W
a
=
Q
—
—

é

francais de la réassurance

4eme édition

Rencontre avec le march

Paris, le 2 juillet 2015



Intervenants

o Guy-Antoine de La Rochefoucauld

Directeur Général France

o« Catherine Bourland AON e

Directrice Générale

o Philippe Gouin ®% GUY CARPENTER

Managing Director
Insured.

e Romain Domps
Assistant Vice President, Casualty Treaty

o Duncan King ADVENT
Head of Reinsurance AIREEIE Ouen

y

e Paul Sandi -rr

Head of North American Casualty Treaty CANOPIUS

e Inga Beale ’
Chief Executive Officer LLOYDS

© Lloyd's




Ordre du jour

» 14.30 - 15.00 Introduction et état du marché
» 15.00 - 16.20 Tables rondes

« L'Introduction en France des Actions de Groupes
et leur impact sur la réassurance »

Et
« L'expéerience internationale des souscripteurs du Lloyd's

- L’aggrégation des sinistres a travers la question des
actions de groupes

- La réassurance des mutuelles »
» 16.20 - 16.30 Q&R
» 16.30 - 16.45 « Vision 2025 du Lloyd's et opportunites »







Introduction

Guy-Antoine de La Rochefoucauld




Le Lloyd’s en France & laréassurance

» lere edition organisée en 2012: Lloyd’s France
Initie un programme pluriannuel afin d’aider le
marché de la réassurance au Lloyd’s a se
developper en France

» 2¢me gdition organisée en 2013: Réassurance
dommages, individuelle accident et responsabilité

civile
» 3eme gdition organisée en 2014: Revalorisation des
rentes automobiles et clause sanctions

» 4eme édition aujourd’hui




Résultats 2014 du Lloyd’s




Résultats annuels 2014: points cles

» Bénefice avant impots de €4,1 milliards avec un retour
sur capitaux de 14,7%.

» Le Lloyd's continue a faire mieux que ses concurrents

» Une année avec relativement peu de catastrophes
naturelles majeures

» Le retour sur investissements reflete la composition
conservatrice des actifs et I'environnement de taux
d'intéréts bas.

» Notations solides et stables avec une releve de la note
par Fitch (AA-) en Juin 2014




Résultats financiers

2013 2014

Gross written premiums £m 25615 25,283
Primes brutes souscrites

Combined ratio (%) 86.8 88.1
Ratio combiné

Investment return £m 839 1,045
Retour sur investissements

Profit before tax £m 3,205 3,161
Résultat avant impot

Return on Capital (pre-tax) (%) 16.2 14.7
Retour sur capitaux

Source: Lloyd's pro forma financial statements, 31 Dec 2014

© Lloyd's




Une position favorable par rapport a nos
confreres

Combined Ratios
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= Competitor group = Lloyd's

Source: Lloyd's pro forma financial statements, 31 Dec 2014; competitor group formed of 11 companies operating in US, Eurapean and Bermudan markets. These companies are Ace, AIG, Arch,
Everest Re, Hannaver Re, Mapfie, Munich Re, Partner Re, SCOR, Swiss Re, XL.
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LA CHAINE DE SECURITE DU LLOYD'S

Premier maillon:
ACTIFS DETENUS PAR

LES SYNDICATS
£45 bn

Actifs séparés

 Toutes les primes percues par un syndicat sont
détenues en « trust » (fidéicommis) pour le
paiement des sinistres subis par les assurés de ce

syndicat

« Chague membre, gu’il soit investisseur
institutionnel ou particulier, doit apporter un capital
suffisant pour financer ses opérations de

souscription au Lloyd’s

* Les Actifs Centraux sont disponibles, a la
discrétion du Conseil du Lloyd’s, pour le reglement
de tout sinistre couvert qui, en amont de la chaine,
ne pourrait étre satisfait par les ressources de
guelque membre que ce soit.

N\ Actifs mutualisés

Standard & Poor’s
A+ (fort)

NOTATIONS DU LLOYD’S

A.M. Best
A (excellent)

Fitch
AA - (tres fort) )

Source: Lloyd’s Annual Report 2014

© Lloyd’s


Presenter
Presentation Notes
Lloyd’s unique capital structure, often referred to as the Chain of Security, provides excellent financial security to policyholders and capital efficiency to members. 

The Corporation is responsible for setting both member and central capital to achieve a level of capitalisation that is robust and allows members the potential to earn superior returns.


Le Lloyd’s et la réassurance




Reassurance: classement mondial du
Lloyd’s

Top 50 Global Reinsurance Groups
Ranked by unaffiliated gross premium written in 2013

(USD Millions)
Reinsurance Premiums Written
Life & Non-Life Non-Life Only Ratios (%)
Total

2014 Shareholders®

Ranking CGompany Gross Net Gross Net Funds?® Loss Expense Combined
1 Munich Reinsurance Co.* 38,333 36,638 23423 22,355 36,108 61.7 30.4 921
2 Swiss Re Lid. 32,934 30,478 20,670 19,636 32977 55.3 30.0 853
3 Hannover Rueckversicherung AG* 19,225 16,833 10,764 9,454 8,991 70.2 24.9 95.1
4 Lioyd's** 15,614 11,329 15,5094 11,311 33,619 43.7 36.4 80.1
] SCOR S.E. 14,116 12,570 6,675 5,042 6,856 64.0 20.4 934
] Berkshire Hathaway Inc.® 12,776 12,776 7,339 7,339 224,485 WA N/A 86.6
7 Reinsurance Group of America Inc. 8,573 8,254 0 0 5,936 WA WA N/A
8 China Reinsurance (Group) Corp. 7,936 7,523 4,947 4,867 7512 60.5 39.3 99.8
g Korean Reinsurance Co. 5,623 3,635 4,995 3,115 1,381 7T 19.4 a7.1
10 PartnerRe Ltd. 5,562 5,301 4,590 4427 6,766 56.7 28.6 853

Source: AM. Best: Best’s Special Report Sept 2014

e Le Lloyd’s se situe au 4°™¢ rang mondial en
terme de primes brutes souscrites (GWP 2013)

e 3°Me en ce qui concerne la réassurance non vie
exclusivement (GWP 2013)

© Lloyd's



Réassurance: primes 2013-2014 au
Lloyd’s

e Dansle monde: GWP £ 8 977m en 2013 (£ 8,497m en 2014)

» Baisses de 8% de 2012 a 2013 et de 5,3% de 2013 a 2014
principalement due a la réassurance dommages

» Part de la réassurance par zone géographique
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50%

40%

m Réassurance
30%

= Assurance

20% -

10% -

0% -

Us and Other United Rest of Central Rest of the

Canada Americas Kingdom  Europe Asia& Asia  World
Pacific

Source: Lloyd’s annual report 2014
© Lloyd's



.

Le Lloyd’s et laréassurance par classes

d’affaires
Reinsurance
Property Gross written premium  Combined ratio underwriting result

204 4,477

2014 7585

2014 820

casualty Gross written premium  combined ratio underwriting result
2014 1,781 2014 871 2014 195
Specialty Gross written premium  Combined ratio Underwriting result
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2014

Source: Lloyd’s annual report 2014

2014 85.0

2014 235

» Dommages

Property catastrophe XOL : environ 3/4
des primes de réassurance dommages.
Autres secteurs clés : property risk XS,
property pro rata, agriculture & hail.

» Responsabilite

Les secteurs les plus important dans les
Traités responsabilité au Lloyd’s sont :
non-marine liability XOL et Motor XOL.

» Specialty

Réassurance Maritime est le secteur le
plus important de la réassurance de
spécialités au Lloyd’s, suivi par I'énergie et
I'aviation.

© Lloyd’s


Presenter
Presentation Notes
Lloyd’s unique capital structure, often referred to as the Chain of Security, provides excellent financial security to policyholders and capital efficiency to members. 

The Corporation is responsible for setting both member and central capital to achieve a level of capitalisation that is robust and allows members the potential to earn superior returns.


Réassurance: primes 2013-2014 au
Lloyd’s

 En France, la réassurance represente environ 40%

des primes souscrites
* Bien présent en maritime, aviation et dommages

® Dommages
= Specialty
m RC générale (incl. Auto)

Autres

Source: Lloyd’s reports




Vision 2020 pour le Lloyd’s en France

» Lloyd’s France a developpé pour le marche
du Lloyd’s une stratégie a 5 ans dont
I'objectif est de devenir d’ici a 2020

« Un partenaire clé pour le marche francais
pour I'assurance et la réassurance de
risques specialises »




Trois axes de developpement

» Pour les souscripteurs du Lloyd’s, notre vision du
developpement de la réassurance

Réassurance Progression a 2020

Dommages

—
Responsabilité /
=

Specialty

» Objectifs de la conférence

— Accompagner le marché francais de la reassurance
dans la mise en place de solutions innovantes pour

vos clients
— Partager I'expertise et I'expérience des souscripteurs

© Lloyd's



Etat du marché

Catherine Bourland

AMBENFIELD




Questions?
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Tables rondes



L'introduction en France des
Actions de Groupes

et leur impact sur la réassurance

Philippe Gouin

®% GUY CARPENTER




¥ GUY CARPENTER

Introduction in France of Class Action

& Impact on Reinsurance
July, 2 2015

Phili ppe Gouin MARSH & MCLENNAN



INSTEAD OF ANOTHER WAR,
I WANT YOU ALL TO JOIN ME
IN FILING A CLASS-ACTION
SUIT AGAINST FRANCE




GUY CARPENTER 25



What is it ?

Prior Mandate No prior Mandate

* Procedure of joint » Class action
representation « Mandate given to the
» Defence of collective association once the

Interests victim joint the Group

GUY CARPENTER 26
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Under control

French legal system as a

warranty

* NoO punitive damage
* No contingency fees ...

= Perimeter ?

* Limited to specific fields
« Limited to specific prejudices

mm VWNOo may bring them ?

* Pre-agreed Associations
(Trade Unions)

« Can be assisted by a Lawyer

s JOINING the group ?

e Optin

GUY CARPENTER 27



Difficulties

* Victims must be in a similar or identical situation
e One common cause being a :

o breach of legal or contractual obligation

o adiscrimination

Timing Issues - Retroactivity

Prescription
5 years MD - 10 years Bl

» Material Damage : Damaging fact Law in force
* Bodily Injury : Date of consolidation
of the original or aggravated Bl XX XX 2014 / 2015
>

GUY CARPENTER 19 Mai 2014

28




29



Aggregation of losses or not

= Class Action

 Victims must be in a similar or identical
situation

« One common cause being a :
o breach of legal or contractual

obligation l
o adiscrimination
B Serial Loss - Insurance
code

* Insurance Code L. 124-1-1 : A set of
damaging facts arising from a the same
technical cause is treated as a single loss,
whatever the number of victims

Not
automatic

GUY CARPENTER 30


Presenter
Presentation Notes
Comme on peut le voir la reconnaissance d’une action de groupe n’entraîne pas automatiquement la possibilité d’agréger les sinistres en assurances
Il nous faudra donc attendre la position du juge pour autant qu’il accepte de se prononcer sur cette question 
Tout plus en l’état, une action de groupe vient contribuer à  un faisceaux d’indices favorables à la reconnaissance d’un sinitre sériel ou évènementiels – A SUIVRE 



How the problem
IS Treated by
Reinsurance ?




Different approach depending on the treaty types

Quota- Share
Stop Loss

No problem of aggregation in the
absence of definition

Excess of Loss

- Aggregation of losses depending
on the definition of the trigger




—
Excess of loss

A specific section

No specific action under the existing treaty

 Follow the wording of » Certainty

original policies  Dedicated limit (exposure)

 Uncertainty « External and internal

communication

« Within strict limit of existing class
actions regulation (Hamon)

GUY CARPENTER 33
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|/ Market /|
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What's proposal from the London Market ?

Treatment of
loss aggregation

beyond the problematic
of Class Action

RRRRRRRRRRRR
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L'expérience internationale des

souscripteurs du Lloyd's
- L’aggrégation des sinistres a travers la question

des actions de groupes
- La réassurance des mutuelles
Romain Domps

Duncan King

Paul Sandi
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Questions?




« Vision 2025 du Lloyd's et
opportunités »

Inga Beale
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LLOYDS

Disclaimer

The information contained in this presentation is being provided on a confidential basis and should not be made available to the general public, the media or any
third party without the express prior written consent of Lloyd’'s. This information is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to local law or regulation. It is the responsibility of any person communicating the
contents of this document or communication, or any part thereof, to ensure compliance with all applicable legal and regulatory requirements.

The content of this presentation does not represent a prospectus or invitation in connection with any solicitation of capital. Nor does it constitute an offer to sell
securities or insurance, a solicitation or an offer to buy securities or insurance, or a distribution of securities in the United States or to a U.S. person, or in any
other jurisdiction where it is contrary to local law. Such persons should inform themselves about and observe any applicable legal requirement.

Lloyd’s has provided the material contained in this presentation for general information purposes only. Lloyd’s accepts no responsibility and shall not be liable for
any loss which may arise from reliance upon the information provided.

This presentation includes forward-looking statements. These statements reflect Lloyd's current expectations and projections about future events and financial
performance, both with respect to Lloyd's in particular and the insurance, reinsurance and financial and services sectors in general. All forward-looking
statements address matters that involve risks, uncertainties and assumptions because they relate to events and depend on circumstances that will occur in the
future and which are beyond the control of Lloyd's. Based on a number of factors, actual results could vary materially from those anticipated by the forward-
looking statements. These factors include, but are not limited to, the following:

(@) rates and terms and conditions of policies may vary from those anticipated;

(b) actual claims paid and the timing of such payments may vary from estimated claims and estimated timing of payments, taking into account the
preliminary nature of such estimates;

(c) claims and loss activity may be greater or more severe than anticipated, including as a result of natural or man-made catastrophic events;

(d) competition on the basis of pricing, capacity, coverage terms or other factors may be greater than anticipated, or Lloyd's products could become
uncompetitive in light of changes in market conditions;

(e) reinsurance placed with third parties may not be fully recoverable, or may not be paid on a timely basis, or such reinsurance from creditworthy
reinsurers may not be available or may not be available on commercially attractive terms;

() developments in the financial and capital markets may adversely affect investments of capital and premiums, or the availability of equity capital or debt;

(g) changes in legal, regulatory, tax or accounting environments in relevant countries may adversely affect (i) Lloyd's ability to offer its products or attract
capital, (ii) claims experience, (iii) financial return, or (iv) competitiveness;

(h) mergers, consolidations, divestitures and other transactions by third parties could adversely affect Lloyd's, including but not limited to changes in the
distribution or placement of risks due to increased consolidation of insurance and reinsurance brokers; or

(i) economic contraction or other changes in general economic conditions could adversely affect (i) the market for insurance generally or for certain
products offered by Lloyd's, or (ii) other factors relevant to Lloyd's performance.

The foregoing list of factors is not comprehensive, and should be read in conjunction with other cautionary statements that are included herein or elsewhere.
Lloyd’s cautions readers to consider carefully such factors. Any forward-looking statements speak only as of the date they are made. Lloyd's undertakes no

obligation to update or revise any forward-looking statement, whether as a result of new information, future developments or otherwise. 40
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