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Report of the Directors of the Managing Agent 

The directors of the managing agent, MS Arnlin 
Underwriting Limited ("the Company), present their 
annual report for Syndicate 3210 ("the Syndicate*) 
for the year ended 31 December 2017. 

The Syndicate is, through intermediate holdin 
companies, a wholly aligned Syndicate of M 9 
Amlin plc. The ultimate parent is MS&AD Insurance 
Group Holdings, Inc. (MSr). 

The Syndicate ceased to write new business at 31 
December 2016 and has entered run-off. For the 
2017 year of account the business previously 
underwritten by the Syndicate has been renewed 
by Syndicate 2001. 

1. Strategic Report 

Principal activity and review of the business 
The principal activity of Syndicate 3210 remained 
the transaction of general insurance and 
reinsurance business in the United Kingdom. From 
31 December 2016 the Syndicate is no longer 
underwriting new business and is now in run-off. 
The total premium income capacity of the 
Syndicate for each of the years of account open 
during 2017 is as follows. 

Em 
2015 year of account 340 
2016 year of account 340 

The result for calendar year 2017 is a loss of £45.3 
million (2016: loss of £27.6 million). 

Underwriting contributed a loss of £53.6 million 
(balance on the technical account less allocated 
investment return) (2016: £38 1 million loss) with 
the overall combined ratio increasing to 126.4% 
(2016: 110.3%). 

Net earned premiums decreased by £139.3m to 
£203.4 million (2016: £342 7 million). 

The Non-technical account includes a foreign 
exchange loss of CO Imillion in 2017 (2016. £1.1 
million gain) arising from the translation of foreign 
currency net positions at closing rates of exchange. 

Underwriting performance 
2017 2016 
Em EM 

Gross written premiums 100 378.2 
Net written premiums 1.2 323.1 
Net earned premiums 203.4 342.7 
C'aims ratio % 92 5 69.0 
Expense ratio % 339 41.3 
Combined ratio % 1264 110.3 

Gross written premiums decreased by £3682 
miliion (2016: £7.9 million) following the decision to 
transfer business to Syndicate 2001 and to run-off 
2016 & prior business. 

The combined ratio increased to 126,4% from 
110.3% in the prior year. The Syndicate's claims 
ratio increased to 92,5% (2016: 69 0%). reflecting  

large loss experience during the year together with 
reserve strengthening and tough market conditions 
impacting the attritional claims experience. 

In calculating the expense and combined ratios, 
personal expenses payable to the managing 
agency of £Nil (2016: £2.9 million) have been 
excluded. 

Investment performance 
The Syndicate produced an investment return of 
£8.3 million in the year (2016: £9.4 mi!lion), 
Syndicate underwriting assets, predominantly 
holdings in collective investment schemes and 
overseas deposits generated £6.9 million at a 
return of 14% (2016. £7.8 million and 1.4%) 
Corporate member capital contributed £1.4 million 
at  return of 1.1% (2016: £15 million and 1.4%). 

Risk assets have performed strongly over the year, 
supported by an accelerating and synchronised 
global economic backdrop and expectations of a 
US fiscal stimulus. This has allowed policymakers 
to discuss ending quantitative easing policies or, as 
in the US, normalising monetary policy. All asset 
classes contributed positively to returns with equity 
allocations proving to be the best performer for the 
year 

During the year, the Company invested in funds in 
the Toro Prism Trust which is an open-ended 
investment unit trust authorised by the Central 
Bank of Ireland as a UCITS (Undertakings for 
Collective Investment in Transferable Securities) 
regulated by the European Union. The trust is 
controlled by MS Amliri group. The market value of 
the investments in funds in the Toro Prism Trust at 
31t. December 2017 is £378.8 million, 

The growth outlook remains strong. Labour market 
tightness should ultimately lead to wage inflation, 
which in turn encourages higher bond yields. We 
retain our underweight duration stance. 

The impact of foreign exchange is not material. 

The principal risks and uncertainties of the 
business are addressed within note 2 to the 
financial statements on pages 18-31.  

2. Directors' Report 
Future developments 

The Syndicate ceased to underwrite rew business 
at 31 December 2016 and has entered run-off. The 
2016 year of account is the final underwriting year. 
It is the stated intention of the Directors that the 
2016 and prior years of account will reinsure to 
close into Syndicate 2001 as at 31 December 
2018, when the year will naturally dose under the 
Lloyd's 3 year accounting basis, but this decision is 
under constant review. 
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Report of the Directors of the Managing Agent (continued) 

Future developments (continued) 

The Syndicate has considerab.e financial 
resources to meet its financial needs and continues 
to manage its risks through an experienced team. 
The directors believe that the Syndicate is well 
positoned to manage its busness risks 
successfully in the current econom'c environment 
during runoff 

Disclosure of information to auditor 
Each director at the date of the approval of this 
report confims that: 

• so far as the director is aware, here is ro 
relevant audit infomaton of which the 
Syndicates auditor is are unawae, and 

• the drector has taken all the steps that he or 
she ought to have ta'con as a directcv in order to 
make himself or herself aware of any relevant 
audit information and o establish that the 
Syndicate's auditor is aware of that information. 

The current directors of the managing agent are 
shown on page 2 Since 1 January 2017, the 
following changes to the Board of Directors have 
occurred 

Name Date of Resignation 

C D robes 31 Jaivary 2017 
E Grahan 22 March 2017 
R Heppel 8 November 2017 
D G Turner 7 March 2017 

Date o' Appointment 
J A Collinson 24 February 2017 
PJ Green 14 December 2017 

As the final year of account will close at the end of 
2018, the Director's do not believe that it is 
appropriate to prepare these financial statements 
or a going concern basis, as explained in Note 1 to 
these financial statements. 

Independent auditor 
Pursuant to Section 14(2) of Schedule 1 of the 
lnsuance Accounts Drect ye (Lloycs Syndicate 
and Aggregate Accounts) Regulations 2C08, the 
auditor will be deemec to be reappointed aid 
KPMG LLP will therefore contnue in office 

On behalf o the Board 

T C Cementi 
Chief Executive Officer 
16 March 2C48 

4 
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The directors of the managing agent are responsible for preparing tne Syndicate financiai 
statements in accordance with applicable law and regulations. 

The Insurance Accounts Directive (Lloyds's Syndicate and Aggregate Accounts) Regulations 
2008 requires the directors of the managing agent to prepare their Syndicates financial 
statements for each financial year Under that law they have elected to prepare the financial 
statements in accordance with UK Accounting Standards and appiicable law (UK Generally 
Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard 
applicable in the UK and Repubiic of Ireland. 

Under Insurance Accounts Directive (Lloyds's Syndicate and Aggregate Accounts) Regulations 
2008 the directors of the managing agent must not approve the financial statements unless they 
are satisfied that they give a true and 'air yew of the state of affairs of the Syndicate and of the 
profit or loss of the Syndicate for that period. In preparing triese financial statements, the 
directors of the managing agent are required to: 

• Select suitable accounting policies and then apply them consistently; 

• Make judgements and estimates that are reasonable and prudent; 

• State whether appiicable  UK Accounting Standards have been followed, subject 
to any material departures disclosed and explained in the financial statements; 
and 

• Assess the syndicate's abiity to continue as a going concern, disclosing, as 
applicable, matters related to going concern; and 

• Use the going concern basis of accounting unless they either intend to cease 
trading, or have no realistic alternative but to do so. 

The directors of the managing agent are responsible for keeping adequate accounting records 
that are sufficient to show and explain the Syndicate's transactions and disclose with reasonable 
accuracy at any time the financiai position of the Syndicate and enable them to ensure that the 
financial statements comply with the Insurance Accounts Directive (Lloyds's Syndicate and 
Aggregate Accounts) Regulations 2008. They are responsible for such internal control as they 
determine is necessary to enable the preparation of financial statements that are free from 
materia! misstatement, whether due to fraud or error, and have general responsibility for taking 
such steps as are reasonably open to them to safeguard the assets of the company and to 
prevent and detect fraud and other irregularities. 

The directors of the managing agent ae responsible for the maintenance and integrity of the 
Syndicate and financial information included on the Syndicate's website Legislation in the UK 
governing the preparation and dissemination of financial statements may differ from legislation 
in other jurisdictions. 

T19.vl 

I 1. 

T C Clementi 
Chief Executive Officer 
16 March 2018 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SYNDICATE 3210 

Opinion 

We have audited the financial statements of Syndicate 3210 for the year ended .31 December 2017 which 
comprise the Statement of Profit or Loss Technical account - General business, Statement of Profit or Loss: 
nontechnical account. Balance Sheet - Assets. Balance Sheet - Liabilities, Statement of Changes in 
Members Balances. Statement of Cash Flows, and related notes, including the accounting policies in note 1. 

In our opinion the financial statements: 

• give a true and fair view of the state of the syndicate's affairs as at 31 December 2017 and of its loss for 
the year then ended, 

• have been properly prepared in accordance with UK accounting standards, including FRS 102 The 
Financial Reporting Standard applicab/e in the UK and Republic of Ireland, and 

• have been prepared in accordance with the requirements of the Insurance Accounts Directive (Lloyd's 
Syndicate and Aggregate Accounts) Regulations 2008. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)") and 
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, 
and are independent of the syndicate in accordance with, UK ethical requirements including the Financial 
Reporting Council ("FRC") Ethical Standard. We believe that the audit evidence we have obtained is a 
sufficient and appropriate basis for our opinion. 

Emphasis of matter - non-going concern basis of preparation 

We draw attention to the disclosure made in note I to the financial statements which explains that the financial 
statements have not been prepared on the going concern basis for the reason set out in that note. Our opinion 
is not modified in respect of this matter. 

Report of the directors of the Managing Agent 

The directors are responsible for the Report of the directors of the Managing Agent. Our opinion on the 
financial statements does not cover that report and we do not express an audit opinion or, except as explicitly 
stated below, any form of assurance conclusion thereon. 

Our responsibility is to read the Report of the directors of the Managing Agent and, in doing so, consider 
whether, based on our financial statements audit work, the information therein is materially misstated or 
inconsistent with the financial statements or our audit knowledge. Based solely on that work we have not 
identified material misstatements in that report 

In our opinion the information given in the Report of the Directors of the Managing Agent is consistent with the 
financial statements. 

Matters on which we are required to report by exception 

Under the Insurance Accounts Directive (Lloyd's Syndicate and Aggregate Accounts) Regulations 2008. we 
are required to report to you if, in our opinion 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received 
from branches not visited by us; or 

• the financial statements are not in agreement with the accounting records and returns; 

• certain disclosures of directors' remuneration specified by law are not made; or 

• we have not received all the information and explanations we require for our audit. 

We have nothing to report in these respects. 
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Responsibilities of the directors of the Managing Agent 

As explained more fully in their statement set out on page 5, the directors of the Managing Agent are 
responsible for: the preparation of the ftnancia statements and for being satisfied that they give a true and fair 
view: such internal control as they determine is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error, assessing the syndicate's abli:y to continue 
as a going concern disclosing as applicab'e matters related to going concerr and using the goino concern 
basis of accounting unless they either intend to cease trading, or nave no realistic atternatwe but to do so 

Auditor's responsibilities 

Our objectives are to obtain reasonable assurance about wnethe' We financial statements as a whole are free 
from material misstatement, whether cue to frauo or error, and to issue our opinion ir. an aL,.ditor's rert 

Reasorable assurance is a high level of assurance, but does not guarantee that an audit conducted in 
accoraar'ce with ISAs (UK) will a ways detect a material misstatement when it exists Misstatements can arise 
from fraud or error and are considered matera1 if, individually or in aggregate, they could 'easo'ably be 
expected to influence the economic decs'ons of users taken on tt'e basis of the financial statements. 

A fuller description of our responsibiitos is provided on the FRC's website at 
www,frc.orgukiauditorsresjrisjb1hties. 

The purpose of our audit work and to whom we owe our responsibilities 

This report is made sol&y to the syndicates members, as a body. in accordance with the Insuraice Accounts 
Directive (Lloyd's Syndcate and Aggregate Accounts) Regulatons 2008. Our audit work has beei undertaken 
so that we might state to the syndicate's members those matters we are required to state tc them in an 
auditor's report and for no other purpose. Jo the fullest extent permitted by law, we do not accept o' assume 
responsibility to anyone other than the company and the syndicate's members, as a body, for oa audit work, 
for this report, or for the opinions we have formed. 

Th~S 
Timothy Butchart (Senior Statutory Auditor) 
for and on behalf of KPMG LLP, Statutory Auditor 
Chartered Accountants 
15 Canada Square London, 
E14 SGL 
16 March 2018 
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Statement of Profit or Loss: Technical Account - General Business 
For the year ended 31 December 2017 

Earned premiums, net of reinsurance 

Gross premiums written 
Outward reipsurance oremiums 

Change in the provision for unearned 
premiurrs 

Gross amount 
Reinsurers' share 

Earned premurrs, not of reinsurance 

Allocated investment return transferred 
from the non-technical account 

Claims incurred, net of reinsurance 

Claims paid 
Gross amount 
Reinsjrers' share 

Change in the provsor fo claims 
Gross amount 
Reinsurers' share 

Claims incurred net of reinsurance 

Net operating expenses 

2017 2017 2016 2016 
Notes £'OOO £'OOO £'OOO £'OOO 

3 1X4 378,235 
(8.836)  

1,168 323,131 

12 218,094 18.2.0C 
12 (15.828) 1,362 

202266 19562 

203,434 342.693 

7 6,846 7,826 

(242,655) (228,995) 
34,480 12.068 

(208.175) (216.927) 

12 20,789 (73.481) 
12 (834) 53,822 

19,955 (19659) 

(188,220) (236586) 

4 (68,822) (144,205) 

Balance on the technical account - general business (46,762)1 

All the amounts above are in respect of contning operaUos. 

The notes on panes 14 to 42 form part of these financial statements 

8 
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Statement of Profit or Loss: Non-Technical Account 
For the year ended 31 December 2017 

Notes 
2011 2016 

E'OOO £'OOO 

Balance on the technical account - general 
business 

Investment income 7 

Unrealised gainsl(losses) on investments 7 

Investment expenses and charges 7 

Allocated investment return transferred to general 7 
business technical account 

(Loss)/Gain on foreign exchange 

Investment return on Funds in Syndicate 7 

(Loss) for the financial year 

(48,762) (30272) 

6,779 6,138 

234 2,695 

(167) (1,007) 

(6,846) (7,826) 

(63) 1,101 

j45332) 
___ 

There were no recognised gains and losses in the year other than those reported in the Statement of Profit or 
Loss and hence no Statement of Other Comprehensive Income has been presented. 

All the amounts above are in respect of continuing operations 

The notes on pages 14 to 42 form part of these financial statements. 

9 
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Balance Shoot - Assets 
As at 31 December 2017 

Notes 

2017 2016 

£'OOO £'OOO 

ASSETS 

Investments 

Other financial investments 

Reinsurers' share of technical provisions 

Provision for unearned premiums 
Claims outstanding 

Debtors 

Arising out of direct insurance operators 
Arising out of reinsurance operators 
Other debtors 

Other assets 

Cash at bank and in hand 

Prepayments and accrued income 

Deferred acqustion costs 
Other prepayments and accrued income 

Total assets  

500,118 612,291 

29 16207 
118,747 127 141 
118.776 143,348 

9 9392 119.760 
9 11.940 42,423 

10 6652 5153 
27,984 167,336 

14 6,442 5,573 

12 6, 885 59,150 
337 26 

7.222 59, 176 

660,542 987,724 

The notes on pages 14 to 42 form part of these financial statements 

11] 
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Balance Sheet - Liabilities 
As at 31 December 2017 

2017 2016 
Notes £'OOO £'OOO 

LIABILITIES 

Capital and reserves 

Member's balance (29169) 24,901 

Technical provisions 

Provision for unearned premiums 12 24,469 246,000 
Claims outstanding 12-13 624,515 665,759 

648,984 911,759 

Creditors 

Arising out of direct insurance operations 9 2,028 2,694 
Arising out of reinsurance operations 9 18,678 30,484 
Other creditors including taxation and social security 11 20,021 17,799 
Accruals and deferred income - 87 

40,727 51,064 

Total liabilities and equity 660,542 987,724 

The financial statements on pages 8 to 13 were approved and authorised for issue by the Board of Directors of 
MS Amlin Underwriting Limited and signed on its behalf by 

P J Green 
Chief Financial Officer 
16 March 2018 

The notes on pages 14 to 42 form part of these financial statements. 
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Statement of Changes in Member's Balances 
For the year ended 31 December 2017 

2017 2016 
£'OOO £'OOO 

Members baiances brought forward at 1 January 

(Loss) for the financial year 

Payment of profit to member 

Member's balance carried forward at 31 December  

24$01 72,534 

(45332) (27633) 

(8738) (20000) 

24,901 

Members participate on Syndicates by reference to years of account and their ultimate result. Assets and 
liabilities are assessed with reference to policies incepting in that year of account in respect of their 
membership of a particular year.. 

The notes on pages 14 to 42 form part of these financial statements, 

12 
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Statement of Gash Flows 

Cash flows from operating activities 
(Loss)/Profit for the year 

Decrease/(Increase) in reinsurers share of technical 
provisions 
Decrease/(Increase) in deferred acquisition casts 
Decrease/(Increase) in debtors and prepayments 
(Decrease)/Increase in grass technical provisions 
(Decrease)/Increase in creditors 
(Decrease) in accruals and deferred income 
Investment return 
Foreign exchange 
Net cash (outflow)/Inflow from operating 
activities 

Cash flows from investing activities 
Acquisition of other financial instruments 
Proceeds from sate of other financial instruments 
Investment income received 
Other 
Net cash inflow/(outflow) from investing activities 

Cash flows from financing activities 
Cash Call 
FIS released to member 
Transfer to member in respect of underwriting 
participation 
Net cash (outflow) from financing activities 

Net (decrease)/increase in cash and cash 
equivalents 

Cash and cash equivalents at 1 January 
Effect of exchange rate changes on cash and cash 
equivalents 
Cash and cash equivalents at 31 December 

2017 2016 
Notes £'OOO £'OOO 

(45,332) (27,633) 

24,571 (66,337) 
52,275 (10,030) 

139,030 (4,630) 
(262774) 155, 856 

(10,335) 30,714 
(47,406) (458) 
(8340) (9,365) 

4,401 

(153,910) 68117 

(1,010,385) (1079,458) 
1.161,766 1,015,902 

4,296 7,287 
3,902 (1,6) 

159,579 (57,954) 

118,000 
(118.000) - 

(8738) (20,000) 

(8,738) (20,000) 

(31069) (9837) 

14 9,451 18,821 

60 467 

14 6442 9,451 

The notes on pages 14 to 42 form part of these Financial Statements. 

13 
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Notes to the Financial Statements 

1. Accounting policies 

Basis of preparation 

These financial statements have been prepared on 
the basis that the Syndicate ceased to write new 
business from 1 January 2017 and will reinsure to 
close its 2016 and prior years of account into 
Syndicate 2001 on 31 December 2018. The assets 
and liabilities at the balance sheet date have been 
recognised under the historical cost convention 
except for certain financial assets which are 
measured at fair value, using the annual basis of 
accounting in accordance with Regulation 5 the 
insurance Accounts Directive (Lloyd's Syndicate 
and Aggregate Accounts Regulations 2008) (the 
Regutations), and in compliance with United 
Kingdom Accounting Standards including Financial 
Reporting Standard 102, "The Financial Reporting 
Standard Applicable in the UK and the Republic of 
Ireland" ("FRS 102") and Financial Reporting 
Standard 103, insurance Contracts" (FRS 103"). 
There are no other assets or liabilities recognisable 
as a consequence of not preparing these financial 
statements on a going concern basis. Therefore, 
no adjustments are necessary to the amounts at 
which the net assets are included in these financial 
statements. FRS 102 and FRS 103 have been 
consistently applied to all years presented. 

Critical accounting Judgements and key 
sources of estimation uncertainty 

The preparation of financial statements in 
conformity with FRS 102 and FRS 103 requires the 
use of certain critical accounting estimates. It also 
requires management to exercise its judgement in 
the process of applying the Syndicate's accounting 
policies The areas involving a higher degree of 
judgement or complexity, or areas where 
assumptions and estimates are significant to the 
financial statements are disclosed below, The 
preparation of financial statements requires the use 
of estimates and assumptions that affect the 
reported amounts of assets and liabilities, and the 
disclosure of contingent assets and liabilities 
Although these estimates are based on 
management's best knowledge of current events 
and actions, actual results may ultimately differ 
from those estimates, 

Insurance contract liabilities 

The most significant estimate made in the financial 
statements relates to unpaid insurance claim 
reserves and related loss adjustment expenses of 
the Syndicate. The methods, assumptions and 
estimates used by the Syndicate to estimate the  

insurance contract liabilities are described in note 
12. 

Unpaid claims reserves are estimated on an 
undiscounted basis. Provisions are subject to a 
detailed quarterly review where forecast future 
cash flows and existing amounts provided are 
reviewed and reassessed. Any cnanges to the 
amounts held are adjusted through the statement 
of profit or loss 

Details of the Syndicate's outstanding claims 
reserves and claims development are given in note 
12 and note 13. 

Insurance contract premium 

The Accounting policy note Insurance contracts 
premium details how the Syndicate accounts for 
insurance premiums including the estimates made 
by the Syndicate 

Product classification 
Insurance contracts are defined as those 
containing significant insurance risk if and only if, 
an insured event could cause an insurer to make 
significant additional payments in any scenario, 
excluding scenarios that lack commercial 
substance. at the inception of the contract. 

Contracts entered into by the Syndicate with 
reinsurers under which the Syndicate is 
compensated for losses on contracts issued by the 
Syndicate and that meet the classification 
requirements for insurance contracts are classified 
as reinsurance contracts held. Insurance contracts 
underwritten by the Syndicate under which the 
contract holder is another insurer (inwards 
reinsurance) are included within insurance 
contracts, 

Based on the current assessment, all of the 
products underwritten by the Syndicate are 
insurance contracts within the scope Of FRS 103. 

Financial assets and financial liabilities 
The Syndicate uses pricing vendor sources in 
determining the fair value of financial assets and 
financial liabilities. Depending on the methods and 
assumptions used (for example. in the fair 
valuation of Level 2 financial assets), the fair 
valuation of financial assets and financial liabilities 
can be subject to estimation uncertainty Details of 
these methods and assumptions are described in 
note 2c- 

14 
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Notes to the Financial Statements (continued) 

Significant accounting policies 

The principal accounting policies are summarised 
b&ow They have beer applied consistently 
throughout the current and prior years. 

Insurance contracts premiums 
Gross premiums written comprise contracts 
commencing in the financial year, together with any 
differences between booked premiums for the prior 
years and those previously accrued, and estimates 
of premiums due but not yet receivable or notified 
to the Syndicate. Al;premiums are shown gross of 
comm ssion payable to intermedaes and exclude 
any taxes or duties based on premums. 

Premiums are disclosed before the deduction of 
brokerage and taxes or duties levied on them when 
these are payable by he Syndicate. Est-mates are 
included for premiums receivable after the period 
end but not yet notified. Outward reinsurance 
premium is accounted for in the same accounting 
period as the related insurance or inward 
reinsurance business 

Premium is recognised as earned based on the 
poicy contract period. The earned element is 
caculated on a basis where the premium is 
apportioned over the period of risk, For premium 
written under facilities, the earned element is 
ca'culated based on the estimated inception date 
and coverage period of the underlying contracts, 

The proportion of premiums written, gross of 
comrnssion payable, attributable to periods after 
the baarce sheet date is deferred as a provision 
for unearned premiums.. 1 he change in this 
provision is taken to the income statement in order 
that revenue is recognised over the period of the 
risk, Under FRS 103, unearned  premiums are 
monetary liablities These are therefore valued at 
closing excnange rate at the reporting per'od end 
and ary foreign currency gains or losses are 
recognised in the statement of oroft or loss, 

Acquisition costs 
Acquisition costs comprise b'okerage and 
commissions incurrec on insurance contracts 
written during the financial year. They are incurred 
on the same basis as the earned proportions of the 
premiums they relate to. Deferred acquisition costs 
are amortised over the per'cd in which the related 
reveres are earned. Deferred acouisition costs 
are reviewed at the end of each reporting period 
ard are impaired where they are no onger 
consdered to be recoverable out of future margins 
in the reated revenues Under  FRS 103., deferred 
acqustion costs are monetary assets These are  

therefore valued at closing exchange rate at the 
reporting period end and ary foreign currency 
gains or :osses are recognised in the statement of 
profit or loss. 

Reinsurance premium ceded 
Reinsurance premium cedeo comprise premium on 
reinsurance arrangements bought which incept 
during the financial year, together with adjustments 
to premium ceded in previous accounting years. 
1 he proportion of reinsurance premium ceded 
attributable to periods after the reporting date is 
deferred as re:nsurers share of unearned 
premium Reinsurance premium ceded is earned 
over the policy contract period in accordance with 
the terms of the reinsurarce contract, 

Unearned premiums 
The provision for unearned oremiums comprises 
the amounts representing that part of gross 
premiums written ard outwards reinsurance 
premiums that relate tc unexpired terms of policies 
in force at the baance sheet date The provison is 
caculated using a time appertionmeit method. 

Insurance contracts liabilities: claims 
Claims paid are defined as those ciaims 
transactions setted up to the balance shee: date 
including the internal and external ci.aIrns 
settlement expenses allocated to those 
transactions. 

The reinsurers' share represents recoveries 
received from reirsurance protectiors in the period 
plus recoveries receivable against claims paid that 
have not been received at the balance sheet date, 
net of any provision for bad debt. Where 
applcable, deductions are  made for salvage and 
other recoveries, 

Claims 'eserves are estimated on an ndiscourited 
basis. Provisons are subject to a detailed quarterly 
review where 'orecast future cas flows and 
existing amounts provided are revewed and 
reassessed 

Any changes to the amounts i1ed  are adjusted 
through the income statement. Provisions are 
established above an actuarial best estimate as an 
additional degree of caution. 

Unpaid claim reserves are made for kflown or 
anticipated liabilties unoer nsurance  contracts 
which have not been settled up to the reporting date 
Included within tne prov'sion is an alowance for the 
future costs of settling those claims. 1 n's is 
estimated based on past experience and current 
expectations of future cost levels, 
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The unpaid claims reserves also include, where 
necessary, a reserve for unexpired risks where, at 
the reporting date, the estimated costs of future 
claims and related deferred acquisition costs are 
expected to exceed the unearned premiums 
provision. In determining the need for an unexpired 
risk provision the underwriting divisions within the 
Syndicate have been regarded as groups of 
business that are managed together. 

Some insurance contracts permit the Syndicate to 
sell (usually damaged) property acquired in settling 
a claim (for example, salvage), The Syndicate may 
also have the right to pursue third parties for 
payment of some or all costs (for example, 
subrogation) Estimates of salvage recoveries and 
subrogation reimbursements are included as 
allowances in the measurement of the insurance 
liability for unpaid claims, and recognised in 
insurance and reinsurance receivables when the 
liability is settled. 

Although the claims provision is considered to be 
reasonable, having regard to previous claims 
experience (including the use of certain statistically 
based projections) and case by case reviews of 
notified losses, on the basis of information 
available at the date of determining the provision, 
the ultimate liabilities will vary as a result of 
subsequent information and events These 
adjustments are reflected in the financial 
statements for the period in which the related 
adjustments are made. 

Reinsurance recoveries 
The benefits to which the Syndicate is entitled 
under its reinsurance contracts held are recognised 
as reinsurance assets. These assets consist of 
short-term balances due from reinsurers, as well as 
longer-term receivables that are dependent on the 
expected claims and benefits arising under the 
related reinsured insurance contracts. Amounts 
recoverable from or due to reinsurers are 
measured consistently with the amounts 
associated with the reinsured insurance contracts 
and in accordance with the terms of each 
reinsurance contract. 

Where there is objective evidence that a 
reinsurance asset is impaired, the Syndicate 
reduces the carrying amount of the reinsurance 
asset to its recoverable amount and recognises 
that impairment loss an the statement of profit or 
loss. 

Financial assets 
The Syndicate's financial assets are classified at 
fair value through profit and loss (FVPL). This 
classification requires all fair value changes to be 
recognised immediately within the investment 
return line in the statement of profit or loss. 
Within the FVPL category, holdings in collective 
investment schemes, fixed income securities. 
equity securities, property funds and certain 
derivatives are classified as 'trading' as the 
Syndicate buys with the intention to resell. 

All other assets at FVPL are classified as 'other 
than trading' within the FVPL category as they are 
managed and their performance is evaluated on a 
FVPL basis. 

Purchases and sales of investments are 
recognised on the trade date, which is the date the 
Syndicate commits to purchase or sell the assets. 
These are initially recognised at fair value, and are 
subsequently re-measured at fair value based on 
quoted bid prices Transaction costs are 
recognised directly in the statement of profit or loss 
when incurred. Changes in the fair value of 
investments are included in the statement of profit 
or loss an the year in which they arise. The 
uncertainty around valuation is discussed further in 
note 2c. 

Derivative financial instruments 
Derivative financial instruments primarily include 
currency forwards. Derivatives are initially 
recognised at fair value on the date on which a 
derivative contract is entered into, They are 
subsequently measured at fair value, with their fair 
values obtained from quoted market prices or, 
where these are not available, by using valuation 
techniques such as discounted cash flow models 
or option pricing models. Changes in the fair value 
of derivative instruments are recognised 
immediately in the statement of profit or loss. 

Investment return 
The investment return comprises investment 
income, investment gains less losses, and is net of 
investment expenses and charges 

Realised gains or losses are calculated as the 
difference between the net sales proceeds and 
their purchase price in the financial year or their 
valuation at the commencement of the year 
Unrealised gains and losses are calculated as the 
difference between the valuation of investments at 
the balance sheet date and their purctase price in 
the financial year or their valuation at the 
commencement of the year. 
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Investment return continued 
All of the investment return  arising in tne year is 
reported initially In the non-techrcal account A 
transfer is then made from the non-technical 
account to the technical account to reallocate 
investment return relating to underwriting assets. 

Taxation 
No provision has been made n respect o' UK 
ncome tax on trading income It is the 
responsibility of the member to sette their tax 
liabilities, Overseas taxation comprises US Federal 
Income tax and Canadian Fede"al Income tax. The 
amounts charged to the member are collected 
cent"ally through Lloyd's Members' Services Unit 
as part of the member's distribution process. 

The ultimate tax liability is the responsibility of the 
underwriting member. Under Schedule 19 of the 
Finance Act 1993 managing agents are not 
required to deduct basic rate income tax from 
trading income In addition, all UK basic rate 
income tax deducted from Syndicate investment 
income is recoverable by managing agents and 
consequently the distribution made to members or 
their members' agents is gross of tax. Capital 
appreciation fails within trading income and is also 
distributed gross of tax. 

Foreign Currencies 

(a) Functional and presentation currency 
Items included in the financial statements of the 
Syndicate are measured using the currency of the 
primary economic environment in which the 
Syndicate operates (the functional currency'). The 
financia statements are presented in Pounds 
Ste'llng' (s), which also the Syndicates 
functional currency. 

(b) Transactions and balances 
1 ransactions denominated in foreign currencies 
are translated into the functional currency using the 
exchange rates p"evaiFng at the dates of the 
transactors Monetary assets and liabilities are 
translated at the rates of exchange at the reporting 
date (Insurance balances are ccnsdored to be 
monetary assets). Non-monetary assets and 
liabilities are translated at the rate prevailing in the 
year in which the asset or !iabi'ity first arose or, 
where such items are revalLed, at the latest 
valuaton date. rxchange differences are 
recognised within the 'non-technical account'. 

Loans and receivables 
Loans and receivables are initialy recognised at 
fair value and suhsoquent•y measured at amortsed 
cost using an e'ectvo interest rate. Appropriate 
allowances for estimated ir'ecoverable amounts  

are recognised in the statement of profit or loss 
when there is evidence that the asset is impaired. 
1 hese are reversed when the triggeng event that 
caused the Impairment is reversed. 

Other payables 
Otner payabes are initially recognisea at fair value 
and subsequently measured at arrortised cost. 
They represent iabifpties to pay for goads or 
servces that have been received or suppiied in the 
normal cojrse of business, invoiced by the supplier 
before the year end, but. for whicli payment has not 
yet been made. 

Insurance debtors and creditors 
In the normal course of business, for the majority of 
contracts. settement is required to be made with 
Lloyd's Central Accounting, the market settlement 
bureau, on the basis of the net balance due to or 
from insurance brokers in total rather than the 
amounts due to or from trio individual parties which 
they represent. The lega! status of ti's practice of 
net settlement is incertain and in the event of an 
insolvency it is generally abandoned. 

Accordingy, insurance debtors and creditors, as 
presented, in respect of both Lioyd's Central 
Accounting settled business and bLslness that is 
settled direct with brokers and service companies 
comprise respectively the totals of all the 
Syndicate's indiviauat outstanding debit and credit 
transactions before any offset, The resultant totals 
give ro indication of future net cash flows 

Syndicate operating expenses 
The managIng agency is MS Amlin Underwriting 
Limited. Costs incurred by the rnanagng agent 
exclusively for the Syndicate are charged to the 
Syndicate or an accruals basis. 

Experses incurred jointly by the managing agent 
and the Syndicate ae charged to the Syndicate 
and reflect the costs of services provided and does 
not iicde any profit element.. 

Pension costs 
All relevant staff are members of a defned 
contribuVon pension scneme operated by MS 
Amlin Corporate Services Limited Pension 
contribut ens relating to Syndicate staff are 
cnaged to the Syndicate as incurred and are 
inc'uded within net operating expenses. 

17 



Syndicate 3210 —2017 Annual report 

Notes to the Financial Statements (continued) 

2. Risk and capital management 

The Board of Directors of the Managing Agent (the 
Board) recognises that the effective management 
of risk is essential for the Syndicate to achieve its 
objectives. The Syndicate's risk management 
framework provides the structure through which the 
Syndicate identifies, assesses, controls, monitors 
and reports the risks posed to the achievement of 
its corporate objectives. It facilitates the timely and 
efficient flow of risk information between business 
functions and senior management, allowing 
appropriate decisions to be made at all levels of 
the organisation, thereby enabling the effective 
management of risk, 

The Board, with support from the Risk Committee, 
oversees the risk management framework and 
monitors the Syndicate's risk profile at risk 
category level (eg, insurance risk). Oversight of 
specific risks (as detailed on the Syndicate's risk 
register) is delegated to the relevant Standing 
Committees. In order to discharge their duties, the 
Board and Standing Committees receive regular 
risk reports that summarise the Syndicate's risk 
profile. 

A suite of policies articulate the risk management 
framework, These identify and analyse the risks 
faced by the Syndicate and set appropriate risk 
limits and controls. 

The principal risks and uncertainties facing the 
Syndicate are as follows: 

2(a) Underwriting risk 

The Syndicate, accepts underwriting risk in a range 
of classes of business and there is a balance 
between long and short tail business. 

In underwriting insurance or reinsurance policies 
the underwriters use their skill and knowledge to 
assess each risk. Exposure information and data 
on past claims experience is used to evaluate the 
likely claims cost and therefore the premiums that 
should be sufficient (across a portfolio of risks) to 
cover claims costs, expenses and to produce an 
acceptable profit. However, due to the nature of 
insurance risk there is no guarantee that the 
premiums charged will be sufficient to cover claims 
costs. This shortfall may originate either from 
insufficient premiums being calculated and charged 
or result from an unexpected, or unprecedented, 
high level of claims, 

A number of controls were deployed to limit the 
amount of insurance exposure underwritten For 
each year of account a business plan was  

prepared and agreed which was used to monitor 
the amount of premium income, and exposure, to 
be written in total and for each class of business 
Progress against this plan is monitored These can 
be exceeded in exceptional circumstances but only 
with the approval of senior management. For larger 
sum insured risks reinsurance coverage may be 
purchased The managing agent used line guides 
that determine the maximum liability per policy that 
was written for each class (on a gross or net of 
facultative reinsurance basis) by each underwriter, 
The Syndicate is also exposed to catastrophe 
losses which may impact many risks in a single 
event Reinsurance is purchased to limit the impact 
of loss aggregation from such events. These 
reinsurance arrangements are described in section 
2f. Insurance liabilities were wrdten through 
individual risk acceptances or through facilities 
whereby the Syndicate was bound by other 
underwriting entities. Facility arrangements 
delegate underwriting authority to other 
underwriters, or to agents acting as coverholdors, 
that used their judgement to write risks on the 
Syndicate's behalf under clear authority levels. 

The insurance liabilities underwritten by the 
Syndicate are reviewed on an individual risk, or,  
contract, basis and through review of portfolio 
performance. All claims arising are reserved upon 
notification. Each quarter the entire portfolio of 
business is subject to a reserving process whereby 
levels of paid and outstanding (advised but not 
paid) claims are reviewed. Potential future claims 
are assessed with a provision for incurred but not 
reported (IBNR) claims being made. Whilst a 
detailed and disciplined exercise is carried out to 
provide for claims notified, it is possible that known 
claims could develop and exceed the reserves 
carried. 

Furthermore, there is increased uncertainty in 
establishing an accurate provision for IBNR claims 
and there is a possibility that claims may arise 
which, in aggregate, exceed the reserve provision 
established. This is partly mitigated by the 
reserving policy adopted by the Syndicate which is 
to carry reserves in excess of the mean actuarial 
best estimate 
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2(a) Underwriting risk (continued) 

The Syndicate is exposed to the impact of large 
catastrophe events such as windstorms, 
earthquakes or terrorist incidents Exposure to 
such events is controlled and measured through 
toss modelling. It is possible that a catastrophe 
event coutd exceed the maximum expected event 
loss. This is particularly the case for the direct 
property proportion of the toss exposure, where 
models are used to calculate a damage factor  

representing the amount of damage expected to 
exposed aggregate insured values from a 
particular scenario Errors, or incorrect 
assumptions in the damage factor calculation, can 
result in incurred catastrophe event caims higher, 
or lower, than predicted due to unforeseen 
circumstances, inadequacies in data, or 
shortcomings in the mod&s used. 
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2(b) Insurance risk 

Concentration of insurance risk 

The table below detaIs tr'e Syndicate's risk exposures by geographical region and class of business, 

2017 Gross Premiums Outward RI Net Premiums 
Written Premiums Written 

£'OOO £'OOO £'OOO 
United Kingdom 2. 292 (2.025) 267 
Other EU countries 779 (688) 91 
USA (241) 23 (28) 
Other 7,174 (6,336) 838 

10,004 (8,836) 1,168 

2016 Gross Premiums Outward RI Net Premiums 
Written Premiums Written 

£'OOO £'OOO £'OOO 
United Kingdom 68.703 (10.009) 58,694 
Other EU countries 16,983 (2.414) 14,509 
USA 4,605 (611) 3,934 
Other 287,944 (41,950) 245,994 

378,235  
- 5~ 323,131 

Gross Premiums Outward RI Net Premiums Net Technical 
Written Premiums Written Provisions 

£'OOO £'OOO £'OOO £'OOO 
2,834 (4,560) (,726) 92.979 

4.760 (964) 3.796 181,788 
- (24) (24) - 

541 (3,106) (2.565) 144,785 
1,869 (182) 1,687 103,771 

10,004 (8,8361  523,323 

Gross Premiums Outward RI Net Premiums Net Technical 
Written Premiums Written Provisions 

E'OOO £'OOO £'OOO £'OOO 
78,49, (18,447) 60,044 97.967 

120.439 (11,247) 109,492 271,519 
- 

- 2,810 

93.043 (10,610) 82,433 156,299 
86,262 (14;800) 71,462 178,666 

378,235 (55,104.1.=._3231131 709,261 

2017 

Fire and other damage to 
property 
Third party iiabiity 
Motor - other 
Marine, aviation and 
transport 
Reinsurance accepted 

2016 

Fire and other oamage to 
property 
Third party liaoihty 
Moto' - other 
Man-7.e. aviaUcri and 
transport 
Reinsurance accepted 

Net technical oroviso!s ir,cLide oeferred acquisition costs. 
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2(b) Insurance risk (continued) 

Sensitivity to Insurance risk - Claims reserving and IBNR 

Insurance liabilities and reinsurance assets: Calculation of Incurred but not reported (IBNR) and 
claims development 
The Syndicate adopts a rigorous process in the calculation of an adequate p'ovision 'cr nsurance 
claim liabilfties, The overriding aim is to establish reserves which are expected to be at least adequate 
and that there is consster.cy  from year to year. Therefore, the reserves  are set at a level above the 
mean actuarial best estimate" position. However, there is a risk that, due to unforeseen 
circumstances, the reserves caned are not sufficient to meet insurance claim iablities reported in 
future years on policy periods which have expired. 

Process and methodology 
The reservrig process commences with the proper recording and reporting of claims iifonation which 
consists of paid and not'ied or outstanding claims. For the topdon market Dusiness iiformatiori is 
received through the London market bureau . Claims records are maintainea for each policy and c:ass 
For notified or outstanding claims, a case reserve is established based on tne views of jnderwrting 
management and claims managers, using external legal or expert advice where app'op!ate. This 
reserve Is expected to be sufficient to meet the claim payment wi-en it is finally determiied. For some 
ciasses of business, partcularly liab:lrty business, settlement may be several years after the initial 
notification of the claim, as It  may be subject to complex-ties or court action For claims received from 
the London Market Bureau, the market reserve is generally set by the lead underwriter, but there are 
crcumstaices on larger claims where the Sridicate  will post higher reserves  than those notified 

1 o assist with the process of determining the reserves, triangulation statistics for each class are 
produced which show the historical development of premium, as well as paid and incurred losses, for 
each underwriting year In a11 cases, the different potential deveopment of each class of business is 
fully recognised. The develooment period varies by class, by method of acceptance and is also 
determined by the doductibe of each policy written For casualty business, the pokcy form wili 
determine wi-ether ciains can be made on a claims made (as advised) or on a losses occurring 
(determined by date of loss) basis, This has a significant impact on the reporting perioc in which claims 
can be notified, 

IBNR 
To establish a provision for IBNR claims the actuarial team uses tier experience and knowledge of 
the classes of busiress to estimate the potential future development of the incjrred cams for each 
class for  each underwriting year. This is known as the best estimate. In setting the IBNR provision, 
estimates are made or the utimate premium and ultimate gross c'aims value for each underwriting 
yea' Allowance is then made for anticipated reinsu ance recoveries to reaci a net -tairr position.  
Reinsurarce recoveries  are calculated for outstanding and IBNR claims, sometmes through the use of 
historical recovery rates or statistical proiections. and provisions are made as appropriate 'or bad debt 
or possible disputes. The component of ultimate IBNR provision estimates and reinsiirarce recoveries 
that "elates to future events occurring to the existing portfoio is removed in order to reflect generally 
accepted accountng practice. Meetings are nitialy held for each business unt in whic -&,  underwriters 
and actuaries discuss the initia proposed estimates and revise them if it is felt necessary At the next 
round of meetings, management discuss reserving issues with the actuaries and underwriters and 
chalenge the proposed est:mates. At this meeting, management propose the ma'gii for risk to be 
added to tie best estmate, assisted by diagnostics producea from the internal model. The margin is 
proposed on a net of reinsurarce basis only. Further meetings are then he  at which further review 
and cr'allenge s provided by central teams, led by the Risk function 

Areas of uncertainty 
I he reserves  established can be more or less than adequate to meet eventual claims arising The level 
of uncertainty varies significantly from class to class but can arise from inadequate case reserves for 
known large losses ard catastrophes or from inadequate provision to: IBNR claims. The 'mpact on 
profit of a 5% irn Drove mentlde'e oration r the net incurred cIa ms ratio would be £10 2 million 
gain/loss 12016 £7.a  miHon), as shown below 
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2(b) Insurance risk (continued) 

Sensitivity to insurance risk (continued) 

Net Incurred Claims Fire and Third Marine Re- Total 
(NIC) other party aviation insurance 

damage to liability & accepted 
property transport 

£'OOO £'OOO £'OOO £'OOO £'OOO 
2017 
5% increase in MC % (1,797) (3,566) (2.805) (2004) (104172) 
5% decrease in MC % '1,797 3.566 2,805 2,004 10.172 

2016 
5% increase in MC % (3,331) (4.832) (4326) (4246) (17,135) 
5% decrease in MC % 3,331 4.832 4,726 4,246 17,135 

Large loss case reserves are determined through careful analysis of the individual claim, often with the 
advice of lawyers 

Property catastrophe claims, such as earthquake or hurricane losses can take several months or 
years, to develop as adjusters visit damaged property and agree claim valuations. Until all the claims 
are settled it requires an analysis of the area damaged, contracts exposed and the use of models to 
simulate the loss against the portfolio of exposure in order to arrive at an estimate of ultimate loss to 
the Syndicate There is uncertainty over the adequacy of information and modelling of major losses for 
a period that can range from several months to a number of years after a catastrophe loss. Account 
should also be taken of factors which may influence the size of claims such as increased repair cost 
inflation or a change in law, 

The long tail liability classes represent the most difficult classes to project because often claims are 
notified and settled several years after the expiry of the policy concerned. This is particularly the case 
for liability business written on a losses occurring basis. 

The use of historical development data is fundamental to reserving these classes. It is used in 
conjunction with the advice of lawyers and third party claims adjusters on material single claims. 
Known changes to wordings or the claims environment are also considered. 

2(c) Financial risk management 

The following section describes the Syndicate's investment risk management from a quantitative and 
qualitative perspective. 

The Syndicate has two main categories of assets: 
*Underwriting assets - premium received and held to meet future insurance claims. 
*Capital assets - capital required by Lloyd's to support the underwriting business. These represent 

funds deposited by MSl Corporate Capital Limited as Funds in Syndicate (FIS). 

Investment Governance 

The managing agent manages the Syndicate's investments in accordance with the investment 
governance framework that is set by the Board of the managing agent. This framework determines 
investment governance and the investment risk tolerance. It is reviewed on a regular basis to ensure 
that the Board's fiduciary and regulatory responsibilities are being met. Day-to-day management of the 
investments is delegated to the Investment Oversight Committee (IOC) or members of the executive, 
who are advised by MS Amlin Investment Management. 
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2(c) Financial risk management (continued) 

The IOC comprises We Chef Risk Officer, Chief investment Officer and members of the ma-aging 
agents executive The IOC meets quartery and supports the Risk & Solvency Committee in carrying 
out its de!egated investment risk-related responsibiities. Day-to-day responsibility for investments is 
'urther delegated to the MS Amlin Investment Management team, led by the Chief Invesrnent Officer 
The IOC is kept updated on relevant issues. MS Amlir. Investment Management is responsible for 
tactical asset allocation and the appointment of external investment managers and custod.ans. 

Risk Tolerance 

Investment risk tolerances are set oy the Risk & Solvency Committee. 1 he investment pocess is driven 
from the risk tolerance which is determined by reference to factors such as the urderw'iting cycle and 
the requirements of the capital providers In a hard underwriting market, capital preservation is 
paramount in order to support the insurance business and, therefore, the rsk tolerance for the capital 
assets will be'ow, Conversely, the risk tolerance for the underwriting assets under these circumstances 
wil' be relatively hgh due to the strong cash flow. In a soft unde'writing market the opposite applies. 

i

Investment risk is monitored by MS Amlin Investment Management using a marketreoognised  third-
oarty risk model Risk reporting is generated oy MS Amlin Investment Management and an 
ndependent review conducted by the Risk function. Ihese reports are then c'rculated to the IOC and 
he Risk & Solvency Committee. 

Strategic asset allocation 

The managing agent has determined the Syndicate's strategic asset aI'ocaton which is set according 
:o its risk tolerance and liabilities. 

Fhe strategic asset alocations for capital assets are set by using a Value at Risk (VaR) model to 
determine the optimum asset allocation for the cur!ent risk tolerance which ensures  hat appropnate 
solvency levels are maintained. 

1 he expected tirnescale for future cash flows in each currency is calculated by the Actuarial team; the 
average of these form the basis of our asset liability duration management 

Tact cal ranges around these strategic asset allocations provide fexibilty to ensure that an appropriate 
risk/reward balance is maintained in changing investment markets. 

The IOC reviews the strategic asset allocation and tactcaI asset allocation ranges for aporoprateress 
to optimise investmer,t returns within the !isk tolerances. 

Investment management 

Investments are run on a multi-asset, multi-manager basis. Exposure to the asset classes is achieved 
using physical holdings of the asset class or derivative instruments and may be managed by the 
Investffier.t Team or by outsourced managers, on a segregated, pooled or commingled basis. Manager 
selection is based on a range o' criteria that !eads to the expectation that they will add value to the 
funds over the medium to longtemi. The managers have discretion to manage the funds on a day-to-
day basis witnin investment gudelunes or prospectuses applicable to their funds that ensure that they 
comply with the investment framewocs The managers Iperformance, compliance and risk are 
monitored on an ongoing basis 

Credit risk 

Credit risk is the rsk that the Syndicate becomes exposed to oss if a specific counterparty fais to 
perform its contractual obligations in a timely manner impacting the Syndicate's ability to meet its 
claims as they fall due Credit risk can also arise from underiyng causes that have an impact upon tne 
creditworthiness of all counteparties of a particuar description or geographical location The Syroicate 
s exposed to credit risk in its investment portfolio and with its pemium and reinsurance debtors. 
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2(c) Financial risk management (continued) 

2017 AAA AA A <A Not rated Total 
£'OOO £'OOO £'OOO £'OOO £'OOO £'OOO 

Other financial investments*  
Holdings in collective investment - - 3/6,768 376,768 
schemes 
Partcipation in investment pools 37, 947 3,738 7,956 2,86/ 18,649 71,157 
Regu'atory deposits 30,697 8,088 5,012 5,308 3,068 52,193 
Deposits with credit institutions - - - - 

Derivative Financial Assets - - - - - 

Reinsurers share of outstanding - 30,763 84, 803 1,449 1,/32 118,747 
claims ircivaing IE3NR 
Debtors arising out of direct - - - 9.332 9,392 
insurance operations 
Debtors arising out of reinsurance - 1031 - 10,933 11,940 
operations 
Cash at bank and in hand .- -. 6442 - - 6,442 
Other debtors - - - - 6,652 6,652 

68,644 42.589 1051250 9,624 427,184 653,291 

2016 AAA AA A <A Not rated Total 
£'OOO £'OOO £'OOO £'OOO £'OOO £'OOO 

Other financial irvestments 
Debt securities and other fixed 30.490 9,619 5,053 5,134 50,266 
income 
Hedge funds - - - - 4718 4,718 
Holdings ii collective investment 332717 61,805 73,584 27,662 495,768 
schemes 
Participation in 'nvestment pools 38.029 5,122 4,384 '.955 - 49,490 
Regulatory deposits - 4,788 4,788 
Deposits with credit institutions - 7 036 - - 7,036 
Derivative financial assets - - - 225 225 

Reinsurers' share of outstanding - 39,726 83, 644 3.771  127,141 
caims incuding IBNR 
Debtors arising ojt of direct - - - 119.76C 119,760 
insurance operations 
Debtors arising out of reinsurance - - - -. 42,423 42,423 
operations 
Cast' at bank and in ha'd - 129 - 5,444 - 5,573 
Other debtors - 

- _.5,13 5,153 
401,236 116,401 173,701 44,161 176 842 912,341 
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2(c) Financial risk management (continued) 

Insurance and reinsurance 
Credit risk in respect of premium debt is overseen by the Group Creo*t  Rsk Team and managed 
through a number o cortrols that ncIude broker financia review, nternal ratng of brokers and reguar 
chasing and monitoring of premium settlement performance. This incl udes tie escalation ol materia 
issues to underwriters and management as appropriate. 

Also included are reinsurance recevabtes which represent the amounts due at 31 December 2017, as 
well as amounts, expected to be recovered on unpaid outstanding claims (including 113NR) in respect of 
earned risks. These are stated net of provisions for impairment. I he credt risk in respect ol reirisurance 
receivables, including reinsurers share of outstanding claims, is prmarity managed by review and 
approva of reinsurance security by the Rensurance Security Committee prior to the purchase of the 
reinsurance contract. Guidelines are set, and monitored, that restrict the purchase of reinsurance 
security based on the internal ratings for each reinsurer and Standard & Poors ratngs. Tie Syndicate 
holds cotlaterat from certain reinsurers including those that are non-rated as security aganst potential 
default. Provisons are made against the amounts due from certan reinsurers, depending on the age of 
the debt and the current rating assgned to the reinsurer. The impact on profit before tax of a 1% 
variation in the collectability of reinsurance debt would be +1- £1.2 million (206: £1.3 million). 

Investments 
As well as actual failure of a countorparty to perform its contractual oblEgations, the price of corporate 
bond holdngs will be affected by nvestors perception of a borrowers credit worthiness. Credit risk 
within the investment funds is managed through the credit research carried out by the investment 
managers. The investment guidelines are designed to mitigate credit risk by ensuring diversification of 
the holdings. For each portfolio there are  limits to the exposure to single issuers and to the total amount 
tnat can be held In  each credit quality rating category, as determined by reference to credit ratirg 
agencies. 

At 31 December 2317, investments amounted to £500 million (2016. £612.3 milIior) The credit 
ratirgs or debt securities are basea on Standard & Poo-'s, Moody's and Fitch. 
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2(c) Financial risk management (continued) 

2017 

Overdue but not 'rnpaired financial assets: 
Overdue by: 

0 to 3 months 
3 to 6 months 
6 t 12 months 
12 to 18 months 

Overdue but not impaired financial assets 
Impaired financial assets 
Gross value of overdue and impaired financial assets 
Less 1ndvdua11y assessea impairrent allowances 
Net carrying value of past due and impaired financial 
assets 
Neither overdue nor impaired financial assets 
Net carrying value 

2016 

Overdue but not impaired financal assets 
Overdue by: 

0 to 3 months 
3 to 6 months 
6 to 12 months 
12 to 18 months 

Overdue but not Impaired financial assets 
Impaired financial assets 
Gross value of overdue and Impaired financial assets 
Less individually assessed impairment alowar'ces 
Net carrying value of past due and impaired financial 
assets 
Neither overdue nor impaired financlai assets 
Net carrying value 

Impaired assets are carried at nil value. 

All other financial assets are neither overdue nor impaired 
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2(c) Financial risk (continued) 

Liquidity risk 

It s important to ensue  that claims are paid as they fall due Leve s of cash are heretore managed on 
a daily basis and bjfers of 'quid assets are also he :d in excess of the immediate requireTentS This is 
to reduce the risk of being forced sellers of any of the Syndicate's assets, whicF may result in realising 
prices below fair value. especially n periods of below normal investment maket activity. The policy of 
hmitirg the extent of duration divergence between the policyholders assets and the liabilities helps to 
reduce the risk of a cash flow mismatch. 

The following table tndicates the contractual timing of cash flows arsng from assets and liabilities for 
management of nsurarce contracts at 31 December 2017- 

2017 Undiscounted net cash flows 
Carrying Total Up to 1 1-3 3-5 Over 5 
amount cash flows year* years years years 

£'OOO £'OOO £'OOO £'OOO £'OOO £'OOO 
Assets 
Other financial 
Irvestmerts 

Holdings in collective 376,768 376,768 376,768 - - - 

nvestment schemes 
Participation in 71,157 71,157 71157 - - - 

nvestmerit Pools 
ReguIaory deposits 52,193 52,193 - - - 52,193 

lnsurar'ce and reinsurance 21,332 21,332 21,332 - - - 

receivables 
Cash at sank and in hand 6,442 6,442 6,442 - - 

Reinsurance Recoveries 118,747 118,747 31516 59,067 11, 151 11, 013 
646,639_646,639 513,215 59,067__11,151_63,206 

Liabilities 
Tectnical provisions 624,515 624,515 197.306 310,645 58,644 57,920 
lnsrance anc reinswance 20,706 20,706 20,106 - 

creditors  

645,221 645 221 218,01231064558,644 57,920 

Includes fin anca assets with no stated maturity, such as holdings in collective investment schemes and 
particupatioi in investment pools 
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2(c) Financial risk (continued) 

Liquidity risk (continued) 

2016 
Carrying Total 
amount cash flows 

£'OOO £'OOO 

Undiscounted net cash flows 
Uptol 1-3 3-5 

year years years 
£'OOO £'OOO £'OOO 

Over 5 
years 
£'OOO 

Assets 
Other financial 
investments 

Debt securities and 
other fixed income 
Hedge funds 
Holdings in collective 
nvestment schemes 
Participation in 
.nvestment pools 
Regulatory deposits 
Deposits with credit 
institutors 

Dervatives 
Irsurance and reinsurance 
receivables 
Cash at bank and in hand 
Technica provisions 

Liabilities 
Technical provisons 
Insurance and reinsurarce 
creditors 

50,266 60,929 1,655 28821 21,948 8,499 

4,718 4,718 4118 - - 

495,768 495,768 495,768 - - 

49,490 52,710 752 41,183 8,858 1.917 

4,788 4,788 - - - 4,788 
7,036 7,036 7,036 - - 

225 225 225 - - - 

162,183 162,183 161,939 244 - 

5,573 5,573 5,573 - - - 

127,141 127,141 55.994 35,627 19,329 16,191 
-. 907,188 921,071 733660 105.881 50.135 31.395 

665,759 665,759 266,187 215.956 99.379 84,237 
33,178 33,178 33,178 - - 

698,937 698,937 299,365 215,956 99,379 84,237 

Market risk 

Market r.s concerns the risks associated with valuation, interest rates, liquidity and coLnte'party credit. 
Foreign exchange risk is described on page 29. 

Valuation risk 

The Syndicate's earnings are directy affected by changes in tl-e valuations of the investments Feld in 
the portfolios. These valuations vary according to the movements in the underlying markets The 
Syndicate's assets are marked to market at old price. Prices are suppFed by the custooians, whose 
pricing processes are covered by their published annual audits. In accordance witl' their pricing 
policies, prices a-c sourced from market recognised prcng vendor sources These prcing sources use 
closing trades, or were more approprate in illqud markets, pricing models. 

The managing agent operates an estabi' shed contro framework wTh respect to fair value measurement 
whch ensures the valuation of financial assets and financia liabilities meets the requirements of FRS 
102.. As pat of this process, the managing agent reviews the vauaton polic es of the Syndicate's 
custodians along with the evidence provided by the custodians to support fair value measurement. The 
prices are also reconciled to the fund managers' records to check o- reasonableness. 

As an additional Ieve of governance over pricing, the managing agent validates the pices provided by 
pricing vencor sources against .'nformation obtained from Bloomberg wriere avalable. ruher details of 
trio fair value measurement of 40nanclat assets and financial Jabilities a e included in note 8 
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2(c) Financial risk (continued) 

Foreign exchange risk 

The Syndicate's functional and oresertation currency is Steriing. Tie Syndcate holes asset ano liablity 
balances in major base currer.cies of Sterling, Euros, US dollars, Australian dollars and Canadiar 
dollars, which represent the majority of the Syndicates liablities by currency 

It is the Syndicates poicy to match assets and liabilities in the curencies it is exposer, to on a mcnthly 
basis in order to minimise foreign currency  risk. The table below details the Syndicate's assets and 
liabilities, in converted Sterling, by currency at 31 December 2017 

2017 GBP EUR USD CAD AUD Other Total 
£'OOO £'OOO £'OOO £'OOO £'OOO £'OOO £000 

Assets 233556 1112,391 210,980 49,225 47, 767 6623 660542 
Liabilities (271,024) (88,207) (238,463) (34,587 ( 

_ 
6 (689,71 1  

Net assets (37,468) 24,184 L27.483) 14,638 (!!L ! LL 

2016 GB? EUR USD CAD AUD Other Total 
£'OOO £000 £'OOO £'OOO £'OOO £'COO £000 

Assets 367.894 114,664 385,180 39.892 61,226 18,868 981124 
Liabilities _1111,531 127,627 36~8 (37 807) J6i 945) (2 54 5) (9.62.823N 

Net assets 34,363 (12963) 8.812 2,085 (719) (677) 2490' 

The table below shows the impact on the Syndicates net assets of a 5% appreciation or depreciation in 
each currency relative to Sterling, as at 31 December 2017: 

2017 GB? EUR USD CAD AUD Other Total 
£'OOO £'OOO £'OOO £'OOO £'OOO £000 £'OOO 

5% appreciation - 1209 (1374) 732 (483) 331 415 
5% depreciatior - (1,209) 1,374 (732) 483 (331) (415) 

2016 GBP EUR USD CAD AUD Other Total 
£'OOO £1000 £'OOO £'OOO £'OOO £'OOO £'OGO 

5% appreciation - (648) 441 104 (36) 334) (473) 
5% depreciation - 648 (441) (1 C4) 36 334 473 

Interest rate market risk 

The Syndicate holds investments in its baance sheet that are sensitive to movements in interest rates. 
The sensitivity of the Syndicate's investment portfolio to movements in interest rates s nonito'ed by 
management. 

I he impact on the Syndicate as a result of a 50 basis point increase and decrease in interest rate is 
£08rn increase (2016: £1.2m decrease) and £09m decrease (2016 £1.6m increase) - investment 
returns and net assets 
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2(d) Operational risk 

Operational risk is the risk that failure of people, systems or processes leads to losses to the Syndcate. 
These risks are managed ti-rough internal compliance monitoring and the use of detailed procedure 
manuals In addition, the MS Amlin Group has both a Risk Management function ard an Internal  Audit 
function which assist MS Amlin Underwriting Limited to meet the strategic and operational objectives for 
the Syndicate through the provision of independent appraisal of the adequacy and effecfveness of 
internal cortrols in operation and to provide reasonable assurarce as to the adequacy of systems and 
proceaures to enable camp iance with all relevant regulatory and lega' requirements. 

2(e) Regulatory and compliance risk 

Requatory risk ;s the risk that the Syndicate fails to meet the regulatory req jirements of the Fnancial 
Condjct Authority, Prudential Regulation Authority and Lloyd's. L.oyds requirements include those 
imposed on the Lloyd's market by overseas regulators, particularly in respect of US situs business. MS 
Amlin Underwriting I imited, the managing agency, has a Compliance Officer who monitors regulatory 
developments and assesses the impact on agency policy. 

2(f) Reinsurance and other risk mitigation arrangements 
The Syndicate purchases a number of excess of loss rerisurances to protect itself from severe 
frequency or size of losses. The structure of the programme and type of protection bought will vary 
from year to yea' depending on the availability and price of cover. 

2(g) Realistic Disaster Scenario (RDS) analysis 
Syndicate 3710 as part of its annual business plan sets maxima for each Lloyd's defined event. which 
determines the maximum Gross and Net loss that the Syndicate intends to limit its exposure to, for 
those catastrophe event scenarios. 

The risk tolerance policy recognises  that there may be circumstances in which the net event lmit could 
be exceeded. Such circumstances irclude changes in rates  of exciange, non renewal or de- ay in 
renewa' of reinsurance protecton, reinsurance security failure, or regulatory and legal reqrernents 

A detailed analysis of catastrophe exposures is carried out every qjarter and measured against the 
event sk tolerance The following assumptions and procedures are used n the process: 
• The data used reflects the informaton supplied to the Syndicate by insureos and ceding 

comoanies. This may prove to be incomplete inaccurate or could develop during the policy 
period. 

• [he exposures are modelled ising a rnixture of stochastic models and underwriter ir.put to arrive 
at damage factors - these factors are then applied to the assjmed aggregate exposure to 
produce gross loss estimates The damage factors may prove to be inadequate. 

• The reinsurance programme as purchased is applied - a provision for reinsurer coLnte"party 
failure is analysed but may prove to be inadequate. 

• Reinstatement premiums payable are included together with uplifts for any uncaptured or 
unmodel.ed exposure. 

There is no guarantee that the assumptions and techniques deployed in caculatiig these even: loss 
estimate figures are accurate. Furthermore there could also be a loss which exceeds these figures, 
ine likelihood of such a catastroohe is considered to be remote but tie most severe scenarios 
mouelled are simulated events and these simulations could prove to be unreliable 

2(h) Capital management 

Capital framework at Lloyds 

The Socety of Lloyd's (Lloyd's) s a regulated urdertakng ard subject to the supervision of Ve 
Prudentia Regulatory Authority (PRA) under we  Firarcial Services and Markets Act 2000. 
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Capital framework at Lloyd's (continued) 

Within this supervisory framework, Lloyds applies capital requirements at member level and centrally to 
ensure that Lloyds complies with Solvency II, and beyond t'iat to meet its own financial strength, 
:icence and ratings objectives. 

Although, as described below. L'oyd's capital setting processes ise a capital requirement set at 
syndicate level as a starting point, the requirement to meet So!vency 11 and Lloyds capita requirements 
apply at overall and member evel only respectively, not at syndicate level According y the capital 
requirement in respect of Syndcatc 3210 is not disclosed in these firarcial statements, 

Lloyd's capital setting process 

In order to meet Lloyds requirements, each syndicate is requved to calculate its Solvency Capita! 
Requirement (SCR) for the prospective underwriting year This amount must be sufficient to cover a 1 
in 200 year loss, reflecting uncertainty in the ultimate runoff of underwriting labiiities (SCR to 
ultimate), The syndicate must also calculate its SCR at the same confidence level but reflecting 
uncertainty over a one year time horizon (one year SCR) for Lloyds to use in meeting Solvency II 
requirements. The SCRs of each syndicate are subject to review by Lloyd's and approval, by the Lloyds 
Capital and Planning Group. A syndicate may be comprised of one or moPe unde-writing members of 
[Joyd's. Each member is liable for its own share of underwriting iabiities on the syndicate(s) on which it 
participates out not other members shares, Accordingly. the capital requirement that, 1.. oyd's set for 
each member operates or a similar basis Each member's SCR shall thus be determined oy the sum of 
the members share of the syndicate SCR 'to ultimate'. Where a member participates on rnore than one 
syndicate, a credit for diversification is provided to reflect the spread of risk, but consistent with 
determining a SCR which reflects the capital requirement to cover a 1 in 200 year loss to ult'mate' for 
that member. Over and above this, lloyd's applies a capital uplift to the member's capita! requirement, 
known as the Economic Capital Assessment (ECA). The purpose of ths up!itt, which is a L!oyd's not a 
Solvency II requirement, is to meet I oyds financial strength, licence and ratings objectives. The capital 
uplift appied for 2016 was 35% of the member's SCR to ultimate, As the Syndicate entered run-off on 
1' January 2017, there was no requirement to set an SCR for 201 1, or apply the uplift 

Provision of capital by the member 

Each member may provde capital to meet its ECA either by assets held in trust by I loyd's specifically 
for that member (Funds at Lloyd's), held within ard managed within a syndicate (Funds in Syndicate 
(HS)) or as the members share of the members balances on each syndicate on whch it palicipates. 

The Funds at Lloyd s (FAL) provided by MSI Corporate Capital limited at 31 December 2017 
coisst of ietters of credit guaranteed by Mitsu: Sumitomo Insurance Company, ltd of £165.000k 
(2016 £'65,000k) and Japanese bonds provided by Mitsui Sumitomo Insurance Company, lid with a 
market value of V23,7 b1,ion 1206: V24.2 billion). Since FAL is not under the management of the 
Managing Agent, no amount has been shown in these financial statements by way of suc"i capital 
resources. However, the Managng Agent is able to make a cak on the Members FAL to meet liquidity 
requirements or to settle losses. 

All of the assets less liabilities of the Syndicate, as represented in the member's balances reported on 
the baance sheet on page 1 represent resources avaiable to meet MSl Corporate Captal Limited's 
and Lloyds capital requirements. 

From 1 January 2017, Syndicate 3210 business was renewed into Syndicate 2001 and Syndicate 
3210's 2016 and prior years of account are n run-off, As a result of this. 01-going unce-writing was 
consolidated nto one member, MS ACM (the continuirg member). from 1 January 2011, Therefore, in 
Decemoe' 20'6, the Funds at l.oyds (FAt ) were made inter-available between MSICC and MS ACM 
in order to allow the existing capita arrangements  to continue supportng the open years of account for 
S320 in runoff and the 201/ year of account onwards for S2001. Ths is because renewals for 53210 
are urde'wriften by S2301 and therefore typcaly it would be expected hat S2001 would hold more 
capta going forward, 
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3. Analysis of underwriting result 

An analysis of the underwriting result before investment return is set out below 

Fire and Third Motor Marine Re- Total 
other party other aviation Insurance 

damage to liability & accepted 
property transport 

£'OOO £'OOO £'OOO £'GOO £'OOO £'OOO 

2017 
Gross premiums written 2,834__- 4,760 - 541 '.869 10,004 

Gross premiums earned 45.347 78,384 - 67,267 42,1 CO 228,098 
Gross claims incurred (13,018) (101,650) (279) (6,333) (50,586) (221,866) 
Gross operating expenses J13 304) (41,963)___.__  (3) (6 955) (6 565 (68,822) 

G'oss technical result 19,025 (65,229) (314) (1,02-) (15,051) (62,590) 
Re insurance balance (19,820) 12.678 

- - 
37 (689) 16 776 8,982 

Underwriting result (795) (52,55 (277) (1,710) 1725 (5369L 

NettecF"rical provisions 92.979 18.788 - 144 . 785 103,771  523,323 

2016 
Gross premiums written 78.491 20.439 - 93,043 86,262 378,235 

Gross premiums earned 83,351 107,333 - 106,337 99,414 396,435 
Gross claims incurred (58.785) (88,992) 1,372 (68,522) (87,549) (302,476) 
Gross operati ng expenses (31,724) (41,290) (35,827) (35364) (144,205) 

Gross technical result (7,158) (22,949) 1,372 1. 988 (23.499) (50,246) 
Re-nsurance balance (3,084) 3,828 (550) 2,202 9.752 12,148 

Underwriting result 10,242) (19,121) 822 
. 

Net technical p"ovisiors 97,967 271,519 2.810 158,299 118.666 709,261 

All premiums are writer ir,  the UK 
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4 Net operating expenses 
2017 2016 

£'OOO £'OOO 

Acquistion costs: 499 106,260 
Reinsurance commission (64) (77) 
Change in deferred costs 50,674 (1,271) 
Administrative expenses 17,713 36,331 
Member's standard personal expenses - 2,962 

68,822 144,205 

Total written commissions for direct insurance business for the year amounted to £800k (2016-
E68,741 k). 

Net operating expenses include: 

Auditor's remuneration excluding VAT. 

2017 2016 

£'OOO £'OOO 

Audit of financial statements 208 256 
All other services 125 88 

333 344 

5. Staff numbers and costs 

All staff are employed by MS Amlin Corporate Services Limited. (2016: All staff were employed by Mitsui 
Sumitomo Insurance (London Management) Limited (the immediate parent company of Mitsui Sumitomo 
Insurance Underwriting at Lloyd's Limited and MSI Corporate Capital Limited) until novation on 3 May 
2016 and MS Amlin Corporate Services Limited post novation) The following amounts were recharged to 
the Syndicate in respect of salary costs: 

2017 2016 
£'OOO £'OOO 

Wages and salaries 2,576 26,287 
Social security costs 348 3,164 
Pension costs 348 2,396 
Other - 1,352 

3,272 33,199 

All relevant staff are members of a defined contribution pension scheme operated by MS Amlin 
Corporate Services Limited (2016. Prior to 3 May 2016 a number of members of staff whose costs were 
recharged to the Syndicate were members of Mitsui Sumitomo Insurance (London) Management Limited 
defined contribution pension scheme. On 3 May 2016 aV relevant staff were novatezl to become 
members of a defined contribution pension scheme operated by MS Amlin Corporate Services Limited). 
The assets of the schemes operated by both Mitsui Sumitomo Insurance (London) Management Limited 
and MS Amlin Corporate Services limited are held separately from those of the Syndicate in 
independently administered funds. 
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5. Staff numbers and costs (continued) 

The average number of employees emp'oyed by MS Amlir Corporate Services Limited (206: Mitsui 
Sumitomo Insurance (London Maragement) Lrniled until novation on 3 May 2016 and MS Amlin 
Co'po'ate Services Limited post novation) out recharged to tne Syndicate during the year was as 
follows: 

2017 2016 
no. no. 

Finance 3 23 
Admnstratio1 7 62 
Claims 18 23 
Underwriting 18 121 

46 229 

6. Directors Emoluments 

Directors are also drectors or employees of other companies within the MS Amlin Grcup. It is not 
pacticab e to allocate total emoumerts between services as diectcrs or employees of individual MS 
Amlii Group companies. The Drectors received the following totai emoluments durirg the year: 

2017 2016 
£'OOO £'OOO 

Directors emoluments 5,968 3,378 
Compersation for loss of office - 1.045 
Contributions to money purchase pension schemes 295 53 

6.263 4,476 

The aggregated emo:uments of the highest paid Director were £1.649k 12016 £1654k), including 
pension cortruoutions of £52k (206: £6. 7k), The contr;butiors to the money purchase pension schemes 
above accrued to five Directors (2016.6). 

There were no active underwriters of the Syndicate in 2017, (the active underwriters who served during 
2016 received £865,814 in remuneration). 

No advances or credits granted by the Managing Agent to any of its Directors existed during the year 
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7. Investment return 
2017 2016 

£'OOO E1000 
Investment income: 

Income from investments 2,613 9,179 
Gains on the realisation of investments 6,240 7,747 
Losses on the realisation of investments 12,074) - 10, 7U8 

6,779 6,138 

Unrealised gains/(losses) on investments: 
Unrealised gains on investments 2,796 11.319 
Unrealised losses on investments j2562) (8,624) 

234 2,695 
Investment expenses and charges: 

Investment management expenses, including interest (167) (1,007) 

Allocated investment return transferred to general business technical 6,846 7,826 
account 
Investment returns on Funds in Syndicate 1,493 1,538 
Total Investment Return 81339 9,364 

The average amount of Syndicate funds available for investment and the investment return and yield for 
the calendar, year were as tolows: 

2017 2016 
£'OOO £'OOO 

Average funds 535,565 596228 
Investment return, including unrealised gains 8.339 9,364 
Calendar year investment yield 156% 1.57% 

Average funds available for investment by currency 
Sterling 192,767 240,455 
United States Dollars 180,006 197,937 
Euros 72,628 76,257 
Canadian Dollars 42,408 20,057 
Australian Dollars 40,653 43,764 
Other 7,103 17,758 

Analysis of calendar year investment yield by currency 
Sterling 075% 1.19% 
United States Dollars 215% 135% 
Euros 062% 1 40% 
Canadian Dollars 059% 116% 
Australian Dollars 173% 2.59% 
Other 301% 1.99% 

Average funds means the average of bank balances and investments held at the end of each month 
during the calendar year. For this purpose, investments are revalued at month end market prices, which 
include accrued income where appropriate. 
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8. Other financial investments 

Market Cost Market Cost 
Value Value 
2017 2017 2016 2016 
£'OOO £'OOO £'OOO £'OOO 

Debt securities and other fixed income 
Goverrment and supranational securities - 27,989 27$89 

Government agency anc regional - - 7.1C8 7,108 
government 
Mortgage backed instruments - -• 777 777 
Corporate bonds - - 4.392 4,392 
Hedge funds - 47A8 4.236 
Holdings in collective nvestnient schemes 376,768 375.202 495,768 495,768 
Participation in investment pools 71,157 71. 157 49,490 49,490 
Regulatory deposits 52.193 52.193 4,788 4.788 
Deposits with credit ;nstitutor's - 7,036 7 036 
Dervatives 225 - 

5000118 - 498,552 612,291 611,584 

Debt securities and other fixed income consist of listed investments. 

Fair value estimation 

For financia! instruments ca'ried at fair value tne Syndcate has categoised the measurement basis into 
a fair value hierarchy as follows: 

Leve I The unadjusted quoted price in an active market for dentical assets or liabilities that the entity 
can access at the measurement date 

Level 2: Inputs other than quoted prices included within Level 1 that are observable (ie developed using 
market data) for the asset or liability, either,  drecty or ineirectly. 

Level 3: Inputs are unobservable (i.e for which market data is unavailable) for the asset or liability. 
There were no charges to the valuation techniques during the year, 

Debt and otior fixed income securities 
The fair value is based upon Quotes from pricing services wr'ere available. These pricing Se-vices derive 
prices based on an average of quotes prov1ded by brokers. Where multiple quotes are not avaiiable, the 
fair value is based upon evaluated pricing services, which typically use proprietary cash flow models ard 
incorporate observable market inputs, such as credit  spreads, benchrnak quotes and other trade data. If 
such services do not provide coverage of the asset, then fair value is determined manually using 
indcative broker quotes, wnicN are  corroborated by recent market transactions in similar or identcaI 
assets. 

Where there is an active market for these assets ard their 'air value is the unadjusted quoted market 
price, these are classifed as level 1 This is typically the case for government ana supranational 
securities. Where market is !nactive or tie price is adjusted, but sgriificant market observab'e louts 
having been Jsed by the pricing sou'ces, then these are considered to be Level 2 This s typca1y the 
case for governmer.t agency and reg'oal government, mortgage and asset-backed instruments and 
corporate bones. Certain assets, lbr wuch prces  or other market nputs are unobservable, are classified 
as Level 3. 
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11.1 Other financial Investments (continued) 

Holdings in collective investment schemes 

These represent investments in open-ended investment unit trusts The fair value of the investment in 
unlisted open-ended investments is determined using an unadjusted net asset value, which results in a 
Level 2 valuation. The unadjusted net asset value is used as the units are redeemable at the reportable 
net asset value at the measurement date 

Participation in investment pools 

These represent money market funds classified as level 1, and blended investment funds classified as 
level 2. The blended investment funds are not in an active market, but are valued using unadjusted and 
executable prices provided by Lloyd's. 

Regulatory deposits 

These represent overseas deposits invested with Lloyd's Cash funds are included in Level 1 whilst 
those funds with underlying bonds are classified in Level 2. 

1kA 
Investments 

Holdings in collective investment schemes 
Participation in investment pools 
Regulatory deposits 

There are no other financial investments. 

irvimirn 

Level I Level 2 Level 3 Total 
£'OOO £'OOO £'OOO £'OOO 

- 376,768 - 376,768 
17,403 53,584 170 71,157 
3,283 48,910 52,193 

20,686 479,262 170 500,118 

2016 
Level I Level 2 Level 3 Total 

£000 £'OOO £'OOO £'OOO 
Debt securities and other fixed income 

Government and supranational securities 
Government agency and regional government 
Mortgage and asset backed instruments 
Corporate bonds 

Hedge funds 
Holdings in collective investment schemes 
Participation in investment pools 
Regulatory deposits 
Deposits with credit institutions 
Derivatives 

22,942 5,047 - 27,989 
- 7,108 - 7,08 
- 777 - 777 
- 14,392 - 14,392 
- - 4,718 4718 

268,966 226,802 495768 
20,083 29,407 49.490 

- 4,788 - 4, 788 
7,036 - - 7,036 

225 225 
319,027 288,546 4,718 612,291 

91 Debtors and creditors arising out of direct insurance and reinsurance operations 

All amounts due to or receivable from the Syndicate in respect of direct insurance and reinsurance 
operations are in relation to intermediaries.. 

Of the debtors arising out of direct insurance and reinsurance operations, £Nii (2016: £0.2 million) are 
due after more than one year. 
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10. Other debtors 

2017 2016 
£'OOO £'OOO 

Claims funds 5,869 4,791 
Other debtors 31 5 
Salvage and sibrogation 752 357 

6,652 5,153 
All balarces are due within one year 

11. Other creditors including taxation and social security 

2017 2016 
£'OOO £'OOO 

Other creditors 19.809 17. 313 
Tax creditors 212 486 

All balances are due wthn one yea. 
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12. Technical Provisions 

The table below shows a reconciliation of changes in insurance liabilities, reinsurance assets and related 
deferred acquisition costs for the year ended 31 December 2017 

As at 31 Movement in Foreign As at 31 
December 2016 provision exchange December 2017 

£'OOO £'OOO £'OOO £'OOO 
Technical provisions 
Provision for unearned 
premium 246,000 (218094) (.3,437) 24,469 
Claims outstanding _665.759 _(20,789) (20455) _624,515 

911,759  (238,883) (23892) 648,984 

Reinsurer's share of 
technical provisions 
Provision for unearned 
premium 16,207 (15,828) (350) 29 
Claims outstanding 127,141 (834) (7,560) 1180747 

143,348 (16,662) (791O) 118,776 

Deferred acquisition costs 59,150 (50,674) (1,591) 69885 

Net technical provisions 709261_jj15flj4 3911 5230323 

As at 31 Movement in Foreign As at 31 
December 2015 provision exchange December 2016 

£'OOO £'OOO £'OOO 
Technical provisions 
Provision for unearned 
premium 231,733 (18,200) 32,467 246000 
Claims outstanding 624,170 734811 68,108 665,759 

755903 55.281 100,575  911,759 

Reinsurer's share of 
technical provisions 
Provision for unearned 
premium 13,147 1,362 1,698 16,207 
Claims outstanding 63,864 53,822 9,455 127,141 

77,011 55,184 11,153 143,348 

Deferred acquisition costs 49,120 1,885 8,145 59150 

Net technical provisions 629 772 JL 81217 709.261 

The table above includes strengthening of net claim reserves for prior years of £495 million (2016 £32 
million). 

Foreign exchange shows the effect of the movement in exchange rates during the year. 
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2011 2012 2013 2014 2015 2016 Total 
£'OOO £'OOO £'OOO £'OOO £'OOO £'OOO £'OOO 

65,990 77,305 
15,772 164.048 
138,849 156.076 
137.725 146.378 
129,382 139,796 
128,072 145,694 
130,092 
18223 122, 117 

1.869 23,577 

Pure underwriting year 

Estimate of cumulative net 
claims 
at end of urderwriting year 
one year later 
two years later 
three years later 
four years later 
five years later 
six years later 
Less net claims paid 
Net ultimate claims reserve 

Net claims reserve for 
2010 and prior years 
Net c'aims reserves 

09,119 106,321 112118 111,259 
201, 443 218,249 254,461 256,214 
194,31 234,702 265,663 
187.494 244.732 
190.762 

148,197 156,249 148,377 /8179 
42,565 88,483 117,286 A78,035 461,815 

43,953 

505,768 

Syndicate 3210-2017 Annual report 

Notes to the Financial Statements (continued) 

13. Claims development 

Clams develoornent is showr in the tables below, both gross and net of reinsurance ceded, on an 
underwriting year bass Balarces have been transated at exchange rates prevailing at 31 December 2017. 

2017 

Pure underwriting year 2011 2012 2013 2014 2015 2016 Total 
£'OOO £'OOO £'OOO £'OOO £'OOO £'OOO £'OOO 

Estimate of cum.jlative 
gross claims 
at end of underwriting year 72,460 83.315 121,889 113,191 '18743 22.922 
one year later 166,203 179,592 238,461 232,213 312,682 278,650 
two years later 144,667 165,816 217,926 248,236 338,438 
three years later 143,240 155.5C9 2C8,185 262,114 
four years later 136,825 150,865 210.434 
five years 'ater 135,332 157.914 
six years later _38,048  

Less gross claims pad 125,699 130,916 152.331 165,737  174-144 79,337  

Gross caims reserve 12,349 26,998 58.097 96.377 164.294 199,313 557,428 

Gross c aims reserve for 67,087 
2010 and pror years 
Gross c,aims reserves 624,515 
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14. Cash and cash equivalents 
2017 2016 

£'OOO £'OOO 

Cash at bank and in hand 6,442 5573 
Deposits with credit institutions 3, 878 

6,442 9,451 

Deposits with credt institutions are included within Other financial investments in the balance sheet 

15. Related parties 

The smalcst group of undertakings of which the Managing Agent is a member, and for whcri group 
financial statements are prepared have to date been that of MS Am:in plc, a company incorDorateo in 
Great Britain and registered in England and Wales. If, as anticipated. MS Amlin plc no longer produces 
consolidated finarical statements, then the smallest group in wftch the results of the Company are 
included will be Mitsui Sumitomo Insurance Company, limited a company incorporated r Japan. The 
ultimate parent company and controlling party is MS & AD Insurance Group Holdings Inc, a cor'pany 
incorporated in Japan and is the largest group of undertakings in which the Managing Agent is a member 
and for which group financia statements are prepared. Consolidated financial statemerts for the 
smalest and largest group undertakings are available from the Registered Office of the Managing 
Agent's immediate parent company, MS Amlin Corporate Services Limted at The Leader'i-aI Building, 
'22 l.cadenhall Street, London, EC3V 4AG. 

MS! Corporate Capital Limited 
MSI Corporate Capital Limited (MSICC) satisfies Lloyd's capital requirements with assets held in trust 
'Finds at Lloyd's) and assets he;d and managed within the Syndicate (Funds in Synaicate) Funds in 
Syndicate at 31 December 2011 were £11.1 million (2016. £127.6 million), The provision of capital and 
Funds at Lloyd's is addressed in note 2h. 

Distributions of profit to MSICC of £8.7 million (2016' £20 0 million) were made drir.g the year. 
Members personal expenses of £Nil (206: £3.0 million) were incurred by the Syndcate or behalf of 
MSICC. 

MSI Underwriting Limited 
Maragng agent's fees of £Nil (2016: £0.2 million to the date of novation) were paid by the Syncicate 

MS Am/in Underwriting Limited 
No managing agent's fees were paid by the Syndicate in 2017 (206; £0 5 million from the date of 
novaton) 

Tne'e have been no transactions enterea into o carried ou: during the year by either MSI Underwriting 
Limited or MS Amlin Underwriting Limited on behalf of the Syndicate n wnich it or any of its executives 
had airectly or indirectly a material interest. 

Mitsui Sumitomo Insurance London Management) Limited 
Irom the date of lovatIon the managing agency was transered 'ron Mitsui Sumitomo lnsance 
(London Management) Limited (MS1LM) to MS Amin Underwriting I imted and consequently there are no 
re'ated party transactions with MSILM. (2016: £56 million and for expenses incurred directly and 
indirectly on behalf of the Syndicate) 

Amlin UK Limited (AUK)  
On 31 March 2017. AUK purchased the goodwill, intelectuat property rights, renewal rights and ai other 
such interests associated with MSI lnsrance Management (Ireland) Limitea. AUK will orovide 
unde'writing services under a coverhoaer ageemeit witn Syndicate 3210  From 1 April 207 gross 
wrtten oremium written on behalf of Syndicate 3210 was £0 I million 
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Notes to the Financial Statements (continued) 

15. Related parties (continued) 

MSI insurance Management Ire/and 
As described above the business of MSI Insurance Management (Ireland) Limted (MSllMi) was acqu.red by 
AUK limited on 31 March 2017. For the perod to 31 March 2017 gross written premiums of £0.2 milion (year 
ended 31 December 2016:E172 millior) were written by MSIIMI on behalf of the Syndicate under a 
coverhoder agreement with the company. 

All transactions between MSIIMI and the Syndicate are conducted on an arms length basis. 

MS1G Insurance Europe AG 
One reinsurance contract is placed wTh tne Syndicate for insurance wrtten by MSIG Insurance Europe AG 
(MSIGAG). The gross premium written in relation to MSIGAG during 2017 was £Nil (2016. £0.2 mill on). of 
which, £Nil (2016: £0.1 million) was outstanding at 31 December 2017, The outstanding claims reserves at 
31 December were £0.2 rni;l.on 12316. £0.1 m1!ion), 

Syndicate 2001 
Syndicate 2001 provides reinsurance to Syndicate 32101 he reinsurance written premiums n relation to 
Syndicate 2001 were  £0.2 million (2016: £0.9 million). and £0 9 mi lion reinsurance recoverable on pa:d 
claims (2016: £0.4 million) was outstanding at 31 December 2017. The outstanding claims reserves at 31 
December were £1.0 million (2016. £0.3 million) 

Amlin Bermuda 
Amlin Bermuda provides reinsurance to Syndicate 3210, During 2017 the reinsurance written premiums in 
relation to Amlin Bermuda were Eril (2016.E0.3 million) and reinsurance recoverables of £0.2 million were 
outstanding at 31 December 2017 (2016 £0.2 million). The outstanding claims reserves at 31 December 
2017 were £0.3 million (2016: £nil). 

Tore Prism Trust 
During the year. the Syndicate invested in the Toro Prism Trust which is ar open-ended investn-ent unit trust 
authorised by the Central Bank of Ireland as a UCITS (Undertakings for Collective Investment in Transferable 
Securities) regulated by the European Union. The trust is controlled by MS Amlin group The market value of 
the investments in Toro Prsm Trust at December 2017 is £376 8 milior. ana accrued distribution from the 
Trust amounts to £0.3m. 

16. Funds at Lloyd's (FAL) 

Funds at Lloyd's (FAL) are provideo by MSI Corporate  Capital Limited consisting of letters of credit 
guaranteed by Mitsui Sumitomo Insurance Company Ltd. Since FAL is not under the management of the 
Managing Agent, no amount has been shown in these financial statements by way of such caoital resources, 
However the Managing Agent is able to make a call on the Members' FAt to meet liquidity req...irements or to 
settle losses. Further details are p'ovded In ncte 2h. 
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Advisors 

Independent syndicate auditor 
KPMG LLP 
15 Canada Square 
London 
E14 SGL 

Corporate solicitors 
Linkaters LLP 
1 Silk Street 
London EC2Y 8110 

Investment managers 
Sub funds under management 
Bluebay Asset Management LLP 
Goldman Sachs Asset Management International 
Insight investment Management (Global) Ltd 
PIMCO Global Advisers (Ireland) Ltd 
Wellington Management International Ltd 
1120 Asset Management LLP 
Nomura Asset Management U.K-Limited 

Umbrella structure 
Toro Prism Trust 

Bankers 
Citibank 
Lloyds TSB Bank plc 
Royal Bank of Canada 
BNP Paribas 
US, Bank 
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