance security by the Reinsurance Security Committee pror to the purchase of the reinsurance contrac: Gu celines ase set, and

mon tored. that restrict the purchase of reinsu-ance securty based on the infernal 1atings for each reinsurer ana Stangard & Poo~'s ratings. The
Syndicate holds col ateal from certain reinsurers incluc'ng those that are non-rated as secunty aga rst potenual gefacit. The cetails of
re’rsurance collaterals held and placed with thire party trust funds are providec in note 8(1). Provisions are rrade against the amcunts due from
certain reinsurers, depending on the age of the debt and the current rating assigred ‘o the remsurer The impact or proft befcee tax of a 1%
varniation in the remsu-ance assets woulc be £9 4 miilion (2015 £4 9 rilor) The details of overdue reinsurance assets anc nsurance
-ecewables are provided in nctes 3(a) ard 9{e}

Investments

As well as actual taiiure of a counterparty to cerform its contraciuat obligations, the price of corporate bond haldings wil- be affectec by
‘rvestors perception of a borrower's cre:t wo-thiness Credit nisk within the rvestment funds is maraged ‘hrough the credit -eseacr carned
out by the invesimert managers The investmert guidelines a‘e designed to mitigate credit nsk by ensunrg d-versificaticn of the holdirgs. For
each portfolio there are I mits to the exposure to single ssuers and to the total amount that can be hekl o each credt quality rating category. as
determined by reference te credit rating agencies At 31 Decembe- 2017, directly he ¢ bords accounted fo- 26.2% of the portfoio (2016

32 4%). the residual of the porttohc was he'o most'y in collective investnent schemes. The credit rat rgs on debt secunties a-e BNP Panbas
composite -atings basec on Standard & Poor's, Moody's and Frch.

8. Financial assets and labilities continued
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Notes to the fina cial statements
For the year ended 31 December 2017

h} Offsetting financial assets and financial liabilities

Ihe Syndizate’'s de-ivative t'arsactions wit™ respect ‘o over the counter opticns ard currency ‘orwards are subject to Irter-ational Swags and
Derivatives Associat on (ISDA;j maste- netl rg agreerents. Transact ors under sugr agreements meet the crieria - of'setng in the
Syndicate's staterrent of tranzial position The Syna-cate a'sc receves a~d p edges co latera 11 the farm of cash in respect of the denvative
transactions. The tarr vaue ot tre Syndicate’s op! 915 ana cenenty ‘crwarcs are not oftset by such 2o latera s as t~ey cteate a righ? of set-o¥
that is enfcreeable oty folowing an event of defa t, Insolvercy or barkrapicy of the Synaicate o the courterparties

Tne Syrdicate kstec fulures are transacted under Glaba. Pr repal Cleasing agreemerts and are not subject te offsetting '+ tae consolicated
staterrent of francial cosion in add tion the Syrdicate ard ts courterpaties do netintend lo settle on a net basis or to rea se the assets
ard ‘re labiif'es s mu tancously.

It disciosure proviged in the tables below incl.de dervalives thal are sel of r the Syndicate’s statemert of finarcial postor At 31 Decembe-
2017. itere 15 no designatec Pedge acceurirg relat onsthp (2816 £6.3 midhon)

Finar.cial assets subject lo ofseiting, erforceable master retling ar-argemerts and s-ni ar agreemer's

Rulatedt anoLn's 10 S0 P © M0 s'ater ent of
{ ware'#l soster

Gnss Anoavs of
SBEOGE ISRC AT A bve® amoLr's OF ‘nardi
OeOSS aMos ot abd ek et off 1 the atysty praseated 1
WAy T Sed statorand of t 1rd at Rlatenen of Grancia
‘i asse's ges hon panban Financ al w3 umers  Cush 0o HeTu Cecervaa Aot Amoa
3 Coenmos 2007 £m A £ i £m L
Denvative instuments Feld 354.0 (352.1) 1.9 03 {0.8) 14
for tracrg
Denvative instruments in
des:gnated hedge
accourting rala! onships
354.0 (352 1) 1.9 03 (0.8 14

R sted amioai's ot set ¢ ¢ the stalemen! of
1A e ls of G ranucie’ oosdion
16CO0N sed fnancial NN 30U Y'S o b

C.osy arourts 0F gssels seroff £ e [abdaps resenind v e

recagLad St Lo ALz storee o of TegnZia
YM@7ia iabk Tes aosibon pos o Fruois mstrumerts  Cash co atera’ pleagec et Ao ot
3 Deturrtws 207 fer fn £ Lm i Em
Derwative instrurents held (355.0) 352.1 (2.9) (0.6) 1.9 (1.6)
for trading
Der.vatve nstiuments n
desgnatec redge
cconating relaionstups
(355 0) 3521 (29) (0.6) 1.9 (1.6)
Net (1.0 (1.0) {0.3) 1.1 (02)
Ri a*¢d 23018 131 501 CF o the slitery ort of huarciai
Cooss wition '3 of 2o%iten — .
resoguwd{rscaal  het arouris of Svanciat
Gess amour's of Aty wes amrof Athe A3 dmseatRa ¢ e
recagyand starerant of frareat srateness of fance
finunciai assets POS 4N posd or Feayia astnrers Canh colateral teceived  Net Aminurv

A Jpermine: 2016 £m i [ 5] £ fr (51
Desvative instiumerts he ¢ 4156 (£14.C; 56 56
‘or trading
Devative instrunterts in 1328 317 1.1 {16} (C.5}
cesignaied hedge
accounl~g relaticnsnips )

5524 (545 7; 6.7 (¢ 6} 1

8. Financial assets and liabilites continued
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Notes to the financial statements
For the year ended 31 December 2017

Reates amosts not sel off in the sla‘ement of

Geoss amonnits of ‘ﬁrmf&m___gmm'x

recogmsed financial Net amounts of finarcia
Gross amounts  Babites set of in the assets grasentec n the

of “seogrised statement of financa siatemant of firancial Cash colateryt

financia. assets positor postior F nanzial instrumarts resetved Nat Amaunt
d_ ‘[:}t‘%ce"nrbﬁ' 2016 i £m £m £ £m £m £m
Derivative instruments neld 4217 4140 {(7.7) .
for tradirg - -
Derivative mstruments . ("38.1) 1317 (7.4) - 7.3 (C.*)
designated hedge
accourting relationshps ) ) '_ B . o

) {560.8) 5457 (151} - 73 (7.8)

Net (8.4} - {8 4 - 57 {2.7)

1} Restricted funds held by the Syndicate

Al 31 December 2017, the Syndicate holds restricted funds in the form of trust fund nvestments, lette’ of credit (LOC) colaterals, initiai margin
calls on denvative financial instruments and collateral recewed tror reinsurance courterparties.

Trust funds

The Syndicate holds gross assets of £5 396 3 milion {(2016. £4,383 6 million), offset by gross habilitwes of £4 785 5 million (2016: £3,/316
million), which are held within individua’ trust funds The assets cannot be obtained ¢r used until such lime as each Syrdicate underwnting year
is closed and profits are distrbuted, or an advance profit release is made The Funds in Syndicate, as set out on page 11 in the Statement of
charges in members’ balances as funds deposited by MS Amiir Corporate Member Lenided, represent the restricted capita’ for regulatary
purposes. Furthermore, £110.7 millon (2016: £102.4 mulbon) of MS Amlin Asia Pacitic Fle Lid’s assels are held within trust funds and restricted
from use within the working capital of the Group unti: settlernent nas been made {o the Syndicate.

Letter of Credit (LOC) facilities

At 31 December 2C17, the Syncicate recogmised £1.2 miflior (2076: £1.2 million} of cash drawn down from LOC faciities as a liability on the
staternent of financial postion. This has been received from re.nsurance counterparties as a guarantee for busiress wotten and is noluded
witnin *otal funds held by the Syndicate.

Derivative margins and collateral

Derivative instruments traded across the Group give nise to collateral being placed with, or received fom, external counterparties. At 31
December 2017, included in other receivables and other payables are £5. 1 milion (2016, £10.2 milion) marging and coliatera's pledged and
£0.8 milfon (2016 £1.6 millicn) margins and collaterals teld in relaticn to isted futures margirs and other dernvatves respectively.

Reinsurance collateral received

Collateral of £939.1 million (2016: £818.3 miltion] 13 held in third party trus! funds to guarantee the Syndicate against einsurance
counterparties.

insurance collateral piaced

The Synd.cate holds £463 9 nulton (20167 £471.9 milior) of coliaterat in a US trust fund to mest US regulatory requirements, which are
recognised as an asset to the Syndicate.
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Notes to the financial statements
For the year ended 31 December 2017

9. Insurance habilities and reinsurance assets

a) Net outstanding claims

R 2017 28
lsurarce Irsurance T Nel
hatast es Rersuwer's shae Net | abd ties { pbel hes Re.nnsare s share kabrtes
guilandw\g caTs fr £m fr Em £ j2g]
At 1 January 2.068 0 (486 1) 15819 16010 (422.9) 11781
Clawns incurrea cunng the currert year 20867 (853 5) 1,233.2 1.159 ° (305.8) 8533
Moverrents aris ng from prior year s 26 1 976 (649 6) 29.8 139.8)
cams
21582 (827 4) 1.330 8 10895 {276.0) 8139
Clawrs paid during the year (1191 9) 308 3 (883 6) (831.3) 236.1 625.2)
Charge in provisicn for claims 966 3 (519 1) 447 2 258.2 {69.9) N 1883
Foreign excharge (gains)flosses a:0 07 (623 208 8 67 2155
At 31 December 29113 (9445) 19668  2,068.0 (486.1)  1.581.9

Furtner information on the cakulaton of outstanding claims and the nsks associated w th fnem s provided in notes 9{1) and Sg} respectively
Qutstanding claims a-e further analysed between notfiec ou'standing claims and claims incurred bul 1ot regoted selow:

R 207 7206
insurance Aet
habitas Reinsuwer s share Net Lapd.tes irsurance babmlbes  Re asurar s shae hatrnes
Outstaraing cars £m £m £m £ fn £
Natified outstanding claims 1.4451 (388 0) 1.057 1 12725 (275 2) 99/ 3
Clars incurred but not reported 1.466 2 (5565 9097 7955 {2109 584 6
29113 {944 5) 1.966 8 2,06_8_ c (485 1) 15819
The curient and non-current portions for outstanding clamms are expected ‘o be as follows'
_ v e 08
Net
insurance Labities Reamns.rer s share Net kabiitas nsurarce [ abil tas  Rersuret's shae laxities
Quistanaing caims £m £r £m &m Em £n
Current portion 1,104 9 (334 1) 7708 687 4 {162.4) 5220
Nen-current portion 1,806 4 {610 4) 1.196 0 13856 {3257} 1,059.6
29113 ' {944 5) 1,966 8 20680 486.1) 1,5816
The total reinsurers’ share of outstanding clarrs s set out in the tab e below.
2017 2016
£n Em
Reinsurers’ share of outstanaing clams 9457 4886
Less prow:sion for impairment of receivables from reinsurers (12) {2.5)
o -7 944 5 4861

The managing agent assesses the Syndicate’s reinsurers’ share of outstarding claims far impairmet cn a quarte-ly basis sy -eviewing
couaterparty payment history and credit graces provided oy rating agencies The credit ratings of {ne Syndicate’s reinsurers’ share of

outstancing ¢ aims are snown in note 8(g).

At 31 Decemter 207 and 2016 the reinsurers’ sha-e cf outstandimg claims was rot overdue. The Syndicate nolds col ate-al of £939 * ~ flion
{2016. £818 3 mulior) 'r relation to reinsJrers’ share of outstand'rg claims Deta is are included in note 8(i).
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Notes to the financial statements
For the year ended 31 December 2017

9 Insurance liabilities and reinsurance assets continued

b) Claims development

Tre tables below itlusirate the develcpment ot the estmates of cumilative clams for the Syndicate or: ar underwriing year bas:s, Hustratrg
how arrounts booked have develocec ‘rom one reporing pericd to the next All tavles are prepared on an urdiscounted basis. Non-ste-lirg
ba ances have been tonverted using 2017 year ena exchanrge rates to aid comparab lity

Claims development table gross of reinsurance

2011 2092 2013 2614 255 20'6 2037 Tora.
Estirate of cumulative ddams £n £ £ o Em £r £ £n fm
A end of Lnderw ting year 544 6 5187 464 5 5192 4496 547 2 12696
One yea- later 860 2 830 4 B67 2 898 3 918 4 12302
Two years sater 836 4 8355 848 4 946 0 977 2
Three yoars late” 840 5 B08 6 a00 3 990 3
Four years later 836 0 804 5 8750
Five years later 8ig 8 8163
Six years later 840 5 [,
Comdowepayvents  ___ (17772) (7341) _ (7290) __(7130)  (5651) _(4651)  (3029)
Esumated balancetopay 633 822 1459 2773 4121 765 1 966 7 27126
Gross Claim jeserve 2010&pnce 198 7
Gross Clam reserve o o 23
Clams developrrent table net of
remnsurance
2011 2012 2013 2014 2015 2018 2017 Totat
fgh-nale of Lumlative clams £m £m £ £m . o o tm &m [
At end of undrrwriting year 3392 3610 342 3758 3329 420 8 6454
One year |ater 522 8 6033 619 2 658 9 709.4 914 7
Two years later 519 2 6145 622 8 7136 744 4
Three years later 5515 594 0 679 3 8038
Four years later 5373 624 6 665 1
F ve years later 523.2 636 7
Six years later 5379 _ R
Cumuiat ve payments (483 1) (560 6) (531 8) (556 9) (4358) (3653 (167 1)
Estmated talance to pay 54 8 76.1 1333 2469 3086 5494 4783 18474
NetC aim reserve 201C&RM0" o 1194
Net Caum "eserve 1.966 8
2017 2016
o o — _ _fm fr
Total for all undem—ntmg ye;rs‘ - .
Net reserves recognised 1.9668 1.581.9
Amoun's recovered from re nsurers 9445 4861
Gross reserves ingluded in balarce sheet 29113 2,068.0
¢} Net unearned premium
o 207 016
Net
Insurance Labimes Reinswrers share Net Labd:hes Insurarce istalites  RA nsurers s7are habdtes
l_Jr_'_e_arn_e_g premium L €m _im £ ) £ £
At 1 January 11599 (218 1) 9418 545 6 (183.0; 763.6
Crange in previs 01 for unearned premium 1557 (173 138 4 720 9.3; 62.7
Foreign exctange (gains)icsses (25 3) 33 (22 0) 1413 258; “15.5
At 31 December 1290 3 (2321 1.0582 11589 (2181) 9418
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Notes to the financial statements
For the year ended 31 December 2017

@ insurance liabilities and reinsurance assets continued

The current and nor-current portions for unearned premium are exoected to be as folows.

- - o 200/ 2018
lns;;n::e o Not
hadites Reinsurers share Net lapuites Insurarce f abites Rensures shae (i nes
anarned premiu o e £m £m i{m £ fm
Cur-ert portion 11248 (202 3) 9459 1.036.9 (195 1) 8418
Nen-current port on ) 1675747 - 77(29 8) 1123 123.0 {230) 100 C
At 31 Decerber - ___t2902  (2321) 0b82 11599 (2181) 9418
d} Deferred acquisition costs
The reconciiation of apening ard closing deferred acqu stion costs 15 as follows
201/ 20t
Note £€m tn
At 1 Janua-y 2803 2368
Change in defer-ed acquisition cos's 3 393 125
Foreign exchange _ - o (83) 3’0
At 31 December - 3113 2803
The current and ron-current porto1s are expected o be as fo lows'
2076
257 £m
i
Current portion 2783 2506
Non-current portion 330 237
313 2803
e) Insurance and reinsurance receivables
2017 2016
£m fr
Dee from poticynokders - 3938 3581
Due from intermedianes 8836 7947
Less prov'sion for impairmert of recenvables from contract holders and agents (8 6) 41
Insurance and re rsurance recevables 1.268 8 1.148.7
ine current and nor current portions are expectec to be as follows.
2017 206
fm fr
Current portior 1.268 8 ‘1487
Nor current portion. o
1,268 8 ‘1487

Receivables ar s rg ‘rom reinsurance contracts are comprisec principally of amounts recoverab e from reinsurers in respect ¢ pa'd claims and
premium recetvables cn mward reinsurance business, incluaing reinstatement premium

The managing agert! assesses {ne Syndicate’'s insurance and reinsurance receivables for impairment on a quarterly basis Dy reviewing
counterparty payment histery and for circumstasces whicn neay g've 1 se to a dispute or cefault At 3t Decermper 2017, rsurance and
rensulance receivables at a rorural va we of £13.9 mdl 01 (2076 £45 2 rmulion) were g-eater than three months ove due and provicec ot an

the basis of 2-ed t rating to the value of £8 6 million (2016 £4 1 m'lion)

The carying amounts disc.osed above are reasorabdly approx mate o the fa'r value at the reporting date.
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9 Insurance liabilities and reinsurance assets continued

f; Theo ageing analysis of insurance and reinsurance receivables overdue, betore impairment provision, is as foliows:

T 018

B - _ o it £
Not overdue o7 iess than 3 moaths 1,263.5 1,107 €
306 morirs 1.4 63
6 0 9 morits 1.4 34
Qﬁate' lﬁgn 9 meonths : 1 B5
1277.4 ‘ 152 8

Movewerts on the Synarcate’s prov sion for srpairment of recevab es f:om contract “olders and agents are as o lows:

217 8

£ n
At 1 January o 41 121
(Ircrease !‘Decre.?f;i)_ir] *he provisior 45 i _0_)
At 31 Decerper 86 a1
Ins srance and reinsurance payadbles

617 2u1e
—_— . R B ko
Creditors arising 0.4 of drect insurance cperatons 941 649 5
9&9_@0;_5‘§‘7Eing odt of reinsurance operat ons 3601 2899

arce and reinsurance payab'es ) - 454 2 359 4

Oltne insu-arce and reinsuranze payatles 68% (2015- 64%) of t~e balances are cons:dered 16 be carent and 32% (2376 35%) 100 cument
The: carrying amounts disclosed above are -easznably apsroximate 10 the faic value at the repering date. Insurance payadies a‘e corprised
princivally of premive cayatie for remsurance, including reinstatement premium,

g; Underwriting risk
The Syadicate accep's Laderw g (isk in a arge of classes of business through three distinct Laderwreing divisions The tias of the sorfol o
15 towards short-tal’ propety ard accider? r sk bl katuly coverags 's @ so undarwnitter.

In urderwrit.rg rsurarce or reinsrance palicies tne Laderwtiters use theit skill and knowledge 1o assess eash 1'sk. Lxposu-e inforrat on and
cata on cast ciams expenerce is used ‘0 eva'Late the Ikely clawrs cost and therefo e tre premiuns tha: should be sutice~t iacross a portiot o
of risks) to cover clarns costs, expenses ad to preduce an acceptable profit However, due {o the nature of insL-arce 15« theie s no
grarantee that the premurs charged wi i be s fficent to cover claims costs. 1his shotfall may onginate either ‘ror insufficiert premiams

be rg caiculated and charged o ‘esah fom an unexpectea, o unprecedanted, rign ‘evel of clams

A nurrber of cont-ols are dep'oyes to lv t the amount of rsurance expesJre urdemw ilten. Eacsn year a business slan is preparec anc agreed
which is Lseg to monitor e amourt ¢f premium irceme and exposure ‘o e wrtten ,~ 1ota! and for acn ¢ ass of busimess. Progress against
this plan is monitored dunng ‘te year. These srem uirs arc exposures car be exceeded i exceptonal crrcurstances but ony with the
app-oval ot senior managerent. Agat fror the UK a~d some of the interratioral, comprehersive motor nabilty confolo, whoh ~as s~ ted
labiity ak policies have a pe- loss | mit waich 2aps ke swze of ary ndwiaval ¢ ams For large: sum psured sk *@insu-ance coverage may be
curchased 1ne managng aget uses | re guides tnat determine the maxir.m lias'dy per policy that car be wrtlen for each class (or a gross
or ret of facu talwve reinsurance 0as s by each Lmderwrte” * ne Sy-c'cale ‘s also exposed t¢ catastropne osses whic™ may rnpact many 'sxs
in & single event. Rersarance s curchased fo mmt the imicact of loss aggregabon f-om suck eveats. These rensurance arangenents a-e
descrbed in sectizr 975 be ow.

Imsurarce tabit es are we ‘ter through ndividual nisk acceptances, re nsurance treat es or through ‘acikties wrereby tte Synaicate is bourd by
other unde-wntng entties Facl ty arrangements delegate u~derwating astaonty o othe uderw:ters. o to agents act rg as coverciders, that
use their judgement ta write rnisks on the Sy~dicate’s behaf unger clear autronty levels.

The ins arance liabil bes Lrderwritien cy the Syrd cate a'e reviewed on an in2'v dual ris«, of contract basis ana ineough ‘eview ¢f potio o
performance Al clams ar sing are reservec uocn notf.cator. Each o arter ‘he entire portfouc ¢f bLsIress 15 subject to a resenving process
wherecy lavels of paid and ou's‘arding (asvised bl nct pand) £ ams are rev ewec. Potenta future clams 2°¢ assessed with a provision for
‘rourred but not feporied (IBNR) cla-ms ba.ng rrade Whilst a deta led ard ¢ sciphned exe-cise is carned out *o provide for clams rotified t s
possishe that krown ¢ ains could develoo an exceed the reserves caried.

Furthermo-e there s ncreased wicena nty in estaclishing an accurate provis'on “or IBNKR ¢ a-ms arc there is a possb ldy tral cla™s rray a“ise
which. ‘'n aggregate, exceed the reserve provision estabshed. Toss paty mitiga‘ed By 1he resev.ng o2licy aaooted by the Synd cate waich

is 16 carry “eserves In excess of the mean actuanal best estimate
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Notes to the financial statements
For the year ended 31 December 2017

9. Insurance liabilities and reinsurance assets continued

The review of clams asising may result n underwnters adjusiing pricing levels to cate- fo- an unexpectedly higher trenc of ¢ ams advices o-
paymrents However, this may not be cossible 1n a competiive market and urderwr ters may resnord ether by accepting business wit~ lower
expecled proft margins cr declin r'g to renew pohcies and trus reducing incor~e Alsc thee 1s a portfolic of risk already unde-wntten which
cannot be re-pniced unti renewa  at the end of the pol:cy penod

The Syrdicate is expcsed to the :mpact of large catastroshe events such as wingstorms, earhquakes or terrerst insidents. Exposure to such
events 1s controlled and measured through loss rodellrg. It is possible that a catastrophe evernt could exceed the maximum expested eve~t
loss. This 15 particularly the case for the direct property proportion of the loss exposure, where models are used to calculate a zamage factor
representing the amour! of damage expected to exposed aggrega'e nsuied va ues fiom a particular scenatio Errors, or ‘ncorrect assumphions
1n the damage factor calculation, can result in incurred catastroohe event cla ms higher, or lowe- . tha- preaicted due to unfcreseen
circumstances, inadequacies in data, or shortcomings in the moaels used

h} Regulatory risk

Regulatory sk is tre nsk that the Syndicate fails to meet {1e regu a‘ory “equrremen’s o the Financial Conduc: Authorty, Predential Regulation
Autmerty are Lloyd s. Lloyd's requirements include those mposed on tne Lioyd's macket by overseas requiators, particularly it respect of US
stus business. Tne managing agent has a Comptance Officer who montars regulatory developmerts ard assesses the impact on agency

pol ¢y.

1} Operational nsk

Ope-ationa nsk s the risk that failure of peop e, systems or processes Jeads o lasses to the Synaicate. These r sks are managed through
nternal comphance monitoring and the use of cetaded procedure maruals Ir add:tion the MS Amlin Group has toth a R.sk and Inter-al Aude
function which assist the managng agent to meet tre straeg ¢ and operationa sbjectives for the Syndicate through tae prov son of
independent appraisa of the adequacy and effectiveness of internal corirols ir spe-ation and to provide “eascnabie assu-ance as to the
adequacy of systems and procedures tc enab e conpliance with a:l relevant regulatory and ‘egal requirements

1) Reinsurance and other risk mitigation arrangements

The Syndicate purchases propo:tional reiasurance to supplerent ine size anc to red.ce exposure on irdividual visks. A part ¢* the premiars
cedeq urder such facities s placed with MS Amlin AG and Amiin Insurance SE uncer vanable quota sha-e agreemrents. The Syndicate also
purchases a numbet of excess of loss reinsurances to protect tself from severe frecuency or size of losses The structare cf the programme
and type of protection bought will vary from year to year depending cn the ava lability ard price of cover

Addihonally, a 17 5% who e account quota share a-rangerrent of the net book of the Syndicate is written by MS Amiin AG (Bernuda branc-)
each yea~, commuting afte- three years in line with the three-year Lioya's YoA repo-ting cycle

k} Realistic Disaster Scenario (RDS) analysis

The Syndicate has a defined event ns« tolerance, which determines the mnaximum net 10ss that *he Syndica‘e intends to it #s exposure ta,
from majer catastrophe event scenatios At 31 December 207 the maximum net loss was £.162 O i thor fcr the Syrdicate (2016° £ 58.0
million).

These maximum osses are expected only to be incurrea in extreme events - with an estursted occurrence crocability for the elemertal Icsses
of approximately 11+ 50 years for eacn relevant natural penl region. The Syndicate also aaopts nsk to'erance raxir am net limts for 2 number
of otrer non-e'emental scenanos inclusing aviation colisior, North Sea rig loss terrosism, cyoer and casually events.

The r:sK tolerance pshicy recogmises that there may be circumslarces in which the net event Lrmit could be exceeded Such circumstances
rclude changes r rates of exchange, ron-renewa’ or delay \n “erewa of reinsurarce protection. re rsurance secunty faiure or regulatory and
tegal requirements.

A delailed analysis of catastroche exposures is carned out every quarter anc measured aganst tre event nisk tolerance Tre following
assumpt.ons and piocedures a'e used in the process

«  The data used reflects the informaticn suppl ed to t1e Syndicate by msureds and ceding companes Th's may prove to be
incomelete, inaccurate or could develop dunng the po icy period.

»  The excosures are modelied using a mixture of stochastic modets and unde wiriter incut to arr ve a* damage factors - these factors
are then applied to the assumed aggregate exoesure tc produce gross loss est mates. The damage ‘actors may prove o be

inadequate
« The reinsurance programme as purchased is apoled — a provision fo* reinsurer counterpa-ty fadure 1s analysed bot may prove ‘o be

inagequate
. Reinstatement premiums botr payable and recevaclke are inz uced.
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8 Insurance liabilities and reinsurance assets continued

There is no guarantee that the assumptions and techniques deployed in calculating these event loss estimate figures are accurate,
Furthermore, there could also be a ioss which exceeds these figures. Tne likelihood of sucn a catastrophe is conswlered to be remote but the
mos! severe scenaros modelled are simulated events and these simulations could prove to e unrelabdle.

f) Claims reserving and IBNR

Insurance hasilites and reinsurance assets: Calcutation of incurred but not reported (IBNR) and clams development

The Syndicate adopts a rigorous process in the calculation of ar adequate provision for insurance claim liabilties The overnding aim is to
establish reserves which are expected to be at least adequate and that there is consistency from year to year. Therefore, the reserves are set
at a level above the mean actuanal ‘best estimate’ position. However, there 1s a risk that, due 1o unforeseen circumstances the reserves
carried are not sufficient to meet insurance claim lianihties reported in futuze years on policy periods whizh have expired.

Process and methodology

The reserving process commerces with the proper recording and reperting of clairrs informatior: which consists of paid anc nelified or
outstanding claims. For the Londen market business information is receved through the Londor Market Bureau. Cla:ms records are maintamed
for each policy and class. For notfied or outstanding claims, a case reserve is estadlished based on the views of underwriting management and
clams managers, using external lega: or expert advice where appropriate This reserve is expected to be suficent to meet the claim payment
wren it is finally determined. For some classes of business, particularly liability business. sefilement may be several years afler the initial
notification of the clair, as it may be subject to complexities or coutt achon | or claims received from the Lordon Market Bureau, the market
reserve is generally set by the lead underwiter, but there are circumstances or: larger claims where the Syndicate wil post higher roserves
than those netified.

To assist with the process of determining the reserves, triangulation statistics for each ¢lass are produced which show tre historical
development of premium, as well as paid and incurred losses, for each underwriting year. In all cases. the different potential development of
each class of business s fuly recogmised. The development period vares by class by method of acceptance and is also determuned by the
deductible of each policy witten. For casuatty business, the policy form will determine whether claims can be mace on a clarms made (as
adwised) or on a losses occurring (determined by date of loss} basis This has a significant impact on the reporting period in which ciaims can
be notified.

{BNR

To estabish a prowssion for IBNR claims, the actuanal feam uses the'r experience and knowledge of the classes of business to eshmate the
potential future developrnent of the incurred claims for each class for each undenwriting yaar. This is known as the ‘best estimate’ In setfing the
IBNR provis'on, estimates aze made for the ultimate premium anc u'timate gross claims value for each underwniting year, Allowance is then
made for anticipated reinsurance recoveries to reach a net clawn position. Re nsurance recoveres are ca'culated for outstand.ng and IBNR
clamrs, sometmes through the use of h'storical recovery rates or statistical projections, and provisions are made as appropaate for bad debt or
possible cisputes The component of ultimate 1BNR provisicn estimates and reinsurance recoveries that relates to future events coccurrng to
the existrg portfelio is removed ' order to reflect gererally accepted accounting practice. Meetings are initialy held for each business unit in
which underwr'ters ard actuaties discuss the indial proposed estimates and revise them if it is felt necessary At the next round of meetings,
management discuss reserving issues with the acluares and underwriters and chalenge the proposed eshimates Al this meeting,
management propose the ‘margin' for risk to be added to the best estimate, assisted by diagnostics produced from the intemal modet. Tre
margin is proposed or a net of reisurance basis only. Further mectings are then held at which further review ang challenge s provided by
central teams, led by the Risk function

Areas of uncertainty

The reserves estabished can be more or less than adequate to meet eventual claims ansing. The level of uncertainty vares signif.cantly from
class to class but can anse from inadequate case reserves for knowr large losses and catastrophes or from inadequate provision for IBNR
clams. The impact on profit of a 1% improvement/detenoration ir the total net ciarms reserves would be £19.6 mition gainfioss (2016; £15 8
mition).

Large loss case reserves are determined through carefut analysis of the indwidual c:aim, often with the advice of awyers. Clams arising from
events such as the 11 September 2001 terarist attacks in the US are examples of cases where there continues to be scme Jncertainty over
the eventusal value of claims.

Property catastrophe claims. such as earthguake or hulr.cane losses can take several months or years, to develop as adjusters visit damaged
property and ag-ee claim vauat.ons, Unrtil all the claims are setlled & reguses an analysis of the area damaged, cont-acts exposed and the use
of models to simulate the loss against the portfol.o of exposure in order to armve at an estimate of ultimate j0ss to the Syndicate. There s
uncertainty over the adequacy of information and modeling of major tosses for a period that can range from several months o a number of
years after a catastrophe loss. Account should also be taken of factors whicn may influence the size of clams such as increased renair cost
irflation or a change i law

The long tail ligbilty classes represent the most difficult classes to project because ofteo claims are notified and setted several years after the
expiry of the policy concerned. This is particular’y the case ‘or habilily busiress witten or & losses occurring basis,

The use of mistorical development data s fundamental to reserving these classes It 1s used in conjunction with the advice of lawyers and third
party claims adjusters on matenal single claims. Known changes ‘o wordings or the ciaims environment are aiso considered
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9 Insurance liabilities and reinsurance assets continued

The alfocation of IBNR {0 tnhe re rsurance programme s an unceriain exercise as the-e rs liruted knowledge of tne size or number of future
claims advices The assumgtion over futLre reimsurance recoveries may be incorrect and unfereseen dispates could anse whch wauld reduce
recovenes masg

Tre estmated cremium ircome 11 respest of facility cortracts for exarrple. b naing actronities ard hneshcs are deemed to 2e wr ttien in full at
the inception of the contract but actua. premiur~ may exceed or faill to meet initial estimates. The magnitude of clarms ar si~g fiam such faciltes
may aiffer from est mates as a resuit of differeices between estimated and actuat preruar.

10. Overseas deposits

Overseas deposts represent balances held with overseas regulators to permit unoerwriting o centain terito‘ies. These assets are managed by
Lioys's on a peoled basis and are predorunantly invested 1n debt and othe- tixed incomre securnities

11. Capital

Caoital ramewcrk at Licyd's
The Society of L.oyd's {Lioyd's) 1s a regulated ungertakirg and subject to the supe-visior of the Prudential Regulatory Authotity (PRA) under
the Financ'al Se-vices ard Markets Act 2000.

Within this superviso-y framework, Lioyd's appies capdal requirements at member level and centrally to ensure that Lioyd's cemplies with
Solvency I, and beycrd that to meet its own financial strength. ficence and -atings objectives.

Although. as describec below, Lloyd's capttal setting processes use a cap.tal requirement set at syndicate level as a starting po nt, the
requ rement to meet Solvency il anc L loyd's capital requirements app'y at overa | and memger level only ‘espectively, rot at syroicate leve..
Accordingly the capital recuirement in respect of Syndicate 200 is not disclosed ir these financ a- staterrents

-.oyd's capital setting process

In order to meet Lioyd's requirerrents, each syndicate i1s required to calculate s Solvency Capital Requirerment (SCR) for the prospective
underwriting year. This amount must pe su‘fcient to cover a 1 1 200 year oss, reflect rg uncerta.nty in the ultimate run-cff of underwrting
liabihties (SCR 'to uttmate’). The syndicate must also calculate its SCR at *he same confidence level nul ref ecting uncertainty ove a one year
tare ner zon (one year SCR) for Lloyd's to use in meeling So.vency il requirerner's The SCRs of each syndicate are subject to review by
L.oyd's and approval by the Lloyd's Capita and Plarning Group.

A syndicate may be comprised of one or more underwnting rmembers of Lioya's, Lach memoer is | able for its own share of underwriting

liabil kles on the syndicate{s) on which it partic pates but not cther members' shares. Accerdirgly, (he caoita requirement that _loyd s sets fo-
each membe- operates on a similar basis. Each member's SCR shall thus be deternined by the sum of the membe-'s share of the synd cate
SCR 'to ultrate’ Where a member participates on more thar: one syne-cate. a credit for diversification s prov ded ‘o reflect the spread of nsx.
but consistent with deterrmining a SCR wiuch refiects the caprial requiremert to cover a3 111 200 year loss ‘to uitimate” fo- that member Ove-
and above th's, | loyd s acples a capital uplift tc the nrember’s capital requirer~ent. known as the Ecoromic Capital Assessment (ECA). The
purpose of this up!'ft. which is a Lioyd's not a So.vency It requ rement. 1s to meet Lloyc's Anancial strength. kcerce and raungs object-ves. The
capeal uphft app'ied for 2017 was 35% of the membe-'s SCR ‘to ulimate’

Provision of capital oy members
L'ach memrber may provide capital to meet its FCA eitrer by assets held n trust by { loyd's specifically for that membe- (F unds at Lioyd's), held
within and managed wthin a syndicate (I unds 1in Synaicate (FIS}) or as the member's share of the members’ balances on each syrdicate on

which it pa-ticipates,

Accord rgly all cf the assets less habiliies of the syndicate, as represented in the membe-s’' balances reported on the stater~ent of financia
position on page 9, represent tescurces available to meet members’ and L'oyd's capitat requirements. Tne Syndicate has only one member,
MS Amiin Corperate Member Limited. and all ¢f its capdai for the 2017 and prior years of accouni is provided as H1S.

From 1 Janua-y 2017 the urnderwr.ting business of Syndicate 220 was tenewed 11to Syadicate 2GC1 and Syna cate 3210's 2016 ans prior
years of account were placed in rur-off. Syndicate 3210 is supported by MSI Corporate Capital Limited (MSICC) and as a result of the run-off,
on going undenwniting has been consolidated to one merrber MS Amrhin Corporate Mermber Limited (MS ACM) {the continuing Co-porate
Member), from 1 Jaruary 2017 In Decemnbe- 2016, Furcs at Lioyd s (FAL) we-e made in‘er-avalable betweer MSICC and MS ACM n orcer to
alicw the existing caprital airangements to continue support ng ‘re open yea-s of aczount for Syrdicate 32°0in run-off and the 201/ year o®
account onwards for Syadicate 2001,

12 Related parties

Tre smallest group of urderakings of which the Managing Agert is a member, and fo- which group firancial statemerts are prepared tave to
date been that of MS Amlr p-c. a company incorpcrated in Great Beita r and registered n England ard Wales. I, as anuopatec, NS Amiipe
no lorger produces cecnscloated financial statements. then the smalest group in whicn the results of the Compary ae inciuded wil se Mitsui
Sum.omo Insurance Company, Limited. a company mcerporated in Japa~. The ultmate pare=t company asd controlling party 1s MS & AD
Insurance Group Hold rgs. Inc, a company incorporated w Japar a1d s the largest group of Lrdentak ngs i wnich the Managing Ager: s a
member ang for which group financial statements are prepared. Consclidated financia staterents for the smal es: ard largest group
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12 Related parties {continued)

undertak rgs are available from the Registered Office of the Managing Agent's immediate parent company, MS Amlin Cerposate Services
Larited at The Leadenball Building, 122 Leadenhall Street, Londor, EC3V 4AG

Amir UK Limited (AUK)
From 18t Aprii 2017 AUK provides underwriting services under a coverholder agreement with Syndicate 2001 During the period gress written
premam wntlen on behalf of Syndicate 2301 was £11 5 millon (2016 Nil).

MS Amlin Corporate Member Lmited

During 2017, £51 1 mubion was withdrawn by MS Amin Corporate Momber Limited as the Syndicate’s capital requirements charged (2016:
£26 4 milton). The funds in syndicate reahised a profit of £55.9 milfion for the perod to 31 December 2017 (2016 £19 3 milion). The ba ance cf
£715.4 million {2016 £/10.6 million) is inclugded within capital and reserves on the Syndicate balance sheet and s owed exclusively to MS
Ambin Corporate Member [.mited.

Cash calls from member's persona’ reserve funds of £527 mulion (2316: nif) and distributions of profit to the member's persona reserve funds
of £27.3 milkon (2016 £30 3 mullion) were made duning the year, Drectors have been proviged with assurances that sufficient capital will be
made available when required.

MS Amiin Underwriting Lirted

Managrg agent's fees of £43.3 milkon {2016: £34.9 million) were charged to the Syrdicate dunng the year At 31 December 2017 the amount
due to MS Ambin Underwniting Limited was £6.2 million (2016 £18.7 million}

There have been no transactiors entered into or cartied out during tae year by the managing agent on behalf of the Syndicate in which i or any
cf its executives had directly or indirectly & matenal interest

MS Ambn Corporate Services Limiled

MS Amlin Corporate Services 1 imited was paid £203.9 milion during the year (2016: £157.9 milion) for expenses incurred directly and
indirectly on behalf of the Syndicate. This included a maragement charge of £112.2 million {2016 £38 1 milon) for central costs of the MS
Amlin Group that are atiributaste to the Syndicate. Trese expenses are shown 1t administrative expenses net of the allocation to ciaims
aancling costs. There is no profit element in the amourts pad to MS Amlin Comorate Services Limited. At 3¢ December 2017 the amount due
from MS Amiin Corporate Services Limited was £13.8 milion (2016. £12.4 mikion),

MS Amiin AG Bermuda {Branch)

Syndicate 2001 placed four (20186: five) proportional treaty reinsurance contracts, ten (2016 eleven) excess of loss reinsurance contracts and
three (2C16: three} facultative contracts with MS Amiir Bermuda (AB), a branch of MS Amlin AG, for a variety of classes of business. The
Syndicate a'sc placed a 17 5% whole account quota share re:nsurance contract with AB for the 2017 year of account (2016 *7.5%).

During 2017, the Syndicate was re‘nsured by AB through four (2016 five) programmes protecting a variety of classes of busmess. With effect
from 1 January 2015 there has been i place a 48 month Weighted industry Loss remnsurance agreement betweer Syndicate 2001 and MS
Amilin Bermuda providing cover for US Hurricane, US Earthquake ard European Windstorm

All reinsurance contracls are agreed on an am's length basis with terms that are consistent with those negetiated with third parties, The total
premiums (less commissions retained) payable to AB in respect of 2017 were £303.0 million (2018: £208 9 million), of which £217.1 millicn
(2016: £197 2 millon) were outstanding as at 31 December 2017,

Amtlin insurance SE

2074 was the last year the Netherlands branch of Amir Insi-ance SE (AISE) renewed ils rvolvemert 1 the Syndicate’s varable quota share
arrangements which included all classes written by the Syndicate’s Maring business unit. AISE's pariicipation on the null, cargo and buitde™s
risks prior submit facilbes also ceased a the end of 2015 Total prem'ums (less comirissions refained) payabie to AISE in respect of run-off in
207 were £3.9 milkon (2016. £1.5 milhon of which £1.5 miflion (2016 £0 8 mill'on) were outstanging al 31 December 2017, Premiums
receivable from AISE in respect of these quota share arrangements were £0 15 milion (2316 £0 5 millon).

AISF ceded a 76% (201€: 75%) quota share of its UK insurance contracts to ine Syngicate ‘or the 2012-2315 years of account.

Syncicate 3210

Syndicate 2001 provides reinsurance to Syrdicate 320 The reinsurance writter premums ceded to Syndicate 200* were £3 2 milhon {2016
£0 9 mitiior), and reinsutance payables in relation to paid clams of £0.9 million (7016, £0 4 milkor) were outstanding at 3° December 2017.
The outstanding reinsurance claims reserves at 31 December were £4.0 mitlion (2016 £6.3 million).

Leadenhall Capital Parners LLP

MS Amiin Group has a financral interest of 75.0% n Leadentall Capital Partners LLP (LCP). Syndicate 2001 nas written a Umited number of
excess of loss rersurance policies in conjunction with LCP. These polices are ceded 100% to Horseshoe Re, AB (whe also write policies with
LCP} and tre Syndicate receive an overndirg commissicn (rormally 4.5% of gross premwum) on pelicies written. D. Pefers patticipates in a
pooled bonws arrangement for relevant underwriters over contracts referred to LCP. During 2017, the Synd'cate wrote £62 9 miflion (2046:
£43.6 mulion) of gross premium and receved £2.8 million (2016 £2 0 rillion} of commission through this arrangement. As 31 31 December
2017, the Syndicate had £23.7 mill:on (2016: £1 6 muillion} rece vable from Horseshoe Re.
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12, Related parties continued

Miles Smitn Irsurance Group

The Syndicate also Fas a fina~cial interest of 25.8% 11 Viles Smch Irsurance Group (MSIG). The cor~pany 1s a Longon Market wholesale
broker wh.ch t-arsacts Figh vo ures of F eet ard other Commercial busmess with the Property and Casuaky UK pusiress .n'of the
Synd'cale MSIG owed tne Synd cate £11.6 rullor at 3* Devernper 2017 {2016 £4.3 M llor).

Fagie Unde-writing Limded

Syndicate 20C1 acquired a finarcial interest of 20% 1 Eagle Underweiling Lirmded on 15 September 2316 ‘2r CAD$S 0 8 m 197 Tre Syna cate
has the opticn 1o increase the stake tc 45% oy tme fith asniversary of the trarsastion. Suting the year Eagle wrote CADS1 8 millon srem'ur
(net of o*iginal oroxerage) cn behalf of he Syndicate.

Sevice companies and beckers

The service companies a~d brokers anz the income rece ved ang expenses incurred by the Syndicate are sumrmanged be ow

2247 2018 wer Pt 017 M6
{Sreng Ges Coeerission,  Lorenisy ony fleopr Poopt Hur 216
Wi tten Wttt ke age brokersge QO T BERAT COMMSSKT  Macapevec! M2 wmgemepn
Frsurwen Jlass OF 308 Css R Jae 5] per Fand pard pany pac NATgn pas oo prpad
Servize eox paty RO ueed b £m i fr £ £ £ fn
MS Amriin D rghy yachl super yacht,
U~denwiting ‘vestock and equ ne 56.4 38.3 12.3 46 02 47 59
Serveesth. mited  insurance
MS Amlm A;ua Gpneral nsurance and 529 iy 81 ss 97 55
Pacif ¢ Pte Limtea reinsdrance
1 ] i ce ar
MS .Am in Labuan Ggﬂeral insurance ard 13 27 c1 cs 02 91
L.mited reinssrarce
AUA Insolvency ‘nsolvency pracitione s’
Risk Services insutanze 10 gL 20 1.1 i3 13
1 inited
MS Ay Casuaity anz p-o‘ess.onal
Reinsurance l'abi ty re'rsurance 106.1 546 320 ‘6.4 60 48
Managers Inc
~ Y -+ . $1
MS Aron Manne  Manne liability protection 166 530 31 85 97 45
nv arc inger~ ity INSUraNse
» - 3 3 r| i
MS Ar 1 n (MENA) Mar)qe’yVarfTe rorism, 6.9 47 18 o 292 ‘8
Lirted Yacnt, Carge
MS Amran (ndia) 27 54
private Led

Tne entice share cap tul of these comcanes is held oy MS Ar-an pic ard s subskdianes.,
No ‘ees are pad by trese comparies 1o any ot t-e ¢ rectors of the managing agent

As &t 3° Decembe- 237/, the Syndwate alsc had £8°.7 milicn (2016. £68.1 m Il o} receivabe from MS Amlin As a Pucfic Me Limteo

Tore Prism Trus!

During the year the Syndicate invested i~ the Torc Prism Trust whicr is 3~ open-eaded investment ur t irust authonises by tre Centrai Bank of
e and as a UCHTS {Urcertaki~gs for Coliective Irvestment . Transferasks Secu it es) reg.-ated by Fe Evropean Union. The trustis cont-o led
by MS Amlin group. Tne market va ue of tae nvestnents in Tore Prism Trust at Deceroer 2017 is £1,275 4 million and acersed d stnbution
receivatie f-om t~e Trust amounts 1o £C 8ir.

Transactions with: ¢ reco™s

Cerair @ rectors of the managing agent ae also directors of otaer Group companies. In al cases f“arsactions tetween f-e Syrdicate and wth
tie Anl'r Group are ca-nez ou 01 rorma am~'s length commeraat teres without ary ~velvement by the o rector conce ned on ether s de of
te trarsacticn

13 Events after the reporting period

there have seer ro signif cant everts ader the reporting date.
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Advisors

Independent syndicate audtor
KPMG LLP

15 Canada Squa‘e

London

E14 5GL

Cerporate solicitors
Linkiaters LLP

1 Sik Street
Lordon EC2Y 8HQ

Investment managers

Sub furds under management

Bluebay Asset Management LLP

Goldmar Sachs Asset Management International
Insight Investment Management (Global} Lid
PINMCO Globa!l Advisers {freland) L td

Wellington Management International L to

t20 Asset Maragement LLP

Nomura Asset Management U K. Limited

Umbrela structure
Toro Prsm Trust

Bankers

Cithark

Loyds T$B Bank pic
Royal Bank of Canada
4.8, Bark

BNP Parnbas
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