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Climate policies agreed during the 
2015 Paris Agreement are estimated 
to result in between 2.6°C and 3.4°C 
of warming, way above the limit of 
2°C. 
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Task Force on Climate-related Financial Disclosures (TCFD) and 
ClimateWise 
 

In 2015, the Financial Stability Board (FSB) established the TCFD an industry-led task force to develop clear 

recommendations for voluntary climate-related financial disclosures, and provide decision-useful information to 

lenders, insurers, and investors. The TCFD’s 31 members were chosen by the FSB to include both users and 

preparers of disclosures from across the G20’s constituency covering a broad range of economic sectors and 

financial markets. 

 

The Task Force considers the physical and transition risks associated with climate change and what constitutes 

effective financial disclosures across industries. The recommendations apply to financial-sector organisations, 

including banks, insurance companies, asset managers, and asset owners, and are designed to be adoptable by all 

organisations and jurisdictions. 

 

The recommendations are structured around four key themes: governance, strategy, risk management and metrics 

and targets. The governance theme recommends companies disclose the extent to which boards and management 

oversee climate-related risks and opportunities. The strategy theme encourages companies to assess the materiality 

of climate change to their business including through forward-looking scenario-based analysis and to disclose on 

their exposure to climate-related risks and opportunities. The risk management theme recommends companies 

report on their integration process for identification, assessment and management of climate risks and opportunities 

into their existing risk management frameworks. For metrics and targets, institutions are encouraged to include 

climate-related metrics and to set targets aligned with the material risks and opportunities identified through the 

process in regular financial reporting.  

 

Lloyd's has been voluntarily disclosing against climate-related risks since 2007, when it became one of the founding 

members of ClimateWise. Over 30 insurance companies are members, including ten managing agents in the Lloyd's 

market. The ClimateWise Principles guide members’ contributions to the transition to a low carbon, climate-resilient 

economy and integrate a response to the climate risk protection gap – the growing divide between economic and 

insured losses – across their business activities. Part of ClimateWise membership obliges members to report 

annually on their individual actions, allowing members to benchmark progress against their peers. An annual, public 

review highlights the overall progress being made by the ClimateWise community. From 2019, the new ClimateWise 

Principles – aligned fully with TCFD recommendations – came into force. ClimateWise members have been at the 

forefront of climate-related disclosure for over a decade, voluntarily reporting against a large part of the TCFD 

recommendations. It is therefore a natural progression to align with the recommendations without losing the 

elements of ClimateWise reporting that fall outside the scope of TCFD (such as in informing public policy) to 

demonstrate the leadership shown by members.  
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Appendix 1: Net-Zero Toolkit Methodology  



Appendix 1 44 

°

– 

– 

–



Appendix 1  45 
 

°

– 

– 

– 

– 

 



Appendix 2 46 

°

Appendix 2: Transition impact in priority 
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