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Appendix 2 
 

Japan Open Market Model placement process check sheet 
 

 

 

  

Lloyd’s Japan transacts and remits automatic reinsurance back to 
originating syndicates via broker 

Is the head office or ownership of Japan entity/risk outside Japan? 
and 

Is insurance purchase decision taken outside Japan? 

Is policy class permitted for open market model process? 

Not eligible for open market process 

NO 

NO 

Following three clauses must be attached to MRC/Slip: 
(i) ‘Instruction to bind (Risks located in Japan)’ 
(ii) ‘Interlocking Clause (Japan Endorsement)’ 
(iii) ‘Japan Endorsement’ 

Broker sends following to Lloyd’s Japan: 
a) Copy of underwriters’ scratched and stamped MRC/Slip 
b) Copy of broker appointment letter 
c) Instructions on to whom local policy issued 
d) Japan portion of Net premium (Gross premium allocated to 

Japan risk less brokerage)   
(Net premium should be more than or equal to USD 500 to 
enable fund to pay fee to Lloyd’s Japan) 

Lloyd’s Japan confirms eligibility criteria and receipt of premium. 

Lloyd’s Japan issues local policy  
(Japan Endorsement plus MRC wording) 

The draft policy will be sent to the broker for final check. 

Administration by the broker 
 

Broker processes Japan element of 
premium through Xchanging and raises an 
LPAN as inwards reinsurance under the 
normal de-linked procedure 
Once received from LJI, broker releases 
reinsurance premium and statement to 
syndicates to match LPAN raised 

 
(See guidance note stage 3 for further detail) 

 

YES 

YES 

Note 1 

 

Gross Premium (1): premium allocated to Japan risk including brokerage 

Brokerage (2): brokerage (for the Japan element of the risk) for programme 

Net Premium (3): Gross premium less brokerage (for the Japan element of the risk) 

((3) = (1) – (2)), this is premium to be remitted to LJI from broker 

LJI Fee (4): 5% of Net premium ((3) x 5%) or USD 500 (policy currency 

equivalent)  whichever is greater 

Cash reinsurance Premium to be sent  

back to broker by Japan Endorsement (5)     (this is the cash reinsurance premium to be transferred by LJI to 

                                                                       broker’s bank account for forwarding to syndicates via Xchanging)  

See Booking instructions Cases 1 – 3 above 

Note 2 

 

Mid term endorsements relating to the Japan exposures on the OMM placement follow the above process 

Booking instructions  
Case 1  
Net Premium (3) >= $10,000 
no change - simply book Japan premium. LJI will 
deduct 5% and remit the balance as R/I premium 
 
Case 2  
$10,000 > Net Premium (3) >= $500 
Simply book Japan premium. LJI to deduct $500 
fee from net premium and remit the balance as 
R/I premium 
 
Case 3   
Net Premium (3) < $500 min LJI fee 
Book $500 as net premium. LJI will deduct $500 
as fee and nil remittance for R/I premium 

 


