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Chief Executive Officer’s Report

My first year as Chief Executive Officer saw significant challenges for the market and Syndicate 1945; changes in underwriting
teams, the transition by Michael Dashfield from CEQ to Chairman as well as one of the largest industry loss years at a time
when the market is still dominated by surplus capital has made this a difficult first year.

One of the key pressures facing Syndicate 1945 in 2017 has been the volume of premium written against its expense bhase.
Premijum growth seen in prior years has plateaued and combined with the difficult market conditions that have been faced in
recant years combined with strong management decisions in respect of certain lines of business has meant it has not been
possible to write at the levels planned. The result being that gross written premium has fatlen to £1ilm in 2017 (2016 -
£115m). Notwithstanding this, there has been an increase in net premium earned to £97m in 2017 (2016 - £94m), benefitting
from the levels of premium written in prior years.

While the fall in written premium has been disappolnting but reflective of the market conditions, 2017 has also seen a
significant increase in the level of claims activity, with claims incurred at £109m compared to the £68m incurred in 2016. The
overriding factor in this has been the storms in the South-eastern USA and Caribbean in September 2017, compounded by
two earthquakes occurring in Mexico, collectively referred to as the "HIMM" losses where the syndicate had exposure in the
property, marine and contingency classes.

In addition 1o the increase in claims incurred, 2017 saw an increase in operating expenses [including acquisition costs) to
£39m in 2017 (2016 - £34m). Foreign exchange rate movements and currency translation differences however have together
contributed a surplus of £6m to total comprehensive income {2016 — loss of £3m}).

The anticipated beneficial impact on premium rates from the starm and quake losses has been predominantly confined to
the Property and Contingency lines of business. Without meaningful improvement in rates post events in the Marine market,
a review of our Marine book was undertaken and the difficult decision to withdraw from the Marine Excess of Loss, Yachts
and Marine Cargo classes of business was taken. It goes without saying that Syndicate 1945 is continuing to support the
business committed prior to this decision being taken, and continue to write Accident & Health, Contingency, Energy, and
Property Direct and Facultative business. Additionally, during 2018 the Syndicate will commence writing a Casualty account,
initially focussing on US Casualty Treaty. As a result of these changes, and planned growth in the Property Direct and
Facultative account, the balance within the portfalio will change, reducing the Syndicate’s initial reliance on the Accident and
Health class.

i would like to take this oppartunity to thank Simon Acland, who has had an equally challenging first year as the Active
Underwriter of the Syndicate, and | know | can rely on his continuing support as we work to achieve the targets that have
been set for the Syndicate in the coming years and deliver our 2018 plan. Finally, 2017 has been a year of transition and |
would like to thank all of the staff for thalr loyalty and professionallsm during some very challenging times, as well as
thanking our brakers and customers for their continuing support.

R Harman
Chief Executive Officer
16 March 2018
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Report of the Directors of the Managing Agent

The directors of the managing agent present thelr managing agent’s report for the year ended 31 December 2017,

This annual report is prepared using the annual basis of accounting as required by Statutory fnstrument No 1950 of 2008, the
Insurance Accounts Directive {Lloyd's Syndicate and Aggregate Accounts) Regulations 2008.

Results

The result for year ended 31 December 2017 1s a loss of £48.7 million {2016: loss of £9.9 million); and the total comprehensive
income is a loss of £45.2 million {2016: loss of £11.1 million}. The total recognised result on open years is a loss of £79.3 million
{2016: loss of £25.3 million). As a result of claims arising from natural catastrophe in September 2017, the Managing Agent
decided to make a cash call on the Corporate Member In respect of certain open years’ losses. The total amount called was
£43.9 milkion, and this accordingly reduced the deficit of the member’s balance at 31 December 2017 to £35.5 million.

Principal Activities
The principal activity of Syndicate 1945 is the transaction of general insurance and reinsurance business in the United
Kingdom at Lloyd's. The Syndicate continues to underwrite a range of direct and reinsurance business including Accident &

Health, Contingency, Property, and Energy business. At the end of 2017 the Syndicate significantly reduced its Marine
portfolio and in early 2018 it plans to begin writing a Casualty account.

Business Review

The Syndicate underwrote five classes of business in 2017: Accident and Health, Contingency, Property, Marine and Energy,
and participated in consortia underwriting Bloodstock.

Key Performance indicators

The directors consider the information in the following tables to be the key performance indicators for the Syndicate.

Gross written premium by class of business

Accident and health ) 38,933 42,281
Contingency , ) 7,850 10,980
Property 34,849 36,733
Marine B ] ' , 23,237 19,528
Energy 5,966 5,660
Total _ 110,841 115,182

These are the classes of business that management use to review the business.

Key performance indicators

Gross_"w”ritten premium ) 5 - 110,84} 115,182
Claims ratio . 112.6% 72.4%
Expense ratio S e e e 38.4%  38.7%
Combined ratio o . _ 151.0% 111.1%

The 2017 claims ratio has been adversely impacted by the storm and earthquake losses experienced in the third quarter, as
noted in the Chief Executive Officer’s report.
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In common with much of the London market the Syndicate has been experiencing downward pressure on rates and limited
opportunities for profitable growth during the year. The Syndicate continues to investigate additional opportunities for
growth.

Investment Policy

The investment objective is to continue to invest the Premium Trust Funds within the risk appetite whilst ensuring the
liquidity needs of the Syndicate can be met. The current risk appetite of the Syndicate Is one of preserving capital and
reducing counterparty exposure. To avaid undue concentration with Citibank, the Syndicate purchases U5 Treasury
notes. These holdings at year end had a market value of £11.4m (2016: £12.7m). The rest of the investment portfolio
comprises Money Market Mutual Fund holdings with short term maturities.

Principal Risks and Uncertainties

SIMA sets the risk appetite for the Syndicate annually, which is approved by the Board as part of the Syndicate's business
planning and Solvency Capital Requirement ['SCR') process. The SIMA Risk and Capital Committee meets quarterly to
oversee the risk management framework. This committee reviews the risk profile and monitors performance against risk
appetite using a series of key risk indicators. The principal risks and uncertainties facing the Syndicate are as follows:

Insurance Risk

Insurance risk includes the risks that a policy will be written for too low a premium or provide inappropriate cover
(underwriting risk), that the frequancy or severity of insured events will be higher than expected (claims risk), or that
estimates of claims subsequently prove fo be insufficient {reserving risk). The Board manages Insurance risk by
agreeing its appetite for these risks annually through the business plan, which sets out targets for volumes, pricing,
line sizes and retention by class of business. The Underwriting Committee then monktors performance against the
business plan regularly through the year. Reserve adequacy is monitored through quarterly review by the Reserving
Committee. It is also reviewed annually by an independent firm of actuaries, which is part of the SAO process.

Credit Risk

The key aspect of credit risk is the risk of default by one or more of the Syndicate's reinsurers, The Board's policy is that
the Syndicate will normally only reinsure with businesses rated in the A range (S & P or AM Best) or higher or otherwise
requires collateral. SIMA participates in the Sirius Group Security Committee which assesses and Is required to approve
all new refnsurers before business is placed with them.

Reinsurance Is used to manage insurance risk. This does not, however, discharge the Syndicates’ liability as primary
insurer. If a reinsurer fails to pay a claim, the Syndicate remains liable for the payment to the palicyholder. The
creditworthiness of reinsurers is considered on an annual basis by reviewing their financial strength prior to finalisation
of any contract. In addition, management assesses the creditworthiness of all reinsurers and intermediaries by reviewing
credit grades provided by rating agencles and other publicly available financial information. The recent payment history
of reinsurers is also used to update the reinsurance purchasing strategy. Where ratings are lower than the A range (s&rp
or AM Best) and in certain other circumstances, deposits from reinsurers may be held as collateral.

Market Risk

Market risk is the risk artsing from uncertainty of asset prices, Interest rates, foreign exchange rates, and other factors
related to all financial markets and investment asset management.

The key aspect of market risk for the Syndicate is that it may incur losses on foreign exchange movements as a result of
mismatches between the currencies in which assets and liabilities are denominated. SIMA's policy is to maintain received
income or incurred expenditure in the currencies in which they were received or paid. Any surplus or deficit in a currency
would be subject to review by the Board.
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Liguidity and Cash Flow Risk

This is the risk that the Syndicate will not be able to meet its liabilities as they fall due, owing to a shortfall in cash. To
mitigate this risk the Board reviews cash flow projections regularly and the investment portfalio s hald in cash and readily
realisable securities. In addition the Syndicate has a credit facility with SINT as disclosed in note 19.

Operational Risk

This is the risk that errors caused by people, processes, systems and external events lead to lasses to the Syndicate.
SIMA seeks to manage this risk through the use of detailed procedures manuals and a structured programme of testing
of processes and systems by internal audit, Business continuity and disaster recovery plans are in place and are
regularly updated and tested.

SIMA relies on the processes of ¥changing, and therefore considers the controls in place at Xchanging as part of Its
control environment.

Regulatory Risk

Regulatory risk is the risk of oss owing to a breach of regulatory requirements or failure to respond to regulatory change.
SIMA is required to comply with the requirements of the Financial Conduct Authority (FCA), Prudential Regulation
Authority (PRA) and Lloyd's. Lioyd's requirements include those imposed on the Lloyd's market by overseas regulators,
particularly in respect of US Situs business. SIMA monitors regulatory developments and assesses the impact on agency
policy.

Future Developments

The Syndicate will contlnue to transact the current classes of general insurance and reinsurance business, and is planning to
begin underwriting a Casualty account in 2018, and to reduce its activities in the Marine sector, If opportunities arise to
write new classes of business, these will be investigated at the appropriate time.

Whilst the Syndicate has not written to planned levels, the income to date has been in line with revised expectations.
The current rating environment still provides opportunities for growth over the planning cycle, either organically or by
adding new strategies. Due to the restructuring changes, the capacity for the 2018 year of account is £102 million.

Directors Serving in the Year
The directors of the Managing Agency who held office during the year were as follows:

$ Actand {Chief Underwrlting Officer and Active Underwriter) (Appointed with effect from 1 January 2017}
M Channell {Chief Operating Officer) (Resigned with effect from 31 March 2017)

C Cooper {Finance Director)

M Cramér Manhem (Group Non-Executive}*

M Dashfield {Chairman and Group Non-Executive with effect from 1 lanuary 20017y

L Ek {Group Non-Executive)*

H Franks (Independent Non-Executive and chair of the Strategic Underwriting Committee)*

R Harman (Chief Executive Officer)

W Hook {Compliance & Regulatory Director} (Appointed with effect from 21 April 2017)

J Mantz {Independent Non-Executive and chair of the Audit Committee and Remuneration and Nomination Committee)*
A Smith {Chief Risk Officer}

H Westcott (Senior Independent Nan- Executive and chair of the Risk and Ca pital Committee}*

*Non-Executive Directors
The directors of the Managing Agent are coverad by the Sirius Group Indemnity provision policy, which was in force during

the financial year and at the date of signing the annual accounts.
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Statement of disclosure of infermation to auditors
Each of the persons who are a director of the Managing Agent at the date of this report confirms that:
»  Sofar as each of them is aware, there is no information relevant to the audit of the Syndicate's annual accounts for
the year ended 31 December 2017 of which the auditors are unaware; and
» The director has taken all steps that he/she cught to have taken in his/her duty as a director in order to make
him/herself aware of any relevant audit information and to establish that the Syndicate's auditors are aware of that
information.

Independent Auditors

The Insurance Accounts Directive {Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 {IAD) require that the auditor
of the Syndicate annual accounts be appointed by the member of the Syndicate.

The Syndicate independent auditors are PricewaterhouseCoopers LLP. The member of the Syndicate is currenily undertaking

a review of the audit provision, and a resolution to make an appropriate appointment to the role of the recognised auditor
for the Syndicate for the 2018 year end will be proposed.

On behalf of the Board,

R Harman
Chief Executive Officer

16 March 2018
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Statement of Managing Agent’s Responsibilities

The Insurance Accounts Directive (Lloyd’s Syndicate and Aggregate Accounts) Regulations 2008 require the managing agent
to prepare syndicate annual accounts as at 31 December each year in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law}, including Financial Reporting Standard 102
The Financial Reporting Standard Applicable in the UK and Republic of Ireland (“FRS 102"), and Financial Reporting Standard
103 Insurance Contracts {"FRS 103”). The annual accounts are reguired by law to give a true and falr view of the state of
affairs of the Syndicate as at that date and of its profit or loss for that year,

In preparing the Syndicate annual accounts, the Managing Agent is required to:

selact suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

s state whether applicable United Kingdom Accounting Standards, including FRSs 102 and 103 have been followed,
subject to any material departures disclosed and explained in the annual accounts;

¢ notify the membars in writing ahout the use of disclosure exemptions, If any, of FRS 102 and FRS 103 used in
preparation of the annual accounts; and

s prepare the annual accounts on the basis that the syndicate will continue to write future business unless it is

inappropriate to presume that the syndicate will do so,

The Managing Agent is responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the Syndicate and enable it to ensure that the syndicate annual accounts comply with the 2008
Regulations. It is also responsible for safeguarding the assets of the Syndicate and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

On behalf of the Board,

R Harman
Chief Executive Officer

16 March 2018
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Independent Auditor’'s Report to the Member of Syndicate 1945

Report on the syndicate annual accounts

Opinion

In our opinion, Syndicate 1945’s syndicate annual accounts {the “syndicate annual accounts”):

¢ give a true and fair view of the state of the syndicate’s affairs as at 31 December 2017 and of its loss and cash flows for
the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, {United
Kingdom Accounting Standards comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of irefand”); and

¢ have been prepared in accordance with the requirements of The Insurance Accounts Directive {Lloyd’s Syndicate and
Aggregate Accounts) Regulations 2008, ‘

We have audited the syndicate annual accounts included within the Report and Accounts {the “Annual Report”), which
comprise: the Balance Sheet as at 31 Becember 2017, the Profit and Loss Account and the Statement of Comprehensive
Income for the year then ended, the Statement of Changes in Member's Balance, the Statement of Cash Flows, and the notes
to the syndicate annual accounts, which include a summary of significant accounting policies and other explanatory
information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK)} (“ISAs (UK)”} and The Insurance
Accounts Directive {tloyd's Syndicate and Aggregate Accounts) Regulations 2008, as amended by The Statutory Auditors and
Third Country Auditors Regulations 2017 and other applicable law.

Our responsibilities under 15As {UK) are further described in the Auditors’ responsibilities for the audit of the syndicate
annual accounts section of our report. We believe that the audit evidence we have obtained Is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the syndicate in accordance with the ethical requirements that are relevant to our audit of the
syndicate annual accounts in the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which 1SAs {UK) require us to report to you when:

« the managing agent’s use of the going concern basis of accounting in the preparation of the syndicate annual accounts is
not appropriate; or

« the managing agent has not disclosed in the syndicate annual accounts any identified material uncertainties that may cast
significant doubt about the syndicate’s ability to continue to adopt the going concern basis of accounting for a period of at
least twelve months from the date when the syndicate annual accounts are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the syndicate’s
ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the syndicate annual accounts and
our auditors’ report thereon. The managing agent is responsible for the other information. Our opinion on the syndicate
annual accounts does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

in connection with our audit of the syndicate annual accounts, our responsihility is to read the other information and, in
doing so, consider whether the ather information Is materially inconsistent with the syndicate annual accounts or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a material

10
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misstatement of the syndicate annual accounts or a material misstatement of the other information. If, based on the work
we have parformed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report based on these responsibilities.

With respact to the Report of the Directors of the Managing Agent, we also considered whether the disclosures required by
Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, 1SAs {UK) require us also
to report certain opinions and matters as described below.

Report of the Directors of the Managing Agent

In our opinion, based on the work undertaken in the course of the audit, the information given in the Report of the Directors
of the Managing Agent for the year ended 31 December 2017 is consistent with the syndicate annual accounts and has been
prepared in accordance with The Insurance Accounts Directive {Lloyd’s Syndicate and Aggregate Accounts) Regulations 2008.

In light of the knowledge and understanding of the syndicate and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Report of the Directors of the Managing Agent.

Responsibilities for the syndicate annual accounts and the audit
Responsibilities of the managing agent for the syndicate annual accounts

As explained more fully In the Statement of Managing Agent’s Responsibilities set out on page 9, the managing agent is
responsible for the preparation of the syndicate annual accounts in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The managing agent is also responsible for such internal control as they
determine is necessary to enable the preparation of syndicate annual accounts that are free from material misstatement,
whether due to fraud or error.

In preparing the syndicate annual accounts, the managing agent is responsible for assessing the syndicate’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless it is intended for the syndicate to cease operations, or it has no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the syndicate annual accounts

Our ohjectives are to obtain reasonahble assurance about whether the syndicate annual accounts as a whole are frea from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs {UK} will always
detect a material misstatermnent when it exists, Misstatements can arise from fraud or error and are considered materiat If,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these syndicate annual accounts.

A further description of our responsibilities for the audit of the syndicate annual accounts is located on the FRCU's website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the syndicate’s members as a body in accordance with
part 2 of The Insurance Accounts Directive (Lloyd’s Syndicate and Aggregate Accounts) Regulations 2008, as amended hy The
Statutary Auditors and Third Country Auditors Regulations 2017 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting
Other matters on which we are required to report by exception

Under The Insurance Accounts Directive {Lloyd’s Syndicate and Aggregate Accounts} Regulations 2008, as amended by The
Statutory Auditors and Third Country Auditors Regulations 2017, we are required o report to you if, in our opinion:

i1
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* we have not received all the information and explanations we require for cur audit; or

+ the managing agent in respect of the syndicate has not kept adequate accounting records; or
s certain disclosures of managing agent remuneration specified by law are not made; or

¢ the syndicate annual accounts are not in agreement with the accounting records.

We have no exceptions to report arising from this responsibility.

Kirstie Hanley (Senior statutory auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

16 March 2018
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Profit and Loss Account: Technical Account - General Business
For the year ended 31 December 2017

) B 2017
Note £000 £000 &

Earned premiums, net of reinsurance

Gross premiums written - 5 110841 115,182
Outwards reinsurance premiums {14,985) (11,220}
_ 95,856 103,962
Change in the provision for unearn{é‘d premiums ) s
Gross amount | | 2,220 {10,685)
Reinsurers share ' (1,248) ) 422
) 972 {10,263)
96,828 93,699

Allocated investment return transferred from the non-

_technical account g 662 449
Claims incurred, net of reinsurance 6
Claims paid - o
Gross amount o B i (79,035) {56,518} -
_Reinsurers’ share - 4,737 4,670
(74,208) O (s1,348)
Change in the provisidn for claims 4 6,16
Gross amount (46,958) (17,779)
Reinsurers’ share 12,180 1,808
N (34,778) - (15,971)
Claims incurred, net of reinsurance ) ) {109,076) _ {67,819)
Net operating expenses 7 {39,457} {34,375}
Balance an the technical account - general business ) {51,043) ' _‘ {8,046}

All operations relate to continuing activities,

13
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Profit and Loss Account: Non-Technical Account

For the year ended 31 December 2017

Balance on the technical account — general business {51,043} (8,04(;)

_ ‘lnvestment income 663 448

~ Unrealised gains on investments 9 i3
Investment expensesandcharges (7} {4)
Unrealised losses on investments 7 (3) {8)
Allocated investment return transferred to technical account (662) {449)
Profit/{loss) on foreign exchange 2,307 {1,869)

' Loss for the financial year {48,736) {9,915}

All operations relate to continuing activities.

Statement of Comprehensive Income

For the year ended 31 December 2017

Loss for the financial year ) (48,736} {9,915)
Currency transiation differences 3,569 (1,172)
Total comprehensive income {45,167) {12,087)

14
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Balance Sheet - Assets
As at 31 December 2017

2017
Note £000 £000
Investments i0 _
Other financial investments 54,396 33,115
Reinsurers’ shuqni:é"of technical provisions 16
Provision for unearned premiums 2,334 3,835
Claims outstanding ‘ 15,833 4,571
18,167 8,406
_ Debtors
Debtors arising out of direct insurance operations : 11 25,547 17,428
_ Debtors arising out of reinsurance operations 12 22,598 28,972
Cotherdebtors 10,032 5,897
58,177 52,297
Other assets
Cash at bank and in hand 12,118 6,615 B
Overseas deposits 18,354 14,948
YR . 30‘472 21’ 563
Prepayments and accrued income _,
Deferred acquisition costs 13 15,332 15,283
Cther prepayments and accrued income - 30
_______ 15,332 15,313
Total assets 176,544 130,694

15
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Balance Sheet - Liabilities
As at 31 Decembher 2017

Capital and reserves

~ Members’ balances - ' o {35,450}
Technical provi"sﬂidrns 16 N B .
_ Provision for unearned premiums ) 49,335 55,586 N
Claims outstanding ] 116,486 77,173
‘ 165,821 132,759
Creditors - 17 )
____ Creditors arlsing out of diract insurance operations 7,540 2,194
Creditors arising out reinsurance operations 12,237 7,125
Other creditors 6,677 3,476
26,454 ) 12,795
" Accruals and deferred income ) \ "19,719_ 10,456 -
Total liabilities and equity 4 - 176548 130,694

The notes on pages 19 to 39 form an integral part of these annual accounts.

The Syndicate financial statements on pages 13 to 39 were approved by the Board of SIMA on 16 March 2018 and were
signed on its behalf by

R Harman
Director

16 March 2018
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Statement of Changes in Member’s Balance
For the year ended 31 December 2017

2017
£000

Balance at 1 January - 4 (25316}  (9,805)
Loss for the financial year 3 ‘ (48,736} (9,915)
Other comprehensive income 3,569 {1,172)
Payment of 2013 closad year of accounf profit - ) ) - {4,433}
Payment of 2014 closed year of account profit __(8,834) -
Amount owed to Syndicate in respect of expenses _ 5 - g
Cash calls In respect of open years _ 43,867 -
Balance at 31 December ' {35,450) {25,316)

Members participate on Syndicates by reference to years of account {(YOA) and their ultimate result, assets and liabilities are

assessed with reference to policies incepting in that year of account in respect of their membership of a particular year.
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Statement of Cash Flows
For the year ended 31 December 2017

Note 2017 .
£000 £000 |

Cash flows from operating activities o -

Loss for the financial year {48,736) o (9,915}

Adjustments .

Net gains on other financial instruments (60) (4,516}

Net unrealised foreigh exchange losses 4,502 3,357
Netinterestreceivable (662) (429)
nterestpaid 656 444
_Mavements in operating assets and liabilities:

Increase in reinsurers’ share of technical provisions {9,761) {3,418

Increase in prepayments and accrued income o {19) {4,784)

_Increase in debtors - {5,881) {21,961)
_Increase in technical provisions . o 33,062 47,567

Increase in creditors ' 13,660 1,179

Increase in accruals and deferred income 9,263 701 o

Net cash flow from operating activities (3978) 8,205

Net cash flow from investing activities -

Acquisitions of other financial instruments ~ (23,666) {22,647)

Proceeds from sale of other financial instruments 15,155 16,623 -
I (8,511} {6,024}

Net cash flow from financing activities:

Transfer from members in respect of underwriting

participations 43,867 -

_Transfer to members in respect of underwriting participations (8,834) {4,433)

Net cash outflow from financing activities 35,033 {4,433}
_Net {decrease)/increase in cash and cash equivalents 22,546 _{2,252)
Cash and cash equivalents at 1 January R 20429 27,210

Effect of exchange rate changes on cash and cash equivalents 872 {4,529}

Cash and cash equivalents at 31 December 18 43847 20,429

i3




+
Sirius

SIMA Syndicate 1945 Report and Accounts 31 December 2017

Notes to the Accounts for the year ended 31 December 2017
1. Basis of preparation

Syndicate 1945 {'The Syndicate’) comprises a member of the Soclety of Lioyd's that underwrites insurance business in the
London Market. The address of the Syndicate’s managing agent is The $t Botolph Building, 138 Houndsditch, London, EC3A
7AR.

The financial statements have been prepared in accordance with the Insurance Accounts Directive {Lloyd’s Syndicate
and Aggregate Accounts) Regulations 2008 and Financial Reporting Standard 102 The Financlal Reporting Standard
applicable in the UK and Republic of Ireland (“FRS 102”) as issued in August 2014, and Financial Reporting Standard 103
Insurance Contracts {“FRS 103"} as issued in March 2014, These financial statements are prepared on a going concern
hasis, under the historical cost convention, as modified by the recognition of certain financial assets and liabilities
measured at fair value through profit or loss.

The financial statements are presented in Pound Sterling (GBP), consistent with the presentational currency for
reporting to Lloyd’s following the introduction of FRS 102, with effect from 1 fanuary 2015. The functional currency of
the Syndicate is US Dollars {USD) which is the major currency in which business is written and costs incurred. Amounts
are presented rounded to the nearest thousands, except where stated.

2. Use of judgements and estimates

In preparing these financial statements, the directors of the Managing Agent have made judgements, estimates and
assumptions that affect the application of the Syndicate’s accounting policies and the reportad amounts of assets, liabilities,
income and expenses.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to estimates are recognised prospectively.

Claims provisions

The measurement of the provision for claims outstanding involves judgements and assumptions about the future that have
the most significant effect on the amounts recognised in the financial statements.

The provision for claims outstanding comprises the estimated cost of settling all claims incurred but unpaid at the
balance sheet date, whether reparted or not. This Is a Judgemental and complex area due to the subjectivity inherent
in estimating the impact of claims events that have occurred but for which the eventuat outcome remains uncertain. In
particular, judgement is applied when estimating the value of amounts that should be provided for claims that have
been incurred at the reporting date but have not yet been reported (IBNR} to the Syndicate.

The amount included in respect of IBNR is based on statistical techniques of estiration applied by the Syndicate
Managing Agent’s in house actuaries. These techniques generally involve projecting from past experience the
development of claims over time in view of the likely ultimate claims to be experienced and for more recent
underwriting, having regard to variations in business accepted and the underlying terms and conditions, The
provision for claims also includes amounts in respect of internal and external claims handling costs. For the most
recent years, where a high degree of volatility arises from projections, estimates may be based in part on output
from rating and other models of business accepted and assessments of underwriting conditions,

In arriving at the level of claims provislons a margin is applied over and above the actuarial best estimate so no adverse run-
off deviation is envisaged.,

Further information about the risk that the provision for claims outstanding could be materially different from the
ultimate cost of claims settlement is included in note 4 and further information about the amounts of claims
outstanding and IBNR is included in note 16.
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Pipeline premium

The Syndicate makes an estimate of premiums written during the year that have not yet been notified by the end of the
financial year {“pipeline premtums”) based on business written but not yet signed and previous experience. The pipeline
premium included in gross written premium is £33.7 million (2016: £37.7 million).

3. Significant accounting policies

‘The following principal accountlng policles have been applied consistently in dealing with items which are considered material
in relation to the Syndicate’s financial statemants.

Premiums written

Gross premiums written reflect direct and inwards reinsurance business written during the period, gross of commission
payable to intermediaries, and exclude any taxes or duties based on premlums. Premiums written include estimates for
‘pipeline’ premiums representing amounts due to the Syndicate not yet notified and adjustments to estimates of premiums
written in previous periods. The earned proportion of premiums is recognised as income. Premiums are earned from the
date of attachment of risk over the indemnity period based on the pattern of the risks underwritten, Qutwards reinsurance
premiums on guota share policles are accounted for in the same accounting period as the premiums for the related direct or
Inwards business being reinsured. Excess of loss reinsurance policies are accounted for over their term.

Insurance contracts are those contracts that transfer significant risk.
Unearned premiums

The provision for unearned premiums comprises the proportion of gross premiums written which is estimated to be earned
in the following or subsequent financial perlods, computed separately for each insurance contract using the daily pro rata
method, adjusted if necessary to reflect any variation in the incidence of risk during the period covered by the contract.

Acquisition costs

Costs incurred in acquiring general insurance contracts are deferred to the extent that they are attributable to premiums
unearned at the balance sheet date. Acquisition costs Include direct costs such as brokerage and commission, and indirect
costs such as administrative expenses connected with the processing of proposals and the issuing of policies.

Claims provisions

Claims incurred comprise claims and claims handling expenses (both internal and external) paid in the year and the
movement in provision for outstanding claims and settlement expenses.

Outstanding claims include an allowance for the cost of claims incurred by the balance sheet date but not reported until after
the year end (IBNR}. Anticipated salvage and subrogation and other recoveries are recognised as other assets,

IBNR amounts are based on statistical techniques of estimation, generally involving projecting from past experience of the
development of claims over time.

Claims recoveries

The reinsurers’ share of provisions for claims is calculated based on the reinsurance programmes in place and outstanding
claims advised plus projections for [BNR. Where applicable, irrecoverable amounts are estimated having regard to the
reinsurance programmes in place for the class of business, and the current security rating of the reinsurance cormpanies
involved. A number of statistical technigues are used to assist in making these estimates.

Reinsurance assets are assessed for impalrment at each balance sheet daie and appropriate provisions are calculated as
deemed necessary.
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Unexpired risks provision

Provision is made for unexpired risks arising from general insurance contracts where the expected value of claims and
expenses attributable to the unexpired periods of policies in force at the balance sheet date exceeds the unearned premiums
provision in relation to such policies {after the deduction of any deferred acquisition costs). A review is performed by Lioyd’s
reporting class of business and underwriting year and a provision for unexpired risks is calculated taking into account the
expected loss ratio on unexpired premium.

Foreigh currencies

Transactions in forelgn currencies are translated to the functional currency using the exchange rates at the date of the
transactions. The Syndicate’s monetary assets and liabilities denaminated in foreign currencies are translated into the
functional currency at the rates of exchange at the balance sheet date. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items denominated in foreign currencies
that are measured at historic cost are translated to the functional currency using the exchange rate at the date of the
transaction. For the purposes of foreign currency translation, unearned premiums and deferred acquisition costs are
treated as if they are monetary items.

Differences arising on translation of foreign currency amounts relating to the insurance operations of the Syndicate are
included in the non-technical account.

Transactions in functional currency are translated to the presentational currency using average exchange rates for the
period. Assets and liabilities are translated from functional currency to presentational currency at the rates of exchange at
the balance sheet date.

Financial assets and liabilities

in applying FRS 102, the Syndicate has chosen to apply the recognition and measurement provisions of FRS 102 chapters 11
and 12,

Recognition

The Syndicate does not hold financial assets or financial liabilities for trading purposes. Financial instruments are
recognised when the Syndicate becomes a party to the contractual provisions of the instrument. Financial assets and
financial liabilities are initially recognised at transaction price,

Financial assets are derecognised if the Syndicate’s contractual rights to the cash flows from the financial assets expire
or if the Syndicate transfers the financial asset to another party without retaining control of substantially all risks and
rewards of the asset. A financial liability is derecognised when its contractual obligations are discharged, cancelled, or
expire.

Regular purchases and sales of financial assets are recognised and derecognised, as applicable, on the trade date, i.e, the
date that the Syndicate commits itself to purchase or sell the asset.

Classification and measurement

Investments in debt and other fixed income securities are subsequently carried at fair value through profit or loss. Fair value
changes are recognised immediately in profit or loss. Net gains or net losses on financial assets measured at fair value
through profit or loss includes foreign exchange gains/losses arising on their translation to the functional currency, but
excludes interest and dividend income.

Debtors including debtors arising out of direct insurance and reinsurance operations, cash at bank and in hand, and creditors
including creditors arising out of direct insurance and reinsurance operations are subsequently carried at amortised cost.
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Identification and measurement of impairment

At each reporting date the Syndicate assesses whether there is objective evidence that financial assets not at fair value
through profit or loss are impaired. Financial assets are impaired when objective evidence demonstrates that a loss event has
occurred after the initial recognition of an asset, and that the loss event has an impact on the future cash flows on the asset
that can be estimated reliably.

Objective evidence that financial assets are impaired includes observable data that comes to the attention of the Syndicate
about any significant financial difficulty of the issuer, or significant changes in the technological, market, economic or legal
environment in which the issuer operates.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its
carrying amount, and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed
collectively in groups that share similar credit risk characteristics.

An impairment loss recognised reduces directly the carrying amount of the impaired asset. All impairment losses are
recognised in profit or loss. An impairment loss is reversed if the reversal can be related objectively to an event occurring
after the impatrment loss was recognised. For financial assets measured at amortised cost the reversal is recognised in profit
or loss.

Off-setting

Financial assets and financial liabilities are set off and the net amount presented in the balance sheet when, and only when,
the Syndicate currently has a legal right to set off the amounts and intends either to settle on a net basis or to realise the
asset and settle the liability simultaneously.

Envestment return

Our financial investments comprise of US Government Treasury Bills and funds held in money market funds. Investment
income in respect of financial investments consists of interest income and realised investment gains. Investment return
comprises of investment income and movements in unrealised gains and losses on financial instruments at fair value through
profit or |oss, less investment management expenses, interest payable, realised losses and impairment losses.

For investments at falr value through profit or loss, realised gains and losses represent the difference between the net
proceeds on disposal and the purchase price.

Unrealised gains and losses on investments represent the difference between the fair value at the balance sheet date and
their purchase price. Movements in unrealised investment gains and losses comprise changes during the reporting period in
the value of the investments held.

Investment return is initially recorded in the non-tachnical account. The return is transferred in full to the general business
technical account to reflect the investment return on funds supporting underwriting business.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances at bank, LOC collateralisation accounts and funds held in overnight
“sweep” accounts with maturities of three months or less from the acquisition date that are subject to an insignificant risk of
changes in fair value, and are used by the Syndicate in the management of its short term commitments,

Taxation

Under Schedule 19 of the Finance Act 1993 managing agents are not required to deduct basic rate income tax from
trading income, In addition, all UK basic rate income tax (currently at 20%) deducted from Syndicate investment
income Is recoverable by managing agents and consequently the distribution made to members or their members’
agents is gross of tax. Capital appreciation falls within trading income and is also distributed gross of tax,

22




-+
Sirius

SIVIA Syndicate 1945 Report and Accounts 31 December 2017

No provision has been made for any United States Federal Income Tax payable on underwriting results or investment
earnings. Any payments on account made by the Syndicate during the year have been included in the balance sheet under
the heading ‘other debtors’.

No provision has been made for any other overseas tax payable by members on underwriting results.
Pension costs

SIMA does not employ any staff directly and does not operate a pension scheme. No pension contributions are
charged directly to the Syndicate,

Profit commission
There is no provision in SIMA’s managing agency agreement for profit commission.
Related party transactions

The Syndicate discloses transactions with related parties including parties not wholly owned within the Group.
4. Risk and capital management

Introduction and overview

This note presents information about the nature and extent of insurance and financial risks to which the Syndicate is
exposed, the Managing Agent’s objectives, policies and processes for measuring and managing insurance and financial risks,
and for managing the Syndicate’s capital.

Risk management framework

The Board of Directors of the Managing Agent has overall responsibility for the establishment and oversight of the
Syndicate’s risk management framework. The Board has established a Risk and Capital Committee to oversee the
operation of the Syndicate’s risk management framework and to review and monitor the management of the risks to
which the Syndicate is exposed. Additionally, the Board of SIMA has delegated oversight aspects of insurance risks to
the Strategic Underwriting and Reserving Committees, which are responsible for monitoring insurance and reserving risk
management policies, and the management of aspects of financial risks to the Investment Committee, which is
responsible for developing and monitoring financial risk management policies.

The Risk and Capital Committee, reports regularly to the Board of Directors on its activities. Similarly the Strategic
Underwriting, Reserving and Investment Committees report regularly to the Board on their areas of responsibility.

The risk management policies are established to identify and analyse the risks faced by the Syndicate, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits.

nsurance Risk
Management of insurance risk

A key component of the management of underwriting risk for the Syndicate is a disciplined underwriting strategy that is
focused on writing quality business and not writing for volume. Product pricing is designed to incorperate appropriate
premiums for each type of assumed risk. The underwriting strategy includes underwriting limits on the Syndicate’s total
exposure to specific risks together with limits on geographical and industry exposures. The aim is to ensure a well-diversified
book is maintained with no over exposure in any cne geographical region.

Contracts can contain a number of features which help to manage the underwriting risk such as the use of deductibles, or
capping the maximum permitted loss, or number of claims {subject to local regulatory and legislative reguirements).

The Syndicate makes use of reinsurance to mitigate the risk of incurring significant losses linked to one event, including
excess of loss, stop loss and catastrophe reinsurance. Where an individual exposure is deemed surplus to the Syndicate’s
appetite additional facultative reinsurance is also purchased.
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The Reserving Committee oversees the management of reserving risk. The use of proprietary and standardised modelling
technigues, internal and external benchmarking, and the review of claims development are all instrumental in mitigating
resarving risk.

The Syndicate Managing Agent’s in house actuaries perform a reserving analysis on a quarterly basis, liaising closely with
underwriters and claims staff. The aim of this exercise is to produce a probability-weighted average of the expected future
cash outflows arising from the settlement of tncurred claims. These projections include an analysis of claims development
compared to the previous ‘best estimate’ projections. The output of the reserving analysis is reviewed annually by external
consulting actuaries.

The Reserving Committee performs a comprehensive review of the projections, both gross and net of reinsurance. Following
this review the Reserving Committee makes recommendations ta the Managing Agent’s Board of Directors of the claims
provisions to be established.

In arriving at the level of claims provislons a margin is applied over and above the actuarial best estimate so no adverse run-off
deviation is envisaged.

Concentration of insurance risk

The Syndicate’s exposure to insurance risk is well diversified. The following table provides an analysis of the geographical
breakdown of its written premiums by class of business, which the directors consider to be the major types of insurance
exposures.

Fire and

Accident &

Year 2017

Health

Marine,

aviation and
transport

other
damage to
property

Pecuniary foss

Reinsurance

UK 7,026 4,783 9,120 2,039 14,613 37,581
EU 508 346 660 147 1,057 2,718
us 7,469 5,085 9,694 2,169 15,535 39,952
Canada 1,477 1,005 1,917 429 3,072 7,900
‘Other 4,242 2,888 5,506 1,231 8,823 22,690
Total 20,722 14,107 26,397 6,015 43,100 110,841

UK 6,792 : 2 3,085 .
EU 1,385 857 1,674 629 4,669 9,214
us 6,164 3,815 7,453 2,800 20,781 41,013
Canada 805 498 973 366 2,713 5,355
_ Other 2,167 1,341 2,620 985 7,306 14,419
Total 17,313 10,713 20,929 7,865 58,362 115,182
Key assumptions

The principal assumption underlying the liability estimates is that the future claims development will follow a similar pattern
to past claims develogpment experience. This includes assumptions in respect of average claim costs, claim handling costs,
claim inflation factors and claim numbers far each underwriting year. Additional qualitative judgements are used to assess
the extent to which past trends can be applied in the future, The assumptions used to determine the sensitivity have not
changed from the prior year.
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Sensitivity to insurance risk

The liabilities established could be significantly lower or higher than the ultimate cost of settling the claims arising. This level
of uncertainty varies between the classes of business and the nature of the risk being underwritten and can arise from
developments in case reserving for large losses and catastrophes, or from changes in estimates of claims incurred but not
reported (1BNR).

The provision for claims outstanding is the key insurance risk faced by the Syndicate. The directors consider that a 5%
variation in the value of claims outstanding is a realistic spread of the uncertainty, and the effect this would have on profit
and member’s balance is illustrated in the tables below:

2017 Gross 2017 Net
5% increase 5% decrease 5% increase 5% decrease

_ Accident & Health (282} 282 {282) 282
Marine, aviation and transport (677) 677 {443) 443
Fire and other damage to property (1,605) 1,605 _[1,089) 1,089
Pecuniary loss _ (241) 241 {173) 173

_ Reinsurance ) (2,823) 2823 (2,555) 2,555
Total (5,628) 5,628 {4,542) 4,542

R 2

Accident & Health (346) 346 (315) 315
‘Marine, aviation and transport ...1346) 346 (167) 167
_Fire and other damage to property {563) 563 (563) 563

Pecuniary loss ) {195} - 195 (138) _1zg
_Retnsurance {2,299) 2,299 {2,258} 2,258

Total B (3,749) 3,749 {3,441) 3,441

The assumptions used to determine the sensitivity have not changed from the prior year.
Financial risk

The focus of financial risk management for the Syndicate is ensuring that the proceeds from its financial assets are
sufficient to fund the obligations arising from its insurance contracts. The goal of the investment management process is
to optimise the risk-adjusted investment income and risk-adjusted total return by investing in a diversified portfollo of
securities, whilst ensuring that the assets and liabilities are managed on a cash flow and duration basis.

Credit risk
Credit risk is the risk of financial loss to the Syndicate if a counterparty fails to discharge a contractual obligation.
The Syndicate is exposed to credit risk in respect of the following:

Reinsurers’ share of insurance liabilities

Amounts due from reinsurers in respect of settled claims
Debt securities

Amounts due from intermediaries

Cash and cash equivalents

Other debtors and accrued interest

The nature of the Syndicate’s exposures to credit risk and its objectives, policies and processes for managing credit risk
have not changed significantly from the prior year.

The key aspect of credit risk is the risk of default by one or more of the Syndicate’s reinsurers.
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Management of credit risk

The Board’s policy in respect of credit risk exposure to reinsurers Is that the syndicate will normally only reinsure with
businesses rated in the A range or higher. SIMA participates in the Sirlus Group Security Committee which assesses and
is required to approve all new reinsurers before business is placed with them.

Reinsurance is used to manage insurance risk. This does not, however, discharge the Syndicate’s liability as primary
insurer. If a reinsurer fails to pay a claim, the Syndicate remains llable for the payment to the policyholder. The
creditworthiness of reinsurers is considered on an annual basis by reviewing their financial strength prior to finalisation
of any contract. In addition, management assesses the creditworthiness of all reinsurers and intermediaries by
reviewing credit grades provided by rating agencies and other publicly available financial information. The recent
payment history of reinsurers is also used to update the reinsurance purchasing strategy. Where ratings are lower than
A range (S & P or AM Best) and in certain other circumstances, deposits from reinsurers may be held as collateral.

Other elements of credit risk are managed by monitoring exposure to individual counterparties and participation in
money market funds and collective investment schemes.

Exposure to credit risk

The carrying amount of financial assets and reinsurance assets represents the maximum credit risk exposure. The
Syndicate does not purchase any credit enhancements {such as guarantees, credit derivatives and netting arrangements
that do not qualify for offset).

The following table analyses the credit rating by investment grade of financial investments of financial assets that are neither
past due, nor impaired.,

BEB Not
A BBB  orless rated Total
Year 2017 £000 £000  £000  £000 £000
Financial investments ) ) -
Debt securities and other fixed income securities 18,924 3,316 15,778 - 15,493 53,511
Deposlts with credit institutions - - - - 885 885
_______ Other assets 4 |
Overseas deposits 11,592 3212 1,741 804 317 689 18,354
Reinsurers’ share of claims outstanding ) - - 15,705 - _ 128 15,833
Debtors arising out of reinsurance operations - - 27 - 128 155
Cash at bank and in hand . . . - - 12,118 12,118
Total _ 30,516 6,528 33,251 804 317 29,757 100,856

ncial investments

Debt securities and other fixed income securities 16,084 783 7,255 - - 71,847 31,969
Deposits with credit institutions - - - - - - 4146 1,146
Other assets ) ] ]
Overseas deposits 9,483 3,231 1,488 421 - 325 14,948
Reinsurers’ share of claims cutstanding ] - - 3848 - - 723 4571
Debtors arising out of reinsurance operations - - 845 - - 508 1,353
Cash at bank and in hand - - 6,615 - - - 6,615
_Total 25567 4,014 20,051 421 - 10,549 60,602

At 31 December 2017, the largest concentration of credit risk to the Syndicate was to Citibank 2017: £13.0m {2016:
United States government: £12.7m). In 2016 the Syndicate’s exposure to Citibank was £7.7m, and at the end of 2017 the
exposure to United States government was £11.4m.
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The following table shows a disaggregation of the assets and liabllities reported on the balance sheet.

) Assets
Financial investments o
Debt securities 53,511 31,969
Deposits with credit institutions ~ 885 1,146
Qverseas deposits o 18,354 14,948
Reinsurers’ share of claims outstanding o 15833 4,571
Reinsurers’ share of unearned premium 2,334 3,835
_ Debtors arising from direct insurance operations 25,547 17,428
Debtors arising from ceding insurers 22,598 27,619
Debtors arising from contracts ceded _ - B 1,353
Cash at bank 12,118 o 6,615
Other debtors - ' 10,032 N 5,897 o
Deferred acquisition costs ' 15,332 15,283
Accrued income - L
Totq? Assets o 176,544 130,694
_ Liabilities o w
Claims outstanding ' ' 116,486 77,173
Unearned premiums 49,335 55,586
Creditors arising from direct insurance operations 7,540 2,194
Creditors arising from reinsurance business accepted 6,707 3,287
Creditors arising from reinsurance business ceded 5,530 3838
Other creditors 6,677 ) 3,476
Accruals and deferred income 19,719 10,456
_Total Liabilities . 211,994 156,010
Members balances at 31 December - {35,450) (25,316}
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Financial assets that are past due or impaired

The Syndicate has some debtors arising from direct insurance and reinsurance operations that are past due hut not
impaired at the reporting date. The Syndicate does not consider these debtors to be impaired on the basis of stage of
collection of amounts owed to the Syndicate. The Syndicate has no debtors arising from direct insurance operations that
are impalired at the reporting date.

In preparation of this analysis debtors have been individually assessed for impairment by considering information such
as the occurrence of significant changes in the counterparty’s financial position, patterns of historical payment
information and disputes with counterparties. An analysis of the carrying amounts of past due or impaired debtors is
presented in the table below.

Neither past Past due Impaired
due nor
impaired
Year 2017 £000 £000
Debt securities ) 53,511 - - 53,511
Deposits with credit institutions ) 885 - - 885
Overseas deposits - 18,354 - - - 18,354
Reinsurers’ share of claims outstanding 15,833 - - 15,833
Debtors arising out of reinsurance operations 156 34 - 190
Cash at bank and in hand 12,118 - - 12,118
_Insurance debtors ] 25,547 - - 25,547
Other debtors 50,106 - - 50,106
Total credit risk 176,510 34 - 176,544

Debt securities _ 31,969 - - 31,969
Deposits with credit institutions B 1,146 - _ - 1,146
Overseas deposits B 14,948 - - 14,948
Reinsurers’ share of claims outstanding ‘ 4,571 - - 4,571

_ Debtors arising out of reinsurance operatlons ) 1,111 242 - A353
Cash at bank and in hand 6,615 - - 6,615
insurance debtors 17,428 - - 17,428

_Gther debtors _ 52,664 - - 52,664
Total creditrisk ) 130,452 242 - 130,694
Licuidity risk

Liquidity risk is the risk that the Syndicate will encounter difficulty in meeting ob!igét‘rons arising from its insurance contracts
and financial liabifities. The Syndicate is exposed to daily calls on its avallable cash resources mainly from claims arising from
insurance contracts.

The nature of the Syndicate’s exposures to liquidity risk and its objectives, policles and processes for managing liquidity risk
have not changed significantly from the prior year.

Management of liquidity risk

The Syndicate’s approach to managing liquidity risk is to ensure that it will always have sufficient liquidity to meet its liabilities
when they fall due, under both normal and stressed conditions.

The Syndicate’s approach to managing its iquidity risk is as follows:
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e  Forecasts are prepared and revised on a regular basis to predict cash outflows from insurance contracts over the

short, medium and long term

The Syndicate purchases assets with durations not greater than its estimated insurance contract outflows

Assets purchased by the Syndicate are required to satisfy spacified marketability requirements

The Syndicate maintains cash and liquid assets to meet daily calls on Tts insurance contracts

The Syndicate holds a working capital borrowing facility from Sirius International Insurance Corporation (pubi) to

enable cash to be raised in a relatively short time-span

¢ The Syndicate regularly reviews its contingency funding plans to ensure that adequate liquid financlal resources are
in place to meet obligations as they fall due in the avent of reasonably foreseeable abnormal circumstances.

The maturity analysis presented in the table below shows the remaining contractual maturities for the Syndicate’s insurance
contracts, For insurance contracts, the contractual maturity is the estimated date when the gross undiscounted cantractually
required cash flows will occur, Financial assets have a maturity profile of less than one year.

Undiscounted net cash flows

Less More

Carrying than 1 i-2 2-5 5-10 than 10

amount Year years years years years

Year 2017 £000 £000 £000 £000 £000 £000
Outstanding claim liabilities 116,486 64,916 43,847 7,518 205 - 116,486
_ Other creditors N 26,454 26,434 20 - - - 26,454
Total 142,940 91,350 43,867 7,518 205 - 142,940

/ e Hd : e e S ; .
QOutstanding claim liabilities 77,173 42,372 19,145 12,065 3,591 - 77,173
Other creditors 12,795 12,228 567 - - - 12995

_Total o 89,968 54,600 19,712 12,065 3,501 - 89,968
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument or insurance contract will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other
price risk.

The cbjective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return on risk. The nature of the Syndicate exposures to market risk and its objectives, policies and
processes for managing market risk have not changed significantly from the prior year.

Management of market risk

For each of the major components of market risk the Syndicate has policies and procedures in place which detail how each
risk should be managed and monitored. The management of each of these major components of major risk and the exposure
of the Syndicate at the reporting date to each major risk are addressed below.
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Interest rate risk

Interest rate risk arises primarily from the Syndicate’s financial investments, cash and overseas deposits, The risk of changes
in the fair value of these assets is managed by primarily investing in short-duration financial investments and cash and cash
equivalents. The Investmeant Committee monitors the duration of these assets on a regular basis.

Currency risk

The Syndicate writes business primarily in Sterling, US dollar, Australian dollar and Euro, and Is therefore exposed to
currency risk arising from fluctuations in the exchange rates of Sterling against these currencies.

The foreign exchange policy is to maintain assets in the currency in which the cash flows from liabilities are to be settled in
order to hadge the currency risk inherent in these contracts.

The table below summarises the carrying value of the Syndicate’s assets and liabilities, at the reparting date:

Year 2017

Total assets (1,656) 142,062 10,851 3,078 20,324 1,885 176,544
Totalliabilities  (40343) (136,146} (9,049}  {10,815) _ ({15,169) (572)  (211,994)

Net

assets/(liabilities) (41,899) 5,916 1,802 (7,737) 5,155 1,313 {35,450)

al assets {11,267) 112,629 7,233 2,818 16,896 2,385 130,694
Total liabilities (21,826}  (103,705) _ (5526)  (7,054)  (16,222)  (1,577) (156,010)
 Net

assets/{liabilities) {33,093} 8,924 1,707 {4,336} 674 808 {25,316)

The Sterling net assets are negative partly as a result of the need to fund expenses in sterling. The Syndicate has surplus US
dollars which it uses to fund Sterling expenses and there are further parent foan funds which, as mentioned in note 19, may
be called upon if necessary. This facllity 1s available to be drawn in any settiement currency as required.

Sensitivity analysis to market risks for financial instruments

An analysis of the Syndicate’s sensitivity to Interest rate, currency and other price risk Is presented in the table below. The
table shows the effect on profit or loss of reasonably possible changes in the relevant risk variable, assuming that all other
variables remain constant, if that change had occurred at the end of the reporting year and had been applied to the risk
exposures at that date.

2017
Impact on net

assets
£000

Interest rate risk

+ 50 basis points shift in interest rates {188) (135}
- 50 basis points shift in interestrates 8 135
Currency risk )
10 percent increase in USD/GBP exchange rate ) (508) (682)
10 percent decrease in USD/GBP exchange rate o ) 508 682
10 percent increase in USD/Euro exchange rate (774y {434}
10 percent decrease in USD/Euro exchange rate L L 434
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The Impact of the reasonably possible changes In the risk variables on Members” balances would be the same, since the
Syndicate recognises all changes in recognised assets and liabilities in profit or loss.

A 10% increase {or decrease) in exchange rates, a 50 basis point increase in yield curves and an 50 basis point decrease in yield
curves have been selected on the basis that these are considered to be reasonably possible changes in these risk variables over
the following year.

The sensitivity analysis demonstrates the effect of a change in a key variable while other assumptions remain unchanged.
However, the occurrence of a change in a single market factor may lead to changes in other market factors as a result of
correlations.

The sensitivity analysis Is based on the Syndicate’s financial position at the reporting date and may vary at the time that any
actual market movement occurs.

Capital management
Capital framework at Lloyd's

The Society of Lioyd's {Lloyd's} is a regulated undertaking and subject to supervision by the Prudential Regulation Authority
{PRA} under the Financlal Services and Markets Act 2000, and in accordance with the Solvency il Framework.

Within this supervisory framework, Lloyd's applies capital requirements at member level and centrally to ensure that Lloyd’s
wauld comply with the Solvency Il requirements, and beyond that to meet its own financial strength, licence and ratings
objectives.

Although, as describad below, Lloyd's capital setting processes use a capital requirement set at syndicate level as a starting
point, the requirement to meet Solvency Il and Lloyd’s capital requirements apply at overall and member level only
respectively, not at syndicate level, Accordingly, the capital requirement in respect of Syndicate 1945 is not disclosed in these
financial statements.

Lioyd’s capital setting process

In order to meet Lioyd's requirements, each syndicate is required to calculate its Solvency Capital Requirement {SCR) for the
prospective underwrlting year. This amount must be sufficient to cover a 1 in 200 year loss, reflecting uncertainty in the
ultimate run-off of underwriting liabilities (SCR ‘to ultimate’). The syndicate must also calculate its SCR at the same
confidence level but reflecting uncertainty over a one year time horizon {one year SCR) for Lloyd's to use in meeting Solvency
l requirements. The SCRs of each syndicate are subject to review by Lioyd's and approval by the Uoyd's Capital and Planning
Group.

A syndicate may be comprised of one or more underwriting members of Lloyd’s, Fach member is liable for its own share of
underwriting liabilities on the syndicates on which it is participating but not other members’ shares. Accordingly, the capital
reguirements that Lioyd's sets for each member operates on a similar basis. Each member’s SCR shall thus be determined by
the sum of the member’s share of the syndicate SCR “to ultimate’. Where a member participates on more than one
syndicate, a credit for diversification is provided to reflect the spread of risk, but consistent with determining an SCR which
reflects the capital requirement to cover a 1 in 200 loss ‘to ultimate’ for that member. Over and above this, Lloyd’s applies a
capital uplift to the member’s capital requirement, known as the Economic Capital Assessiment {ECA). The purpose of this
uplift, which Is a Lloyd’s nat a Solvency I requirament, is to meet Lloyd's financial strength, licence and ratings objectives.
The capital uplift applied for 2017 was 35% of the member’s SCR ‘to ultimate’.

Provision of capital by members

Each member may provide capital to meet its ECA elther by assets held in trust by Lloyd's specifically for that member {funds at
Lloyd's), assats held and managed within a syndicate {funds in syndicate), or as the member's share of the members’ balances
on each syndicate on which it participates.
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5. Analysis of underwriting result

Gross Gross Gross Gross

premiums  premiums claims operating Reinsurance

written earned  incurred  expenses halance

Year 2017 £000 £000 £000 £000 £000

Direct insurance o

. Accident and health 20,722 20,244 {11,817) (7,499} (2,028} {1,100)
Marine, aviation and transport 14,107 12,128 {17,587) (5,898) 3,487 {7,870}
_Fire and other damage to property 26,398 22,556  {44,024) {9,263) 4,522  (26,209)
Pecuniary loss 6,014 6,443 {5,438) {1,219) (874} {1,088)
Reinsurance 43,100 51,690 {47,127) {13,591) {6,410}  {15,438)
Total ' 110,841 113,061 (125993) (37,470 {1,303}  {51,705)

St

Direct insurance

Accident and health e 17,313 16,704 {13,483)  (3,742) (1355  (1,876)
Marine, aviation and transport 10,714 9,057 {6,086) {4,015} 940 {104}
Fire and other damage to property 20,929 18,559 {14,336) (6,280} 2338 (1,919}
Pecuniary loss 7,865 7,810 (9,285} (966) (1,341) (3,782}
__Reinsurance 58,361 52,367  {31,107)  {17,106) _ {4,968) {814}
Total o 115182 104,497  (74,297)  {32,209) (5,486) {8,495)

The Syndicate recognised a profit of £ 3,064k in the year on buying reinsurance (2016: loss of £2,436k).

The gross premiums written for direct insurance by business origin is presented in the table below:

2017
£0600

United Kingdom 37,581 45,181
Other European Unlon Member States 2,718 9,214
us 39,952 41,013
Other countries 30,590 19,774
Total gross prei‘niums written 110,841 115,182

6. Claims outstanding

The tables helow show the movements on claims reserves brought forward.

Reinsurers’

share
£000
At 1 January 2017 77,173 {a,57%) 72,602
_ Claims incurred in current underwriting year 113,412 {19,382) 94,030
Claims incurred in prior underwriting years _ 12,581 2,465 15,046
Claims pald during the year (79,035) 4,737 (74,298)
.Foreign exchange ) o A7845) 918 _18,727)
_At31December2017 _ . 116,486 {15,833) 100,653

32




*
Slrius

SIMA Syndicate 1945 Report and Accounts 31 December 2017

1 January 2016 " o ” 48510  (2,168)

A s6302
Claims incurred in current Underwriting year 87,188 {5,333) 81,855
Claims incurred in prior underwriting years B {12,891} {1,144) {14,035)
Claims paid during the year o {56,518} 4,670 {51,848)
Foreign exchange 10,884 (556 10,288
At 31 December 2016 o 77,173 (4,571) 72,602

The syndicate has experienced a posltive run off deviation of £3,714k in the year, predominately in respect of Accident and
Health business (2016 £3,031k, predominately in respect of Property and Accident and Health businasses).

7. Net operating expenses

The Syndicate Is charged a managing agency fee at a rate of 0.5% of stamp capacity. In addition, all necessary expenses

incurred in the administration of the Syndicate were charged to the Syndicate.

Acquisition costs:

Brokerage and commissions ) 29,05 28,002

__Other acquisitions costs 3,566 3,363

\ 32,771 31,365
Change In deferred acquisition costs o (1,114) {2,676)

_ Administrative expenses N - 8,752 6039
Members’ standard personal expenses - 1,428 1,531
Reinsurance commissions and profit participation ~ {2,380) (1,884}
Net operating expenses ] 39,457 34,375

Total commissions for direct insurance business for the year amounted to £20.8 million {2016: £17.4 million).

During the year the Syndicate obtained the following services from the auditors:

: 2017
) £000

Auditors’ remuneration:

Fees payable to the Syndicate’s auditor for the audit of these financial

statements 198 131

Fees payable to the Syndicate’s auditor in respect of other audit refated

assurance sefvices i 55 40
_Fees payable to the Syndicate’s auditor in respect of non-audit_services . 75

Total 347 246

The fees payable to the Syndicate’s auditor for the audit of these financial statements for 2017 includes an amount of £35k
relating to audit work performed on the 2016 year-end where these fees were agreed and finalised after the date of signing

the 31 December 2016 Syndicate accounts.

8. Directors and managementi personnel compensation

The emoluments of the active underwriter and the other directors of Sirius International Managing Agency Limited are
borne by Sirius International Insurance Corporation (PUBL) or other members of the group and are not separately
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identifiable from the fee charged by Sirius to the Syndicate. Feas of the independent non-executive directors are borne by
SIMA, and no emoluments were directly charged to the Syndicate in 2017. No other compensation was payable to any
directors. The Board considers that the directors are the only key management personnel.

9, Investmentreturn

The investment return transferred from the technical account to the non-technical account comprises the following:

2017
£000 |

Invastment income

Interest 838 627

Realised gains 80 55

Unrealised gains ) 9 13

Investment expenses and charges:

Investment management expenses, including interest (7 4
_Losses on the realisation of investments {255} {234

Unrealised losses on investments (3} 8
_Total investment return 662 449

The total income, expenses, net gains or losses, including changes in fair value, recognised on all financial assets and

financial liabilities comprises the following:

Financial assets at fair value through profit or loss 482 310
_Interest income 190 151
Interest expense {3 {8)
Investment management expenses, excluding interest {7) {4}
* Total investment return 662 445

The table below presents the average amounts of funds in the year per currency and analyses by major currency the average

investment yields in the year.

Average amount of Syndicate funds available for investment during

the year
Sterling 5,005 7996
_ Euro 2,185 3,591
Us dollar 28,362 29,606
Canadian dollar 6,965 4634
Other 17,091 13,102
Total funds available for investment, in sterling 59,608 58,929
_Annual investment yield .
Sterling 0.13 % 004 %
Euro (0.15)% (0.22)%
US dollar 0.77 % 067 %
Canadian dollar 0.66 % 058 %
Other 230 % 175 %
_ Total annwal investment yield, in sterling 111% 0.76 %
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16. Financial investmenis

Carrying value

Financial assets measured at fair value through profit or loss
_ Shares and other variable yield securities and units in unit trusts 42,120 19,286 42,120 13,286
Debt securities and other fixed income securities
vernment and nationalsecurities 13,391 12683 11366
posits with cre tutions 885 1,146 885

Total financial investments 54,396 33,115 54,371 33,124

The Syndicate classifies its financial instruments held at fair value in its balance sheet using a fair value hierarchy, as follows:

¢ level 1 —The fair value is based on the unadjusted quoted prices in an active market, for identical assets or liabilities

that the Syndicate can access at the measurement date.
o Level 2 — Inputs to level 2 fair values are inputs other than quoted prices included in level 1 that are observable for

the asset or liahilities, either directly or indirectly.
s Level 3 — Level 3 financial instruments are financial assets and liabilities for which the value are based on prices or
valuation techniques that requires inputs that are both unobservable, and significant, to the fair value measurement.

The table below analyses financial instruments held at fair value in the Syndicate’s balance sheet at the reporting date by its
level in the fair value hierarchy.

2017 tevell Level2 level3  Total
£000 £000 £000 £060

Shares and other variable yield securities and units in unit trusts 12,581 29,539 = 42120
_ Debt securities and other fixed iIncome securities 11,391 - - 11,391
Loans and deposits with credit institutions 885 - - 885
_Total 24,857 29,539 - 54,396

Shéré;éﬁiciw&thervf b!eyiéld ézur{tiég nd ufs tru5t§ ,,§1?53 ) 13,7533M ‘im9,)2‘86
_ Debt securities and other fixed income securities 12,683 - - 12,683

Loans and deposits with credit institutions L Laae - - h146
o - e —

Information on the methods and assumptions used to determine fair values for each major category of financial instrumeant
measured at fair value is provided below.

Units in unit trusts and other variable yield securities are held in money market funds. These shares and other variable
yield securities and units in unit trusts are generally categorised as level 1 in the fair value hierarchy except where they
are not actively traded, in which case they are generally measured on prices of recent transactions in the same

instrument. The Syndicate has no exposure to hedge funds.

Debt securities comprise of Uniied States Govarnment Treasury Bills, These are actively traded and are valued using
quoted prices provided by external pricing vendor.

At the reporting date all debt instruments assets were valued using valuation technigues based on observable market data.
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11. Debtors arising out of direct insurance operations

Amounts due from intermediaries:

Due withinoneyear o ' i 25,547 17423
Due after one year _ - 5
Balance at 31 Decermber 25,547 17,428

12. Debtors arising out of reinsurance operations

Amounts due within one year 22,598 28247
Amounts due after one year - 725
_Balance at 31 December ) 22,598 28972

13. Deferred acquisition costs

The table below shows changes in deferred acquisition costs assets during the year.

2017
£000 .
Balance at 1 January _ 15,283 10,514
incurred costs deferred ‘ 32,372 31,365
_ Amortisation ] _ _ {31,658) (28,689)
Effect of movemnents in exchange rates (1,065) 2,003
_ Balance at 31 December 15,332 15,283

14. Year of account development

Yearof . 2011 2012
account £000 £000
2011 (2,278} (230) 164 _ - - - - {2,344}
2012 - {5,037) 270 6,564 - - - 1,797
2013 - - {4,514) 4,545 4,402 - - 4,433
2014 - - - [5,886) 419 14,301 - 8,834
2015 - ) - - - {8,762} (4,181) 3,191 {9,752)
_ 2016 ) - - - N - - {21,207) (4,784)  (25,991)
2017 - - - - - - (43,574) (43,574)
_Calendar
__year result (2,278) (5,267) {4,080) 5,223 (3,941) (11,087) {45,167} (66,597}

A distribution of £3.0 million to members will be paid in respect of 2015 year of account being the result for the year less
the amount collected from members in respect of the 2015 year of account during 2017 calendar year {2016: £8.8 million
in relation to the 2014 year of account).
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15. Claims development

Claims development is shown in the tables below, both gross and net of reinsurance ceded, on an underwriting year basis.
Balances have been translated at exchange rates prevailing at 31 December 2017 in.all cases.

Pure underwriting.year - gross
Estimate of incurred gross claims

At end of underwriting year “""907 18,720 26435 27,028 31,746 _ 52,006 70,127 226,969
_Oneyearlater ' 3811 31587 40773 51,808 69,351 100,218 - 298,548
Two years later 4,130 25,548 37,198 45,047 73,068 - - 184,991
Three years fater 3489 25261 34,061 41,866 - - - 104677
Four years later 3,242 25,035 45,440 - - - - 73,717
Five years later ‘ 3,190 24,984 - - - - - 28,174
Six years later 3,015 - - - - - - 3,015
Less gross claims paid 2,994 24,929 44,165 ' 39,709 61,017 56,206 13,122 242,232
Gross claims reserves 21 55 1,275 2,157 12,051 43,922 57,005 116,486

Pure underwriting year - net
Estimate of incurred net claims

At end of underwriting year 907 18,720 25946 25934 30,395 48,663 60,553 211,118
One year later 4811 31,587 40,275 48,621 63,686 89,589 - 278,569
Two years later 4,130 25,548 36,882 42,676 67,968 - - 177,204

Three years later 3489 25261 33,694 39,907 - - - 102,351
_Four years later ) 3,242 25,035 45,087 - - - - 73,364
Five years later_ 3,190 24,984 - - - - - 28,174
_ Sixyears later ) 3,015 - - - - - - 3,015
Less net claims pald 2,994 24,929 43,813 37,852 57,315 50,720 12,827 230,450
Net claims reserves 21 55 1,274 2,055 10,653 38,869 47,726 100,653
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16. Technical Provisions

The table below shows changes in the insurance contract liabilities and assets from the beginning of the year to the end
of the year.

2017
Gross  Reinsurance

provisions assets
£000 £000 (]

Incurred claims outstanding:

~Claims notified 43,392 (3,143) 40249 22950  (1,010) 21,949
Claims incurred but not reported ] 33,781 (1,428) 32,353 25,551 {1,158) 24,393

Balance at 1 January 77,173 (4571) 72,602 48,510 (2,168) 46,342
Change In prior year provisions 12,581 2,465 15,046 {12,891} {1,144)  (14,035)
Expected cost of currentyearclaims 113,412 (19,382) 94,030 87,188 {5,333) 81,855
Clalms paid during the year (79,035} 4,737 (74,298)  (56,518) 4,670  (51,848)
Effect of movements in exchange rates (7,645} 918 (6,727) 10,884 {596) 10,288
Balance at 31 December 116,486 (15,833) 100,653 77,173 (4,571 72,602
Claims notified 66,203 (3,615) 62588 43,392  (3,143) 40,249
Claims incurred but not reported 50,283 ' (12,218 38,065 33,781 {1,428) 32,353
Balance at 31 December 116,486 (15,833) 100,653 77,173 (4,571) 72,602

Unearned premiums

Balance at 1 January 55,586 (3,835) 51,751 36,682 {2,820) 33,862
__Premiums written during the year 110,841 (14,985} 95,856 115,182 {11,220} 103,962
Premiums earned during the year {113,061} 16,233  (96,828) (104,457} 10,798  (93,699)
Effect of movements in exchange rate (4031} 253 (3,778) 809 (593} 7,626

Balance at 31 December 49,335 (2,334) 47,001 55,586 {3,835) 51,751

17. Financial liabilities

2017
£000

Creditors arising out of direct insurance 7,540

_ Creditors arising out of reinsurance operations 12237 7,125
Other creditors e 6,677 3476
Total fingé‘('_:‘jal liahilities at amortised co; 26454 12,795

Other creditors include £6.6 million {2016: £2.7 million) due to related undertakings.

18. Cash and cash equivalents

o i

Cash at bank and in hand ) 12,118 6,615
_ Deposits with credit institutions e 31,729 13,814
Total cash and cash equivalents 43,847 20,429
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Only deposits with credit institutions with maturities of three months or less that are used by the Syndicate in the
management of its short-term commitments are included in cash and cash equivalents.

19. Related parties

For the year to 31 December 2017 managing agent fees of £546k were paid to SIMA {2016: £459k}. No service charges were
paid to SIMA in the year.

Sirius International Insurance Corporation (SINT), the parent company of both SIMA and Sirius International Corporate
Member Limited, provided management services to the Syndicate in 2017, the amount recharged was £10,834k (2016
£8,348k) of the amounts recharged to the Syndicate in 2017 and prior years, a balance of £19,067k was outstanding at the
end of the vear (2016: £9,373k}. In additian, expenses of £116k were paid by SINT on behalf of the Syndicate and recovered
{2016: £223k}. Syndicate 1945 is also accounted for through the Sirius VAT group, and VAT of £66k was recovered on behalf
of the Syndicate during the year {2016: £66k).

The drawdown facility provided to the Syndicate by SINT remains in place, and has been amended to permit drawdowns in
anhy settlement currency. The Syndicate made further drawdowns of £16,772k and repaid £16,419k during the year so that at
the end of the year the amount owed was £353k {2016: £ nil}. Interest on the drawn balance in 2017 amounted to £116k
(2016: £64k).

The sale capital provider for the Syndicate is Sirius International Corporate Member Limited, a wholly owned subsidiary of
SINT.

Sirius America, a wholly-owned subsidiary of SINT, cedes business to Syndicate 345, During 2017, premium ceded amounted
to £11,677k with related brokerage and commissions of £3,747k and claims incurred of £9,649k {2016 premium £10,854k,
brokerage and commissions £3,547k and claims £8,716k).

Sirius International Insurance Corporation reinsures Syndicate 1945, During 2017, premiums ceded under these reinsurance
contracts amounted to £259k and claims recoverable were £ nil {2016 premiums £1,018k and recoveries £83k).

During 2017 the Liege branch of SiNT ceded business to Syndicate 1945. During 2017 premiums ceded amounted to £439k
and claims incurred to £176k {2016 premiums £331k and claims £408k).

The Syndicate ceded business to Alstead Reinsurance Limited, a fellow subsidiary of Sirius International Insurance Group Ltd.
Ceded premiums amounted to £711k (2016: £500k) with related brokerage and commissions of £184k {2016: £233k) and
claims of £113k {2016: £23k).

20. Off-balance sheet items

The Syndicate has not been party to any arrangement, which is not reflected in its statement of financial position, where
material risks and benefits arise for the Syndicate.

21. Post balance sheet evenis
The Syndicate has submitted a revised Syndicate Business Forecast to Lloyd's in respect of 2018 year of account, and formal

approval is waiting. Figures in this report are taken from the approved Syndicate Business Forecast submitted in September
2017.
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